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Amounts in USD million 

Financial highlights 

 

2,017 2016 2015 2014 2013 

Revenue 275 451 623 655 775 

Profit/loss before depreclation and impairment 
losses (79) 47 153 29 (26) 

Financial items, net 7 (23) (5) 86 (37) 

Profitlioss for the year - continuing operations (72) .35 171 210 (403) 

Profit/loss for the year (479) 35 171 210 (403) 

Total assets 726 1,752 1,587 1,610 2,189 

EquIty 546 1,023 990 1,414 1,209 

Investrnents in tangible fixed assets 3 15 130 133 125 

Profit margin -29.4% 10.4% 24.5% 4.4% -3.3% 

Equity ratio 75.5% 58.5% 62.4% 87.8% 55.2% 

Return on equity -10.3% 3.5% 14.2% 16.0% -28.6% 

2017 figures are impacted by the contribution of the vessel owning activities to a subsidiary. Comparlson 
figures are not adjusted 
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Management's review 

Maersk Tankers A/S is a 100% owned subsidlary of APMH Invest A/S. The business objectives of Maersk Tank-
ers AIS and subsidiaries (hereafter: "Maersk Tankers") Is to manege shipping, chartering and other transpor-
tation business. 

Restructuring af Maersk Tankers 

In October 2017 APMH Invest A/S (a subsidiary of A.P. Møller Holding A/S) acoulred all shares in Maersk 
Tankers from A.P. Møller - Mærsk A/S. 

In connection with the acouisition, it was announced that Maersk Tankers Mil transfer all its vessel owning 
activIties to its new subsidlary Maersk Product Tankers AIS. 

As per 14 December 2017, the board of Maersk Tankers clecided to contribute all assets and liabllitles reiated 
to vessel owning activitles to Maersk Product Tankers A/S through a contribution in kind. 

The vessel owning activities comprised of 27 vessels, as well as all shares in Maersk Tankers Singapore Pte. 
Ltd. and Maersk Tankers UK limited. 

The result from the contributed activltles prior to the acquisItion date have been presented as discontinued 
operations in the income statement. 

Activities for the year 

The result for the year is a ioss of USD 479 million (2016: USD 35 million profit) efter loss In discontinued 
operations of USD 407 million (2016: USD 0). The result was negatively Impacted by challenging market con-
ditions and decilning market rates in all segments. 

Risks 

Maersk Tankers income Is rnainly in USD, whereas expenditure is spread across currencles. Based on a specific 
assessment, Maersk Tankers uses financial instruments to reduce the Impact of exchange rate fiuctuations. 

Maersk Tankers has a certain concentration of customers, with the majority of its business with related parties. 
Maersk Tankers has no significant credit risks. 

In relation to the leased vessels, Maersk Tankers Is partially exposed to fiuctuations in global freight. 

Corporate social responsibility 

Maersk Tankers places a high priority on the health, safety and security cif its employees and assets as well as 
of those contributing to the company's operations. This is done by having thorough risk management systems 
and policles In place and embedding a safety culture. The objective is to provide a workplace with zero work-
related injuries. 

The company is cornrnitted to conducting its operations In an environmentally responsible way with the alm of 
continuously reducIng emissions, achleving zero spilis and Incidents, and to continuously find solutions for 
improvement. 

Read more in the sustainability report that Is within the requirements of the Danish Financial Statements Act 
§99a. 

tn..1iL.'rxklqrsisigLk,.rzs-cdn,p.Nre , . date
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Management 's review 

Diversity 

Maersk Tankers board has one woman among 4 members. 

The Board belleves that lts mernbers shouid be eiected an the basis of their combined qualifications and at the 
same time recognizes the advantages of a board comprIsing a wide range of backgrounds such as global 
experlence, style, culture and gender. 

In reference to the Danish Financial Statement Act §99b Maersk Tankers did not have equal share with regards 
to gender in other management levels. In 2017 the company continued with Its policy to promote dIversity and 
gender equallty through a focused effort starting from the recruitment process, where recruiters are tasked 
with having at least one wornan an the shortlist where possIble. Recruitment Is focused an reaching out to 
eligible female candidates to come and work for the company. The company promotes Flexible workIng hours 
Including a eollcy an returnIng to work in the case of maternity leaves. 

Maersk Tankers AIS is an equal opportunity employer and does not clifferentiate In employment basis gender, 
race, coior, religious bellefs, sexual arlentatIon, marital status, disablilty, age or other non-merit factors. 

With the current focus and panties in place, the company expects to Improve gender composition in other 
management levels In the coming years. 

Expectations for 2018 

The result from the contlnued business is expected to be somewhat above the result in 2017. 

Events efter balance sheet date 

On 5 April 2018, the board of Maersk Tankers decided to transfer all shares In Maersk Product Tankers A/S to 
APMH Invest A/s (USD 500,8 million), whereof 95% af the shares were transferrect through a deciared ex-
traordinary dividend, 

On 23 April it was decided through an EGM to reduce the share capital cif Maersk Tankers A/S by USD 32.7 
million, the capital reduction is expected to be finally approved four weeks atter. 

No other events have occurred aften 31 December 2017 which rnay significantly affect the financial year 2017, 
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Management's statement 

The Board of Directors and Management have today discussed and approved the Annual Report for the finandal 
year 1 lanuary - 31 December 2017 for Maersk Tankers NS. 

The Annua! Report has been prepared in accordance with the Danish Financial Statements Act. 

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilitles and financial 
position as of 31 December 2017 as well as the results of the Company's operations for financial year 1 January 
to 31 December the 2017. 

Furthermare, in our opinion the Management's review contains a fair review of the developrnent in the Com-
pany "s operations and financial matters, the results af the Company's activities and finandal position taken as 
a whoie. 

Wc recommend the Annual Report for adoption at the Annual General Meeting. 

Copenhagen, PtiMay 2018 

Executive Management 

Christian Michael Ingerslev 

CEO 
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Independent Auditor's Report 

To the Shareholders of Maersk Tankers A/S 

Opinion 

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at 
31 December 2017, and of the resuits of the Company's operations for the financial year 1 January - 31 
December 2017 In accordance with the Danish Financial Statements Act. 

We have audited the Financial Statements of Maersk Tankers A/S for the financial year 1 January - 31 December 
2017, which comprise Income statement, balance sheet, statement of changes In equity and notes, including 
a sumrnary ofsignificarit accounting policies ("financial statements"). 

Basis for Opinion 

We conducted our audlt In accordance with International Standards an Audlting (ISAs) and the additional re-
quirements applIcable in Denmark. Our responsibilities under those standards and requirements are further 
described In the Auditor's Responsibillties for the Audit of the Financial Statements section of our report. We 
are independent of the Company in accordance with the International Ethics Standards Board for Accountants' 
Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements applicable in Den-
mark, and we have fulfilled our other ethical responsIbillties In accordance with these requirements. We believe 
that the audit evldence we have obtained is suffident and appropriate to provide a basis for our opinion. 

Staevnent on Management's Review 

Management is responsibie for Management's Review. 

Our opinion on the financial statements does not cover Management's Review, and we do not express any form 
of assurance conclusion thereon. 

In connection with our audlt of the financial statements, our responsibillty Is to read Management's Review 
and, In doing so, consider whether Management's Review is materially inconsistent with the financial state-
ments ar our knowledge obtained during the eudlt, ar otherwise appears to be materially misstated. 

Moreover, it is our responsibility to consider whether Management's Review provIdes the information required 
under the Danish Financial Statements Act. 

Based on the work we have perforrned, In Dur vlew, Management's Review is in accordance with the Financial 
Statements and has been prepared in accordance with the requirements of the Danish Financial Statements 
Act. We did not Identify any materiel misstaternent in Management's Review, 

Management's Responsibilities for the Financial Statements 

Management is responsible for the preparation of Financial Statements that give a true and fair vlew in accord-
ance with the Danish Financial Statements Act, and for such internal control as Management determines is 
necessary to enable the preparation of financial statements that are Free from materiel misstatement, whether 
due to fraud ar error. 

In preparing the financial statements, Management is responsibie for assessing the Company's ability to con-
tinue as a going concern, dIsclosing, as applicable, matters reiated to going concern and using the going con-
cern basis of accounting in preparing the financial statements unless Management either Intends to liquidate 
the Company ar to cease operations, or has no realistic alternative but to do Sc. 
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Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
frem materiel mIsstaternent, whether due to fraud or error, and to Issue an auditors report that includes our 
opinion. Reasonable assurance Is a high level af assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs and the addltional requIrements applicable In Denmark will alvvays detect a materiel 
misstatement when It exists, Misstatements can anse from fraud or error and are considered materiel if, indi-
vidually ar In the aggregate, they tould reasonably be expected to influence the economic decisions of users 
taken an the basis of these financial statements. 

As part af an audit conducted In accordance with ISAs and the addltional requirements applIcable In Den mark, 
we exercise professional judgment and maintaln professional skepticism throughout the audit. We also: 

Identify and assess the rlsks of materiel rnisstatement af the financial statements, whether due to Freud ar 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and approprlate to provide a basis for our opinion. The risk of not detecdng a materiel misstate-
ment resultIng from fraud Is higher than for one resulting from error as fraud may Involve colluslon, forgery, 
Intentionel °missions, misrepresentations, or the override of internat control. 
Obtain an understanding of internat control relevant to the audit In «der to design audit procedures that 
are approprlate in the circumstances, but not for the purpose of expressing an opinion an the effectiveness 
of the Company's Interne! control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disciosures made by Management. 
Conclude on the appropriateness af Management's use of the going concern basis of accounting in preparing 
the financial statements and, based on the audit evidence obtained, whether a materiel uncertainty exists 
related to events er condltions that may cast slgnificant doubt on the Company's ability to continue as a 
golng concern. If wc conclude that a materiel uncertainty exlsts, we are required to draw attention In our 
auditors repart to the related dIsclosures in the financial statements or, if such disdosures are lnadequate, 
to modIfy our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors report, However, future events ar conditions may cause the Company to cease to continue as a 
golng contem. 
Evaluate the overall presentation, structure and contents af the financial statements, Including the dlsclo-
sures, and whether the financial statements represent the underlying transactions and events In a manner 
that gives a true and fair vier/. 

We communicate with those charged with governante regarding, among other matters, the pranned scope and 
timing of the audlt and sIgnificant audit findings, including any significant deficiencles in intennal control that 
we identify during our audit. 

Copenhagen,/('May 2018 

PricewaterhouseCoopers 

Statsautoriseret Revisionspartnerselskab 

State Authorised Public Acco ntant State Authorised Public Accountant 

mne9777 mne31489 
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Retkistration 110 28673590 

Arnountz In USO '000 

  

Note Income statement 2017 2016 

1 Revenue 274,714 451,017 

2 External costs (353,554) (404,009) 

 

Profit/Sass befare depreclatian and 

   

impairment losses (78,839) 47,008 

8,9 DepreciatIon and impairment losses (1,143) (38,000) 

 

Result an sale of non-current assets, net (427) 6,879 

 

Profit/loss befare financial kerne (80,409) 15,887 

10 Impalrment/reversal of affiliated and 

   

associated companles 0 40,500 

3 Financial income 14,551 10,565 

4 Financial expenses (7,148) (33,098) 

 

Profit/logs befare tax (73,006) 33,854 

6 Tax on profit for the year 687 1,449 

 

Profit/loss for the year - continuing operations (72,319) 35,303 

6 DIscontInued operations (406,918) 0 

7 Profit/loss for the year (479,237)  35,303  
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ReWstratIon no 28673590 

Amounts In USD '000 

  

Note Assets 2017 2016 

 

IT software 5,998 4,920 

8 Total Intangible assets 5,998 4,920 

 

Vessels etc. 0 358,922 

9 Total tangible fixed assets 0 358,922 

 

Investment In affillated companles 526,156 1,177,067 

 

Investment In associated companles 639 639 

10 Total fixed asset investrnents 526,795 1(177,706 

 

Total non-current assets 532,794 1,541,548 

 

Inventories 5,564 7,761 

 

Trade receivables 45,028 42,319 

 

Recelvables from affIllated companIes 27,158 102,264 

 

Tax recelva bl es 2,416 2,717 

 

Other recelvables 16,982 9,256 

 

Prepayments 14,934 7,831 

 

Total receivables 106,518 164,387 

11 Cash and bank balances 81,456 38,201 

 

Total current assets 193,538 210,349 

 

TOTAL ASSETS 726,332 1,751,897 
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Re stration no 28673590 

Arnounts in USD '000 

  

Note Equity & liabilities 2017 2016 

12 Share capi tal 51,401 51,401 

 

Retalned earnings 494,800 972,073 

 

Total equity 546,201 1 023 474 

 

Deferred tax liabillty 168 168 

13 Provisions 15,762 4,744 

 

Total non-current liabilities 15,930 4,912 

 

Sank and other credit institutions, etc. 328 327 

 

Trade payables 44,096 35,273 

 

Payables to affillated companies 86,566 661,074 

 

Deferred income 2,475 3,856 

 

Tax payables 0 722 

 

Value of hedgIng contracts, etc. 1,818 2,275 

 

Other payables 28,918 19,983 

 

Total current liabilities 164201 723,510 

 

Total liabllitles 180,131 728,423 

 

TOTAL EQUITY 8t LIABILIT/ES 726,332 1,751,897 

14 ContIngent liabilities 

  

15 Related parties 

  

16 Accounting policles 

  

11 



Maersk Tankers A/S 

 

Annuet Report 2017 

Registration no ;8673590 

Arnounts in USD '000 

Note Statement of changes in Equity 
Share 
capital 

Retained 
earnings 

etc. 
Total 
equity 

Equlty 1 January 2016 51,401 938,141 989,542 

Profit/loss for the year 

 

35,303 35,303 

Cash flow hedge 

 

(1,370) (1,370) 

Equity 31 December 2016 51,401 972,073 1,023,474 

Proflt/loss for the year 

 

(479,237) (479,237) 

Cash flow hedge 

 

1,964 1,964 

Equity 31 December 2017 51,401  494,800  546,201  
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Reolstration no 2B673590 

Arnounts In USD '000 

Note 
1 Revenue Geographical segments 

Europe 
North and South America 
Other  

2017 

108,579 
40,271 

125,865 
274,714 

2016  

205,128 
66,035 

179  854 
451 017 

2 External cost 
In the accounting year, an average of 163 persons (2016: 152 persons) were empioyed by the 
Company. The total staff cost for 2017: 

2017 

 

2016 

   

Sa laries 
Pensions 

Other 

26,880 

1,888 

2,865 
31,633 

21,682 

1,710 
2,468 

25,860 
With reference to the Danish Financial Statement Act 98b section 3, as the executive management 
oniy consisted of one member during 2017, the remuneration has not been disclosed. 
No remuneration has been pald to the board of directors in 2017. 

3 Financial income 2017 2016 

 

Dividend recelved 

 

2,800 

 

Other financial income 14,551 7,765 

  

14.551 10 565 
4 Financial expenses 

   

Interest expenses from affiliated companies 0 (23,799) 

 

Interest expenses from others (300) 0 

 

Other financial expenses 2 .1 ._ (9,299) 

  

(7,1.48) (33,098) 

5 Discontinued operations 

   

Revenue 190,141 196,672 

 

External Costs (122,043) (147,349) 

 

Depredation, amortisation and Impairrnent losses, net (76,897) (35,945) 

 

Impairment of affillated companies (366,7.33) 36,000 

 

Profit/loss befare financial items (375,532) 49,379 

 

Financial expenses from affillated companles (30,222) (23,657) 

 

Tex (1,163) 1,384 

 

Profit/løss for the year (405,918)  27,106  

Maersk Tankers transferred all its vessel ownIng activitles to its new subsidiary Maersk Product 
Tankers A/S. 
The vessel ownIng activitles comprised of 27 vesseis, as well as all shares In Maersk Tankers Sin-
gapore Fte. Ltd. and Maersk Tankers IK firnited. 
The result from the contributed activIties prior to the acquisition date have been presented as dis-
contlnued operations in the income statement. 
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ReWstration rm 28673590 

Afilounts In USO '000 

Note 

6 Tex on profit for the year 

Current income tax 

Prior years adjustments 

2017 2016 

2,696 1,606 

(2009), (157) 

687 1,449  

7 Proposed distribution at the prefit for the year 2017 2016 

Retained earnings (479,237) 35,303 
Total (479,237) 35,303 
Extraordinary dividend declareci in 2018 of USD 475.6 million. 

8 Intangible assets 2017 

ft software 

Cost as of January 1 

Addition during the year 

Cost as af December 31 

5,994 

1,728 

7,722 

Amortisation and impairrnent losses as of January 1 (1,075) 

Amortisation and impairment for the year 1649) 

Amortisation and impairtnent losses as of December 31 (1,724)  

Carrying amount as of December 31 5,998 

9 Tangible fixed assets 2017 

Vesseis 

Cost as 01 January 1 670,808 

Addition during the year 2,543 

Disposal during the year (26,060) 

Contrlbuted to subsidiary (647,292) 

Cost as af December 31 

DepreciatIon and Impairment losses as of January 1 (311,886) 

Depreciation and impairrnent for the year (62,196) 

Disposal during the year 17,533 

Contributed to subsIdiary 356,549 

Depreciation and impairment losses as af December 31 0 

Carrying arnount as af December 31 0 
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Arnaunts in USD '000 

Note 
10 Investments In subsidiaries 

Cost as of 7anuary 1 
Additions during the year 
Disposals 
Contributed to subsidiary 
Cost as of December 31 
Impairments as of January 1 
Impairment of the year 
Contributed to subsidiary 
Impairrnents as af December 31 

Carrying amount as of December 31 

Subsidlaries 

2017 
1,630,877 

518,780 
(85) 

(1,506,816)_  
642,755  
453,810 
366,733 

(703,944)  
116,599  

526,156  

     

Owner. 
ship 1n-

 

Name DomIclie Capital Equlty Profitiloss terest 
Brostidm General Partner A/S 2) Danmark 90 131 -1 100% 
Maersk Tankers MR General Partner A/S 2) Danmark 90 131 1 100% 
0,P.S.A. Operadara Portuarla 5.A. 4) Venezuela 12 -2,454 0 100% 
Maersk Tankers Holland B.V, 2) Holland 827 18,092 -25 100% 
Maersk Tankers France SAS 3) France 322 6,050 22 100% 
Handytankers General Partner A/S 2) Denrnark 92 65 • 3 100% 
Handytankers K/S 2) Denrnark 13 13 -1 100% 
8restr6m AB 3) Sweden e 15 1 100% 
Maersk Tankers LR2 General Partners A/S 2) Danmark 95 69 -3 100% 
BrestrOm KIS 2) Danmark 12 a -4 100% 
Maersk Tankers MR K/S 2) Danmark 12 8 -2 100% 
Maersk Tankers LR2 K/S 2) Denmark 12 e -3 100% 
Maersk Tankers Romanla SRL 1) Romanla s 0 0 100% 
Maersk Tankers Arra KS 1) Danmark 12 0 0 100% 
Maersk Tankers Atm, General Partner AS 1) Danmark 72 0 0 100% 
Maersk Tankers India Private Ltd, 1) India 0 0 0 100% 
Maersk Tankers US Inc. 1) US 7,230 0 0 100% 
Maersk Product Tankers A/S Danmark 1,590 500,656 -489,924 100% 

Investments in assoclated companfes 2017 

Cost as of Januar)/ 1 639 

Cost as of December 31 639 

Associated cornpantes 
Ovvner-

 

ship In-

 

Name DomIcile Capital Equity Profit terest 
Long Range 2 A/S 2) Danmark 57 65 3 50% 
LR2 Management K/S 2) Danmark 18 955 (26) 50% 

1) EstablIshed In 2017 
2) 2016-fi9ures 
3) 2015-f19ure5 
4) 2013-figures 
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Registration no 28673590 

Arnounts in USD '000 

Note 

11 Cash and bank balances 

USD 45 million of the total liquid funds are classified as restricted funds (2016: USD 33 million). 

12 Share capital 
Share capital of noininally USD 51.4 million is divided Int° 51,401 shares of a nominal value of USD 
1,000 each. 
There were no changes In the share capital durIng the last 5 years 

 

Other provisions 2017 
Provisions as of January i 4,744 
Provisions for the year 14,058 
Provisions contributed to subsldiaries (980) 

Provisions used/reversed during the year (2,060) 
Other provisions as of December 31 15,762 

Maturitles for provisions are expected to be: 

 

Within a year 12,534 

Between one and rive years 3,227 

 

15,762 

Provision relates to onerous contracts on chartered vessels, unsettied ciairns and legal dIsputes. 
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  Rer(IstraVOn no 2/3,673§.9A 

Note 

14 C•ntingent liabilities 

Maersk Tankers A/S Is Involved In a nurnber of cornrnerciai clalms and disputes, which are subject to un-
certainty. Through participation in a joint taxation scheme with A.P. Møller Holding A/S, the Danish Com-
pany Is jointiy liabie for taxes payable etc. In Denmark. 

Maersk Tankers NS has entered int° operating leasing obligations totaling USD 114 million (December 31 
2016: USD 181 million) until 2021. 

15 Related parties 

Maersk Tankers AIS' related parties include: 

Controlling interest 

Maersk Tankers A/S Is 100% owned by APMH Invest A/S, Esplanaden SO, 1263 Copenhagen K, registration 
no. 36 53 38 46, 

Other related parties with significant interest 

A.P. Møller Holding A/S, Copenhagen, Denmark has control over the Company and prepares consolldated 
financial statements. A.P. Møller og Hustru Chastine Mc-Kinney Møllers Fond til almene Formaal is the ulti-
mate owner. Other related parties include A.P. Møller-Mærsk AIS and Maersk Product Tankers NS and 
APMH Invest A/S. 

The Company's related parties include the members of the Board of Directors, Management and the key 
executives, as well as the related family members of these persons. Related parties also include companies 
In which the abovementioned persons have a significant interest. 

Transactions with related parties 

As part of its usual trading, the Company purchases and sells goods and services from/to companies under 
direct or indirect ownershlp of A.P. Møller og Hustru Chastine Mc-Kinney Møllers Fond til Almene Formaal. 

17 
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Note 

16 Aceounting policies 

The Annual Report for 2017 of Maersk Tankers has been prepared in accordance with the provisions of the 
Danish Financial Statements Act applicable to class-C (large) companies. 

In accordance with provision 112 of the Danish Financial Statements Act, no consolidated accounts have 
been presented as Maersk Tankers and its subsidlarles are Included in the consolldated accounts of AF. 
Møller Holding A/S. 

In accordance with provision 86 (4) of the Danish Financial Statements Act, no cash flow statement has 
been presented as Maersk Tankers A/5 is included In the conselldated cash flow statement of A. P . Møller 
Holding AIS. 

In accordance with provision 96 (3) of the Danish Financial Statements Ad, Audit fee has not been pre-
sented as Maersk Tankers A/S IS included in the audlt fee note in the consolidated accounts of AF. Møller 
Holding A/S. 

The accounting policles are unchanged compared to last year. 

Recognition and rneasuretnent 

Income Is recognised in the income statement as eamed. All expenses are recognised in the income state-
ment. Assets are recognised In the balance sheet when It is probable that future economic benefits will flow 
to the Company and when the value of the asset can be measured rella bly. Liabilitles are recognIsed In the 
balance sheet when k is probable that the future economIc benents will flow out of the Company and when 
the measurement of the value of the liabllity is reliable. On initial recognition, assets and liabilities are 
recognised at cost. Subsequently, assets and liabilities are measured as descrlbed befow for each Item. 

Foreign Currency Translation 

USD Is used as presentation currency and functional currency, as the majority of the Company's transac-
tIons are in USD. Transactions In currencles other than the functional currency are translated to the ex-
change rate on the date of the transaction. Monetary Items in foreign currency not settled by the balance 
sheet date are translated to the exchange rate on the balance sheet date. Foreign exchange gebis and 
losses are included In the income statement as financial income and expenses. 
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Note 

16 Accounting policies, continued 

Revenue 

Revenue is recognized as the service is rendered, by which Incomplete voyages are recognized at the share 
related to the financial year. 

External costs 

External costs include costs for staff, Daily Running Costs, costs for premises, costs for rental of vessels, 
administration etc. 

Financial items 

Financial income and expenses are recognized in the Income statement at the amount relating to the finan-
dal year. Financial items include interest Income and expense, gains and losses an transactions In foreign 
currency. 

Tax on profit for the year 

Tax on profit for the year includes the amount expected to be paid for the year plus adjustment concerning 
prevlous years, deferred tax and Danish Tonnage Tax. 

Balance Sheet 

Intangible fixed assets 

Intangibie fixed assets are measured at cost less of accumuiated depreciation and impairrnent losses. Amor-
tisation is calculated an a straight-line basis Is over the estlmated useful lives of the assets. 

IT software is amartised over a useful lire of 3-5 years. 

Tangible fixed assets 

Tangible fixed assets are rneasurect at cost less of accurnulated depreciation and impairrnent losses. Depre-
clation to estimated resldual value is recognised in the Income statement on a straight-line basis over the 
useful lite, whieh for new vessels is typically 20 years. 

Estirnate af useful life and residual value Is regulariy reassessed. Impairment losses are recognised when 
the carrying amount of an asset exceeds the highest of estimated value in use and fair value less the cost 
of disposal. 

Borrowing costs from specific as well as general borrowing directly related to assets with a long production 
period are attributed to cost during the period of pro duction. 

Expenses for drydocking of vessels are recognised when incurred In the carrying amount of vessels, etc. 
and depreciated over the period und' next drydockIng. 
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Note 

16 Accounting policies, continued 

Investments in subsidiaries and asseciated companies 

Investments In subsIdiaries and aseociated cornpanles are recognized and measured at cost or at a lower 
fair value. 

Inventories 

Inventories are measured at cost according to the FIFO method. Write-down is made to a possibly lower 
net realisable value. 

Receivables 

Receivabies are generally recognised at nominal value. Provisions for bad debts are made based on specific 
assessment, either individually or In groups. 

Prepayments 

Prepayments, ilsted as assets, are recognised on the basis of prepald costs. 

DerivatIves 

Derlvatives are measured at fair value and included under the item "Value of hedgIng contracts, etc." (as-
sets and liabllides). 

Reaiised changes to the value of derivatives, used to hedge the value of recognised assets or liabilities, are 
included In the Incorne statement together with the changes In the value of these assets and liabllities. 

Unrealized changes to the value of derlvatives, used to hedge future transactions, are recognised directly 
in equity until the hedged transactions are realised, at which time value changes are recognised in the 
income statement. 

Changes to the value of derivatIves that do not meet the requirements for beIng considered as hedging 
instruments are Included in the income statement as financial Income and expenses. 

Provisions 

Provisions are recognised when the Company has a current legal er constructive obligation. Provisions are 
recognised on the basis of specific estimates. 

Financial Ilablilties 

Financial liabIlltles are Initially recognised at the proceeds received and consIdering discounting when the 
time element is significant. Any premium er discount Is amortlsed over the term of the liabilities. 
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Note 

16 Accounting policies, continued 

Discontinued operations 

Discontinued operations represent a separate major line of business dIsposed of or In preparation for 
sale. The results of discontInued operations are presented separately In the Income statement. 

Assets and liabIllties from discontinued operations and assets held for sale are measured at the lower 
of carrying amount Immediately before classification as held for sale and fair value less cost to sell and 
Impairment tests are performed immediately before classificatIon as held for sale. Non-current assets 
held for sale are not depreclated. 

Financial highlights 

The ratios and figures shown in the statement of financial highlights are computed as follows: 

Profit margin 

Profit before depre-clation and lnipairment losses  

Revenue 

Equity ratio 

jioslno  

Total assets, closing 

Return an equity 

Profit/loss for the year 

Average equlty 

Maersk Tankers AIS 
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