
















Management’s Review

Main activity

Google Denmark ApS is engaged in the provision of marketing services to Google Ireland Limited and the

provision of reseach and development services to Google Inc.

Development in the year

The income statement of the Company for 2016 shows a profit of DKK 12,330,522, and at 31 December

2016 the balance sheet of the Company shows equity of DKK 64,689,728.

The past year and follow-up on development expectations from last year

The company has no plans or intention to restructure, reorganize or dispose of any assets other than

those reflected in these financial statements, which could materially affect the book value or the

classification of assets and liablities, presentation of the income statement or which should be disclosed

in these accounts or the directors report. There are no future changes anticipated in the business of the

company at this time.

Operating risks

As a provider of marketing services to Google Ireland Limited and research and development services to

Google Inc., the Company's principal risks and uncertainties relate to scaling back its operations due to a

reduction in demand for its services. The demand for its services would be impacted by the principal risks

and uncertainties faced by Google Ireland Limited and Google Inc., namely:

- These businesses face intense competition. If they do not continue to innovate and provide products

and services that are useful to users, they may not remain competitive, and their revenues and operating

results could be adversely affected.

- These businesses generate their revenues almost entirely from advertising, and the reduction in

spending by or loss of advertisers could seriously harm them.

- A variety of new and existing U.S. and foreign laws could subject these businesses to claims or otherwise

harm them.

Subsequent events

No events materially affecting the assessment of the Annual Report have occurred after the balance sheet

date.
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Notes, Accounting Policies

Provisions

Provisions are recognised when - in consequence of an event occurred before or on the balance sheet date

- the Company has a legal or constructive obligation and it is probable that economic benefits must be

given up to settle the obligation.

Deferred tax assets and liabilities

Deferred income tax is measured using the balance sheet liability method in respect of temporary differen-

ces arising between the tax bases of assets and liabilities and their carrying amounts for financial repor-

ting purposes on the basis of the intended use of the asset and settlement of the liability, respectively.

Deferred tax assets are measured at the value at which the asset is expected to be realised, either by elimi-

nation in tax on future earnings or by set-off against deferred tax liabilities within the same legal tax

entity.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legisla-

tion at the balance sheet date when the deferred tax is expected to crystallise as current tax. Any changes

in deferred tax due to changes to tax rates are recognised in the income statement or in equity if the de-

ferred tax relates to items recognised in equity.

Current tax receivables and liabilities

Current tax liabilities and receivables are recognised in the balance sheet as the expected taxable income

for the year adjusted for tax on taxable incomes for prior years and tax paid on account. Extra payments

and repayment under the on-account taxation scheme are recognised in the income statement in finan-

cial income and expenses.

Financial debts

Debts are measured at amortised cost, substantially corresponding to nominal value.
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Notes, Accounting Policies

Financial Highlights

Explanation of financial ratios

Gross margin Gross profit x 100

Revenue

Profit margin Profit before financials x 100

Revenue

Return on assets Profit before financials x 100

Total assets

Solvency ratio Equity at year end x 100

Total assets at year end

Return on equity Net profit for the year x 100

Average equity
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