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STATEMENT BY THE BOARD QF DIRECTORS AND EXECUTIVE BOARD

19

The Board of Directors and Executive Board have today discussed and approved the annual report for the year
1 January - 31 December 2017 {or Rache Diagnostics A/S.

The annual report has been prepared In accordance with the Danish Financial Statemenis Act.
In aur oplnion, the financial statements give 3 true and folr view of the Company’s financlal poshtion at 31

December 2017, and of the results of the Company's operations for the financial year 1 January - 31 December
2017.

Moreover, in our opinion, the Management's Revicw glves a fair review of developments in the Company's
operations and financial position, profit for the year and the Company's financial position.

We recommend that the annual report be approved at the annual general meeting

Hvidovre, 9 May 2018

EXECUTIVE BOARD:

Estherde Roolj~ =
(Managing Director)
/ BOARD OF DIRECTORS W
Dr. Beat Krdhenmann Dr. Michael Heuer

{Chairman)
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THE INDEPENDENT AUDITORS' REPORT

INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL STATEMENTS
TOTHE SHAREIIOLDER OF ROCHE DIAGNOSTICS A/S

Opinion

We have audited the financial statements of Roche Diagnostics A/S for the inanclal year | January - 31
December 2017 comprising income statemeat, balance sheet, statement of changes in equity and notes,
including accounting policies. The financial statements are prepared In accordance with the Danish Financial
Stalements Act.

In our opinlon, the financlal statements give a true and fair view of the Company's assets, liabitities and
financial pesition at 31 December 2017 and of the results of the Company's operations for the financial year |
[anuary - 31 December 2017 ln accordance with the Danish Financial Statements Act.

Busis for opinion

We canducted our audit In accordance with International Standards on Auditing (ISAs) and the addltionat
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the "Auditor's responsibilities for the audit of the financial statements” section of our report. We
are Independent of the Company in acrordance with the International Ethics Standards Board for
Accountanis’ Code of Ethics for Professional Accountants (IESBA Codc) and the additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these rules
and requirements. We believe that the audit evidence we have obtained Is sufficlent and appropriate to
provide a basis for our opinion

Management's responsibility for the finundal statements

Management is responsible for the preparation of fnancial statements that give a true and fir view in
accordance with the Danish Financial Statements Act and for such internal control that Management
determines s necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Campany's abiiity 1o
continue as a going concern, disclosing, as applicable, matters refated 10 going concern and using the going
concern basis of accounting in preparing the financial siatements unless Management elther Intends 1o
liquidate the Company or 10 cease operations, or has no sealistic alternative but to do so.

Awditor's responsibilities for the audit of the financial stntements

Our objectives are to obtain reasonable assurance as o whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and 1o Essue an auditor’s report that includes our
opinlon. Reasonable assurance is 2 high level of assurance but is not a guarantee that an audit conducted in
accordance with 15As and the additional requirements in Denmark will always detect a matestal misstatement
when It exists. Misstatements may arise from {raud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economle decisions of financial statement
users made on the basis of these financial statements.
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As part of an audit conducted in accordance with 15As and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepiicism throughout the audit. We
also:

ldentify and assess the risks of material misstalement of the company financial statements, whether due 10
fraud or error, design and perfarm audit procedures responsive to those risks, and obtain audit evidence
that is suflicient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resuliing from (raud is higher than for one resulting from error as fraud may Involve
collusion, forgery, intentional omissions, misrepresentations or the averride of internal contral,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpase of expressing an oplnlon on the effectiveness
of the Company's internal contral.

Evaluate the appropriateness of accounting policics used and the reasonableness of accounting estimates
and related disclosures made by Managemen.

Conclude on the appropriateness of Management's use of the golng concern basis of accounting in
preparing the financial stalements and, based on the audit evidence obtained, whether a material
uncertalnty exists related to events or conditlons that may cast significant doubt on the Company's ability
to contlnue as a going concern. If we conclude that o material uncertzinty exists, we are required to draw
attention In aur auditor's report to the related disclosures In the financial statements or, il such disclosures
are Inadequale, to modify our opinien. Our conclusions are based on the sudit evidence obtained up to
the daie of our auditor’s report, However, future events or conditions may cause the Company to cease to
eontinue 25 a golng concemn.

Evaluate the overall preseniation, structure and contents of the financial statements, inciuding the
disclosures, and whether the financial statements represent the underlying transactions and events In a
manner that glves a true and falr view.

We communicate with those charged with governance regarding, among other matiers, the planned scope
and timing of the audit and significan! audit findings, including any significant deficiencies in Internal control
that we identify during our audit,
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STATEMENT ON THE MANAGEMENT'S REVIEW
Management Is responsiblc for the Management's review.

Our opinion on the financlal statements does not caver the Management's review, and we do not express any
[orm of assurance conclusion thereon.

In connection with our audlt of the financial statements, our responsibility is to read the Management's review
and, in doing so, consider whether the Management's review is materlally Incansistent with the financial
slatements or our knowledge oblained during the audit, or otherwise appears to be materially misstated.

Moreaver, it is our responsibllity 1o consider whether the Management's review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with the
financial statements and has been prepared in accordance with the requirements of the Danish Financial
Statement Act. We did not identify any materia) missiatement of the Management's review.

Copenhagen, 9 May 2018
MG
utoriseret RevigfonYpartnerselskab
. 35 |
' o (—
s “g‘u
= LauBentBaun  V INaja Bjork Olsen
Siate Authorised Public Accountant State Autharised public Accountant
MNE no. 26708 MNE no. 41387



COMPANY DETAILS

‘The purposc of the company

Address
Established
Financial Year

Ownership

Board of Directors

Bxrcutive Board

Audilors

Annual Genesal Meeting

Is according to the Company's by-laws te distribute diagnostics instruments
and services to clinical laboratories, hospitals, doclors, etc., as well as any
other business which in the opinion of the Board of Direciors Is related
thereto,

Industriholmen 59, 2650 Hvidovre. Registered office in Hvidovre
2005
2017

The Company Is 1 wholly-owned subsidiary of Roche Holding Ltd ,
Grenzacherstrasse |24, 4058 Basel, Switzerland,

Copy of the parent company's Annual Report and Group Accounts can be
obtained by written application to F. Hoffmann-1a Roche Lid., Department
Corporate Communications and Public Policy.

Dr. Beat Krihenmann
Dr. Michael Heuer
Richard John Wright
Esther de Rool}

Esther de Roolj

KPMG

Statsautoriseret Revisionspactnerselskab
Dampfurgevej 28

DK-2100 Copenhagen &
CVR:25578198

The annual general meeting 1s 1o be held on 9 May 2018



FINANCIAL HIGHLIGHTS

DKK'000 2017 2016 2015 2014 2013
Revenue 431,718 440,870 418,318 406,931 393,454
Gruss profit 107,113 109,653 115,123 91,401 91,294
Ordinary operating profit 15267 10699  IL148 13519 8,705
Net financial items {140) (180) (i77) (27) M
Net profit of the year 11,687 B.142 7,949 9,374 6,157
Total assets 146,260 136,592 116,766 117,972 99,762
Tangible fixed asses 6317 1515 6414 6,466 7,803
Invested Capital 38,774 47,652 33,356 35,127 26,107
Equity 37073 40486 32343 34394 25,120
Net profit ratio 3.5% 24% 17% % 2.2%
Return on Investment 35.2% 154% 316% 409% 33.7%
Gross margin ratie 24 8% 24 9% 7 5% 27% 23.2%
Equity ratio 54%  296%  220% 292%  252%
Return on equity 304% 124% 27.7% 31.2% 246%
Average number of full-time employees 85 92 86 84 85

Financial ratios

Financial ratios are calculated in accardance with the Danish Society of Financlal Analysts’ guidelines on the
calculation of financial ratios “Recommendations and Financlat Ratlas 2015, The Nnancial ratios have been

caleylated a5 follows:

Net profit ratio

Return on Investment

Iavested capital

Gro1s margin ratio

Equity ratio

Return on Equity

Operating profit x 100

Revenue

Dperating prellt x 100

Average Invested capital

Total fixed assets and net invested capital

Gress profit x 100
Revepue

Equity at year end x 100

Total equity and ltabllities at year end

Profit for the year
Average equity



MANAGEMENTS REVIEW

MANAGEMENT’S REVIEW
Principal activitles

The Company's main activity is the sole disiribution in Denmark of diagnostics instruments and reagents
manufactured by ather Roche companies.

Development In activitics and financial positions

2017 has been another successful year for the company. With sales of DKK 432 million, Roche Diagnostics
A/S sales declined by -2.0%. Drivers in 2017 were Professional Diagnostics with -4.1% decrease due to fewer
tender Installations, Point of Care declined -14.5% impacted by guldeline 10 use NOAC. Tissue Diagnostics
grew by 5.4% driven by Medical Value segment, Molecular Diagnostics grew with 3.5% driven by Cancer Pack
IV, and Diabetes Care has launched a new Diabetes Solution that s expected to Increase sales in 2018.

The 2017 profit margin of 3.5% was above 2016. The main reason was the completion of the Syddanmark
tender 1n December 2017, lower cost of goods sold and the positive financhal impact of the restructuring
performed in 2016. The averall 2017 financial result was in Hne with management’s expectations

Inventary levels have been lowered compared to previous years due to finalization of a number of major
instrumen installations prior to year-end.

Qutloock

2018 Is expected to be another successful year driven by a strong and loyal customer base as well as a solid
pipeline of new and Innovative praducts. Together with oue well-trained employees and their strong customer
focus, this sets a sound basls for another year with a positive development.

Risks

There are no specific unceriainties or unusual conditions Jn regards 1o the presentation of the annual report
for 2017. Also, the company is not exposed e any speclal risks besides what can be considered normal
business risks.

The financial risks are covered by various intercompany agreements, such as the cash pooling agreement with
Roche Pharmholding B.V., Netherlands.

Subscquent evenls

Since year-end no events have occurred that coutd have a significant impact on the Company’s financial
position.

Intellectual capital

It is of vital importance when dealing in the diagnostics business, that the employees of the Company possess
knowledge of products, stakeholders in the healthcare environment and market conditions. The knowledge of
our employees is increased and maintained through further education and by recruliing employees with a
high level of education, a strong network and knowledge of the skills and competencies we need now and in
the future.



FINANCIAL STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2017

INCOME STATEMENT
DKK'000

Revenue

Cost of sales

Gross profit

Marketing & disirtbution expenses
Adminisirative expenses

Operaling profit

Financlal income
Financial expense

Profit before tax
Tax on profit for the year

PROFIT FOR THE YEAR

Note

[]

I I

2017 2016
431,718 410,870
324,605 33,217
107013 109,653

77,739 B6,555
14,107 12,404
15,267 10,694
n 265

151 445
15,137 10514
3,440 2,372
11,687 8,142
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BALANCE SHEET (DKK'000)
ASSETS

Rental assets held by 3% party
Fintings and fixtures

TOTAL FIXED ASSETS

Inventorles

Trade receivables

Amounts owed by group enterprises

Amounts owed by group enterprises {Cash Pool)
Deferred tax asset

Other recelvables

Prepayments

‘Total receivables

TOTAL CURRENT ASSETS

TOTAL ASSETS

Note

-3

2017 2016
5807 3,995
520 550
6327 4,545
9,530 10,384
68,291 49,743
2113 748
52771 60,092
919 1,144
5534 2209
785 7.827
130,403 121,763
139,933 132,147
146,260 136,692
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BALANCE SHEET {DKK'000)
LIABILITIES AND EQUITY

EQUITY

Share capital
Renined camings
Proposed dividend

Total equity

PROVISIONS
Other provisions

Total provisions

SHORT TERM LIABILITIES

Trade payables

Amounts owed to group enlerprises
Payable joint taxation contribution
Prepayments libilitics

Other liabilities

Total current liabilitics other than provisions
Total liabilities

TOTAL LIABILITIES AND EQUITY

Contingent Habilities and charges
Related party disclosures

Nole

10

13
R

2017 2016
1,300 1,300
35873 24.186
0 15,000
37,173 40,486
1,602 7,167
1,602 7.167
50,270 31,910
0,716 10,159
62 568
11050 20,101
1,825 16,301
107,485 §9,019
109,087 96,206
146,260 136,692
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EQUITY (DKK'000)

Share Retained Proposed

capital earnings dividends Total
Equily at 1 january 2017 1300 24,186 15,000 40,486
Dividends - . {15,000} {15,000)
Transferred, cf. profit - 11,687 0 11,687
appropriation

Equity ot 31 December 2017 1,300 35,873 0 37173




FINANCIAL STATEMENT FOR THE YEAR ENDED 31 DECEMBER 217 13

NOTES {DKX'000)

Accounting Policics

The annual report of Roche Diagnostics A/S for 2017 has been presented in accordance with the
provisions applying to reporting class C for medium-sized enlities under the Danish Financial
Statements Act.

With seference to the Danish Financlal Statement $86, section 4, the cash flow statement is omitted.
Instead we refer ta the Annual Report for Roche Holding Lid,, Basel, Switzerland. This can be found
on hups./fwww.roche.com/damfjcr.78519d71-10al-4¢02-5490-7b 46485 edb8/en/ar| 7e.pdf

Recognition and measurement

Included in the income statement is recognition of value adjustments of financial assets and liabilities
measured at fair value or amortized cost. Furthermore, all expenscs incurred to achieve the carnings
for the year are recopnized in the income statement, including depreciation, amortization,
impairment Josses and provisions as well as reversals due to changed accounting estimates of
amounts that have previously been recognized in the Income statement. Assots ate recognized in the
balance sheet when it is probable that future economic benefits will flow 1o the Company and the
value of the asset can be reliably measured.

Liabilities are recognized In the balance sheet when an outflow of economic benefits Is probable and
when the liability can be relably measured

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as
described for each item below,

Forelgn currency transhtion

On initial recognition, lransactions denominated in foreign currencics are transkated at the exchange
rates at the transaction date. Foreign exchange differences arising between the exchange rales at the
transaciion date and at the date of payment ace recognized in the income statement as financial
Income or expense.

Receivables and payables and ather monetary lems denominated in foreign currencies ase transfated
a the exchange rates at the balance sheet date, The difference between the exchange rates at the
balance sheet date and at the date at which the receivable or payable arase or was recognized in the
latest financial stalements is recognized in the Income statement as financlal income or expense.
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NOTES (DKK'000)

1

Accounting Policies (continued)
Recognition of revenue

Revenue fram the sale of goods where instaliation Is a condition for major risks being considered
transferred to the buyer is recagnized as revenue when; 1) defivery and installation have been made
before year-cnd; 2} a binding sales agrecment has been made; 3) the sales price has been determined;
4) payment has been received at the lime of sale or may with reasonable certainty be expected 1o be
recefved.

A contract is broken down inte individual transactions when the fair value of the individual sales
transactions may be rellably measured, and the individual sales transactions are of separate value to
the buyer. Sales transactlons are deemed to be of a separate value to the buyer when the transaction is
individually identifiable and usually sold individually ‘The contract price is broken down into the
individual ssles transactions in accordance with the relative current cost approach.

Revenue from the sale of goods, comprising the sale of reagents and other fintshed products, is
recognized as revenue when delivery and transfer of risk to the buyer have taken place, and the
income may be measured reliably and is expecied to be recelved

Marketing and distribution expenses

Marketing expenses include wages for marketing staff, promotion material, warchouse and
distribuilon costs, eic.

Administrative expenses

Adminlstrative expenses include wages for administeative staff, depreciation of office machines and
other office costs, etc.

Financial income and expenses

Financial income and expenses comprise intesest, realized and unrealized exchange adjustiments, ete,

BALANCE SHEET
Tangible fixed assels
Tangible fixed assets are measured al cost less accumulated depreciation and Impaicment Yosses,

Cost comprises the purchase price and any costs directly atiributable 1o the acquisition until the date
when the asset is available for use.
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NOTES (DKK'00D)

Accounting Policics (continued)

The basis of depreciation Is cost less any projected residual value after the end of the useful life.
Depreclation is provided on a stralght-fine basts over the estimated usefu] life. The estimated uszfol
lives are as follows:

Office Equipment 3-5 years
Assets placed at 3 party 5 years
Furniture & fixtures 10 years

The useful life and residual value are reassessed annually. Changes are treated as accounting estimates,
and the effect on depreciation is recognized prospectively.

Gains and losses on the disposa) of tangible assets are determined as the difference between the selling
price less seling costs and the carrying amaunt at the date of disposal. Gains and losses are
recognized in the income stalement as other operating income or other aperating costs, respectively.

Depreciation is recognized in the income statement as marketing & distribution expenses and
administrative expenses, respectively.

Leases

Payments relating to operating leases and other leases are recognized in the income stalement over
the term of the lease. The Company's total obligation relating to operating leases and other leases is
disclosed 28 contraciua) obligations and contingencles, ete

Impairment of tangible fixcd asscts

The carrying amount of tanglble fixed assets Is subject to an annual test for indicatlons of Impairment
other than the decrease In value reflected by depreciation,

Impairmenl tests arc conducted on individual assets or groups of assets when there is an Indication
that they may be impaired. Write-down ks made ta the recoverable amount If this is lower than the
carrying amount.

The recoverable amount s the higher of an asset’s net selling price and its value in use. The value in
use is determined as the present value of the forecast net cash flaws from the use of the asset o the
group of assets, including forecast net cash flows from the disposal of the asset or the group of assets
afier the znd of the useful life.

Previously recognized wrile-downs are reversed when the basis for the write-down na longer exists.
Inventories

Inventorles are measitred at cost in accordance with the FIFO method. Where the net realizable value
is lower than cost, inventoties are written down to this lower value. Goods for resale are measured a1
cast, comprising purchase price plus delivery costs,

The net realizable value of inventories Is calculated as the sales amount less costs of campletion and
costs necessary 10 make the sale and is determined taking into account marketabitity, absolescence
and development in expected selling price.
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NOTES {DKK'000)

Accounting Policies (continued)
Recelvables

Receivables are measured at amortized cost. Write-down for bad debit losses are based on an
individual assessment of recelvables,

Prepaymenls

Prepayment assets comprise costs incurred concerning subsequent financial years,
Dividends

There is no dividend this year.

Provislons

Provisions comprise anticipated costs related to warrantles. Provisions are recognized when,asa
result of past events, the Group has 3 legal or a constructive obligation and 1t Is probable that there
may be an outflow of resources embodying ecanomic benefits to seitle the obligation. Provisions are
measured at net realizable value,

Liabilities other than provisions

Financial llabilities are recognized at the date of horrowing at the net proceeds received less
transaction costs pald. In subsequent perlods, the financial liabililes are measured at amortized cost,
carrespending 1o the capitalizad value using the elfective interest rate.

Prepayments Habllities
Prepayments liabfilitics comprise deferred income concerning subsequent financial years.
Corporation lax and deferred tax

The company tax expected 10 be paid on the taxable income (or the year s expensed together with the
maovement in deferred 1aces calculated on the timing differences between lncome for financial
reporting purposes and Income for tax purposes. Deferred taxes are calculated on the basis of the
current tax rate as at the balance sheet date and are included in current assets in the balance sheet,

Current tax payable and receivable is recognized in the balance sheet as tax computed on the taxable
income for the year, adjusted for tax on the taxable Income of prior years and for tax paid on account.

The Company Is subject to the Danish rules on compulsary Joint taxation of the Roche Group's
Danish subsidiaries. The company setties internally on account to the managing company. Recelvable
and payable to the managing company are shown in the accounting records "Receivable jolnt taxation
contribution” and “Payable jolnt taxation contribution® respectively.
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NOTES (DKK'000)

1

Accounting Policics (continued)

Deferred tax Is measured using the balance sheet liability method on al! temporary differences
between Lhe carrying amount and the tax base of assets and liabilitics,

Deferred tax assets, including the tax base of tax loss carry-forwards, are recognized at the expected
value of their utilization; elther as a set-off against tax on future income or as a set-off against deferred

tax Jiabilities.

Personnel expenses

Wages and salaries
Penslons
Other social security costs

Totat

Personal Expenses stated by function
Cost of sales

Marketing & disiributlon cxpenscs
Administrative expenses

Total

2017 2016
53,351 74,884
5110 5309
4,587 3398
68,048 83531
13,506 16,988
15,925 57,957
9617 8,636
68,048 83,591

Pursuant ta Section 98b (iii}, no. 2 of the Danish Financial Statements Act, scparate disclosuve of

remuncration is omitted. The Board of directors do not receive semuncratlon.

The average number of employees durlng the year was 85 full-lime employees (2016:92),

Financlal intercompany income and expenses

Financial intercampany income
Financlal intercompany expenses
Financlal 3 party Income
Financial 3 party expenses

Toatal

2007 2016
8 31

12 26

3 35

139 419
(140) {179)
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NOTES (DKK'000}
4 Tax on profit for the year
2017 2016
Tax on profit for the year 3,24 v240
Adjustment deferred tax 215 (772)
Adjustment prior year fax (9) (95)
‘Tax as per income statement 3440 372
Tax balance | January 2017 {568} (24)
Pald taxes during the year 3,160 1,600
Adjustment prior year tax 8 9%
Tax on profit for the year (3,224} (3,240)
Tax balance 31 December 2017 (624} {568}
Deferred tax | January 2017 1144 n
Adjustment deferred tax (2325) 772
Deferred tax 31 December 2017 319 1,144
Deferred tax concerns:
Tangible fixed assets 919 517
Trade reccivables 0 71
QOther Provision 0 546
219 bJ4d
5 Proposed allocation of profits
2017 2016
Propased dividend 0 15,000
Retalned earnings 11,687 -6,858

Total 11,687 8,142
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NOTES (DKK'006}

6 Tangible fixed asscts

Rental assets Fittings and
Fixtures

Placed a1 3% party
Cos1 a1 1 January 2017 14,717 3,705
Additions during the year 5854 0
Disposals during the year 4,522 0
Cost at 31 December 2017 16,049 3,705
Accumulated depreciations at | January 2017 10,722 3,155
Depreciation for the year 2,224 30
Depreciation on dispasals 2,704 0
Accumulated depreciations at 31 December 2017 10,242 3,189
Net book value at 31 December 2017 5,807 520

7 Prepayments

2017 2016
Prepaid rent expenses 69 145
Prepaid lease expenses 652 880
Prepaid insurance expenses 0 33
Other prepaid expenses 34 6,769
Total 785 7,827

8 Cash in hand and at bank

The Company Is part of the cash pooling agreemeat with Roche Pharmholding B.V., Netherlands
which ensurcs daily liquidity and the foreign exchange hedging agreement where the FX- exposure of
the cash pool accounts arc hedged by Roche Pharmholding B.V.. Netherlands.

9 Equity

The sharc caphal conststs of 130 shares of DKK 10,000 each No shares have special rights. No
changes have been made to the share capital within the previous § years.

All shares rank equally.
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NOTES (DKK'000)

11

i2

Other acerued Jiabilitics

A liability of DKK 1,602 thousand (2016: DKK 657 thousand) has been accrued 1o cover expecied
warranty casts based on the costs of previous years, A liability of DKK 0 (2016: DKK 6,510) has been

accrued to cover testructuring costs arising from changes in 2017.

Prepayments labilitles

Prepayments liabilities comprisc deferred income conceming subsequent years.

Other Liabilities

2017 2016
Vacation pay accrual 7,589 8,460
VAT 9,321 73n
Other salary related labilities 7,849 10,508
Other Liabilities 66 il
Total 24,825 26,301
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NOTES (DKK'000}

13

Contingent liabilities and obligations

Leasc abligations

The Company has operating lease obligations of DKK 10,882 thousand at 31 December 2017 (2016;
17,830 tDKK) of which DKK 5,767 thausand Is due within the next 12 months (2016: 7,095 tDKK).

Guarantces
Roche Diagnostics A/S has not provided any guarantees at 31 December 2017 {2016: 5,860 tDKK).
Scrvice agrecements

Roche Diagnostics A/S has entered into service agreements with the associated company Roche A/S,
The total obligation for the resignation period of 6 months amounts to DKK 2,482 thousand at 31
December 2017 (2016; 2,675 1DKK).

Mortgage oblipations

Roche Diagnostics A/S has mortgage obligations regarding expatriate cmployees. The obligation
amounis o DKK 146 thousand at 31 December 2017 (2016: 380 (DKK).

Joint taxation

The Company is Jointly taxed with Roche A/S and Roche Innovation Center A/S. As a whally owned
subsidiary of Roche Holding Ltd., the Company has joint and several ulimited liability for Danish
corporation laxes and withhalding saxcs on dividends, interest and royalties. At 31 December 2017,
the jointly taxed companies' net liabilities 10 SKAT amountcd to DKK 0 thousand. Any subsequent
corrections of the taxable income in the joint taxation or withholding taxes on dividends, interest and
royatties entail that the Company's Hability will increase,

NOTES (DKK'D00)

14

Related partics

The Company is 2 100% owned subsidiary. The Company Is part of the consolidated financial
statemenis of Roche Holding Ltd, Grenzacherstrasse 124, 4058 Basel, Switzetland, in which the
Company Is included as a subsidiary.

The consolidated financlal statements of Rache Holding Lid can be obtained by contacting the
Company or at the following website: hitp://www.roche.com/investors.him.

Pursuant to section 98¢{7) of the Danish Financial Statemenis Act, the Company has not disclosed
related party transactions as these have heen carricd out on an arm's lenpth basis



