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BIOKUBE A/S

Ledelsespdtegning

Direktionen har dags dato behandlet og godkendt
arsrapporten for regnskabsaret 01.01,2016 -
31.12.2016 for BIOKUBE A/S.

Arsrapporten aflaegges i overensstemmelse med
&rsregnskabsloven.

Det er min opfattelse, at &rsregnskabet giver et
retvisende billede af virksomhedens aktiver, pas-
siver og finansielle stilling pr. 31.12.2016 samt af
resultatet af virksomhedens aktiviteter for
regnskabsaret 01.01.2016 - 31.12,2016.

Ledelsesberetningen indeholder efter min opfattel-
se en retvisende redeggrelse for de forhold, beret-
ningen omhandler.

Arsrapporten indstilles til generalforsamlingens
godkendeise.

Tapperngje, den 01.04.2017

Tappernoeje
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Statement by Management
on the annual report

The Board of Directors have today considered and
approved the annual report of BIOKUBE A/S for
the financial year 01.01,.2016 - 31.12.2016.

The annual report is presented in accordance with
the Danish Financial Statements Act.

In my opinion, the financial statements give a true
and fair view of the Entity’s financial position at
31.12.2016 and of the results of its operations for
the financial year 01.01.2016 - 31.12.2016.

I believe that the management commentary con-
tains a fair review of the affairs and conditions
referred to therein.

I recommend the annual report for adoption at the
Annual General Meeting.
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Martin Schmidt Grunstrup N
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BIOKUBE A/S

Den uafhangige revisors
revisionspategning

Til kapitalejerne i BIOKUBE A/S

Konklusion

Vi har revideret arsregnskabet for BIOKUBE A/S
for regnskabsdret 01.01.2016 - 31.12.2016, der
omfatter resultatopggrelse, balance, egenkapital-
opggrelse og noter, herunder anvendt regnskabs-
praksis. Arsregnskabet udarbejdes efter &rsregn-
skabsloven.

Det er vores opfattelse, at arsregnskabet giver et
retvisende billede af selskabets aktiver, passiver
og finansielle stilling pr. 31.12.2016 samt af resul-
tatet af selskabets aktiviteter for regnskabsaret
01.01.2016 - 31.12.2016 i overensstemmelse med
drsregnskabsloven.

Grundlag for konklusion

Vi har udfgrt vores revision i overensstemmelse
med internationale standarder om revision og de
yderligere krav, der er gaeldende i Danmark. Vores
ansvar ifglge disse standarder og krav er neermere
beskrevet i revisionspategningens afsnit “Revisors
ansvar for revisionen af arsregnskabet”. Vi er uaf-
hangige af selskabet i overensstemmelse med
internationale etiske regler for revisorer (IESBA’s
Etiske regler) og de yderligere krav, der er geel-
dende i Danmark, ligesom vi har opfyldt vores
gvrige etiske forpligtelser i henhold til disse regler
og krav. Det er vores opfattelse, at det opndede
revisionsbevis er tilstraekkeligt og egnet som
grundlag for vores konklusion.

Ledelsens ansvar for drsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et ars-
regnskab, der giver et retvisende billede i over-
ensstemmelse med arsregnskabsloven. Ledelsen
har endvidere ansvaret for den interne kontrol,
som ledelsen anser for ngdvendig for at udarbejde

Independent auditor's
report

To the shareholders of BIOKUBE A/S

Opinion

We have audited the financial statements of
BIOKUBE A/S for the financial year 01.01.2016 -
31.12.2016, which comprise the income state-
ment, balance sheet, statement of changes in
equity and notes, including a summary of signifi-
cant accounting policies. The financial statements
are prepared in accordance with the Danish Finan-
cial Statements Act.

In our opinion, the financial statements give a true
and fair view of the Entity’s financial position at
31.12.2016 and of the results of its operations for
the financial year 01.01.2016 - 31.12.2016 in
accordance with the Danish Financial Statements
Act.

Basis for opinion

We conducted our audit in accordance with Inter-
national Standards on Auditing (ISAs) and addi-
tional requirements applicable in Denmark. Our
responsibilities under those standards and re-
quirements are further described in the Auditor’s
responsibilities for the audit of the financial
statements section of this auditor’s report. We are
independent of the Entity in accordance with the
International Ethics Standards Board of Account-
ants' Code of Ethics for Professional Accountants
(IESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilled our
other ethical responsibilities in accordance with
these requirements. We believe that the audit
evidence we have obtained is sufficient and ap-
propriate to provide a basis for our opinion.

Management's responsibilities for the
financial statements

Management is responsible for the preparation of
financial statements that give a true and fair view
in accordance with the Danish Financial State-
ments Act, and for such internal control as Man-
agement determines is necessary to enable the
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et arsregnskab uden vaesentlig fejlinformation,
uanset om denne skyldes besvigelser eller fejl.

Ved udarbejdelsen af arsregnskabet er ledelsen
ansvarlig for at vurdere selskabets evne til at fort-
saette driften, at oplyse om forhold vedrgrende
fortsat drift, hvor dette er relevant, samt at udar-
bejde &rsregnskabet pd grundlag af regnskabs-
princippet om fortsat drift, medmindre ledelsen
enten har til hensigt at likvidere selskabet, indstille
driften eller ikke har andet realistisk alternativ end
at ggre dette.

Revisors ansvar for revisionen af
arsregnskabet

Vores mal er at opnd hgj grad af sikkerhed for, om
arsregnskabet som helhed er uden vaesentlig fejl-
information, uanset om denne skyldes besvigelser
eller fejl, og at afgive en revisionspdtegning med
en konklusion. Hgj grad af sikkerhed er et hgijt
niveau af sikkerhed, men er ikke en garanti for, at
en revision, der udfgres i overensstemmelse med
internationale standarder om revision og de yder-
ligere krav, der er geeldende i Danmark, altid vil
afdaekke vaesentlig fejlinformation, ndr sddan fin-
des. Fejlinformation kan opstd som fglge af besvi-
gelser eller fejl og kan betragtes som vaesentlige,
hvis det med rimelighed kan forventes, at de en-
keltvis eller samlet har indflydelse p& de gkonomi-
ske beslutninger, som regnskabsbrugerne traeffer
pd grundlag af drsregnskabet.

Som led i en revision, der udfgres i overensstem-
melse med internationale standarder om revision
og de yderligere krav, der er geeldende i Danmark,
foretager vi faglige vurderinger og opretholder
professionel skepsis under revisionen. Herudover:

. Identificerer og vurderer vi risikoen for vae-
sentlig fejlinformation i rsregnskabet, uanset
om denne skyldes besvigelser eller fejl, ud-

Independent auditor's
report

preparation of financial statements that are free
from material misstatement, whether due to fraud
or error.

In preparing the financial statements, Manage-
ment is responsible for assessing the Entity’s abil-
ity to continue as a going concern, for disclosing,
as applicable, matters related to going concern,
and for using the going concern basis of account-
ing in preparing the financial statements unless
Management either intends to liquidate the Entity
or to cease operations, or has no realistic alterna-
tive but to do so.

Auditor's responsibilities for the audit of the
financial statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs
and the additional requirements applicable in
Denmark will always detect a material misstate-
ment when it exists. Misstatements can arise from
fraud or error and are considered material if, indi-
vidually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these financial
statements.

As part of an audit conducted in accordance with
ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and
maintain professional scepticism throughout the
audit. We also:

. Identify and assess the risks of material mis-
statement of the financial statements,
whether due to fraud or error, design and
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former og udfgrer revisionshandlinger som
reaktion pa disse risici samt opndr revisions-
bevis, der er tilstraekkeligt og egnet til at
danne grundlag for vores konklusion. Risikoen
for ikke at opdage veaesentlig fejlinformation
fordrsaget af besvigelser er hgjere end ved
vaesentlig fejlinformation fordrsaget af fejl,
idet besvigelser kan omfatte sammensvaer-
gelser, dokumentfalsk, bevidste udeladelser,
vildledning eller tilsidesaettelse af intern kon-
trol.

Opnér vi forstaelse af den interne kontrol med
relevans for revisionen for at kunne udforme
revisionshandlinger, der er passende efter
omstaendighederne, men ikke for at kunne
udtrykke en konklusion om effektiviteten af
selskabets interne kontrol.

Tager vi stilling til, om den regnskabspraksis,
som er anvendt af ledelsen, er passende,
samt om de regnskabsmaessige skgn og til-
knyttede oplysninger, som ledelsen har udar-
bejdet, er rimelige.

Konkluderer vi, om ledelsens udarbejdelse af
arsregnskabet pd grundlag af regnskabsprin-
cippet om fortsat drift er passende, samt om
der pd grundlag af det opndede revisionsbevis
er vaesentlig usikkerhed forbundet med begi-
venheder eller forhold, der kan skabe betyde-
lig tvivl om selskabets evne til at fortseette
driften. Hvis vi konkluderer, at der er en vae-
sentlig usikkerhed, skal vi i vores revisionspa-
tegning ggre opmaarksom p% oplysninger her-
om i arsregnskabet eller, hvis sddanne oplys-
ninger ikke er tilstraeekkelige, modificere vores
konklusion. Vores konklusioner er baseret pa
det revisionsbevis, der er opn%et frem til da-
toen for vores revisionspategning. Fremtidige
begivenheder eller forhold kan dog medfgre,
at selskabet ikke laengere kan fortszette drif-

Independent auditor's
report

perform audit procedures responsive to those
risks, and obtain audit evidence that is suffi-
cient and appropriate to provide a basis for
our opinion. The risk of not detecting a mate-
rial misstatement resulting from fraud is
higher than for one resulting from error, as
fraud may involve collusion, forgery, inten-
tional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the cir-
cumstances, but not for the purpose of ex-
pressing an opinion on the effectiveness of
the Entity’s internal control.

Evaluate the appropriateness of accountin-
policies used and the reasonableness of ac-
counting estimates and related disclosures
made by Management.

Conclude on the appropriateness of Man-
agement’s use of the going concern basis of
accounting in  preparing the financial
statements, and, based on the audit evi-
dence obtained, whether a material uncer-
tainty exists related to events or conditions
that may cast significant doubt on the Enti-
ty’s ability to continue as a going concern. If
we conclude that a material uncertainty ex-
ists, we are required to draw attention in our
auditor’s report to the related disclosures in
the financial statements or, if such disclo-
sures are inadequate, to modify our opinion.
Our conclusions are based on the audit evi-
dence obtained up to the date of our audi-
tor’s report. However, future events or condi-
tions may cause the Entity to cease to con-
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ten.

. Tager vi stilling til den samlede preesentation,
struktur og indhold af &rsregnskabet, herun-
der noteoplysningerne, samt om
drsregnskabet afspejler de underliggende
transaktioner og begivenheder pd en sadan
made, at der gives et retvisende billede heraf.

Vi kommunikerer med den gverste ledelse om
bl.a. det planlagte omfang og den tidsmaessige
placering af revisionen samt betydelige revisions-
maessige observationer, herunder eventuelle bety-
delige mangler i intern kontrol, som vi identificerer
under revisionen.

Udtalelse om ledelsesberetningen

Ledelsen er ansvarlig for ledelsesberetningen.

Vores konklusion om arsregnskabet omfatter ikke
ledelsesberetningen, og vi udtrykker ingen form
for konklusion med
ledelsesberetningen.

sikkerhed om

I tilknytning til vores revision af drsregnskabet er
det vores ansvar at laese ledelsesberetningen og i
den forbindelse overveje, om ledelsesberetningen
er vaesentligt inkonsistent med arsregnskabet eller
vores viden opndet ved revisionen eller p& anden
made synes at indeholde

fejlinformation.

vaesentlig

Vores ansvar er derudover at overveje, om
ledelsesberetningen
oplysninger i henhold til rsregnskabsloven.

indeholder kraevede

Baseret pd det udfgrte arbejde er det vores
opfattelse, at ledelsesberetningen er i
overensstemmelse med &rsregnskabet og er

udarbejdet i overensstemmelse med

Independent auditor's
report

tinue as a going concern.

. Evaluate the overall presentation, structure
and content of the financial statements, in-
cluding the disclosures in the notes, and
whether the financial statements represent
the underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with govern-
ance regarding, among other matters, the planned
scope and timing of the audit and significant audit
findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the management commentary

Management is responsible for the management
commentary.

Our opinion on the financial statements does not
cover the management commentary, and we do
not express any form of assurance conclusion
thereon.

In connection with our audit of the financial
statements, our responsibility is to read the
management commentary and, in doing so,
consider whether the management commentary is
materially  inconsistent  with the financial
statements or our knowledge obtained in the audit

or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider
whether the management commentary provides
the information required under the Danish
Financial Statements Act.

Based on the work we have performed, we
conclude that the management commentary is in
accordance with the financial statements and has

been prepared in accordance with the
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arsregnskabslovens krav. Vi har ikke fundet
vaesentlig fejlinformation i ledelsesberetningen.

Neestved, den 01.04.2017
Naestved

Deloitte

Statsautoriseret Revisionspartnerselskab
CVR-nr,: 33963556

Rickard Halfdan Patel
statsautoriseret revisor
State Authorised Public Accountant

Independent auditor's
report

requirements of the Danish Financial Statements
Act. We did not identify any material misstatement
of the management commentary.
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Ledelsesberetning

Hovedaktivitet

Selskabets hovedaktivitet er at udvikle, producere
og selge biologiske renseanlzeg til rensning af
spildevand.

Udvikling i aktiviteter og gkonomiske forhold
BioKubes formal og forretningsstrategi
BioKube blev stiftet i 2004 med det formadl at ud-
vikle et minirenseanleeg, der kunne opfylde de
danske krav til rensning af spildevand fra hushold-
ninger i det dbne land. Der var ingen tvivl om et
betydeligt marked i Danmark, idet EU’s Vandram-
medirektiv fastseetter, at ikke kloakerede ejen-
domme i det dbne land efter pabud herom fra de
lokale myndigheder skulle etablere en godkendt
renselgsning.

Dette formal er opfyldt. BioKubes grundlaeg-gende
teknologi er patenteret og der er senere udstedt
yderligere 3 patenter eller brugsbeskyttelse, det
seneste i januar 2013.

Med et salg af over 3.200 minirenseanleeg i Dan-
mark er BioKube dominerende p& dette marked.

Da de danske rensekrav er blandt de strengeste i
verden, var det 3benbart, at den teknologi, der
skulle udvikles for at opfylde de strenge danske
rensekrav, ogs% ville have et internationalt mar-
ked. Nar de danske rensekrav er strengere end de
tilsvarende udenlandske, vil BioKubes renseanlzeg
automatisk veere bedre end vores udenlandske
konkurrenters, der er designet til at opfylde mindre
strenge rensekrav. Da der er en standard Europae-
isk norm for godkendelse af sma renseanlaeg (CEN
12566-3, som BioKube er godkendt efter), kan
BioKubes renseanleeg, som godkendte efter den
europeiske standardnorm, salges i alle EU lande
med dokumentation for bedre renseevne, end de
renseanlaeg der i gvrigt saelges. BioKube offentlig-
gor som det eneste firma pa vores hjemmeside
Igbende renseresultaterne for samtlige installerede
renseanlaag.

Management commentary

Primary activities

The Entity’s primary activities are to develop, pro-
duce and sell biological wastewater treatment
plants.

Development in activities and finances

Object and business strategy of BioKube
BioKube was established in 2004 to develop-ing a
biological wastewater treatment system that could
fulfill the very stringent Danish requirements for
treating wastewater in the rural country. There
was no doubt about the existence of a sizeable
market in Denmark as the EU’s Water Framework
Directive prescribes that houses in the open coun-
try not connected to public sewers would receive
notice from the authorities that they must install
an approved wastewater treatment system.

This object has been achieved. BioKube’s basic
technology has been patented and additionally 3
patents or utility model have been issued, the
latest in January 2013.

With a sale of over 3,200 wastewater systems in
Denmark, BioKube is dominant in this market.

As the Danish water treatment requirements are
among the world’s strictest, it was evident that the
technology which was to be developed to fulfill the
strict Danish requirements would have an interna-
tional market also. Since the Danish water treat-
ment requirements are stricter than the cor-
responding foreign requirements, BioKube’s treat-
ment system would automatically be better than
those of our foreign competitors designed to fulfill
less stringent requirements. As there is an Euro-
pean standard for approval of small wastewater
treatment systems (CEN 12566-3 under which
BioKube has been approved), BioKube systems
can be sold in all EU countries with documentation
of higher treatment efficiency than other treat-
ment systems on the market. BioKube as the only
company publishes on our website the cleaning
results for all installed treatment sy-stems.
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Efterspgrgslen fra EU landene er ligeligt fordelt
mellem sma& anlaeg som i Danmark til opfyldelse af
Vandrammedirektivet, som er gaeldende i alle EU
lande og stgrre renseanlaeg.

Uden for Europa er efterspgrgslen isaer efter stgrre
renseanlaeg pa op til 10.000 m3 / dagn, eller spe-
cialbyggede renseanlaeg i containere, der kan flyt-
tes. BioKube har udviklet renseanlaeg, der samtidig
med, at de opfylder de strenge danske krav, er
modulaert opbygget, s& de umiddelbart kan tilpas-
ses ethvert behov. Det forhold, at alle BioKubes
renseanlaeg er opbygget af relativt fa standard
moduler, ggr den kommende lokalproduktion til de
oversgiske markeder betydelig lettere. Teknologien
med modulaert opbyggede renseanlaeg er daekket
af det BioKubes patent, som blev udstedt i januar
2013.

BioKubes plan om at starte lokalproduktion i andre
lande blev realiseret i 2014 med en aftale om at
starte produktion af BioKube systemer i Indien til
det indiske marked og i Malaysia til det fjerngstlige
marked uden for Kina. De fgrste lokalt byggede
systemer fra de nye produktionssteder blev leveret
i 2015.

I udlandet generelt er der pga. udbredt vandman-
gel stor efterspgrgsel efter rense-anlaeg, der renser
vandet sd godt, at det ren-sede spildevand sikkert
kan genanvendes. I disse lande er det vigtigt, at
BioKubes rense-kvalitet er s& god og stabil, at
genanvendelse af det rensede spildevand kan ske
sikkert og ufarligt. Hvis det rensede spildevand
skal genanvendes vil der ofte blive brugt forskel-
lige former for efterbehandling for at fjerne alle
bakterier.

Management commentary

Demand from the EU countries is evenly distribut-
ed between small treatment systems, as in Den-
mark, to comply with the Water Framework Di-
rective which has been implemented in all EU
countries and larger systems.

Outside Europe, there is primarily a demand for
larger treatment systems of up to 10,000 m3 /
day or special-purpose treatment systems in
transportable containers. BioKube has developed
treatment systems that, while meeting the strict
Danish requirements, have a modular structure so
that they can easily be customized for any pur-
pose. The fact that BioKube treatment systems are
built by combining relatively few standard modules
means that the local production for the overseas
market can be started fairly easily. The BioKube’s
patent issued in January 2013 covers the techno-
logy of building wastewater treatment systems
with standard modules.

BioKube’s plan to start local production in other
countries was realized in 2014 with agreements to
start manufacture of BioKube systems in India for
the Indian market and Malaysia for the Far East,
non-China market. The first systems built locally
were delivered in 2015.

Due to widespread water shortage, there is a
heavy demand abroad for wastewater treatment
systems that clean the wastewater so well that it
can safely be reused. In these countries, it is im-
portant that BioKube’s treatment quality is so high
and stable that the treated wastewater can be
reused safely and without danger. If the treated
water is to be reused then different forms of post
treatment will normally be used to eliminate all
bacteria.
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Totalt har BioKube solgt over 5.000 renseanlaeg i
mere end 50 lande.

Lande, hvor der er installeret BioKube renseanlaeg.

BioKubes planlagte udvikling er blevet fulgt, og de
planlagte produkter udviklet og patenteret.

BioKubes udvikling er finansieret af aktionaererne,
og der er ingen 18n fra fremmede. I alt er der di-
rekte og indirekte af aktionzererne investeret DKK
60 mio. i BioKube.

BioKubes salg i 2016

Generelle bemarkninger

BioKubes salg i 2016 var 18 mio.kr. mod 19
mio.kr. i 2015.

Der var gget salg i forretningsomraderne Salg
Danmark og Service Danmark, men mindre salg
inden for Eksport.

Det kan i denne forbindelse konstateres, at i takt
med, at BioKubes leverancer i udlandet retter sig
mod stgrre anlaeg, sa bliver beslutningsperioden
hos kunderne laengere. Dette geelder isaer for de
store anlzeg til byer og hoteller mv. under opfarel-
se, medens eksempelvis renseanlaeg i containere
til olie- og mineindustrien skal leveres meget hur-
tigt efter bestilling. Her er det en stor fordel, at
BioKube har outsourced sin produktion, hvilket
giver mulighed for hurtig levering. Den typiske
leveringstid pa selv et stort BioKube renseanlaeg er

Management commentary

BioKube has in total sold over 5,000 wastewater
treatment systems in more than 43 countries.

Countries where BioKube wastewater treatment sys-tems are

installed.

BioKube’s planned development has been realized
and the planned products have been developed
and patented.

The shareholders have financed BioKube’s devel-
opment and there are no loans from others. The
shareholders have invested a total of DKK 60m in
BioKube directly and indirectly.

BioKube’s sales in 2016

General remarks

BioKube sales in 2016 were DKK 18m compared to
DKK 19m in 2015.

There was an increase in sales in the busi-ness
areas Sale Denmark and Service Den-mark but
less sale in Export.

It can in this respect be noted, that as Bio-Kube’s
sales outside Denmark grow towards larger sys-
tems, then the decision process for the customer
takes longer. This is especially the case for large
systems for cities and ho-tels etc under construc-
tion whereas systems in containers to the oil- and
mining indus-tries are requested for very quick
deliver af-ter ordering. Here it is a big advantage
that BioKube has outsourced all production, which
makes it possible to offer quick delivery. The typi-
cal delivery time for even a large BioKube system
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under 10 uger fra bestilling modtages.

Da BioKube har etableret et s8 omfattende for-
handlernet i udlandet, og da der er udviklet en s
bred produktportefglje, forventes der et stigende
salg i &rene fremover.

Danmark

Installation af renselgsninger i Danmark er drevet
af pabud fra kommunen til den enkelte husejer.
Kommunerne har siden 2008 udsendt faerre p%bud,
end der kraeves for at opfylde EU’s krav iht. Vand-
rammedirektivet, og kommunerne udsendte i 2016
nogenlunde samme maengde pabud som i de fore-
gdende &r. Salget i Danmark er da ogsd nogenlun-
de ens i 2016 og 2015. Der er dog en lidt gget
omseetning i de tilhgrende lovpligtige service-
kontrakter.

Der er for BioKubes ledelse ingen tvivl om, at sel-
skabet ogsd i arene fremover vil fa et tilfredsstil-
lende overskud fra det danske marked. Markedets
stgrrelse er kendt, og det er udelukkende et
spgrgsmal om, hvor hurtigt kommunerne udsender
pdbud. Hvis pabuddene ikke udsendes tidsmaessigt
som forventet, betyder det ikke, at markedet for-
svinder, det er kun tilsvarende udskudt.

BioKubes
viceorganisation i Danmark er et selvsteendigt

Hertil kommer at veldrevne ser-
overskudsgivende profitcenter. Med en forventet
levetid for et minirenseanlaeg pd 30 - 40 ar vil
omsaetningen i serviceafdelingen automatisk vokse
i arene fremover. Overskuddet fra serviceafdelin-
gen voksede lidt mere i 2016 end det @gede salg i
Danmark, fordi flere installerede renseanleeg ggr
det muligt at gge effektiviteten i serviceafdelin-
gen.

Management commentary

is under 10 weeks from ordering.

Since BioKube has established such a wide distri-
butor network outside Denmark and since there is
such a wide product portfolio, a larger sales in the
years ahead are expected.

Denmark

The installation of wastewater treatment systems
in Denmark is driven by enforcement notice from
the municipalities to the individual house owners.
Since 2008, the municipalities have issued fewer
enforcement notices than required to meet the EU
Water Framework Directive. The municipalities in
2016 issued basically the same number of notices
as in the prior years. Consequently, sales in 2016
were in line with sales in 2015, but with slightly
increased sales from the obligatory service con-
tracts.

BioKube’s Management has no doubt that the Enti-
ty also in the years to come will show satisfactory
profits in the years ahead from the Danish Market.
The size of the market is known, and it is only a
question of how fast the municipal authorities will
issue enforcement notices. If the enforcement
notices are not issued as expected, it will not
mean that the market disappears only that it is
correspondingly postponed.

It should be noted, that BioKube’s well driven ser-
vice department now is a profitable business unit
within BioKube. With an expected service life of 30
- 40 years of a wastewater treatment system then
income in the service department will automatical-
ly grow in the years to come. The service de-
partment profit grew slightly more than the in-
creased sales in Denmark in 2016 because more
installed systems make it possible to increase the
efficiency in the service de-partment.
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Udlandet

Hovedparten af BioKubes salg i udlandet er stgrre
renseanlaeg eller transportable renseanleeg i con-
tainere.

Der er dog forhandlere, der szlger mange af de
sm& renseanlaeg. Til enkelte af de udenlandske
markeder er der udviklet speciallgsninger; f.eks.
findes der en seerlig isoleret udgave af de sma
renseanlag til installation i kolde egne i det nordli-
ge Skandinavien, og i Mellemgsten er anlaeggene
designet til at handtere meget hgje temperaturer
og risiko for indtraengende sand.

En stor del af de BioKube anlaeg, der sazelges i ud-
landet, er til lande, hvor der er akut vandmangel,
og hvor det derfor er vigtigt, at BioKube rensean-
laag renser vandet sd godt, at det kan genanven-
des sikkert. Disse anlaeg vil ofte veere udstyret
med UV belysning eller anden form for efterrens-
ning for at fjerne den sidste rest af bakterier.

BioKubes udenlandske forhandlere varetager selv-
staendigt salg og service pa de anlaeg, der er solgt i
de respektive lande. Salg og isaer service i udlan-
det er baseret pd kurser og detaljerede manualer
og skriftlige vejledninger, som er en del af det
materiale, BioKube stiller til radighed for vores
udenlandske forhandlere. Alt relevant materiale er
til rddighed for de udenlandske forhandlere via
BioKubes intranet, s& de kan fungere uafhaengigt
og effektivt.

Management commentary

Other countries

The main part of BioKube’s sales abroad relates to
larger wastewater treatment systems or transport-
able systems in containers.

However, there are distributors who sell many of
the small systems. Special models have been de-
veloped for some markets. As an example there is
a special isolated version of the small treatment
systems for installation in the cold areas of North-
ern Scandinavia, and in the Middle East the sy-
stems have been redesigned to cope with the very
high temperatures and the risk of incoming sand.

A large number of the BioKube treatment systems
sold abroad are sold in countries with critical water
shortage. It is therefore important that BioKube
systems clean the water so well that it can be
safely reused. These systems will often be
equipped with UV lighting or other types of after
treatment to remove all bacteria.

BioKube’s foreign distributors independently han-
dle sale and servicing of the systems sold in the
respective countries. Sale and especially servicing
abroad are based on courses as well as detailed
manuals and written instructions which are a part
of the documentation made available by BioKube
to our distributors. All relevant documentation is
made available to foreign distributors via BioKu-
be’s intranet so they can act independently and
with efficiency.
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BioKubes produkter
Sm3 renseanlaeg til enkeltejendomme

Disse anlaeg er BioKubes traditionelle hovedpro-
dukt. De er standardfremstillede og udformet pd
en sadan made, at de ved at regulere, hvor meget
vand, der pumpes ind i renseanleegget, kan rense
spildevand til alle de forekommende rensekrav.
Disse beregninger er en del af BioKubes CEN
12566-3 certificering.

Sm3 renseanlaeggene findes i stgrrelser fra anlaeg
til enkeltejendomme (5 PE) op til mindre landsbyer
(100 PE).

BioKube MARS 3000 / VENUS 2200 / VENUS 1850 /
PLUTO

Ingen lugt og Ingen stgj fra en BioKube

Det 3bner et stort marked for BioKubes ren-
seanlaeg, at der ingen lugt eller stgj er. Det bety-
der, at et stort marked ogsd i storbyer i den tred-
jeverden, hvor der ikke er kloakeret, og hvor der
derfor installeres renseanlzeg ved hver enkelt byg-
ning, ofte i forbindelse med nybyggeri.

At der pga. BioKubes patenterede teknologi hver-
ken er lugt eller stgj fra et BioKube renseanlaeg
illustreres af billederne herunder.

Management commentary

BioKube’s products

Small wastewater treatment systems for in-
dividual houses

These systems are BioKube’s traditional main
product. They are standard products, and, since
BioKube technology regulates the volume of water
pumped into the treatment system, they can treat
wastewater to comply with all existing treatment
requirements. These calculations are part of Bio-
Kubes CEN 12566-3 certification.

Small wastewater treatment systems are available
in sizes from systems for individual houses (5 PE)
up to small villages (100 PE).

BioKube MARS 3000 / VENUS 2200 / VENUS 1850 /
PLUTO

No Noise and no smell from a BioKube

It opens a large market for BioKube solutions that
there is No smell and No noise. It means there is a
big market also in large cities in the third world
where there are no sewer lines and where conse-
quently wastewater treatment will be installed at
the individual building often established on new
construction.

It is part of BioKube’s patented technology that
there is No smell and No noise from a BioKube
system as illustrated by the pictures below.
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De fgrste billeder er fra et r&dhus i Bangkog, Thai-
land, hvor radhusets friluftsrestaurant er etableret
direkte oven pa renseanlaegget.

BioKube system at Town Hall in Bangkok. The BioKube
system is the floor of the open-air restaurant.

BioKube system ved r@dhus i Bangkok. R&dhusets fri lufts
restaurant er etableret oven p8 renseanlaegget

Billederne herunder er fra et luksushotel i Momba-
sa, Kenya, hvor der ingen plads var, og hvor ren-
seanlaegget derfor er etableret i kaelderen.

Luxury hotel in Mombasa, Kenya. No space for
wastewater system.

Luksushotel i Mombasa, Kenya. Ingen plads til ren-
seanlagget.Stgrre renseanlaeg / model JUPITER.

Management commentary

The first pictures are from a Town Hall in Bangkok,
Thailand, where the Town Hall open-air restaurant
has been built directly on top of the BioKube sys-
tem.

Area in downtown Bangkok where the BioKube must be
installed. No space so area should be reused.

Omréde in Bangkog hvor renseanlaegget skulle instal-
leres. Ingen plads s§ vigtigt at arealet blev genan-vendt

The next pictures are from a luxury hotel in Mom-
basa, Kenya, where there was no space and where
the wastewater treatment system is established in
the hotel basement.

BioKube system installed in basement of hotel.
BioKube renseanlaeg installeret i hotellets keelder.
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Stgrre renseanlag / model JUPITER

Disse renseanlaeg er malrettet mod mindre byer,
hoteller og ressorts. I udlandet er nassten alle an-
laeg i denne kategori udstyret, s det rensede spil-
devand kan genanvendes, typisk til vanding eller
toiletskyld.

BioKube JUPITER under installation ved hotel i Gree-
kenland. BioKube leverer det komplette renseanlaeg til
montering i det lokalt byggede beton fundament. In-
stallation af renseanlaegget tager 1 - 2 dage.

Stgrre renseanlag / model BioReactor
Disse renseanlaeg er til landsbyer og mindre byer.
De renser fra 200 - 5.000 m3 / dggn.

Management commentary

Large systems / model JUPITER

These wastewater treatment systems target small
towns, hotels and resorts. Almost all systems of
this category installed abroad are equipped to
enable reuse of the treated wa-ter, typically for
irrigation and toilet flush.

BioKube JUPITER under installation at a hotel in Greece.
BioKube delivers the complete cleaning system to be
mounted into the locally built concrete tank. Installation
of the cleaning units takes 1 - 2 days.

Large systems / model BioReactor

These wastewater systems are for villages and
small towns. They treat from 200 to 5,000 m3/
day.
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BioKube BioReactor til 600 m3 / dag ved grgnt-
sags-fabrik i Polen. Da der renses til de strengeste
rensekrav, er anlaegget bestykket med 12 BioRe-
aktorer sat i serie med 4 moduler i tre successive
trin.

Billedet herunder er fra en ny bebyggelse i Pana-
ma. Her renser BioReactor systemer spildevand fra
en ny bebyggelse pad 600 huse. Prisen var kun ca
300 USD pr hus. Halvdelen for BioKube leverancen
og resten for de betontanke, der blev bygget af
BioKubes lokale forhandler.

BioKube BioContainer

Selskabet har redesignet sine BioContainer model-
ler af renseanlaeg i standard transportcontainere,
sa de nu udggr en komplet palette af mobile ren-
seanlzeg i 20 eller 40 fod containere. Et anlaeg i en
40 fod container renser spildevand for 800 PE.
Markedet for disse anlaeg er isaer olie- og minein-
dustri samt militeeret. I de fleste anleeg er syste-
met leveret, s& det rensede spildevand kan gen-
anvendes. P& grund af faldet i prisen pd olie og
andre rastoffer har dette marked vaeret under pres
i 2016.

Management commentary

BioKube BioReactor for 600 m3 at a vegetable
factory in Poland. Since the water is cleaned to the
strictest demands, the system is equipped with 12
BioReactors mounted in series with 4 cleaning
units in three successive steps.

The picture below is from a housing development
in Panama. In this installation, the BioReactor sys-
tems treat the wastewater from 600 houses. In
indicative price for the full installation is 300 EUR
per house. Approx. half of the cost is BioKube
equipment and half the cost is local work.

BioKube BioContainer

The Entity redesigned its BioContainer models of
wastewater treatment systems in standard ship-
ping containers so there is a complete wastewater
treatment system in a 20 or 40 foot container. A
system in a 40 foot container will clean for 800 PE.
The market for these systems is particularly the oil
and mining industry, and the military. Most of the
systems delivered are equipped to enable reuse of
the treated wastewater. Because of the lower pri-
ces for oil and minerals, this market has been un-
der pressure in 2016.
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BioKube BioContainer installeret ved olieinstallation i
Kurdistan i det Nordlige Irak.

BioKube SATURN og ORION

BioKube SATURN er optimeret mod de steder, hvor
der er behov for et renseanlaeg, der fylder meget
lidt. Der skal udfgres et minimum af stgbe- og
gravearbejde, hvad der giver en meget beskeden
samlet anlaegsinvestering.

For at optimere produktdesignet sdledes at modu-
lerne kan passe ind i stgrre renselgsninger (f.eks.
op til 10.000 m3 per dag) eller for at inkludere
mekaniske filtre i renseprocessen, har BioKube
udviklet ORION produktet. Disse Igsninger bliver
typisk anvendt for at kunne designe en Igsning,
som kraever meget lidt plads.

Management commentary

BioKube BioContainer installed at an oil installation in
Kurdistan in Northern Iraq.

BioKube SATURN and ORION

BioKube SATURN is optimized for places where a
treatment system that takes up very little space is
needed. A minimum of casting and digging is re-
quired, which results in a very modest capital ex-
penditure for ground works.

To optimize the product design to allow BioKube
treatment modules in larger systems (e.g. up to
10.000 m3 per day) or include mechanical treat-
ment equipment such as filter in the treatment
solution, BioKube have developed the ORION
product. These solutions are typically used to ad-
here to strict space requirements.
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BioKube SATURN med 7 renseenheder. Renseanlaegget
renser spildevandet fra nybyggeriet i baggrunden. Det er
til 7.000 PE. Det samlede arealkrav er under 25 x 25
meter.

Udvikling af nye produkter og teknologier

ETV Verifikation af BioKube renseanleeg til som-

Management commentary

BioKube SATURN with 7 cleaning units. The system
treats water from the new development in the back-
ground. It is for 7,000 PE. The total space required for
installation is less than 25 x 25 meter.

Development of new products and technolo-
gies
ETV verification of BioKube systems for treatment

merhuse og hoteller med svingende belastning

Det er anset for et problem ved biologisk rensning
af spildevand, at Biologien vil dg, hvis den i laenge-
re tid ikke tilfgres naering. Dette problem har Bio-
Kube Igst via den patenterede teknologi med retur-
skyl af renset spildevand til bundfeeldningstanken.

I 2016 har BioKube faet ETV (Environmental Tech-
nology Verification) af denne teknologi. Det bety-
der, at BioKube fremover som det eneste miniren-
seanlzeg kan szlges i sommerhuse.

UV og anden efterbehandling

Selskabet har i drets Igb udviklet standard UV sy-
stemer til alle BioKubes modeller af renseanlaeg til
fjernelse af den sidste rest af bakterier.

Der er tale om standardsystemer der direkte inte-
greres i de forskellige modeller. Der er internatio-
nalt et meget stort behov for sikker genanvendelse
af det rensede spildevand.

in_vacation houses and hotels with seasonal varia-

tion

For most treatment technologies, the seasonal
variation is an issue as the bacterial culture will die
when no nourishment is available. In BioKube this
challenges have been overcome by return circula-
tion patent.

During 2016 BioKube have received the ETV (Envi-
ronmental Technology Verification) for our tech-
nology. Hence, BioKube will in future be able to
sell systems to vacation houses.

UV and other after-treatment
During the year BioKube has developed UV for all

BioKube’s models to remove the last remains of
bacteria.

These are standard systems that are directly inte-
grated into the various models. Internationally,
there is a very high demand for wastewater treat-
ment systems where reuse of the treated
wastewater is safe.
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Family match teknologi
Stremforbruget er den stgrste Igbende driftsudgift
ved rensning af spildevand. BioKube har udviklet

lgsninger, der ggr det muligt i de sma systemer
individuelt at regulere strgmforbruget efter famili-
ens vandforbrug og sammensaetning af spildevan-
det. Med denne teknologi kan strgmforbruget i et
hus med kun 2 beboere reduceres med ca. 40% i
forhold til et hus med 5 beboere. I et sommerhus
kan stremforbruget reduceres med 90% i de peri-
oder, hvor huset er ubenyttet. Teknologien, der er
en videreudvikling af BioKubes patenterede grund-
teknologi, kraever ingen aendringer i renseanlag-
get idet hele a&ndringen styres via BioKubes kon-
trolenhed i renseanlagget. Family Match er nu en
indbygget standardlgsning i BioKube 5 PE VENUS
modeller.

Lgsninger til seerlige brancher

BioKubes renseanlaeg, der som udgangspunkt er
udviklet til rensning af husspildevand, kan ogsa
bruges til at nedbryde alt organisk materiale i in-
dustrielt spildevand. For industrielt spildevand
gaelder imidlertid, at det organiske indhold kan
veere sardeles hgjt, hvorfor der med fordel kan
benyttes forskellige former for for-rensning.

Forventninger til fremtiden
BioKube forventer, at de kommende &r vil udvise
overskud pa driften.

Selskabets planlagte udviklingsaktivitet er stort set
opfyldt. Som det fremgar af bemaerkningerne om
udvikling af nye produkter og teknologier i 2011,
fortsaetter selskabets udvikling med henblik pd at
forbedre de nuvaerende produkter og pa at udvikle
specielle branchelgsninger.

Som eksempel har BioKube faet 3,5 mio.kr. i til-
skud fra Naturstyrelsens MUDP midler til at udvikle
specielle Igsninger til flygtningelejre, hvor hoved-
veaegten, ud over den grundleeggende rensning af
spildevandet, skal laegges pa at fjerne patogene

Management commentary

Family Match Technology

Power consumption is the largest operational cost
in treating wastewater. BioKube has developed
solutions, which make it possible in the small sy-

stems to individually regulate power consumption
according to the families’ water consumption. With
the new technology, power consumption in a
house with only 2 inhabitants can be reduced by
40% compared to a house with 5 inhabitants. In
aholiday home, power consumption can be re-
duced by 90% in the periods when there are no
inhabitants. The technology is an enhancement of
BioKube’s patented basic technology and requires
no changes in the wastewater plant. All changes
are implemented via BioKube’s control unit in the
system. Family Match is now standard on all Bio-
Kube VENUS 5 PE models.

Solutions for specific branches

BioKube’s wastewater treatment systems were
initially designed to treat household wastewater
but can also be used to treat all organic content in
industrial wastewater. In industrial wastewater,
the organic content can be very high and it is
therefore often an advantage to use different kinds
of pre-cleaning.

Outlook
BioKube expects the Entity to show operating prof-
its for the future years.

The Entity’s planned development activity has
been achieved in general. As mentioned above
regarding development of new products in 2011,
the Entity continues its development with the aim
of enhancing the present products and the deve-
lopment of specific solutions for individual branch-
es.

As example, BioKube has received a grant of DKK
3.5m from the Danish Environmental Agency’s
MUDP funds to develop special solutions tailored
towards refugee camps where focus, besides the
basic cleaning of wastewater, is on removing path-
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bakterier og dermed hindre sygdomme.

Cirkulzer gkonomi
BioKube vil i fremtiden fokusere meget pa cirkulaer

gkonomi. Der er ingen tvivl om, at vandmangel vil
blive et endnu stgrre problem i fremtiden. BioKube
har allerede i dag leveret en raekke Igsninger, hvor
det rensede spildevand genbruges. BioKubes pro-
dukter best8ende af relativt sma decentrale rense-
anlaeg er meget velegnede til dette kommende
marked.

Selskabets bedgmmelse af drets resultat

Bedgmt som et udviklingsselskab er de tek-
nologiske resultater og den fortsatte udvikling af
nye produkter tilfredsstillende.

resultatet som  til-

@konomisk  bedgmmes

fredsstillende.

Overskuddet i 2016 var 2 mio.kr. sammenlignet
med 0,1 mio.kr. i 2015.

Som konsekvens af det tilfredsstillende resultat
voksede egenkapitalen i 2016 med 2 mio.kr. til 7,9
mio.kr.

Begivenheder efter balancedagen

Der er fra balancedagen og frem til i dag ikke ind-
tradt forhold, som forrykker vurderingen af
drsrapporten.

Management commentary

ogen bacteria to hinder disease.

Circular Economy

In future BioKube will focus on circular economy..
There is no doubt that issues in relation to water
scarcity will grow in the future. BioKube has al-
ready delivered a number of solutions for water
reuse. BioKube products consisting of relatively
compact modular treatment elements are very
suited for this market.

The Entity’s assessment of results for the
year

Regarded as a R&D company, the technological
results and the continued development of products
are satisfactory.

Financially the result is satisfactory.

Profit for the year in 2016 was DKK 2m compared
to 2015 which showed a profit of DKK 0.1m.

As a consequence of the satisfactory result the
equity increased during 2016 with more than DKK
2m to DKK 7.9m.

Events after the balance sheet date

No events have occurred after the balance sheet
date to this date which would influence the eval-
uation of this annual report.
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Income statement for 2016

Note 2016 2015

Notes DKK DKK
Nettoomsaetning 17.840.445 18.844.566
Revenue
Andre driftsindtaegter 1.176.309 3.429.257
Other operating income
Vareforbrug (9.102.567) (10.433.409)
Cost of sales
Andre eksterne omkostninger (3.191.081) (3.760.407)
Other external expenses
Bruttoresultat 6.723.106 8.080.007
Gross profit/loss
Personaleomkostninger 2 (5.825.618) (5.519.613)
Staff costs
Af- og nedskrivninger 3 (74.991) (1.610.554)
Depreciation, amortisation and impairment losses
Driftsresultat 822.497 949.840
Operating profit/loss
Andre finansielle indtaegter fra tilknyttede virksomheder 71.214 4.175
Other financial income from group enterprises
Andre finansielle indtaegter 4 9.215 30.632
Other financial income
Finansielle omkostninger fra tilknyttede virksomheder 0 (510.460)
Financial expenses from group enterprises
Andre finansielle omkostninger 5 (48.072) (27.826)
Other financial expenses
Resultat fgr skat 854.854 446.361
Profit/loss before tax
Skat af ordineert resultat 6 1.185.341 (345.576)
Tax on profit/loss from ordinary activities
Arets resultat 2.040.195 100.785
Profit/loss for the year
Forslag til resultatdisponering
Proposed distribution of profit/loss
Overfgrt resultat 2.040.195 100.785
Retained earnings

2.040.195 100.785
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Balance sheet at 31.12.2016
Note 2016 2015
Notes DKK DKK
Andre anlag, driftsmateriel og inventar 359.783 379.032
Other fixtures and fittings, tools and equipment
Materielle anlaegsaktiver 7 359.783 379.032
Property, plant and equipment
Udskudt skat 8 2.614.080 1.428.739
Deferred tax
Finansielle anlaegsaktiver 2.614.080 1.428.739
Fixed asset investments
Anlagsaktiver 2.973.863 1.807.771
Fixed assets
Ravarer og hjaelpematerialer 2.339.426 2.188.974
Raw materials and consumables
Varebeholdninger 2.339.426 2.188.974
Inventories
Tilgodehavender fra salg og tjenesteydelser 1.857.029 2.468.756
Trade receivables
Tilgodehavender hos tilknyttede virksomheder 3.450.481 3.734.890
Receivables from group enterprises
Andre tilgodehavender 1.359.944 640.926
Other short-term receivables
Tilgodehavende selskabsskat 0 152.317
Income tax receivable
Periodeafgransningsposter 121.859 163.707
Prepayments
Tilgodehavender 6.789.313 7.160.596
Receivables
Likvide beholdninger 69.476 253.655
Cash
Omsatningsaktiver 9.198.215 9.603.225
Current assets
Aktiver 12.172.078 11.410.996

Assets
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Balance sheet at 31.12.2016

Virksomhedskapital
Contributed capital

Overfagrt overskud eller underskud
Retained earnings

Egenkapital
Equity

Kortfristet del af langfristede gaeldsforpligtelser
Current portion of long-term liabilities other than provisions

Bankgaeld

Bank loans

Modtagne forudbetalinger fra kunder
Prepayments received from customers

Leverandgrer af varer og tjenesteydelser
Trade payables

Anden gaeld
Other payables

Kortfristede gaeldsforpligtelser

Current liabilities other than provisions

Gaeldsforpligtelser

Liabilities other than provisions

Passiver
Equity and liabilities

Usikkerhed ved indregning og maling
Uncertainty relating to recognition and measurement

Ikke-indregnede leje- og leasingforpligtelser
Unrecognised rental and lease commitments

Eventualforpligtelser
Contingent liabilities

Pantsaetninger og sikkerhedsstillelser
Mortgages and securities

Note 2016 2015
Notes DKK DKK
9 7.812.750 7.812.750
123.984 (1.916.211)
7.936.734 5.896.539
0 900.000
916.776 9.196
176.487 884.079
2.100.988 769.381
10 1.041.093 2.951.801
4.235.344 5.514.457
4.235.344 5.514.457
12.172.078 11.410.996
1
11
12
13
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Egenkapitalopgorelse for 2016

Statement of changes in equity for 2016

Overfort
overskud
Virksom- eller under-
hedskapital skud Ialt
Contributed capi-
tal Retained earnings Total
DKK DKK DKK
Egenkapital primo 7.812.750 (1.916.211) 5.896.539
Equity beginning of year
Arets resultat 0 2.040.195 2.040.195
Profit/loss for the year
Egenkapital ultimo 7.812.750 123.984 7.936.734

Equity end of year
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Noter

Notes

1. Usikkerhed ved indregning og mdling

1. Uncertainty relating to recognition and measurement

Selskabets samlede skatteaktiv udggr 6.375 t.kr. pr. 31. december 2016, hvoraf 2.614 t.kr. er indregnet i
balancen pr. 31. december 2016.

Vaerdianseettelsen er baseret pé ledelsens vurdering af, hvor stor en del af skatteaktivet, der, jf. selskabets
budgetter, kan forventes anvendt inden for en tidshorisont pa 3 &r. Vaerdiansaettelsen af skatteaktivet er
baseret pa estimater over selskabets fremtidige indtjening og er som fglge heraf forbundet med et betyde-

ligt element af usikkerhed.

The Entity’s total tax asset amounts to DKK 6,375k at 31 December 2016 of which DKK 2,614k is recognised in the balance sheet at 31 December
2016.

The measurement is based on Management’s assessment of the part of the tax asset which, according to the Entity’s budgets, is expected utilised
within a period of 3 years. The measurement of the tax asset is based on estimates of the Entity’s future earnings and is consequently subject to
considerable uncertainty.

2016 2015
DKK DKK
2. Personaleomkostninger
2, Staff costs
Gager og lgnninger 5.335.092 5.066.423
Wages and salaries
Pensioner 289.361 255.305
Pension costs
Andre omkostninger til social sikring 144.172 150.495
Other social security costs
Andre personaleomkostninger 56.993 47.390
Other staff costs
5.825.618 5.519.613
Gennemsnitligt antal fuldtidsansatte medarbejdere 13 15
Average number of employees
2016 2015
DKK DKK
3. Af- og nedskrivninger
3. Depreciation, amortisation and impairment losses
Afskrivninger p& immaterielle anlaegsaktiver 0 1.519.825
Amortisation of intangible assets
Afskrivninger p& materielle anlaegsaktiver 74.991 90.729

Depreciation of property, plant and equipment

74.991 1.610.554
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Noter

Notes

4. Andre finansielle indtzaegter
4. Other financial income

Renteindtaegter i gvrigt

Interest income

Valutakursreguleringer
Exchange rate adjustments

5. Andre finansielle omkostninger
5. Other financial expenses

Renteomkostninger i gvrigt
Interest expenses

@vrige finansielle omkostninger
Other financial expenses

6. Skat af ordineaert resultat
6. Tax on profit/loss from ordinary activities

Aktuel skat

Tax on current year taxable income

Andring af udskudt skat

Change in deferred tax for the year

Regulering vedrgrende tidligere &r
Adjustment concerning previous years

2016 2015
DKK DKK
15.401 10.735
(6.186) 19.897
9.215 30.632
2016 2015
DKK DKK
47.872 19.126
200 8.700
48.072 27.826
2016 2015
DKK DKK

0 (152.317)
(1.185.341) 1.117.366

0 (619.473)
(1.185.341) 345.576
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Noter
Notes
Andre an-
laeg, drifts-
materiel og
inventar

7. Materielle anlaegsaktiver
7. Property, plant and equipment

Kostpris primo
Cost beginning of year

Tilgange
Additions

Afgange

Disposals

Kostpris ultimo
Cost end of year

Af- og nedskrivninger primo
Depreciation and impairment losses beginning of the year

Arets afskrivninger
Depreciation for the year

Af- og nedskrivninger ultimo
Depreciation and impairment losses end of the year

Regnskabsmaessig vaerdi ultimo
Carrying amount end of year

8. Udskudt skat

8. Deferred tax

Materielle anlaegsaktiver
Property, plant and equipment

Fremfgrbare skattemaessige underskud
Tax losses carried forward

Andre skattepligtige midlertidige forskelle

Other taxable temporary differences

Other fixtures
and fittings, tools
and equipment

DKK

1.644.816
145.744
(90.002)

1.700.558

(1.265.784)

(74.991)

(1.340.775)
359.783

2016 2015
DKK DKK

20.000 38.185

2.577.080 1.374.054

17.000 16.500

2.614.080 1.428.739
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Noter
Notes
Palydende Nominel
Antal veerdi veerdi
Nominal
Number Par value value
DKK DKK
9. Virksomhedskapital
9. Contributed capital
Ordineere aktier 7.812.750 1 7.812.750
Ordinary shares
7.812.750 7.812.750
2016 2015
DKK DKK
10. Anden gzld
10. Other payables
Moms og afgifter 301.286 2.263.570
VAT and duties
Skyldig lgn, A-skat, sociale bidrag m.m. 669.767 649.003
Wages and salaries, personal income taxes, social security costs, etc payable
Andre skyldige omkostninger 70.040 39.228
Other costs payable
1.041.093 2.951.801
2016 2015
DKK DKK
11. Ikke-indregnede leje- og leasingforpligtelser
11. Unrecognised rental and lease commitments
Forpligtelser i henhold til leje- eller leasingkontrakter med tredjemand
frem til udlgb 997.198 519.854

Liabilities under rental or lease agreements with third parties until maturity
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Noter

Notes

12. Eventualforpligtelser
12. Contingent liabilities

Der pdhviler selskabet en forpligtelse til ledelsen, safremt den nuveerende aktionaerkreds afhaender sine

aktier. Forpligtelsen er opgjort til 3.600 t.kr.

Selskabets bankforbindelse har stillet garantier for i alt 313 t.kr. over for selskabets forpligtelser i forhold

til tredjemand.

Selskabet indgdr i en dansk sambeskatning med Selda A/S som administrationsselskab. Selskabet haefter
derfor i henhold til selskabsskattelovens regler herom fra og med regnskabsdret 2013 subsidizert for ind-
komstskatter mv. for de sambeskattede selskaber begraenset til den ejerandel, hvormed selskabet indgar i
koncernen, og fra og med 1. juli 2012 ligeledes for eventuelle forpligtelser til at indeholde kildeskat pa ren-
ter, royalties og udbytter for de sambeskattede selskaber. De sambeskattede selskabers samlede kendte
nettoforpligtelse i sambeskatningen fremgar af administrationsselskabets arsregnskab.

The Entity is subject to an obligation concerning Management should the current shareholders dispose of their shares. The obligtion has been calcu-
lated at DKK 3,600k.

The Entity’s banker has provided guarantees totalling DKK 313k for its third party obligations.

The Entity participates in a Danish joint taxation arrangement in which SELDA A/S serves as the administration company. According to the joint
taxation provisions of the Danish Corporation Tax Act, the Entity is therefore alternatively liable from the financial year 2013 for income taxes etc for
the jointly taxed entities, but only for the share by which the Entity is included in the Group, and from 1 July 2012 also for obligations, if any, relat-

ing to the withholding of tax on interest, royalties and dividends for these entities. The total known net liability of the jointly taxed entities under the
joint taxation arrangement is evident from the administration company’s financial statements.

13. Pantsaetninger og sikkerhedsstillelser
13. Mortgages and securities

Virksomheden har stillet skadelgsbrev pd i alt 5.000 t.kr., der giver pant i immatrielle og materielle an-

laegsaktiver, tilgodehavender fra salg og tjenesteydelser samt varebeholdninger (virksomhedspant).

The Entity has provided an all-moneys mortgage for a total of DKK 5,000k secured upon intangible assets, property, plant and equipment, trade
receivables and inventories (floating charge).
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Anvendt regnskabspraksis

Regnskabsklasse

Arsrapporten er aflagt i overensstemmelse med
drsregnskabslovens bestemmelser for regnskabs-
klasse B med tilvalg af enkelte bestemmelser for
regnskabsklasse C.

Arsregnskabet er aflagt efter samme regnskabs-
praksis som sidste ar.

Generelt om indregning og maling
Aktiver indregnes i balancen, nar det som folge af
en tidligere begivenhed er sandsynligt, at fremti-
dige gkonomiske fordele vil tilflyde virksomheden,
og aktivets veerdi kan males palideligt.

Forpligtelser indregnes i balancen, ndr virksomhe-
den som fglge af en tidligere begivenhed har en
retlig eller faktisk forpligtelse, og det er sandsyn-
ligt, at fremtidige gkonomiske fordele vil fragd
virksomheden, og forpligtelsens vaerdi kan males
palideligt.

Ved fgrste indregning males aktiver og forpligtel-
ser til kostpris. Maling efter fgrste indregning sker
som beskrevet for hver enkelt regnskabspost ne-
denfor.

Ved indregning og maling tages hensyn til forudsi-
gelige risici og tab, der fremkommer, inden
drsrapporten afleegges, og som be- eller afkreefter
forhold, der eksisterede pd balancedagen.

I resultatopggrelsen indregnes indtaegter, i takt
med at de indtjenes, mens omkostninger indreg-
nes med de belgb, der vedrgrer regnskabséret.

Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes ved
fgrste indregning til transaktionsdagens kurs. Til-
godehavender, gaeldsforpligtelser og andre mone-
teere poster i fremmed valuta, som ikke er afreg-

Accounting policies

Reporting class

This annual report has been presented in accord-
ance with the provisions of the Danish Financial
Statements Act governing reporting class B enter-
prises with addition of certain provisions for re-
porting class C.

The accounting policies applied to these financial
statements are consistent with those applied last
year.

Recognition and measurement

Assets are recognised in the balance sheet when it
is probable as a result of a prior event that future
economic benefits will flow to the Entity, and the
value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet
when the Entity has a legal or constructive obliga-
tion as a result of a prior event, and it is probable
that future economic benefits will flow out of the
Entity, and the value of the liability can be meas-
ured reliably.

On initial recognition, assets and liabilities are
measured at cost. Measurement subsequent to
initial recognition is effected as described below
for each financial statement item.

Anticipated risks and losses that arise before the
time of presentation of the annual report and that
confirm or invalidate affairs and conditions existing
at the balance sheet date are considered at recog-
nition and measurement.

Income is recognised in the income statement
when earned, whereas costs are recognised by the
amounts attributable to this financial year.

Foreign currency translation

On initial recognition, foreign currency transac-
tions are translated applying the exchange rate at
the transaction date. Receivables, payables and
other monetary items denominated in foreign cur-
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net pd balancedagen, omregnes til balancedagens
valutakurs. Valutakursdifferencer, der opstar mel-
lem transaktionsdagens kurs og kursen pa hen-
holdsvis betalingsdagen og balancedagen, indreg-
nes i resultatopggrelsen som finansielle poster.
Materielle og immaterielle anlagsaktiver, varebe-
holdninger og andre ikke-monetaere aktiver, der er
kgbt i fremmed valuta, omregnes til historiske
kurser.

Offentlige tilskud

Offentlige tilskud indregnes, nar der er opndet
endeligt tilsagn fra tilskudsgiver, og det er sand-
synligt, at de betingelser, der er knyttet til tilskud-
det, vil blive opfyldt. Tilskud indregnes som ind-
taegt i resultatopggrelsen, i takt med at de indtje-
nes. Tilskud, der er ydet til anskaffelse af aktiver,
indregnes som en periodeafgraensningspost i ba-
lancen, der indteegtsfgres lineaert over aktivets
brugstid.

Resultatopggrelsen

Nettoomsaetning

Nettoomsaetning ved salg af handelsvarer og faer-
digvarer indregnes i resultatopggrelsen, nar leve-
ring og risikoovergang til kgber har fundet sted.
Nettoomseetning ved salg af tjenesteydelser ind-
regnes i resultatopggrelsen, nar levering til kgber
har fundet sted. Nettoomsaetning indregnes eks-
klusive moms, afgifter og rabatter i forbindelse
med salget og males til dagsvaerdien af det fast-

satte vederlag.

Andre driftsindtaegter

Andre driftsindtaegter omfatter indtsegter af se-
kundeer karakter set i forhold til virksomhedens
hovedaktivitet, herunder offentlige tilskud og ge-
vinster ved salg af immaterielle og materielle an-
legsaktiver.

Accounting policies

rencies that have not been settled at the balance
sheet date are translated using the exchange rate
at the balance sheet date. Exchange differences
that arise between the rate at the transaction date
and the rate in effect at the payment date, or the
rate at the balance sheet date are recognised in
the income statement as financial income or finan-
cial expenses.

Public grants

Public grants are recognised when final commit-
ment has been received from the grantor and it is
probable that the conditions of the grant will be
fulfilled. Grants are recognised as income in the
income statement as earned. Grants awarded for
acquisition of assets are recognised as deferred
income in the balance sheet, which is taken to
income on a straight-line basis over the useful life
of the asset.

Income statement

Revenue

Revenue from the sale of manufactured goods and
goods for resale is recognised in the income
statement when delivery is made and risk has
passed to the buyer. Revenue from the sale of
services is recognised in the income statement
when delivery is made to the buyer. Revenue is
recognised net of VAT, duties and sales discounts
and is measured at fair value of the consideration
fixed.

Other operating income

Other operating income comprises income of a
secondary nature as viewed in relation to the Enti-
ty’s primary activities.
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Vareforbrug

Vareforbrug omfatter regnskabsdrets vareforbrug
malt til kostpris, reguleret for saedvanlige lager-
nedskrivninger.

Andre eksterne omkostninger

Andre eksterne omkostninger omfatter omkost-
ninger, der vedrgrer virksomhedens primezere akti-
viteter, lokaleomkostninger, kontorholdsomkost-
ninger, salgsfremmende omkostninger mv. I po-
sten indgdr endvidere nedskrivning af tilgodehav-
neder indregnet under omsaetningsaktiver.

Personaleomkostninger

Personaleomkostninger omfatter Ign og gager
savel som omkostninger til social sikring, pensio-
ner o.l. for virksomhedens medarbejdere.

Af- og nedskrivninger

Af- og nedskrivninger af materielle anlaegsaktiver
bestdr af regnskabsadrets af- og nedskrivninger
opgjort ud fra henholdsvis de fastsatte restveerdier
og brugstider for de enkelte aktiver og gennemfgr-
te nedskrivningstest og af gevinster og tab ved
salg af materielle anlaegsaktiver.

Andre finansielle indtaegter fra tilknyttede
virksomheder

Andre finansielle indteegter fra tilknyttede virk-
somheder bestdr af renteindtaegter mv. fra tilgo-
dehavender hos tilknyttede virksomheder.

Andre finansielle indtaegter

Andre finansielle indtaegter bestdr af modtagne
udbytter o.l. fra andre veerdipapirer og kapitalan-
dele, renteindteegter, nettokursgevinster vedrg-
rende veerdipapirer, geld og transaktioner i
fremmed valuta, amortisering af finansielle aktiver
samt godtggrelser under acontoskatteordningen
mv.

Accounting policies

Cost of sales

Cost of sales comprises goods consumed in the
financial year measured at cost, adjusted for ordi-
nary inventory writedowns.

Other external expenses

Other external expenses include expenses relating
to the Entity’s ordinary activities, including ex-
penses for premises, stationery and office sup-
plies, marketing costs, etc. This item also includes
writedowns of receivables recognised in current
assets.

Staff costs

Staff costs comprise salaries and wages as well as
social security contributions, pension contribu-
tions, etc for entity staff.

Depreciation amortisation and impairment
losses

Amortisation, depreciation and impairment losses
relating to property, plant and equipment com-
prise amortisation, depreciation and impairment
losses for the financial year, calculated on the
basis of the residual values and useful lives of the
individual assets and impairment testing as well as
gains and losses from the sale of property, plant
and equipment.

Other financial income from group enterpris-
es

Other financial income from group enterprises
comprises interest income etc on receivables from
group enterprises.

Other financial income

Other financial income comprises dividends etc
received on other investments, interest income,
including interest income on receivables from
group enterprises, net capital gains on securities,
payables and transactions in foreign currencies,
amortisation of financial assets as well as tax relief
under the Danish Tax Prepayment Scheme etc.
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Finansielle omkostninger fra tilknyttede virk-
somheder

Finansielle omkostninger fra tilknyttede virksom-
heder bestar af renteomkostninger mv. fra gaeld til
tilknyttede virksomheder.

Andre finansielle omkostninger

Andre finansielle omkostninger bestar af renteom-
kostninger, nettokurstab vedrgrende veerdipapirer,
geeld og transaktioner i fremmed valuta, amortise-
ring af finansielle aktiver samt godtggrelser under
acontoskatteordningen mv.

Skat

Arets skat, der bestdr af drets aktuelle skat og
andring af udskudt skat, indregnes i resultatopgg-
relsen med den del, der kan henfgres til 3rets
resultat, og direkte pa egenkapitalen med den del,
der kan henfgres til posteringer direkte pa egen-
kapitalen.

Selskabet er sambeskattet med SELDA A/S. Den
aktuelle danske selskabsskat fordeles mellem de
sambeskattede virksomheder i forhold til disses
skattepligtige indkomster (fuld fordeling med refu-
sion vedrgrende skattemaessige underskud).

Balancen

Materielle anlaegsaktiver

Andre anlaeg, driftsmateriel og inventar males til
kostpris med fradrag af akkumulerede af- og ned-
skrivninger.

Kostprisen omfatter anskaffelsesprisen, omkost-
ninger direkte tilknyttet anskaffelsen og omkost-
ninger til klarggring af aktivet indtil det tidspunkt,
hvor aktivet er klar til at blive taget i brug.

Afskrivningsgrundlaget er kostpris med fradrag af
forventet restvaerdi efter afsluttet brugstid. Der
foretages linezere afskrivninger, baseret pd fal-
gende vurdering af aktivernes forventede brugsti-

Accounting policies

Financial expenses from group enterprises

Financial expenses from group enterprises com-
prise interest expenses etc from payables to group
enterprises.

Other financial expenses

Other financial expenses comprise interest ex-
penses, including interest expenses on payables to
group enterprises, net capital losses on securities,
payables and transactions in foreign currencies,
amortisation of financial liabilities as well as tax
surcharge under the Danish Tax Prepayment
Scheme etc.

Tax on profit/loss for the year

Tax for the year, which consists of current tax for
the year and changes in deferred tax, is recog-
nised in the income statement by the portion at-
tributable to the profit for the year and recognised
directly in equity by the portion attributable to
entries directly in equity.

The Entity is jointly taxed with SELDA A/S. The
current Danish income tax is allocated among the
jointly taxed entities proportionally to their taxable
income (full allocation with a refund concerning
tax losses).

Balance sheet

Property, plant and equipment

Land and buildings, plant and machinery as well as
other fixtures and fittings, tools and equipment
are measured at cost less accumulated deprecia-
tion and impairment losses.

Cost comprises the acquisition price, costs directly
attributable to the acquisition and preparation
costs of the asset until the time when it is ready to
be put into operation.

The basis of depreciation is cost less estimated
residual value after the end of useful life. Straight-
line depreciation is made on the basis of the fol-
lowing estimated useful lives of the assets:
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der:

Andre anlaeg, driftsmateriel
og inventar 5-10 &r
Materielle anlaegsaktiver nedskrives til genindvin-
dingsveerdi, hvis denne er lavere end den regn-
skabsmaessige vaerdi.

Udskudt skat

Udskudt skat indregnes af alle midlertidige forskel-
le mellem regnskabsmaessige og skattemaessige
veerdier af aktiver og forpligtelser, hvor den skat-
temaessige veerdi af aktiverne opggres med ud-
gangspunkt i den planlagte anvendelse af det en-
kelte aktiv.

Udskudte skatteaktiver, herunder skattevaerdien af
fremfgrselsberettigede, skattemaessige underskud,
indregnes i balancen med den veerdi, aktivet for-
ventes at kunne realiseres til, enten ved modreg-
ning i udskudte skatteforpligtelser eller som netto-
skatteaktiver.

Varebeholdninger

Varebeholdninger maéles til kostpris, opgjort efter
FIFO-metoden, eller nettorealisationsvaerdi, hvor
denne er lavere.

Kostprisen omfatter anskaffelsesprisen med tillaeg
af hjemtagelsesomkostninger.

Nettorealisationsveerdi for varebeholdninger opgg-
res som forventet salgspris med fradrag af feerdig-
ggrelsesomkostninger og omkostninger, der skal
afholdes for at effektuere salget.

Tilgodehavender

Tilgodehavender méles til amortiseret kostpris, der
sadvanligvis svarer til nominel veaerdi, med fradrag
af nedskrivninger til imgdegdelse af forventede
tab.

Accounting policies

Other fixtures and fittings, tools and
equipment 5-10 years
Property, plant and equipment are written down to
the lower of recoverable amount and carrying
amount.

Deferred tax

Deferred tax is recognised on all temporary differ-
ences between the carrying amount and tax-based
value of assets and liabilities, for which the tax-
based value of assets is calculated based on the
planned use of each asset.

Deferred tax assets, including the tax base of tax
loss carryforwards, are recognised in the balance
sheet at their estimated realisable value, either as
a set-off against deferred tax liabilities or as net
tax assets.

Inventories
Inventories are measured at the lower of cost
using the FIFO method and net realisable value.

Cost consists of purchase price plus delivery costs.

The net realisable value of inventories is calculated
as the estimated selling price less completion
costs and costs incurred to execute sale.

Receivables

Receivables are measured at amortised cost, usu-
ally equalling nominal value less writedowns for
bad and doubtful debts.
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Tilgodehavende og skyldig selskabsskat
Aktuelle skatteforpligtelser eller tilgodehavende
aktuel skat indregnes i balancen opgjort som be-
regnet skat af 3rets skattepligtige indkomst, der er
reguleret for betalt acontoskat.

Periodeafgraensningsposter
Periodeafgraensningsposter indregnet under akti-
ver omfatter afholdte omkostninger, der vedrgrer
efterfglgende regnskabsar. Periodeafgraensnings-
poster males til kostpris.

Likvide beholdninger
Likvide beholdninger omfatter kontante beholdnin-
ger og bankindestdender.

Operationelle leasingaftaler

Leasingydelser vedrgrende operationelle leasingaf-
taler indregnes linezert i resultatopggrelsen over
leasingperioden.

Andre finansielle forpligtelser

Andre finansielle forpligtelser males til amortiseret
kostpris, der saedvanligvis svarer til nominel vaer-
di.

Modtagne forudbetalinger fra kunder
Modtagne forudbetalinger fra kunder omfatter
belgb, der er modtaget fra kunder forud for leve-
ringstidspunktet.

Accounting policies

Income tax payable or receivable

Current tax payable or receivable is recognised in
the balance sheet, stated as tax computed on this
year's taxable income, adjusted for prepaid tax.

Prepayments

Prepayments comprise incurred costs relating to
subsequent financial years. Prepayments are
measured at cost.

Cash

Cash comprises cash in hand and bank deposits.

Operating leases

Lease payments on operating leases are recog-
nised on a straight-line basis in the income state-
ment over the term of the lease.

Other financial liabilities

Other financial liabilities are measured at amor-
tised cost, which usually corresponds to nominal
value.

Prepayments received from customers
Prepayments received from customers comprise
amounts received from customers prior to delivery
of the goods agreed or completion of the service
agreed.



