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Consolidated key figures

2017 2016 2015 2014 2013*
Income statement

3.064 2.747 2.228 1.775 1.556
594 529 448 368 334

255 251 229 189 203
238 242 193 186 182
232 241 193 186 182
-12 -3 -1 -2 -1
166 186 148 139 132

Financial position at 31 December
2.642 1.854 1.503 1.164 960
1.285 1.080 1.020 648 550

Cash flow
91 149 70 180 118

-265 -22 -14 -10 -4
278 -125 -59 -131 -266

-174 127 56 170 114

Key figures
12% 23% 26% 14% 22%
19% 19% 20% 21% 21%

8% 9% 10% 11% 13%
16% 22% 19% 28% 33%
465 315 260 231 201

*The consolidated key figures for 2013 is prepared in accordance with Danish GAAP, and has not been restated in accordance with IFRS as adopted by the EU.

Financial review

Free cash flow

Revenue growth
Gross margin
EBITDA margin
ROCE

HusCompagniet A/S, Plutovej 3, 8700 Horsens. CVR.no. 28 50 50 35

Cash flow from investing activities

DKK'm

Revenue
Gross profit

Operating profit before depreciation and amortisation (EBITDA)
before special items

Operating profit (EBIT)
Financial income
Profit for the year

Total assets
Equity

Cash flow from operating activities

Operating profit (EBIT) before special items

Average number of employees

Cash flow from financing activities

Net revenue totaled DKK 3,064 million for 2017, compared to DKK 2,747
million in 2016, corresponding to an increase of 12%. The increase in revenue
was mainly driven by en increase in the number of delivered houses and the
acquisition of VårgårdaHus. We also experienced an increase in the average
price of houses.

EBITDA totaled DKK 255 million for 2017, compared to DKK 251 million in
2016, corresponding to an increase of 2%. The increase in EBITDA is mainly
attributable to the increase in our activities and the acquisition of
VårgårdaHus.

Compared to 2016, we have seen a decline in EBITDA margin from  9.2% in
2016 to 8% in 2017, which is due to higher supplier costs.

Profit before tax totaled DKK 220 million for 2017, compared to DKK 238
million in 2016.

The board of Directors and management consider the financial result for 2017
to be satisfactory.

OUTLOOK
We expect revenue and profit before tax to increase compared to 2017.
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INCOME STATEMENT - CONSOLIDATED

Note 2017 2016
2.1 3.063.515 2.746.701

-2.469.751 -2.217.563
593.764 529.138

2.2 -248.036 -204.710
Other operating income 121 571

-90.528 -74.080

255.321 250.919
2.4 -6.080 -768

249.241 250.151
Depreciation and amortisation 4.2, 4.3 -17.582 -9.058

231.659 241.093
5.4 6.326 3.164
5.4 -18.112 -6.528

219.873 237.729
6.1 -54.341 -52.049

165.532 185.680

Note 2017 2016
165.532 185.680

STATEMENT OF OTHER COMPREHENSIVE INCOME

Note 2017 2016
165.532 185.680

-446 -227
0 0

Tax relating to other comprehensive income 0 0
-446 -227

165.086 185.453

Note 2017 2016
0 0

165.086 185.453
165.086 185.453

DKK'000

Staff cost

Operating profit (EBIT)

Special items

Operating profit before depreciation and amortisation (EBITDA)
before special items

Other operating expenses

Gross profit
Production costs
Revenue

Financial expenses
Financial income

Operating profit before depreciation and amortisation (EBITDA)
after special items

Profit for the year
Tax on profit
Profit before tax

DKK'000
Profits attributable to:

Foreign currency translation differences, subsidiary

Items that may be reclassified to the income statement in
subsequent periods

Equity owners of the Company

Other comprehensive income
Profit for the year
DKK'000

DKK'000

Equity owners of the Company

Total comprehensive income attributable to:

Total comprehensive income for the year

Value adjustment, hedging of future cash flows

Other comprehensive income, net of tax

Dividend
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BALANCE SHEET - CONSOLIDATED

DKK'000 Note 2017 2016

Assets
Non-current assets
Intangible assets 4.2 885.381 590.556
Property, plant and equipment 4.3 53.582 30.654
Deferred tax asset 6.1 20.017 7.419
Other receivables 3.815 3.625
Total non-current assets 962.795 632.254

Current assets
Inventories 3.1 450.367 253.990
Construction contracts 3.2 578.849 513.542
Trade and other receivables 132.641 139.912
Prepayments 3.473 3.079
Income tax receivable 6.1 0 1.389
Cash and cash equivalents 513.572 310.316
Total current assets 1.678.902 1.222.228
Total assets 2.641.697 1.854.482

Equity and liabilities
Equity
Share capital 5.1 600 600
Retained earnings and other reserves 1.284.809 1.079.682
Total equity 1.285.409 1.080.282

Liabilities
Non-current liabilities
Interest-bearing long term debt 5.2 173.259 0
Provisions 3.3 5.082 5.247
Deferred tax liability 6.1 25.952 20.177
Total non-current liabilities 204.293 25.424

Current liabilities
Credit institutions 5.2 285.572 151.436
Trade and other payables 407.321 308.380
Construction contracts 3.2 11.159 10.590
Prepayments from customers 3.2 3.523 10.438
Provisions 3.3 20.327 20.790
Income tax payable 6.1 53.143 50.788
Other liabilities 248.609 123.867
Payables to affiliated companies 122.341 72.487
Total current liabilities 1.151.995 748.776
Total liabilities 1.356.288 774.200
Total equity and liabilities 2.641.697 1.854.482

Reference to off-balance sheet notes: Operating leases 6.2, Related parties 6.3, and Contingent liabilities 3.3
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STATEMENT OF CASH FLOWS - CONSOLIDATED

DKK'000 Note 2017 2.016

219.873 237.729
3.4 -82.012 -100.926
6.3 28.740 15.085

6.326 3.164
-17.726 -6.528

Borrowing Cost Paid -4.538 0
Corporation tax paid -59.338 897

91.325 149.421

-226.276 0
-38.674 -22.402

0 0
-264.950 -22.402

-57.857 0
244.250 0

49.854 0
Change in Equity 41.927 0

0 -125.000
278.174 -125.000
104.549 2.019
158.880 157.088

Cash acquisition VårgårdaHus AB 28 april 2017 11.702 0
793 -227

275.924 158.880

Cash and cash equivalents
Cash at bank and on hand 513.572 310.316
Short-term bank deposits 0 0
Cash and cash equivalents as at 31 December 513.572 310.316
Bank overdrafts -237.648 -151.436
Net cash and cash equivalents as at 31 December 275.924 158.880

Proceeds from payables to affiliated companies

Profit before tax
Cash flow from operating activities

Interest paid
Interest received

Net cash generated from operating activities

Disposal of assets recognised as property, plant and equipment

Changes in working capital
Adjustments for non-cash items

Cash flow from investing activities
Acquisition of subsidiaries, net cash acquired

Cash and cash equivalents at 31 December

Total cash flows
Cash and cash equivalents at 1 January

Net foreign currency gains or losses

Acquisition of assets recognised as property, plant and equipment

Dividend to equity holders
Net cash generated from financing activities

Net cash generated from investing activities

Repayment of long-term debt
Cash flow from financing activities

Proceeds from loans
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STATEMENT OF CHANGES IN EQUITY - CONSOLIDATED

2017

600 0 -227 1.079.909 1.080.282
Profit for the period 0 0 0 165.532 165.532

Foreign currency translation differences 0 0 -446 0 -446
Tax relating to other comprehensive income 0 0 0 0 0

Total other comprehensive income 0 0 -446 0 -446

Capital Injection 0 0 0 40.041 40.041
Dividends paid 0 0 0 0 0

0 0 0 40.041 40.041
600 0 -673 1.285.482 1.285.409

2016

600 0 0 1.019.229 1.019.829
Profit for the period 0 0 0 185.680 185.680

Foreign currency translation differences 0 0 -227 0 -227
Tax relating to other comprehensive income 0 0 0 0 0

Total other comprehensive income 0 0 -227 0 -227

Capital Injection 0 0 0 0 0
Capital Reduction 0 0 0 0 0
Dividends paid 0 0 0 -125.000 -125.000

0 0 0 -125.000 -125.000
600 0 -227 1.079.909 1.080.282

Other comprehensive income:

Equity at 1 January
DKK'000 Total

Share
capital

Share
 premium

Foreign currency
translation reserve

Retained
earnings

Transactions with owners of the Company and other equity transactions:

Other comprehensive income:

Transactions with owners of the Company and other equity transactions:

HusCompagniet manages its capital structure and makes adjustments to it in light of changes
in economic conditions. To maintain or adjust the capital structure, HusCompagniet may
adjust the dividend payments to shareholders, acquire its own shares or issue new shares.

Capital management
The primary objective of HusCompagniet's capital management is to ensure that it
maintains a strong credit rating and healthy capital ratios in order to support its business
and maximize shareholder value.

Total
Share

 premium
Foreign currency

translation reserve
Retained
earnings

Share
capitalDKK'000

Equity on 31 December
Total transactions with owners of the Company and other equity transactions

Equity at 1 January

Equity on 31 December
Total transactions with owners of the Company and other equity transactions
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1.2 Introduction to significant estimates and judgements

1.1 General accounting policies

HusCompagniet A/S ('HusCompagniet') is a company
incorporated and domiciled in Denmark. The Group is
principally engaged in construction and sale of single-family-
houses in Denmark, Sweden and Germany.

The following is a summary of the significant accounting
policies adopted by HusCompagniet and its subsidiaries,
collectively referred to in these consolidated financial
statements as the "Group".

General accounting policies applied to the consolidated
financial statements as a whole are discribed below. Significant
accounting policies covering specific accounts are placed in
each section to which they relate.

These financial consolidated statements for the Group are for
the year ended 31 December 2017.

SECTION 1: BASIS OF PREPARATION

Introduction

The following notes are presented in Section 1:

They were approved at the general meeting on 30 May 2018 by chairman Ulrik
Thougaard Jensen.

The accounting policies are unchanged from last year.

1.3 Application of materiality
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Basis of preparation
The consolidated financial statements are prepared in
accordance with International Financial Reporting Standards as
endorsed by the EU ("IFRS") and additional requirements of the
Danish Financial Statements Act, applying to large reporting
class C entities.

The consolidated financial statements have been prepared on a
historical cost basis, except as noted in the various accounting
policies.

These consolidated financial statements are expressed in DKK,
as this is HusCompagniet A/S's functional and presentation
currency. All values are rounded to the nearest thousand DKK
'000 where indicated.

Basis of consolidation
The consolidated financial statements comprise
HusCompagniet A/S and entities controlled by HusCompagniet
A/S. Control is achieved when the Group is exposed to, or has
rights to, variable returns from its involvement with the entity
and
has the ability to affect those returns through its power over
the investee. The financial statements of subsidiaries are
included in the consolidated
financial statements from the date on which control
commences until the date on which control ceases.

The financial statements for the subsidiaries are prepared for
the same accounting period as HusCompagniet using consistent
accounting policies.

On consolidation, intragroup balances and intragroup
transactions are eliminated in full.

Foreign currency translation
Transactions and balances
Foreign currency transactions are initially recorded by the
Group entities at their respective functional currency rates
prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency spot rate of
exchange ruling at the reporting date.

All differences are recognised in the Income Statement under financial items. Non-
monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates as at the dates of the initial transactions.

Group companies
On consolidation, the assets and liabilities in foreign operations are translated into
DKK at the spot rate of exchange prevailing at the reporting date and their income
statements are translated at spot exchange rates prevailing at the dates of the
transactions. The exchange differences arising on translation for consolidation are
recognised in OCI.

Any goodwill arising on the acquisition of a foreign operation and any fair value
adjustments to the carrying amounts of assets and liabilities arising on the
acquisition are treated as assets and liabilities of the foreign operations, and are
translated at the closing rate of exchange.

These consolidated financial statements include the accounts of HusCompagniet
and its subsidiary companies, which are listed in note 6.7.

Implementation of new or amended standards and
interpretations
Standards issued but not yet effective
The IASB has issued a number of new IFRS standards, amended standards, revised
standards and interpretations, which are effective for financial years beginning on
or after 1 January 2017, most significantly:

IFRS 9 Financial Instruments, with effective date 1 January 2018. IFRS 9 is part of
the IASB's project to replace IAS 39, and the new standard will substantially change
the classification of financial assets and measurement of financial instruments and
hedging requirements.
The Group plan to adopt the new standard on the required effective date and will
not restate comparative information. During 2017, the Group has performed an
impact assessment of IFRS 9. This assessment is based on currently available
information and may be subject to changes arising from further reasonable and
supportable information being made available to the Group in 2018 when the
Group will adopt IFRS 9. Overall, the Group expects no significant impact on its
statement of financial position and equity.

IFRS 15 Revenue from contracts with customers, with effective date 1 January
2018. IFRS 15 is part of the convergence project with FASB to replace IAS 18. The
new standard will establish a single, comprehensive framework for revenue
recognition.
The Group plan to adopt the new standard on the required effective date and will
not restate comparative information. During 2017, the Group has performed an
impact assessment of IFRS 15. This assessment is based on currently available
information and may be subject to changes arising from further reasonable and
supportable information being made available to the Group in 2018 when the
Group will adopt IFRS 15. Overall, the Group expects no significant impact on its
statement of financial position and equity.

IFRS 16 Leasing, with effective date 1 January 2019. The change in lease accounting
requires capitalization of the majority of the Group's operational lease contracts
similar to the accounting for financial leases under IAS 17 where the Company will
recognize a liability and an asset at the commencement date of a lease. Lease
assets will be depreciated through profit and loss. Furthermore, the change in
lease accounting will change the classification of lease payment from other
operating expenses to interest expenses and payment of lease liability. In 2018 the
Group will continue to assess the potential effect of IFRS 16 on its consolidated
financial statements. Refer to note 6.2 Operating Leases, where contractual
obligations are listed.

Note 1.1 General accounting policies
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Note 1.2 Introduction to significant estimates and judgements

Significant estimates and judgements Note

Percentage-of-completion profit recognition 2.7

Guarantee commitments 3.7

Impairment of non-financial assets 4.6

Note 1.3 Application of materiality

Significant estimates and judgements covering specific accounts are placed in each
section to which they relate.

In preparing the consolidated financial statements,
management made various judgements, estimates and
assumptions concerning future events that affected the
application of the Group’s accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and assumptions are reviewed on an ongoing basis
and have been prepared taking the financial market situation
into consideration, but still ensuring that one-off effects which
are not expected to exist in the long term do not affect
estimation and determination of these key factors.

The consolidated financial statements are a result of processing
large numbers of transactions and aggregating those
transactions into classes according to their nature or function.
When aggregated, the transactions are presented in classes of
similar items in the consolidated financial statements.

If a line item is not individually material, it is aggregated with other items of a
similar nature in the consolidated financial statements or in the notes.

The disclosure requirements are substantial in IFRS and the group provides these
specific required disclosures unless the information is considered immaterial to the
economic decision-making of the readers of the financial statements or not
applicable.
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2.1 Revenue

2.6 Accounting policy

2.7 Significant estimates and judgements

2017

DKK'000 Contracted sales

Sales value houses sold on customers building sites 2.378.869 0 2.378.869

Sales value houses sold on own building sites 501.110 6.163 507.273

Sales of land plots 173.903 0 173.903

Other revenue 0 3.470 3.470

Total 3.053.882 9.633 3.063.515

2016

DKK'000 Contracted sales

Sales value houses sold on customers building sites 2.352.970 - 2.352.970

Sales value houses sold on own building sites 224.331 2.531 226.862

Sales of land plots 151.299 - 151.299

Other revenue - 15.570 15.570

Total 2.728.600 18.101 2.746.701

2.5 Financial risk management

Non-contracted
sales

Total
revenue

Non-contracted
sales

2.3 Reconciliation of EBITDA to normalised EBITDA (analysis of special items)

This section provides information regarding the Group's
performance in 2017, including the effects of non-recurring
items on EBITDA.

The development of primary costs, staff costs and
remuneration, and information about the Group's low exposure
towards currency risk on transaction level is also contained in
this section.

2.4 Special items

2.2 Costs including staff costs and remuneration

Conversely, non-contracted sales comprise sale of houses constructed on own land
to which no customer contract has been entered before construction starts.

Contracted sales comprises sale of houses constructed on the
customers land, or houses sold on own land that are covered by
a customer contract before construction is started.

SECTION 2:

Note 2.1 Revenue

Introduction

Revenue per category

Total
revenue

The following notes are presented in Section 2:
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226.076 187.045

13.977 5.866

5.594 2.257

Other staff Costs 21.599 26.724

Transfer to Production cost -19.210 -17.182

248.036 204.710

465 315

249.241 250.151

1.980 0

4.100 0

0 768

6.080 768
255.321 250.919

Since such financial measures are not calculated by all companies in the same way,
they are not always comparable to measures used by other companies. These
financial measures should therefore not be considered to be a replacement for
measurements as defined under IFRS. The definition section 6.8 provides
information in greater detail regarding definitions of financial performance
measures. Information regarding special items is included in note 2.4

Operating profit before depreciation and amortisation

Special items

-Strategic organisational changes

-Costs in connection with Acquisition

-Full Potential Project

Total special items
Operating profit before depreciation and amortisation (EBITDA) before special items

Total

Remuneration of key management personnel and Directors

The Group presents certain financial measures in the
consolidated financial statements  that are not defined under
IFRS. It is Management's belief that these measures provide
valuable supplemental information to investors and the Group's
management, as they allow for evaluation of trends and the
Group's performance.

Wages and salaries

DKK'000

Note 2.3 Reconciliation of EBITDA to normalised EBITDA (analysis of special items)

Reconciliation of EBITDA
2017 2016DKK'000

Other social security costs

Defined contribution plans

Average number of full-time employees

Note 2.2 Costs including staff costs and remuneration

Staff costs

2017 2016

By reference to section 98 b (3), (iii), of the Danish Financial Statements Act, remuneration to management and Board is not disclosed.

Diego HC TopCo A/S and HusCompagniet A/S have issued a Management Participation programme (MPP) through which Management and selected key employees
have received an opportunity to purchase shares in Diego HC TopCo A/S subject to certain market conditions.
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1.980 0

4.100 0

-Full Potential Project 0 768

6.080 768

Currency Risk

Total special items

2017

-Strategic organisational changes

-Costs in connection with Acquisition

Note 2.5 Financial risk management

Revenue Other operating income
Other operating income includes income from secondary activities such as
gains/losses from sale of property, plant and equipment.

Staff costs
Staff costs include wages and salaries, including compensated absence and
pensions, as well as other social security contributions, etc. made to the Group’s
employees.
The item is net of refunds made by public authorities.

Special items
Special items include significant income and costs of a special nature in terms of
the Group’s revenue-generating operating activities which cannot be attributed
directly to the Group’s ordinary operating activities. Such income and costs include
costs related to significant restructuring of processes and fundamental structural
adjustment, as well as gains or losses arising in this connection, and which are
significant.

Special items also include items that by nature are non-recurring, specifically
impairment of goodwill, gains and losses on the disposal of activities and
transaction cost from a business combinations.

These items are classified separately in the Income Statement, in order to provide
a more accurate and transparent view of the Group’s recurring operating profit.

The Group is exposured to currency fluctuations from it's
activities in Germany and Sweden. The subsidiaries in the two
counties are not affected, as income and costs are
denominated in the local functional currency.

Management continuously assesses the significance of the Group's activities
denominated in foreign currencies.

Total revenue generated in SEK and EUR for 2017 amounted to 418 million DKK
(2016: 198 million DKK). Management considers the Group's exposure to SEK and
EUR as insignificant.

Production costs

Cost related to restructuring of process and fundamental structural adjustment:

Revenue from sale of completed non-contracted houses is
recognised at legal completion and when the significant risks
and rewards have been transferred to the buyer, which is on
delivery of the house to the customer. Revenue is measured at
the fair value of the consideration received or receivable and
represents the amounts receivable for the house, net of
discounts and VAT.

Construction contracts
Sale of contracted houses, when the legal terms of the contract
are such that the construction represents the continuous
transfer of work in progress to the purchaser, the percentage-
of-completion method of revenue recognition is applied. For
such contracts, revenue is recognised as work progresses.

Continuous transfer of work in progress is applied when the
buyer controls the work in progress, typically when the land
plot on which the development takes place is owned by the
final customer, and all significant risks and rewards of
ownership of the work in progress in its present state are
transferred to the buyer as construction progresses, typically,
when buyer cannot put the incomplete property back to the
Group In such situations, the percentage of work completed is
measured based on the costs.

DKK'000 2016

Note 2.4 Special items

Other external expenses include the period’s expenses relating
to the Group’s core activities, including expenses relating to
distribution, sale, advertising, administration, premises, bad
debts, payments under operating leases, etc.

Note 2.6 Accounting policy

Production costs include direct and indirect costs of raw
materials and consumables incurred in generating the revenue
for the year.

Other operating expenses
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Note 2.7 Significant estimates and judgements

Percentage-of-completion profit recognition The assessment of project revenues and project costs is based on a number of
estimates and assessments that depend on the experience and knowledge of
project management in respect of project control, training and the prior
management of project. There is a risk that the final result will differ from the
profit accrued based on percentage-of-completion. At year-end, recognized
revenues amounted to DKK 615 million (2016: DKK 559 million); refer to note 3.2
Construction contracts.

A fundamental condition for being able to estimate percentage-
of-completion profit recognition is that project revenues and
project costs can be established reliably. This reliability is based
on such factors as compliance with the Group’s systems for
project control and that project management has the necessary
skills.
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2017 2016

Raw materials 5.849 3.524

224.715 142.891

219.803 107.575

450.367 253.990

2017 2016

615.121 558.909

-47.431 -55.957

567.690 502.952

Construction contracts (assets) 578.849 513.542

Construction contracts (liabilities) -11.159 -10.590
567.690 502.952

Prepayments from customers regarding construction contracts not yet started 3.523 10.438

SECTION 3:

Note 3.2 Construction contracts

DKK'000

Work in progress (non-contracted)

Building sites

Total inventories

3.5 Financial risk management

3.6 Accounting policy

3.7 Significant estimates and judgements

The following notes are presented in Section 3:

3.1 Inventories

3.2 Construction contracts

Introduction
This section provides information regarding the development in
the Group's working capital. This includes notes to understand
the development in construction contracts and related
guarantee commitments.

Information to understand the Group's low exposure towards
credit risk is also contained in this section

Note 3.1 Inventories

3.4 Changes in working capital

Calculated as follows:

DKK'000
Selling price of construction contracts

Invoicing on Accounts

3.3 Guarantee commitments and contingent liabilities
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DKK'000 2017 2016

26.037 23.374

25.409 25.987

0 0

-26.037 -23.324

25.409 26.037

Distributed in the balance as follows:

Non-current liabilities 5.082 5.247

20.327 20.790

The Company has issed guarantees to trade credtors of DKK 65 million as at 31 December 2017.

Note 3.4 Changes in working capital

2017 2016

-260.486 -181.882

21.929 -85.356

156.545 166.312

-82.012 -100.926

At year-end, the guarantee provision amounted to DKK 25
million (2016: DKK 26 million). Provisions for future costs due to
guarantee commitments are recognized at the amount
expected to be required to settle the commitment on the
balance-sheet date.

The company is continiously involved in minor disputes, but nothing significant per 31st December 2017

Total

DKK'000
Increase/decrease in construction contracts & Inventory

Increase/decrease in trade and other receivables

Increase/decrease in trade and other payables

Utilised

Note 3.3 Guarantee commitments and contingent liabilities

Investment in subsidaries has been provided as a security for balances with Nordea.

Collateral

DKK 13 million of cash and short term deposits is placed in restricted accounts, and is released when the completed houses are delivered to the customers (2016:
DKK 17 million).

Guarantee provision at 1 January

Guarantee provision at 31 December

Current liabilities

Contingent liabilities

The Company is jointly taxed with its parent, Diego HC A/S, which acts as Management Company for the other Danish
group entities. The Company is jointly and severally liable with other jointly taxed group entities for payment of income
taxes and withholding taxes falling due for payment in the group of jointly taxed  entities.

Arising during the year

Provisions related to business combinations

This estimate is based on calculations, assessments by company management and
experiences gained from past transactions.
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Note 3.5 Financial risk management

Credit risk

Note 3.6 Accounting policy

Note 3.7 Significant estimates and judgements

Inventories
Inventories are measured at the lower of cost and net
realisable value.

The cost price of raw materials includes costs of bringing each
product to its present location and condition. Cost of raw
materials are measured on a first-in/first-out basis.

Work in progress and finished houses (non-contracted
construction)
The cost of work in progress and finished houses (non-
contracted), includes costs of direct materials and labour.

Net realisable value is the estimated selling price in the
ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.

Provisions
Provisions differ from other liabilities in that there is a degree
of uncertainty concerning when payment will occur or
concerning the size of the amount required to settle the
provision.

Provisions are recognized in the balance sheet when a legal or
informal commitment exists due to an event that has occurred,
it is probable that an outflow of resources will be required to
settle the commitment and the amount can be estimated
reliably.

Trade and other receivables
Receivables are measured at amortised cost. Provisions are made for bad debts
where there is an objective indication that an individual receivable or a portfolio of
receivables has been impaired.

Provisions are made up as the difference between the carrying amount and the
present value of the expected cash flows, including the realisable value of any
collateral received. The effective interest rate used at the time of initial
recognition is used as the discount rate for the individual receivable or portfolio.

Other receivables are deposits on leaseholds. On initial recognition, such financial
assets are subsequently measured at amortised cost using the effective interest
rate method (EIR) less impairment. The EIR amortisation is included in financial
income in the income statement. The losses arising from impairment are
recognised in the income statement in financial expenses.

Cash and cash equivalents
Cash and cash equivalents comprise cash at banks and on hand and demand
deposits.

For the purpose of the consolidated financial statement of cash flows, cash and
cash equivalents consists of cash and short-term deposits, net of outstanding
overdrafts.

It is the Group's assessment that the exposure towards credit risk is not significant.

Impairment of receivables amounted to nil in 2017 and 2016.
HusCompagniet is exposed towards customers' inability to
meet their financial obligations. To address this risk, the Group
obtains a bank guarantee from all customers before
construction starts. In contracts where the scope and price is
subsequently changed, the bank guarantee is updated, if the
change by Management is considered significant.

At year-end, the guarantee provision amounted to DKK 25 million (2016: DKK 26
million), refer to note 3.3 Provisions and contingent liabilities.

Guarantee commitments
Provisions for future costs due to guarantee commitments are
recognized at the amount expected to be required to settle the
commitment on the balance-sheet date. This estimate is based
on calculations, assessments by company management and
experiences gained from past transactions.
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Note 4.1 Acquisition of subsidiaries and activities

Order port folio 4.824

Brand “VårgårdaHus” 3.061

Property, plant and equipment 6.992

Inventories 7.300

Construction contracts 244

Trade and other receivables 20.738

Prepayments 2.557

45.716

Deferred tax 1.735

Trade and other payables 28.583

Income tax payables 10.135

40.453

5.263

Goodwill arising from acquisition 287.578

292.841

Net cash acquired with the subsidiary included in cash flows from investing activities 11.702

Debt securities issued -39.712

Earn-out agreement -38.555

226.276

SECTION 4: INVESTMENTS

Introduction The following notes are presented in Section 4:
In this section the Group's investments are explained. This
includes investments in intangible and intangible assets, and
how these are tested for impairment.

4.1 Acquisition of subsidiaries and activities

4.2 Intangible assets

4.3 Property, plant and equipment

Assets

Liabilities

Total identifiable net assets at fair value

Purchase consideration transferred

Net cash outflow

The purchase price for VårgårdaHus AB was DKK 292 million, of
which DKK 226 million is paid in cash.
The Group has incurred transaction costs associated with the
acquisition of approx. DKK 4.2 million relating to legal advisers.
The amount is included in special items in the profit and loss
account.

After recognition of identifiable assets, liabilities and contingent liabilities at fair
value goodwill in connection with the acquisition valued at DKK 287 million.
Goodwill represents the value of existing staff and know-how. Recognised goodwill
is not tax deductible.

Fair value measurement
In connection with the acquisition, the Company has prepared a fair value of assets and liabilities, including values for the brand "VårgårdaHus" and the order
portfolio.
The brand "VårgårdaHus" is valued at DKK 3 million based on the cost of building up the brand over a period of four years. The valuation is supported by a royalty-
based calculation.
Order portfolio is valued at DKK 4.8 million, corresponding to the expected sales price minus the direct costs as well as capacity costs.

4.4 Impairment

4.5 Accounting policy

4.6 Significant estimates and judgements

On 28 April 2017, the Group acquired 100% of the voting shares
of VårgårdaHus AB, an unlisted company based in Sweden and
specializing in production of prefabricated single-family wood
houses. The Company is headquartered close to Gothenburg
and has approximately 25 sales offices across Sweden.

From the date of acquisition, VårgårdaHus contributed DKK 169 million of revenue
and DKK 15 million to profit from continuing operations of the Group. If the
combination had taken place at 1 January 2017, the Group’s revenue from
continuing operations would have been DKK 3,144 million and the profit from
continuing operations would have been DKK 121 million.

Fair value recognised on acquisition

28 April 2017DKK'000
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Note 4.2 Intangible assets

2017

Cost at 1 January 770.400 0 5.567 775.967

Additions through acquisition of subsidiary 287.578 4.824 3.061 295.463

Additions 0 0 11.551 11.551

Disposals 0 0 -484 -484

Exchange rate adjustments -5.520 -92 -59 -5.671

Cost at 31 December 1.052.458 4.732 19.636 1.076.826

185.411 0 0 185.411

0 4.732 1.423 6.155

0 0 0 0

Exchange rate adjustments 0 0 -121 -121

185.411 4.732 1.302 191.445

2016

Cost at 1 January 770.400 0 0 770.400

Additions 0 0 5.567 5.567

Exchange rate adjustments 0 0 0 0

Cost at 31 December 770.400 0 5.567 775.967

185.411 0 0 185.411

0 0 0 0

0 0 0 0

Exchange rate adjustments 0 0 0 0

185.411 0 0 185.411Amortisation and impairment losses at 31 December

Carrying amount at 31 December 584.989 0 5.567 590.556

0

DKK'000

Amortisation

Amortisation and impairment losses at 31 December

18.334 885.381

Goodwill Order portfolio
Other intangible

assets Total

867.047

Amortisation and impairment losses at 1 January

Impairment losses

Other intangible
assets TotalDKK'000

Intangible assets

Carrying amount at 31 December

Goodwill Order portfolio

Amortisation and impairment losses at 1 January

Amortisation

Impairment losses
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Note 4.3 Property, plant and equipment

2017 2016

54.495 42.040

-237 -33

9.976 0

31.252 16.478

Disposals -14.049 -3.990

81.437 54.495

23.841 19.163

-114 -33

2.984 0

11.427 8.607

Impairment of disposals -10.283 -3.896

Depreciation and impairment 31 December 27.855 23.841

53.582 30.654

Note 4.4 Impairment

2017 2016

584.987 584.987

0 0

Sweden 282.058 0

867.045 584.987

Additions from business combinations

DKK'000

Cost at 1 January

Denmark

Germany

Carrying amount 31 December

Cost at 1 January

Exhange rate adjustments

Additions

Cost at 31 December

Depreciation and impairment 1 January

Exhange rate adjustments

Carrying amount 31 December

DKK'000

Depreciation

At 31 December 2017, Management tested the carrying amount of goodwill for impairment based on the allocation of the cost of goodwill on the geographic
segments.

Goodwill and intangible assets with indefinite lives

In each individual case, the recoverable amount is calculated as
the highest of the value in use and fair value less selling costs.
The below descriptions state the value on which the
recoverable amount is based.

The recoverable amount is based on the value in use
determined using expected net cash flows based on budgets for
the years 2018-2019 approved by Management and with a pre-
tax discount factor of 10.8% (2016: 10.8%).

The contribution margin for the budget period is estimated
based on the average contribution margin.

The budgeted number of houses sold is expected to increase by an average of 8-9%
in the budget period (2016: 8-9% ).

The weighted average growth rate used in connection with extrapolation of future
net cash flows for the years after 2019 is estimated to 2% (2016: 2% ). The growth
rate is not assessed to exceed the long-term average growth rate within the
Company's markets.

Our impairment test did not give rise to any need for impairment write-down.

Sensitivity analysis
Management assesses that probable changes in the basic assumptions would not
cause the carrying amount of goodwill would exceed recoverable value.

Additions from business combinations
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Note 4.5 Accounting policy

Note 4.6 Significant estimates and judgements

Intangible assets
Goodwill
At the acquisition date goodwill is recognized in the balance
sheet at cost as described under Business combinations.
Subsequently, goodwill is measured at cost less accumulated
impairment losses. Goodwill is not amortized but is tested for
impairment at least once a year. Goodwill is written down to
the recoverable amount if the carrying amount is higher than
the computed recoverable amount. The recoverable amount is
computed as the present value of the expected future net cash
flows from the enterprises or activities to which the goodwill is
allocated. Impairment of goodwill is not reversed.

The carrying amount of goodwill is allocated to the Group’s
cash-generating units at the acquisition date. Identification of
cash-generating units is based on the management structure
and internal financial control.

Trademarks
Trademarks are initially recognised at cost. Subsequently,
trademarks are measured at cost less accumulated
amortisations and impairments. Trademarks are amortised on
a straight-line basis over its estimated useful life, which are no
longer than 10 years.

Trademarks are impairment tested on an annual basis using the
relief from royalty method and is based on expected future
free cash flows generated by the individual trademark for the
next 5 years and projections for subsequent years.

Property, plant and equipment
Land and buildings, plant and machinery and fixtures and
fittings, other plant and equipment are measured at cost less
accumulated depreciation and impairment losses. Cost
comprises the purchase price and costs of materials,
components, suppliers, direct wages and salaries and indirect
production costs until the date when the asset is available for
use.

Depreciation is provided on a straight-line basis over the expected useful lives,
which are 3-5 years for operating assets and equipment, and 3-5 for leasehold
improvements.

Business combinations

Business combinations are accounted for using the acquisition method. The cost of
an acquisition is measured as the aggregate of the consideration transferred,
measured at acquisition date fair value and the amount of any non-controlling
interest in the acquiree. For each business combination, the Group elects whether
it will measure the non-controlling interest in the acquiree at fair value or at the
proportionate share of the acquiree’s identifiable net assets. Acquisition-related
costs are expensed as incurred and included in administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities
assumed for appropriate classification and designation in accordance with the
contractual terms, economic circumstances and pertinent conditions at the
acquisition date.

Goodwill is initially measured at cost, being the excess of the aggregate of the
consideration transferred and the amount recognised for the non-controlling
interest over the net identifiable assets acquired and liabilities assumed.

After initial recognition, goodwill is measured at cost less any accumulated
impairment losses. For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated to each of the
Group’s cash-generating units that are expected to benefit from the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to
those units.

Impairment of non-financial assets
Impairment exists when the carrying value of an asset or cash
generating unit (CGU) exceeds its recoverable amount, which is
the higher of its fair value less costs of disposal and its value in
use.

The fair value less costs of disposal calculation is based on
available data from binding sales transactions, conducted at
arm’s length, for similar assets or observable market prices less
incremental costs of disposing of the asset.

The value in use calculation is based on a Discounted Cash Flow
model.

The cash flows are derived from the budget for the next five years and do not
include restructuring activities that the Group is not yet committed to or
significant future investments that will enhance the performance of the assets of
the CGU being tested.

The recoverable amount is sensitive to the discount rate used for the DCF model as
well as the expected future cash-inflows and the growth rate used for
extrapolation purposes. These estimates are most relevant to goodwill and other
intangibles with indefinite useful lives recognised by the Group.

The key assumptions used to determine the recoverable amount for the different
CGUs, including a sensitivity analysis, are disclosed and further explained in Note
4.4.
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Note 5.1 Equity

Share capital

600 600 600 600

0 0 0 0

600 600 600 600

Note 5.2 Borrowings and non-current liabilities

2017 2016

173.259 0

285.572 151.436

458.831 151.436

462.991 151.436

2017

DKK Floating 3,70% 441.471

Commitments on financial leasing agreements DKK Fixed-rate 5,00% 17.360

458.831

2016

DKK Floating 3,70% 151.436

Investments in subsidiaries have been provided as security for Groups balances with Nordea, including parentcompanies balances with Nordea.

5.4 Financial income and expenses

The company's share capital is nominally DKK 600,000 divided
into 600.000 shares of DKK 1 each or multiples hereof.

Currency Interest rate
Average interest

rate
Carrying
amountDKK'000

Bank borrowings

Carrying
amountDKK'000

Bank borrowings

Currency Interest rate

Current liabilities

Borrowings

DKK'000

5.1 Equity

5.2 Borrowings and non-current liabilities

5.3 Finance leasing

This sections includes information regarding the Group's capital
structure, and information on how the activities and
investments of the Group is funded.

Information regarding the Group's exposure towards liquidity
and interest rate risk is also contained in this section.

Average interest
rate

Non-current liabilities

5.6 Accounting policy

5.5 Financial risk management

2017 2016

Nominal value
(DKK'000) Number of shares

Nominal value
(DKK'000)

Number of
shares

Share capital at 1 January (issued and fully paid)

Additions

Share capital at 31 December

Nominal value

Total carrying amount

The following notes are presented in Section 5:Introduction

SECTION 5: FUNDING AND CAPITAL STRUCTURE
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Note 5.3 Finance leasing

2017 2016 2017 2016

3.353 0 2.546 0

13.415 0 11.549 0

3.353 0 3.265 0

20.121 0 17.360 0

Interest element -2.761 0 0 0
17.360 0 17.360 0

Note 5.4 Financial income and expenses

6.276 3.120

1 0

Other financial income 49 44

6.326 3.164

11.870 3.482

5.360 2.157

882 889

18.112 6.528

-11.786 -3.364

Financial expenses

Interest paid to banks*

The Group has entered into financial leasing agreements for cars. Present value of lease payments constitute a significant portion of the asset's fair value. The
leased assets act as collateral for lease commitments.

Commitments on financial leased assets included in borrowings:

Minimum lease payment
Present value of minimum lease

payment

DKK'000

0-1 year

1-5 years

> 5 years

Present value of minimum lease payment

According to leasing contracts, there is no contingent rental
payments.

The carrying amount of the leased assets amounts per 31. December 2017 17,360
T. DKK.

Financial income and financial expenses

Financial income

Total financial expenses

Other financial cost

*Interest income and expenses from financial assets and
financial liabilities measured at amortised cost.

Exchange rate losses

Total financial income

Exchange rate gains

Interests received from banks*

DKK'000 2017 2016

Net financials
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Note 5.5 Financial risk management

Contractual maturity analysis of financial liabilities

2017
Carrying
amount

Non-derivative financial liabilities
Other payables 407.321 0 0 407.321 407.321

Bank Borrowings 285.572 173.259 0 458.831 458.831

Other Liabilities 248.609 0 0 248.609 248.609

Total non-derivative financial liabilities 941.502 173.259 0 1.114.761 1.114.761

Derivative financial liabilities
Bank borrowings 0 0 0 0 0

Bank borrowings 0 0 0 0 0
Total derivative financial liabilities 0 0 0 0 0

Total financial liabilities 941.502 173.259 0 1.114.761 1.114.761

2016

Carrying
amount

Non-derivative financial liabilities
Other payables 308.380 0 0 308.380 308.380

Bank Borrowings 151.436 0 0 151.436 151.436

Other Liabilities 123.867 0 0 123.867 123.867

Total non-derivative financial liabilities 583.683 0 0 583.683 583.683

Derivative financial liabilities
Bank borrowings 0 0 0 0 0

Bank borrowings 0 0 0 0 0
Total derivative financial liabilities 0 0 0 0 0

Total financial liabilities 583.683 0 0 583.683 583.683

*Deducted amortiesed borrowing costs of DKK 4 million (2016: DKK 0 million) in consolidated financial statements.

2017 2016

646.213 450.228

1.114.761 583.683

0 0

IRS

CAP

Financial liabilities measured at amortised cost

Derivatives, financial liabilities

IRS

CAP

Hedging
instrument Due within 1 year

Due between 1 and 5
years Due after 5 years

Total contractual
cash flowsDKK'000

Categories of financial assets and financial liabilities
DKK'000

Cash and receivables

HusCompagniet group's activities and capital structure is
exposes to a variety of financial risks: Market risks (including
currency risk, interest rate risk and price risk), credit risk and
liquidity risk. Group management oversees the management of
these risks in accordance with the Group's risk management
policies.

This section includes description of the risks related to liquidity
risk and interest rate risk. Please refer to section 2 for
description of currency risk, and section 3 for description of
credit risk.

Liquidity risk
HusCompagniet does not receive payment until construction is
finished and the house is handed over to the client.

Accordingly, the Group needs sufficient credit facilities to fund constructions in
progress.

The Group continues monitoring the need of liquidity. At 31 December 2017, the
Group has an undrawn credit facility of DKK 252 million to ensure that the Group is
able to meet its obligations (2016: DKK 200 million ). Management considers the
credit availability to be sufficient for the next 12 months.

The below presented cash flows are non-discounted amounts, on the earliest
possible date at which the Group can be required to settle the financial liability.
Floating interest payments on bank borrowings have been determined applying a
forward curve on the underlying interest rate at the reporting date.

Hedging
instrument

Interest rate risk
HusCompagniet is only minor exposed to fluctuations in market
interest rates primarily related to the Group's short-term loan
with  floating rates.

DKK'000

The presented cash flows are non-discounted amounts, on the earliest possible date at which the group can be required to settle the financial liability. Floating
interest payments on bank borrowings have been determined applying a forward curve on the underlying interest rate at the reporting date.

Due within 1 year
Due between 1 and 5

years Due after 5 years
Total contractual

cash flows
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Note 5.6 Accounting policy

Equity
Dividends
The expected dividend payment for the year is disclosed as a
separate item in equity. Proposed dividends are recognized as a
liability at the date they are adopted by the annual general
meeting (declaration date).

Share premium reserve
The share premium reserve represents positive differences
between the nominal share capital and the amount paid by
shareholders for newly issued shares. The reserve is a
distributable reserve.

Foreign currency translation reserve
The reserve comprises currency translation adjustments arising
on the translation of financial statements of foreign subsidiaries
from their functional currencies into the presentation currency
used by Diego HC TopCo.

Financial income and expenses
Financial income and expenses comprise interest income and
expenses, cost of permanent loan facilities, gains and losses on
securities, receivables, payables and transactions denomi-
nated in foreign currencies, amortisation of financial assets and
liabilities, etc.

Financial assets
Financial assets are classified as loans and receivables. The
Group determines the classification of its financial assets at
initial recognition. All financial assets are recognised initially at
fair value plus, in the case of assets not at fair value through
profit or loss, directly attributable transaction costs.

Financial liabilities
All financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings, carried at amortised cost.
This includes directly attributable transaction costs.

The Group's financial liabilities comprise other payables, which
primarily consist of staff-related costs not due for payment.

Finance lease
A lease is classified at the inception date as a finance lease or an operating lease
that transfers substiantially all the risks and rewards incidental to ownership to the
Group is classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception
date fair value of the leased property or, if lower, at the present value of the
minimum lease payments. Lease payments are apportioned between finance
charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognised in
finance costs in the statement of profit or loss.

A leased asset is depreciated over the usefull life of the asset. However, if there is
no reasonable certainty that the Group will obtain ownership by the end of the
lease term, the asset is depreciated over the shorter of the estimated usefull life of
the asset and the lease term.

Derivative financial instruments
The Group uses derivative financial instruments, such as interest rate swaps to
hedge its interest rate risk. Such derivatives are initially recognised at fair value on
the date on which a derivative contract is entered into, and are subsequently
remeasured at fair value. Derivatives are carried as financial assets when the fair
value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value are taken directly to the
Income Statement, except for the efffective portion of cash flow hedges, which is
recognised in Other Comprehensive Income and later reclassified to profit or loss
when the hedge item affects the Income Statement.

Fair value measurement
The Group measured financial instruments such as derivatives at fair value at each
balance sheet date.

The Group uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of
unobservable inputs.

The fair value of interest rate swaps are determined using quoted forward interest
rates at the balance sheet date and can be categorized as level 2 (observable
inputs) in the fair value hierarchy.
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SECTION 6: OTHER DISCLOSURES

6.2 Operating leases

6.4 Related parties

6.5 Auditor's fee

6.8 Definitions

6.9 Accounting policy

Note 6.1 Tax

2017 2016

54.735 49.944

Movement in deferred tax -7.993 2.215

7.599 -110

54.341 52.049

219.873 237.729

Tax rate, Denmark 22,00% 22,00%

Tax at the applicable rate 46.464 52.300

0 -619

Expenses not deductible for tax purposes 25 0

7.601 170

0 0

Other 251 198

54.341 52.049
24,71% 21,89%

This section includes other disclosures required by IFRS or
additional disclosures required by the Danish Companies Act,
but which are not relevant for the understanding of section 2-5.

Tax expense for the year
Effective tax rate, %

Non-taxable income

6.1 Tax

6.3 Other non-cash items

6.6 Events after the balance sheet date

Effective change in tax rate

Introduction The following notes are presented in Section 6:

6.7 List of Group companies

Current tax

DKK'000

Income tax

Adjustment relating to previous years

Income taxes in the income statement

Profit before tax

Adjustments relating to prior years
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Note 6.1 Tax (continued)

2017 2016

12.758 10.543

-7.995 2.215

955 0

217 0
5.935 12.758

2017 2016 2017 2016

0 0 3.063 0

-440 0 476 350

Inventories 0 0 0 0

2.985 0 22.424 21.126

0 0 -11 0

Tax loss carried forward 17.472 7.419 -1.299
20.017 7.419 25.952 20.177

Corporation tax payable

49.399 -1.333

10.135 0

Foreign exchange adjustments -379 0

6.644 1.305

54.735 49.944

-8.053 0

-59.338 -517

0 0
53.143 49.399

Note 6.2 Operating leases

0-1 year 1-5 years > 5 years Total

17.366 47.506 52.280 117.152
17.366 47.506 52.280 117.152

10.631 26.272 5.749 42.652

10.631 26.272 5.749 42.652

Adjustments relating to prior years

Corporation tax regarding previus years tranferred from other receivables

Adjustment of corporation tax at 1 January

Deferred tax

Total contractual obligations

DKK'000

Other payables

Exchange differences

Corporation tax payable at 1 January

Deferred tax at 31 December

Construction contracts

Current tax including jointly taxed subsidiaries

Corporation tax paid during the year

Tax related to Financial instruments

2017

DKK'000

Operating leases

2016

2017 2016DKK'000

Recognised in profit or loss

Deferred tax

Addition of corporation tax aquisitions

Deferred tax is presented in the statement of financial position as follows:

Deferred tax asset Deferred tax liability

DKK'000

Intangible assets

Operating leases

Total contractual obligations

Corporation tax payable at 31 December

Tangible assets

Deferred tax at 1 January
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Note 6.3 Other non-cash items

2017 2016
0 0

Depreciation of property, plant and equipment 17.582 9.058

-628 2.663

11.786 3.364

28.740 15.085

Note 6.4 Related parties

The direct owner of the Group is Diego HC A/S.

No transaction between the Group and the ultimate parent company

The Group  was engaged in the below related parties transactions:

11.052 11.000

11.052 11.000

Note 6.5 Auditor's fee

674 567

0 0

310 0

984 567

2017 2016DKK'000

Acquisition of services (Management fee and allocted cost) from parent company

DKK'000
Amortisation of intangible assets

Movements in provisions recognised in the income statement

Non-cash financial items

Other non-cash items

Total

Audit Service

Other non-audit services

The ultimate Parent

Significant transactions between the Group and the ultimate parent company

Tax advice services

Transactions with key management personnel

2016

Fees to auditors

2017DKK'000

Total

Transactions with key management personnel include transactions with companies controlled by the key management personnel. Reference is made to note 2.2 in
the consolidated statements.

The ultimate Parent of the Group is EQT's fond VI.
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Note 6.6 Events after the balance sheet date

No significant events have occurred since the Balance Sheet date

Note 6.7 List of Group companies

Investment in group companies comprise the following at 31 December 2017.

Denmark 100%

Denmark 100%

Denmark 100%

Denmark 100%

Denmark 100%

LejlighedsCompagniet A/S Denmark 100%

Sweden 100%

VårgårdaHus AB Sweden 100%

Svenska HusCompagniet Fastighetsutveckling AB Sweden 100%

Germany 100%Die Haus-Compagnie GmbH

Huscompagniet Sjælland A/S

Huscompagniet Fyn A/S

Huscompagniet Sønderjylland A/S

Country of
incorporation

% equity
interestName

Svenska Huscompagniet AB

Huscompagniet Midt- og Nordjylland A/S

Fm-Søkjær Enterprise A/S
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Note 6.8 Definitions

Financial ratios

Gross profit x 100
Gross margin Revenue

EBITDA before special items x 100
EBITDA margin Revenue

ROCE Operationg profit (EBIT)
Total assets - Current Liabilities

EBITDA before special items
Operating profit before depreciation amortisation and special items.

EBITDA after special items
Operating profit before depreciation amortisation and after special items.

Operating profit (EBIT)
Operating profit after depreciation and amortisation.

Financial ratios are calculated in accordance with the Danish Finance Society's guidelines on the calculation of financial ratios "Recommendations and Financial
Ratios 2015".
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Note 6.9 Accounting policy

Current income tax
The parent company is jointly taxed with all Danish subsidiaries.
The current Danish corporation tax is allocated between the
jointly taxed companies in proportion to their taxable income.
The jointly taxed companies are taxed under the on-account
tax scheme.

Tax for the year comprises current tax and changes in deferred
tax for the year. The tax expense relating to the profit (loss) for
the year is recognized in the income statement, and the tax
expense relating to amounts recognized in other
comprehensive income is recognized in other comprehensive
income.
Current tax payable is recognized in current liabilities and
deferred tax is recognized in non-current liabilities. Tax
receivable is recognized in current assets and deferred tax
assets are recognized in non-current assets.

Deferred tax
Current tax payable and receivable is recognised in the balance
sheet as tax computed on the taxable income for the period,
adjusted for tax on the taxable income of prior periods and for
tax paid on account.

Deferred tax is measured using the balance sheet liability
method on all temporary differences between the carrying
amount and the tax value of assets and liabilities. Where
alternative tax rules can be applied to determine the tax base,
deferred tax is measured based on the planned use of the asset
or settlement of the liability, respectively.

Deferred tax assets, including the tax value of tax loss carry-forwards, are
measured at the expected value of their utilisation; either as a set-off against tax
on future income or as a set-off against deferred tax liabilities in the same legal tax
entity. Any deferred net assets are measured at net realisable values.

Deferred tax is measured according to the tax rules and at the tax rates applicable
at the balance sheet date when the deferred tax is expected to crystallise as
current tax. Changes in deferred tax due to changes in the tax rate are recognised
in the income statement.

Operating leases
The determination of whether an arrangement is, or contains, a lease is based on
the substance of the arrangement at the inception date, whether fulfilment of the
arrangement is dependent on the use of a specific asset or assets or the
arrangement conveys a right to use the asset, even if that right is not explicitly
specified in an arrangement.

Operating lease payments are recognised as an operating expense in the income
statement on a straight-line basis over the lease term.
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INCOME STATEMENT - PARENT

Note 2017 2016
56.364 40.000

0 0
56.364 40.000

2 -37.239 -32.531
Other operating income 0 0

-16.691 -8.462

2.434 -993
4 0 -338

2.434 -1.331
Depreciation and amortisation -796 -623

1.638 -1.954
Share of result of subsidiary companies after tax 8 170.635 187.296

6 6.270 3.110
5 -4.645 -2.811

173.898 185.641
7 -8.365 39

165.533 185.680

Note 2017 2016
165.533 185.680

STATEMENT OF OTHER COMPREHENSIVE INCOME - PARENT

Note 2017 2016
165.533 185.680

-451 -227
Value adjustment, hedging of future cash flows 0 0
Tax relating to other comprehensive income 0 0

-451 -227
165.082 185.453

Note 2017 2016
165.082 185.453

Staff cost

DKK'000
Revenue
Production costs
Gross profit

DKK'000

Other operating expenses

Operating profit before depreciation and amortisation (EBITDA)
before special items
Special items

Operating profit before depreciation and amortisation (EBITDA)
after special items

Operating profit (EBIT)

Financial income
Financial expenses
Profit before tax
Tax on profit
Profit for the year

Profits attributable to:

Equity owners of the Company
DKK'000

Equity owners of the Company

DKK'000
Profit for the year
Other comprehensive incomeItems that may be reclassified to the income statement in subsequent
periods
Foreign currency translation differences, subsidiary

Other comprehensive income, net of tax

Total comprehensive income attributable to:

Total comprehensive income for the year
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BALANCE SHEET - PARENT

Note 2017 2016

16.020 5.567
1.075 916

7 0 81
Investments in subsidiaries 8 1.512.591 1.280.075

1.529.686 1.286.639

0 0
Construction contracts 0 0
Trade and other receivables 10.300 8.355

2.494 500
Income tax receivable 1.536 0
Receivables from affiliated companies 0 23.538

0 7.617
14.330 40.010

1.544.016 1.326.649

600 600
1.284.807 1.079.682
1.285.407 1.080.282

Provisions 0 0
297 0

3.321 0
3.618 0

Current liabilities
Prepayments from customers 0 0
Income tax payable 7 0 4

4.516 4.415
111.754 107.548
135.042 133.507

Trade and other payables 3.679 893
254.991 246.367
258.609 246.367

1.544.016 1.326.649

Reference to off-balance sheet notes: Other disclosures 11

Property, plant and equipment

DKK'000

Assets
Non-current assets
Intangible assets

Share capital

Deferred tax asset

Total non-current assets

Current assets
Inventories

Prepayments

Cash and short therm deposits
Total current assets
Total assets

Equity and liabilities
Equity

Retained earnings and other reserves
Total equity

Liabilities
Non-current liabilities

Interest-bearing long term debt

Payables to affiliated companies

Total current liabilities
Total liabilities
Total equity and liabilities

Deferred tax liability
Total non-current liabilities

Other liabilities
Borrowings
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STATEMENT OF CASH FLOWS - PARENT

DKK'000 Note 2017 2016

173.898 185.641
9 -1.205 -7.426

10 -171.464 -186.972
6.270 3.110

-4.645 -2.811
-6.349 -656
-3.495 -9.114

-62.331 -22.291
-653 -5.653

-10.755 0
-73.739 -27.944

348 0
25.073 83.710

Capital injection 40.041 0
0 -125.000

65.462 -41.290
-11.772 -78.348

-99.931 -21.583
0 0

-111.703 -99.931

Cash and cash equivalents
Cash at bank and on hand 0 7.617

Short-term bank deposits 0 0

Cash and cash equivalents as at 31 December 0 7.617

Bank overdrafts -111.703 -107.548

Net cash and cash equivalents as at 31 December -111.703 -99.931

Interest received

Cash flow from operating activities
Profit before tax
Changes in working capital
Adjustments for non-cash items

Dividend to equity holders

Interest paid
Corporation tax paid
Net cash generated from operating activities

Cash flow from investing activities
Acquisition of subsidiaries, net cash acquired
Acquisition of assets recognised as property, plant and equipment
Acquisition of assets recognised as other intagible assets
Net cash generated from investing activities

Cash flow from financing activities
Repayment of long-term debt
Proceeds from loans
Proceeds from payables to affiliated companies

Net cash generated from financing activities
Total cash flows

Cash and cash equivalents at 1 January
Net foreign currency gains or losses
Cash and cash equivalents at 31 December
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STATEMENT OF CHANGES IN EQUITY - PARENT

2017

DKK'000
600 0 424.168 -454 655.968 1.080.282

Profit for the period 0 0 0 0 165.533 165.533
Reserve for Net Revaluation according to Equity Method 0 0 170.633 0 -170.633 0
Other comprehensive income:

Foreign currency translation differences 0 0 -449 0 0 -449
Tax relating to other comprehensive income 0 0 0 0 0 0

Total other comprehensive income 0 0 -449 0 0 -449

Capital Injection 0 0 0 0 40.041 40.041

Dividends paid 0 0 0 0 0 0

0 0 0 0 40.041 40.041
600 0 594.352 -454 690.909 1.285.407

2016

600 0 237.099 -227 782.357 1.019.829
Profit for the period 0 0 0 0 185.680 185.680
Reserve for Net Revaluation according to Equity Method 0 0 187.069 0 -187.069 0

0
Foreign currency translation differences 0 0 0 -227 0 -227
Tax relating to other comprehensive income 0 0 0 0 0 0

Total other comprehensive income 0 0 0 -227 0 -227

Capital Injection 0 0 0 0 0 0
Capital Reduction 0 0 0 0 0 0

Dividends paid 0 0 0 0 -125.000 -125.000

0 0 0 0 -125.000 -125.000
600 0 424.168 -454 655.968 1.080.282

Revaluations reserve
under the equity

method

Revaluations reserve
under the equity

method

Total

DKK'000
Equity at 1 January

Equity at 1 January

Transactions with owners of the Company and other equity transactions:

Total transactions with owners of the Company and other equity transactions
Equity on 31 December

Share
capital

Share
 premium

Foreign currency
translation reserve

Retained
earnings

Share
 premium

Foreign currency
translation reserve

Retained
earnings Total

Share
capital

Other comprehensive income:

Transactions with owners of the Company and other equity transactions:

Total transactions with owners of the Company and other equity transactions
Equity on 31 December
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Notes to the Parent Company financial statements

Basis of preparation
The separate financial statements are prepared in
accordance with International Financial Reporting Standards
as endorsed by the EU ("IFRS") and additional requirements
of the Danish Financial Statements Act, applying to large
reporting class C entities.

The separate financial statements have been prepared on a
historical cost basis, except as noted in the various
accounting policies.

These separate financial statements are expressed in DKK, as
this is HusCompagniet's functional and presentation
currency. All values are rounded to the nearest thousand DKK
'000 where indicated.

Investments in subsidiaries
The Company's investments in subsidiaries are accounted for
using the equity-method.

Under the equity method, the investments in subsidiaries are
initially recognised at cost. The carrying amount of the
investment is adjusted to recognise changes in the
Company’s share of net assets of the subsidiary since the
acquisition date. Goodwill relating to the subsidiary is
included in the carrying amount of the investment and is not
tested for impairment individually.

The statement of profit or loss reflects the Company’s share
of the results of operations of the subsidiary. Any change in
OCI of those investees is presented as part of the Company’s
OCI. In addition, when there has been a change recognised
directly in the equity of the subsidiary, the Company
recognises its share of any changes, when applicable, in the
statement of changes in equity. Unrealised gains and losses
resulting from transactions between the Company and the
subsidiaries are eliminated to the extent of the interest in the
subsidiary.

Note 1 Summary of significant accounting policies

The aggregate of the Company’s share of profit or loss of an
subsidiary is shown on the face of the statement of profit or
loss outside operating profit and represents profit or loss after
tax and non-controlling interests of the subsidiary.

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company. When necessary,
adjustments are made to bring the accounting policies in line
with those of the Company.

After application of the equity method, the Company
determines whether it is necessary to recognise an
impairment loss on its investment in its subsidiaries. At each
reporting date, the Company determines whether there is
objective evidence that the investment in the subsidiary is
impaired. If there is such evidence, the Company calculates
the amount of impairment as the difference between the
recoverable amount of the subsidiary and its carrying value,
and then recognises the loss as ‘Share of profit of a subsidiary’
in the statement of profit or loss.
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23.202 21.929
1.629 0

Other social security costs 213 209
12.195 10.393

Transfered to production cost 0 0
37.239 32.531

40 33

2.434 -1.331

Full Potential Project 0 338
0 338

2.434 -993
Total special items
Operating profit before depreciation and amortisation (EBITDA) before special items

Defined contribution plans

Other staff costs

Total

Average number of full-time employees

Note 3 Reconciliation of EBITDA to normalised EBITDA (analysis of special items)

2016DKK'000
Operating profit before depreciation and amortisation

Special items

Wages and salaries

Reference is made to note 2.2 in the consolidated financial statements for overview of remuneration of executive management, board
of directors and key management personnel.

Reconciliation of EBITDA
2017

Staff costs

2017 2016DKK'000

Note 2 Staff costs
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2017 2016

Full Potential Project 0 338
0 338

Note 5 Finance costs

2017 2016
3.288 1.396

1 0
332 769

Interest receivable, group entities 1.024 646
4.645 2.811

Note 6 Finance income

2017 2016

6.270 3.110
0 0

Other financial income 0 0
Interest expenses, group entities 0 0

6.270 3.110

*Interest income and expenses from financial assets and financial liabilities measured at amortised cost.

Total special items

DKK'000
Cost related to restructuring of process and fundamental structural adjustment:

DKK'000
Interest received from banks*
Exchange rate gains

Total financial income

DKK'000
Interests paid to banks*
Exchange rate losses
Other financial cost

Total financial costs

Note 4 Special items
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Note 7 Income taxes

2017 2016

-1.536 4
Movement in deferred tax 2.255 -43

7.646 0
8.365 -39

173.898 185.641

Tax rate, Denmark 22,00% 22,00%

Tax at the applicable rate 38.258 40.841
-37.540 -41.203

Expenses not deductible for tax purposes 1 0
7.646 0

0 169
Other 0 154

8.365 -39
4,81% -0,02%

2017 2016

-81 -38
2.255 -43
1.147 0

0 0
3.321 -81

2017 2016 2017 2016

0 0 3.493 0
0 -81 -172 0
0 0 0 0
0 0 0 0
0 -81 3.321 0

Corporation tax payable

4 656
6.345 0

-1.536 4

-6.349 -656
0 0

-1.536 4

Current tax

DKK'000
Income tax

Deferred tax at 31 December

Deferred tax is presented in the statement of financial position as follows:
Deferred tax asset Deferred tax liability

Adjustment relating to previous years
Income taxes in the income statement

Profit before tax

Adjustments relating to prior years

Deferred tax

DKK'000
Deferred tax at 1 January
Recognised in profit or loss

Exchange differences
Adjustments relating to prior years

Intangible assets
Tangible assets
Construction contracts
Other payables
Deferred tax

Corporation tax payable at 31 December

DKK'000
Corporation tax payable at 1 January
Adjustment of corporation tax at 1 January
Current tax including jointly taxed subsidiaries

Corporation tax paid during the year
Tax related to Financial instruments

Non-taxable income

Effective change in tax rate

Tax expense for the year
Effective tax rate, %

DKK'000

2017 2016
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Note 8 Investments in subsidiaries

2017 2016

Cost at 1 January 855.907 833.616
62.331 22.291

Disposal 0 0
918.238 855.907
424.168 237.099

Share of results 170.635 187.296
Other comprehensive income -450 -227
Dividends 0 0

594.353 424.168
Net book value 1.512.591 1.280.075

Reference is made to note 6.7 in the consolidated financial statements for overview of subsidiaries.

Note 9 Changes in working capital

2.017 2.016

Increase in trade and other receivables -3.939 -1.433
Increase in trade and other payables 2.734 -5.993
Total -1.205 -7.426

Note 10 Adjustments for non-cash items

2017 2016
0 0

Depreciation of property, plant and equipment 796 623
-170.635 -187.296

0 0
-1.625 -299

-171.464 -186.972

Note 11 Other disclosures

For the following disclosures reference is made to the consolidated financial statements:
- Guarantee commitments and contingent liabilities (note 3.3)
- Intangible assets (note 4.1)
- Equity (note 5.1)
- Borrowings and non-current liabilities (note 5.2)
- Related parties (note 6.4)
- Events after the balance sheet date (note 6.6)

Share of result at 1 January

DKK'000

Share of results at 31 December

Investments in subsidiaries

Cost at 31 December

DKK'000

Additions

DKK'000
Amortisation of intangible assets

Share of results in subsidiaries

Non-cash financial items

Other non-cash items

Dividends from subsidiaries
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Horsens, 30 May 2018
Executive Board:

Steffen Martin Baungaard
CEO
Board of Directors:

Michael Toxværd Hansen Martin Ravn-Nielsen Steffen Martin Baungaard
Chairman

Morten Chrone

We recommend that the annual report be approved at the annual general meeting.

Statement by the Board of Directors and the Executive Board

The Board of Directors and the Executive Board have today discussed and approved the annual report of HusCompagniet
A/S for the financial year 1 January – 31 December 2017.

The annual report has been prepared in accordance with the International Financial Reporting Standards as adopted by the
EU and additional disclosure requirements in the Danish Financial Statements Act.

It is our opinion that the consolidated financial statements and the parent company financial statements give a true and
fair view of the Group's and the Company's financial position at 31 December 2017 and of the results of the Group's and
the Company's operations and consolidated cash flows for the financial year 1 January – 31 December 2017.

Further, in our opinion, the Management's review gives a fair review of the development in the Group's and the Company's
operations and financial matters and the results of the Group's and the Company's operations and financial position.
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Independent auditor's report

To the shareholders of HusCompagniet A/S

Opinion

We have audited the consolidated financial statements and the parent company financial statements of
HusCompagniet A/S for the financial year 1 January – 31 December 2017, which comprise income
statement, statement of comprehensive income, balance sheet, statement of changes in equity, cash
flow statement and notes, including accounting policies, for the Group and the Parent Company. The
consolidated financial statements and the parent company financial statements are prepared in
accordance with International Financial Reporting Standards as adopted by the EU and additional
requirements of the Danish Financial Statements Act.

In our opinion, the consolidated financial statements and the parent company financial statements give
a true and fair view of the financial position of the Group and the Parent Company at 31 December
2017 and of the results of the Group's and the Parent Company's operations and cash flows for the
financial year 1 January – 31 December 2017 in accordance with International Financial Reporting
Standards as adopted by the EU and additional requirements of the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the consolidated financial statements
and the parent company financial statements" (hereinafter collectively referred to as "the financial
statements") section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
rules and requirements.

Statement on the Management's review

Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not
express any assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.

Based on our procedures, we conclude that the Management's review is in accordance with the financial
statements and has been prepared in accordance with the requirements of the Danish Financial
Statements Act. We did not identify any material misstatement of the Management's review.
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Independent auditor's report

Management's responsibilities for the financial statements

Management is responsible for the preparation of consolidated financial statements and parent
company financial statements that give a true and fair view in accordance with International Financial
Reporting Standards as adopted by the EU and additional requirements of the Danish Financial
Statements Act and for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, Management is responsible for assessing the Group's and the
Parent Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting in preparing the financial statements
unless Management either intends to liquidate the Group or the Parent Company or to cease operations,
or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs and additional requirements applicable in Denmark will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of the financial statements.

As part of an audit conducted in accordance with ISAs and additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

► Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.

► Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's and the Parent Company's internal control.

► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

► Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Group's
and the Parent Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group and the Parent Company to cease to
continue as a going concern.

► Evaluate the overall presentation, structure and contents of the financial statements, including the
note disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.
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Independent auditor's report
► Obtain sufficient appropriate audit evidence regarding the financial information of the entities or

business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Copenhagen, 30 May 2018
ERNST & YOUNG
Godkendt Revisionspartnerselskab
CVR no. 30 70 02 28

Torben Bender
State Authorised
Public Accountant
MNE no.: mne21332

Steen Skorstengaard
State Authorised
Public Accountant
MNE no.: mne19709


