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Best Music A/S

LEDELSESPATEGNING
MANAGEMENT' S STATEMENT

Bestyrelsen og direktionen har dags dato behandlet og godkendt arsrapporten for perioden 1. januar - 31.
december 2017 for Best Music A/S.

Today the Board of Directors and the Executive Board have discussed and approved the Annual Report of Bes Music
A/Sfor the period 1. januar - 31. december 2017.

Arsrapporten aflasgges i overensstemmelse med arsregnskabsl oven.
The Annual Report has been prepared in conformity with the Financial Satements Act.
Det er vores opfattelse, at arsregnskabet giver et retvisende billede af selskabets aktiver, passiver og

finansielle stilling pr. 31. december 2017 samt af resultatet af selskabets aktiviteter for perioden 1. januar -
31. december 2017.

In our opinion, the financial satements give a true and fair view of the Company's assets, equity, liabilities and
financial podtion at 31. december 2017 and of its financial performance for the period 1. januar - 31. december 2017.

Ledel sesberetningen indeholder efter vores opfattelse en retvisende redegarel se for de forhold, beretningen
omhandler.

I'n our opinionthe Management commentary includes afair review of the matters described.
Arsrapporten indstilles til generalforsamlingens godkendelse.
We recommend that the Annual Report be approved by the Annual General Meeting.

Allergd, den 18. maj 2018

Direktion
Executive board

Niels Frederik Andreasen

Bestyrelse
Board of Directors

Henrik Sparup Niels Frederik Andreasen Uffe Hyldgaard
Formand
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Best Music A/S

DEN UAFH/ENGIGE REVISORS REVISIONSPATEGNING
INDEPENDENT AUDITOR SREPORT

Til kapitalejernei Best Music A/S

To the shareholdersin Best Music A/S

Revisionspategning pa arsregnskabet

Auditor’ s report on the financial satements

Konklusion

Conclusion

Vi har revideret arsregnskabet for Best Music A/S for perioden 1. januar - 31. december 2017, der omfatter
resultatopgarelse, balance og noter, herunder anvendt regnskabspraksis. Arsregnskabet udarbejdes efter
arsregnskabsloven.

We have audited the Financial Satements of Best Musc A/S for the period 1. januar - 31. december 2017, which
comprise income statement, balance sheet and notes, including a summary of significant accounting policies. The
Financial Satements are prepared under the Financial Satements Act.

Det er vores opfattelse, at arsregnskabet giver et retvisende billede af selskabets aktiver, passiver og
finansielle stilling pr. 31. december 2017 samt af resultatet af selskabets aktiviteter for perioden 1. januar -
31. december 2017 i overensstemmelse med arsregnskabsloven.

In our opinion, the Financial Statements give a true and fair view of the financial postion of the Company at 31.
december 2017, and of the results of the Company operations for the period 1. januar - 31. december 2017 in
accordance with the Danish Financial Satements Act.

Grundlag for konklusion

Basisfor conclusion

Vi har udfert vores revision i overensstemmelse med international e standarder om revision og de yderligere
krav, der er gaddende i Danmark. Vores ansvar ifelge disse standarder og krav er neamere beskrevet i
revisionspategningens afsnit "Revisors ansvar for revisionen af arsregnskabet". Vi er uafheengige af
selskabet i overensstemmelse med internationale etiske regler for revisorer (IESBA’s Etiske regler) og de
yderligere krav, der er gaddende i Danmark, ligesom vi har opfyldt vores gvrige etiske forpligtelser i
henhold til disse regler og krav. Det er vores opfattelse, at det opnaede revisionsbevis er tilstraskkeligt og
egnet som grundlag for vores konklusion.

We conducted our audit in accordance with International Standards on Auditing (1SAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the "Auditor’s responsihilities for the audit of the financial satements’ section of our report. We are
independent of the company in accordance with the International Ethics Sandards Board for Accountants' Code of
Ethics for Professonal Accountants (IESBA Code) and the additional requirements applicable in Denmark, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basisfor our opinion.

L edelsens ansvar for arsregnskabet

Management's responsbility for the financial statements

Ledelsen har ansvaret for udarbejdelsen af et arsregnskab, der giver et retvisende billede i overensstemmelse
med arsregnskabsloven. Ledelsen har endvidere ansvaret for den interne kontrol, som ledelsen anser
nadvendig for at udarbejde et arsregnskab uden veesentlig fejlinformation, uanset om denne skyldes
besvigelser eller fejl.

Management is responsible for the preparation and fair presentation of financial statements in conformity with the
Danish Financial Satements Act. Management is also responsible for the internal contral that it deems necessary for
the preparation of financial statements that are free frommaterial misstatement, whether due to fraud or error.
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DEN UAFH/ENGIGE REVISORS REVISIONSPATEGNING
INDEPENDENT AUDITOR SREPORT

Ved udarbejdelsen af arsregnskabet er ledelsen ansvarlig for at vurdere selskabets evne til at fortszdte
driften; at oplyse om forhold vedregrende fortsat drift, hvor dette er relevant; samt at udarbejde arsregnskabet
pa grundlag af regnskabsprincippet om fortsat drift, medmindre ledelsen enten har til hensigt at likvidere
selskabet, indstille driften eller ikke har andet realistisk alternativ end at gare dette.

In preparing the financial statements, Management is responsble for assessing the company’s ahility to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting in preparing the financial satements unless Management either intends to liquidate the company or to
cease operations, or has no realistic alternative but to do so.

Revisors ansvar for revisionen af arsregnskabet
Auditor responsblefor auditing thefinancial satements

Vores mal er at opnd hgj grad af sikkerhed for, om arsregnskabet som helhed er uden vassentlig
fejlinformation, uanset om denne skyldes besvigelser eller fejl, og at afgive en revisionspategning med en
konklusion. Hgj grad af sikkerhed er et hgjt niveau af sikkerhed, men er ikke en garanti for, at en revision,
der udferes i overensstemmelse med internationale standarder om revision og de yderligere krav, der er
geddende i Danmark, altid vil afdaekke veesentlig fejlinformation, ndr sadan findes. Fejlinformationer kan
opsta som felge af besvigelser eller fejl og kan betragtes som vaesentlige, hvis det med rimelighed kan
forventes, at de enkeltvis eller samlet har indflydelse pa de @konomiske beslutninger, som
regnskabsbrugerne tragffer pa grundlag af arsregnskabet.

Som led i en revision, der udfgres i overensstemmelse med internationale standarder om revision og de
yderligere krav, der er gaeddende i Danmark, foretager vi faglige vurderinger og opretholder professionel
skepsis under revisionen. Herudover:

« Identificerer og vurderer vi risikoen for vassentlig fejlinformation i arsregnskabet, uanset om denne skyldes
besvigelser eller fejl, udformer og udfarer revisionshandlinger som reaktion pa disse risici samt opnar
revisionsbevis, der er tilstrakkeligt og egnet til at danne grundlag for vores konklusion. Risikoen for ikke at
opdage veesentlig fejlinformation fordrsaget af besvigelser er hgjere end ved vaesentlig fejlinformation
forarsaget af fejl, idet besvigelser kan omfatte sammensvaagelser, dokumentfalsk, bevidste udeladelser,
vildledning eller tilsidesadtelse af intern kontrol.

« Opndr vi forstdelse af den interne kontrol med relevans for revisionen for at kunne udforme
revisionshandlinger, der er passende efter omstaendi ghederne, men ikke for at kunne udtrykke en konklusion
om effektiviteten af selskabets interne kontrol.

e Tager vi stilling til, om den regnskabspraksis, som er anvendt af ledelsen, er passende, samt om de
regnskabsmeaessige skan og tilknyttede oplysninger, som ledelsen har udarbejdet, er rimelige.

« Konkluderer vi, om ledelsens udarbejdelse af arsregnskabet pa grundlag af regnskabsprincippet om fortsat
drift er passende, samt om der pa grundlag af det opndede revisionsbevis er vassentlig usikkerhed forbundet
med begivenheder eller forhold, der kan skabe betydelig tvivl om selskabets evne til at fortsadte driften.
Hvis vi konkluderer, at der er en vassentlig usikkerhed, skal vi i vores revisionspategning gere opmeaksom
pa oplysninger herom i arsregnskabet eller, hvis sadanne oplysninger ikke er tilstrakkelige, modificere
vores konklusion. Vores konklusioner er baseret pa det revisionsbevis, der er opnaet frem til datoen for
vores revisionspategning. Fremtidi ge begivenheder eller forhold kan dog medfare, at selskabet ikke laangere
kan fortsadte driften.

« Tager vi stilling til den samlede prassentation, struktur og indhold af &rsregnskabet, herunder
noteoplysningerne, samt om arsregnskabet afspejler de underliggende transaktioner og begivenheder pa en
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INDEPENDENT AUDITOR SREPORT

sadan made, at der gives et retvisende billede heraf.

Vi kommunikerer med den gverste ledelse om blandt andet det planlagte omfang og den tidsmaessige
placering af revisionen samt betydelige revisionsmasssige observationer, herunder eventuelle betydelige
mangler i intern kontrol, som vi identificerer under revisionen.

Our objectives are to obtain reasonable assurance about whether the financial satements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high levd of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs and the additional requirements applicable in Denmark will always detect a material misstatement when it exigs.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisons of users taken on the basis of these financial
statements.

As part of an audit conducted in accordance with |SAs and the additional requirements applicable in Denmark, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error as fraud may involve cdlusion, forgery, intentional omissons,
mi srepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the drcumstances, but not for the purpose of expressing an opinion on the efectiveness of the
company’ sinternal cortrol.

« Evaluate the appropriateness of accounting policies used and the reasonabl eness of accounting estimates and rel ated
disclosures made by Management.

 Conclude on the appropriateness of Management’s use of the going concern basis of accounting in preparing the
financial statements and, based on the audit evidence obtained, whether a material uncertainty existsrelated to events
or conditions that may cast significant doubt on the company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the company financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and contents of the finandal statements, including the disdosures, and
whether the financial statements represent the underlying transactions and events in a manner that gives a true and
fair view.

We communicate with those charged with gover nance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Udtalelse om ledelsesberetningen
Statement on Management commentary

Ledelsen er ansvarlig for ledel sesberetni ngen.

Management is responsible for Management’' s Review
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DEN UAFH/ENGIGE REVISORS REVISIONSPATEGNING
INDEPENDENT AUDITOR SREPORT

Vores konklusion om arsregnskabet omfatter ikke ledelsesberetningen, og vi udtrykker ingen form for
konklusion med sikkerhed om ledelsesberetningen.

Our opinion on the Financial Satements does not cover Management’s Review, and we do not express any form of
assurance cond usion thereon.

| tilknytning til vores revision af arsregnskabet er det vores ansvar at lasse ledelsesberetningen og i den
forbindelse overveje, om ledel sesberetningen er vaesentligt inkonsistent med arsregnskabet eller vores viden
opndet ved revisionen eller pa anden made synes at indehol de vaesentlig fejlinformation.

In connection with our audit of the Financial Statements, our responsihility is to read Management's Review and, in
doing so, consider whether Management’s Review is materially incondstent with the Financial Statements or our
knowl edge obtained during the audit, or otherwise appears to be materially misstated.

Vores ansvar er derudover at overveje, om ledel sesberetningen indeholder kraevede oplysninger i henhold til
arsregnskabsloven.

Moreover, it is our responsihility to consder whether Management's Review provides the information required under
the Financial Satements Act.

Baseret pa det udfarte arbejde er det vores opfattelse, at ledelsesberetningen er i overensstemmelse med
arsregnskabet og er udarbejdet i overensstemmelse med arsregnskabslovens krav. Vi har ikke fundet
vaesentlig fejlinformation i ledel sesberetningen.

Except for this matter and based on the procedures performed, it is our opinion that the management commentary is
consistent with the financial statements and has been prepared in accordance with the criteria laid down in the
Financial Satements Act.

Frederikssund, den 18. maj 2018
HR Revison - OK Revison ApS

Registreret Revisionsvirksomhed

CVR-r.: 28842562

Kenneth Barrett
Registreret revisor FSR
MNE nr.: mnel6913
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LEDELSESBERETNING
MANAGEMENT COMMENTARY

Selskabets vaesentligste aktiviteter
Main activities of the Company

Selskabets hovedaktiviteter har i lighed med tidligere ar bestaet i salg af musikinstrumenter til grosister og
private.

As in previous years, the principal activities of the Company were sale of musical ingtruments for wholesale and
private.

Udviklingen i selskabets aktiviteter og skonomiske forhold
Development in the activities and the financial situation of the Company

Selskabet har fortsat sine normale driftsaktiviteter. Der har ikke vaaret enkeltstdende begivenheder i
regnskabsdret, som er af sd vasentlig karakter, at det kraever omtale i ledel sesberetningen.

Oplysninger om selskabets nettoomsaetning er udeladt af konkurrencemeessige hensyn.

Arets udvikling og resultat anses for utilfredsstillende.

The company has continued its normal operations. There have not beenisolated eventsinthe financial year, whichis
of such a significant naturethat it requires mention in the management report.

Information on the company's revenueis omitted for competitive reasons.
The year's devel opment and performanceis conddered unsatisfactory.

Selskabets fortsatte drift er betinget af, at bank og andre eksterne kreditgivere fortsat stiller den fornadne
kapital til radighed. Vi forventer, at dette vil ske. Vi henviser til note 1 i arsregnskabet.

The Company's status as a going concern depends on the willingness of the bank and other external creditors to
continue making available the capital required. We expect this to be the case. Reference is made to note 1 of the
financial gatements.

Selskabet har tabt mere end 50% af anpartskapitalen, som forventes retableret ved egen indtjening.
The Company has lost more than half of the share capital, but expects to restoreits capital through earnings.

Betydningsfulde haendelser indtruffet efter statusdag
Material events after thereporting date

Der er efter regnskabsdrets afslutning ikke indtruffet begivenheder, som vaesentligt vil kunne pavirke
selskabets finansielle stilling.

No events have occurred after the reporting date that may materially affect the financial position of the company.
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ANVENDT REGNSKABSPRAKSIS
ACCOUNTING POLICIES

GENERELT

Arsregnskabet for Best Music A/S for 2017 er udarbejdet i overensstemmelse med &rsregnskabslovens
bestemmel ser for selskaber i regnskabsklasse B.

GENERAL INFORMATION

The financial statements of Best Music A/S for the financial year 2017 have been prepared in conformity with the
provisions of the Financial Satements Act on class B enterprises.

Arsregnskabet er aflagt efter samme regnskabspraksis som sidste &r og aflasgges i danske kroner.

The accounting policies applied in the financial statements are consstent with those of the previous year. The
reporting currency is Danish kroner.

Generelt om indregning og maling
Recognition and measurement in general
Regnskabet er udarbejdet med udgangspunkt i det historiske kostprisprincip.

The financial gatements have been prepared under the historical cogt convention.

Indteegter indregnes i resultatopgerelsen i takt med at de indtjenes. Herudover indregnes vaadireguleringer
af finansielle aktiver og forpligtelser, der males til dagsvaardi eller amortiseret kostpris. Endvidere i ndregnes
i resultatopgerelsen alle omkostninger, der er afholdt for at opna arets indtjening, herunder afskrivninger,
nedskrivninger og hensatte forpligtelser samt tilbagefarsler som falge af aandrede regnskabsmeaessige skan af
belab, der tidligere har vaaret indregnet i resultatopgerel sen.

Income is recognised in the income statement when earned. Value adjusments of financial assets and liabilities
measured at fair value or amortised cost are also recognised in the income statement. Costs incurred to generate the
earnings for the year are also recognised in the income statement, induding amortisation, depreciation, i mpairment
losses and provisons as well as reversals resulting from changed accounting estimates of amounts previoudy
recognised in theincome statement.

Aktiver indregnes i balancen, nar det er sandsynligt at fremtidige gkonomiske fordele vil tilflyde selskabet,
og aktivets vaadi kan males palideligt.

Assets are recognised in the balance sheet when it is probable that future financial benefits will flow to the Company
and it is possible to obtain areliable measurement of theindividual assets.

Forpligtelser indregnes i balancen, ndr det er sandsynligt, at fremtidige gkonomiske fordele vil fraga
selskabet, og forpligtelsens vaardi kan males palideligt.

Liabilities are recognised in the balance sheet when it is probable that future financial benefits will flow from the
Company and it is possbleto obtain a reliable measurement of the individual liabilities.

Ved farste indregning males aktiver og forpligtelser til kostpris. Efterfal gende males aktiver og forpligtel ser
som beskrevet for hver enkelt.

On initial recognition, assets and liabilities are measured at cost. Subsequently, assets and liabilities are measured as
described for eachitem.
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ANVENDT REGNSKABSPRAKSIS
ACCOUNTING POLICIES

Visse finansielle aktiver og forpligtelser males til amortiseret kostpris, hvorved der indregnes en konstant
effektiv rente over |gbetiden. Amortiseret kostpris opgares som oprindelig kostpris med fradrag af afdrag og
tillay/fradrag af den akkumulerede amortisering af forskellen mellem kostprisen og det nominelle bel gb.

Certain financial assets and liabilities are measured at amortised cost, whereby a constant effective interest rate is
recognised over the life of the individual asset or liability. Amortised codt is determined as original cost less any
repayments and with the addition/deduction of the accumulated amortisation of the difference between cost and
nominal amount.

Ved indregning og maling tages hensyn til forudsigelige tab og risici, der fremkommer, inden arsregnskabet
aflaagges, og som be- eller afkradfter forhold, der eksisterer pa balancedagen.

Anticipated losses and risks arising before the presentation of the financial statements and confirming or
disconfirming facts and circumstances known at the reporting date are taken into consideration at recognition and
measur ement.

Som malevaluta benyttes danske kroner. Alle andre valutaer anses som fremmed valuta.

The functional currency usedis Danish kroner. All other currencies are considered foregn currencies.

Omregning af fremmed valuta

Foreign currency translation

Transaktioner i fremmed valuta omregnes til transaktionsdagens kurs. Gevinster og tab, der opstar mellem
transaktionsdagens kurs og kursen pa betalingsdagen, indregnes i resultatopgerel sen som en finansiel post.

Foreign currency transactions are trandated at the exchange rates ruling at the transaction dates. Gains and | osses
arising from movements between the exchange rates at the date of the individual transaction and the date of payment
are recognised in the income satement asfinancial income or financial expenses.

Tilgodehavender, gedd og andre monetaare poster i fremmed valuta, som ikke er afregnet pa balancedagen,
omregnes til balancedagens kurs. Forskelle mellem balancedagens kurs og transaktionsdagens kurs
indregnes i resultatopgarel sen som en finansiel post.

Receivables, accounts payable and other monetary items denominated in a foreign currency, but not settled at the
reporting date, aretrandated at the exchange rates ruling at the reporting date. Exchange rate differences between the
exchange rates at the reporting date and the date of the individual transaction are recognised in the income statement
asfinancial income or financial expenses.
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ANVENDT REGNSKABSPRAKSIS
ACCOUNTING POLICIES

RESULTATOPGOQREL SEN

INCOME STATEMENT

Generelt
Med henvisning til arsregnskabslovens § 32 er visse indtegter og omkostninger sammendraget i
regnskabsposten bruttofortjeneste.

Bruttofortjeneste

Bruttofortjenesten bestar af sammentraskning af regnskabsposterne nettoomsagtning, aendring i lagre af
faardigvarer, varer under fremstilling og handelsvarer, andre driftsindteegter, omkostninger til ravarer og
hjadpematerialer samt andre eksterne omkaostninger.

General information
Certain income and expenses have been aggregated in the item designated ' Gross profit' with reference to section 32 of
the Financial Satements Act.

Gross profit
Gross profit is a combination of the items of 'Revenue, 'Change in inventories of finished goods, work in progress and
goods for resal€, 'Other operating income', 'Cost of raw materials and consumables and 'Other external costs'.

Nettoomsagtning

Revenue

Nettoomsagtningen ved salg af handelsvarer og faardigvarer indregnes i resultatopgarelsen, séfremt levering
og risikoovergang til keber har fundet sted inden arets udgang. Nettoomsagtningen indregnes ekskl. moms
og med fradrag af rabatter i forbindelse med salget.

Revenue from the sale of goods for resale and finished goodsis recognised in the income statement if the goods have
been delivered and the risk has passed to the buyer before year-end. Revenueis recognised exdusive of VAT and net of
sales discounts.

Omkostninger til ravarer og hjadpematerialer
Omkostninger til ravarer og hjadpematerialer omfatter varekeb med fradrag af rabatter samt drets
forskydning i varebeholdningerne.

Cost of raw materials and consumables
Cost of raw materials and consumables includes the cost of goods purchased less discounts and changes in inventories
for the year.

Andre eksterne omkostninger
Andre eksterne omkostninger omfatter omkostninger til salg, reklame, administration, lokaler, tab pa
debitorer, operationelle leasingomkostninger mv.

Other external expenses

Other external expenses indude cods for sales, advertisng, adminigration, premises, bad debts, rental expenses
under operating |eases, etc.

Side 12



Best Music A/S

ANVENDT REGNSKABSPRAKSIS
ACCOUNTING POLICIES

Personaleomkostninger

Staff cods

Personaleomkostninger omfatter | anninger og avrige |anrel aterede omkostninger, herunder sygedagpenge til
virksomhedens ansatte med fradrag af |enrefusioner fra det offentlige.

Saff costsindude wages, salaries and other pay-related cods, such as sickness benefits for enterprise employees less
wage/salary reimbur sement from the Gover nment.

Finansielle indtasgter og omkostninger

Finansielle indteegter og omkostninger indregnes i resultatopgerelsen med de belgb, der vedrarer
regnskabsdret. Finansielle poster omfatter rentei ndtaegter og -omkostninger, finansielle omkostninger ved
finansiel leasing, realiserede og urealiserede kursgevinster og -tab vedrgrende vaadipapirer, gedd og
transaktioner i fremmed valuta, amortisering af realkreditldn samt tilleegy og godtgerelser under
acontoskatteordningen mv. Udbytte fra andre kapitalandele indtaegtsferes i det regnskabsar, hvor udbyttet
deklareres.

Financial income and expenses

Financial income and expenses are recognised in the income statement based on the amounts which relate to the
financial year. Financial income and expenses include interest revenue and expenses, finance charges in respect of
finance leases, reaised and unrealised capital gains and losses on securities, accounts payable and transactions in
foreign currencies, repayment on mortgage loans, and surcharges and allowances under the tax prepayment scheme.
Dividends from other equity invesments are recognised as income in the financial year in which the dividends are
declared.

Skat af arets resultat

Arets skat, som bestér af &rets aktuelle skat og forskydning i udskudt skat, indregnes i resultatopgerelsen
med den del, der kan henfares til rets resultat, og direkte pa egenkapitalen med den del, der kan henfares til
posteringer direkte pa egenkapitalen.

Tax on net profit for the year
Tax for the year comprises current tax and changes in deferred tax. The share attributable to the profit or loss for the
year isrecognised in theincome statement, and the share attributable directly to equity is recognised directly in equity.

AEndring i udskudt skat som falge af aendringer i skattesatser indregnes i resultatopgarelsen med den del, der
kan henfares til arets resultat, og direkte pa egenkapitalen med den del, der kan henfares til posteringer
direkte pa egenkapitalen.

Any changein deferred tax as a result of changes inthe tax rate, the share attributable to the profit is recognised in the
income statement, and the share attributable directly to equity isrecognised directly in equity.
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ANVENDT REGNSKABSPRAKSIS
ACCOUNTING POLICIES

BALANCEN

BALANCE SHEET

Immaterielle anlasgsaktiver
I ntangible assets

Goodwill
Erhvervet goodwill males til kostpris med fradrag af akkumulerede afskrivninger. Goodwill afskrives
lineaart over den vurderede gkonomiske brugstid, der er vurderet til 5 ar.

Acquired goodwill is measured at cost less accumulated amortisation. Goodwill is amortised on a straight-line basis
over its estimated economic life of 5 years.

Fortjeneste eller tab ved afheendelse af goodwill opgares som forskellen mellem salgspris med fradrag af
salgsomkostninger og den regnskabsmaessige vaardi pa salgstidspunktet. Fortjeneste eller tab indregnes i
resultatopgerel sen under andre driftsindtaegter/andre driftsomkostni nger.

Gains or losses arising from the disposal of goodwill are determined as the difference between the selling price less
selling codts and the carrying amount at the time of sale. Gains or |asses are recognised in the income satement as
other operating income or other operating expense.

Materielle anlaegsaktiver
Property, plant and equipment

Materielle anlasgsaktiver males til kostpris med fradrag af akkumulerede af- og nedskrivninger.
Property, plant and equipment are measured at cost |ess accumul ated depreciation and i mpair ment |osses.

Afskrivningsgrundlaget opgeres under hensyntagen til aktivets restveardi efter afsluttet brugstid og
reduceres med eventuelle nedskrivninger. Afskrivningsperioden og restvaadien fastsadtes pa
anskaffel sestidspunktet. Overstiger restvaadien aktivets regnskabsmeessige vaadi, opharer afskrivning. Der
afskrives ikke pa grunde.

Ved aendring i afskrivningsperioden eller restvaardien indregnes virkningen for afskrivninger fremadrettet
som en aandring i regnskabsmaessigt skan.

Kostprisen omfatter anskaffelsesprisen samt omkostninger direkte tilknyttet anskaffelsen indtil det
tidspunkt, hvor aktivet er klar til at blive taget i brug. For egenfremstillede aktiver omfatter kostprisen
omkostninger til materialer, komponenter, underleveranderer, direkte lenforbrug samt indirekte
produktionsomkostni nger.

Kostprisen pa et samlet aktiv opdeles i separate bestanddele, der afskrives hver for sig, hvis brugstiden pa de
enkelte bestanddele er forskellige.

The depreciable amount is calculated taking into consideration the residual value of the asset at the end of its useful
life, reduced by impairment losses, if any. The depreciation period and the residual value are determined at the date of
acquisition. If the residual value exceeds the carrying amount of the asset, depreciation is discontinued. Land is not
depreciated.

In case of changes in depreciation period or residual value, the effect of a change in depreciation period is recognised
prospectively in accounting estimates.
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ANVENDT REGNSKABSPRAKSIS
ACCOUNTING POLICIES

Cost indudes the purchase price and expenses directly related to the acquistion until the time when the asset is ready
for use. The cog of self-constructed assets indudes costs for materials, components, subcontractors, direct payroll
costs and indirect production cogs.

The cost of a composite asset is disaggregated into components, which are separately depreciated if the useful lives of
the individual components differ.

Der foretages lineagre afskrivninger baseret pa felgende vurdering af aktivernes forventede brugstider og
restvaadier:

Depreciation is calculated using the straight-line method over the following estimated useful lives of the individual
assets and their residual values:

Brugstid Restvaadi
Andre anlagg, driftsmateriel og inventar 3-10 & 0%
User time Residual value
Tools and equipment 3-10 years 0%

Fortjeneste eller tab ved afheendelse af materielle anlaggsaktiver opgares som forskellen mellem salgspris
med fradrag af salgsomkostninger og den regnskabsmeessige vaardi pa salgstidspunktet. Fortjeneste eller tab
indregnes i resultatopgarel sen under andre driftsi ndtasgter/andre driftsomkostni nger.

Gains or losses arisgng from the disposal of property, plant and equipment are determined as the difference between
the selling price less selling costs and the carrying amounts at the time of sale. Gains or losses are recognised in the
income statement as other operating income or other operating expense.

Deposita
Deposits
Deposita males til anskaffelsespris.

Deposits are measured at cogt.

Varebeholdninger
Inventories

Varebeholdninger males til kostpris efter FIFO-metoden. | tilfadde, hvor nettorealisationsvaardien er lavere
end kostprisen, nedskrives til denne lavere vaadi.

Inventories are measured at cost according to the FIFO method. Where the net realisable value is lower than cost, the
inventories are written down to this lower value.

Kostpris for handelsvarer samt ravarer og hjadpematerialer opgeres som anskaffelsespris med tilleeg af
hjemtagel sesomkostni nger.

The cost of goodsfor resale, raw materials and consumablesis thelanded cost.
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ANVENDT REGNSKABSPRAKSIS
ACCOUNTING POLICIES

Nettorealisationsvaardien  for  varebeholdninger opgeres som salgspris med fradrag af
feardiggerel sesomkostninger og omkostninger, der afholdes for at effektuere salget, og fastsadtes under
hensyntagen til omsadtelighed, ukurans og udvikling i forventet salgspris.

The net realisable value of inventoriesis calculated as the selling price less costs of completion and costsincurred to
perform sales. The value is determined taking into consideration marketability, obsolescence and development in
expected sdling price.

Tilgodehavender
Tilgodehavender males til amortiseret kostpris, hvilket ssadvanligvis svarer til nominel veadi. Vaadien
reduceres med nedskrivning til imadegdel se af forventede tab.

Receivables
Receivables are measured at amortised cost, which normally corresponds to the nominal value. The value is reduced
by an allowance for expected impairment |osses.

Nedskrivninger til tab opgeres pa grundlag af en individuel vurdering af de enkelte tilgodehavender.

Impairment of accounts receivable past due is established on individual assessment of recevables.

Udbytte
Forslag til udbytte for regnskabsaret indregnes som en saarskilt post under egenkapitalen. Forslag til udbytte
indregnes som en forpligtelse pa tidspunktet for vedtagel se pa general forsamlingen.

Dividends
Proposed dividends for the year are recognised as a separate item under equity. Proposed dividends are recognised as
a liability when approved by the Annual General Meeting.

Selskabsskat og udskudt skat

Corporate income tax and deferred tax

Aktuelle skatteforpligtelser og tilgodehavende aktuel skat indregnes i balancen som beregnet skat af arets
skattepligtige indkomst reguleret for skat af tidligere ars skattepligtige indkomster samt for betalte
acontoskatter.

Current tax liabilities and current tax receivable are recognised in the balance sheet as calculated tax on the taxable
income for theyear, adjusted for tax on the taxableincome for previous years and tax paid on account.

Udskudt skat males efter den balanceorienterede geddsmetode af midlertidige forskelle mellem
regnskabsmaessig og skattemaessig vaardi af aktiver og forpligtelser. | de tilfedde, f.eks. vedrgrende aktier,
hvor opgarelse af skatteveardien kan foretages efter alternative beskatningsregler, males udskudt skat pa
grundlag af den planlagte anvendelse af aktivet henholdsvis afvikling af forpligtelsen.

Deferred tax is measured using the balance-sheet liability method on temporary differences arisng between the
carrying amount of assets and liahilities in the financial satements and the corresponding tax bases. In cases where
the tax base can be determined under alternativetaxation rules, such asin relation to shares, deferredtax is measured
on the basis of theintended use of the asset or settlement of theliability.
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ANVENDT REGNSKABSPRAKSIS
ACCOUNTING POLICIES

Udskudte skatteaktiver, herunder skattevaardien af fremferselsberettiget skattemaessigt underskud, males til
den vaadi, hvortil aktivet forventes at kunne realiseres, enten ved udligning i skat af fremtidig indtjening
eller ved modregning i udskudte skatteforpligtelser inden for samme juridiske skatteenhed. Eventuelle
udskudte nettoskatteaktiver males til nettorealisationsvaardi.

Deferred tax assets, including the tax base of tax losses allowed for carryforward, are measured at their anticipated
net realisable value, ether by elimination in tax on future earnings or by offsetting against deferred tax liabilities
within the same legal tax entity. Any deferred net tax assets are measured at their net realisable val ues.

Udskudt skat males pa grundlag af de skatteregler og skattesatser, der med balancedagens lovgivning vil
vage gaddende, ndr den udskudte skat forventes udlast som aktuel skat. Andring i udskudt skat som fal ge af
aendringer i skattesatser indregnes i resultatopgarel sen.

Deferred tax is measured based on the tax rules and tax rates applicable when the deferred tax is expected to
crystallise as current tax according to the legislation in force at the reporting date. Any change in deferred tax as a
result of changesin thetax ratesis recognised in the income statement.

Gaddsforpligtelser

Payables

Andre gaddsforpligtelser, som omfatter gedd til leverandarer, tilknyttede og associerede virksomheder samt
anden gedd, males til amortiseret kostpris, hvilket saedvanligvis svarer til nominel vaardi.

Other payables, comprising trade payables and amounts owed to Group enterprises and associates and other accounts
payable, are measured at amortised cost, which normally corresponds to the nominal val ue.
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RESULTATOPGQRELSE

INCOME STATEMENT
1. JANUAR - 31. DECEMBER 2017

2017 2016
BRUTTOFORTJENESTE
GROSS PROFIT ..ootiiiiicieteieiseete et -2.157.539 532.306

1 Personaleomkostninger

A COSES .t -714.817 -1.657.479
DRIFTSRESULTAT
OPERATING PROFIT ORLOSS........cccoieeiieeeeeee e -2.872.356 -1.125.173
Andre finansielle omkaostni nger
Other financial EXPENSES..........cccovveviveriiiicieee e -550.589 -558.651
RESULTAT F@OR SKAT
PROFIT ORLOSSBEFORE TAX....c.ocoiiiieecee et -3.422.945 -1.683.824
Skat af arets resultat
Tax on net profit for the year ... 752.750 370.442
ARETSRESULTAT
PROFIT ORLOSSFORTHE YEAR......ccci it -2.670.195 -1.313.382
FORSLAG TIL RESULTATDISPONERING
PROPOSED DISTRIBUTION OF NET PROFIT
Overfert resultat
RetaiNed €arNINGS........covi et -2.670.195 -1.313.382
DISPONERET | ALT
SETTLEMENT OF DISTRIBUTION TOTAL ...cccoeiiiiiiiiiee -2.670.195 -1.313.382
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BALANCE PR. 31. DECEMBER 2017
BALANCE SHEET AT 31. DECEMBER 2017

AKTIVER
ASSETS

2017 2016
Deposita
DEPOSIES. ...t 57.001 57.001
Finansielle anlaegsaktiver
INVESEMENES. .....coiiiveeieiiiet ettt 57.001 57.001
ANL ZAGSAKTIVER
NON-CURRENT ASSETS ...t 57.001 57.001
Fremstillede faerdi gvarer og handel svarer
Finished goods and goodsfor resale...........cccoccoeeveveveiceveveecnn. 2.212.440 4.141.125
Varebeholdninger
[NVENTOTIES......cvieiiie e 2.212.440 4.141.125
Tilgodehavender fra salg og tjenesteydel ser
Trade recaiVables...........ccoovceviieiciiec e 596.743 1.188.372
Andre til godehavender
Other reCeIVADIES..........c.ovuriiieierie s 521.201 531.607
Udskudt skatteaktiv
DEfErTed taX @SSEL ..........cvevvevieiiee e 2.091.900 1.339.150
Tilgodehavender
RECEIVADIES ... 3.209.844 3.059.129
Likvide beholdninger
CASN s 21.806 60.135
OMSAETNINGSAKTIVER
CURRENT ASSETS ...ttt 5.444.090 7.260.389
AKTIVER
ASSETS .o 5.501.091 7.317.390
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BALANCE PR. 31. DECEMBER 2017
BALANCE SHEET AT 31. DECEMBER 2017

PASSIVER
EQUITY AND LIABILITIES

2017 2016
Virksomhedskapital
Contributed Capital ...........cccoerriceeecee s 950.000 750.000
Overkurs ved emission
SArE PrEMIUM.......cviviiiitiie ettt 2.200.000 2.000.000
Overfert resultat
Retained EarNINGS.......coiviirieee et -5.824.009 -3.153.814
EGENKAPITAL
BQUITY woiectse ettt -2.674.009 -403.814
Lanekapital
L0AN CAPILAL ......ovcviiicece et 3.087.867 3.333.227
Anden gadd
Other accounts Payable............cccceveveeeeiereeeeeeeeeeeeee e, 1.000.000 1.000.000
L angfristede geddsforpligtelser
Long-term payables..............ccccovvviveriiriiieeeeeceee e 4.087.867 4.333.227
Krediti nstitutter
Credit inSHtULIONS.........c.coiviiiecccccece s 1.926.098 1.557.563
Leveranderer af varer og tjenesteydelser
Trade CreditorsS..........cciieieeieciceceeeec e 1.591.658 1.356.333
Anden gadd
Other accounts payalle............cccoevrreeineeeesseee e 569.477 474.081
K ortfristede gaddsfor pligtelser
Short-term payables...........ccccviiiiiceeceeeece e 4.087.233 3.387.977
GALDSFORPLIGTELSER
PAYABLES........ooiiiiieieeetee sttt 8.175.100 7.721.204
PASSIVER
EQUITY AND LIABILITIES......o e 5.501.091 7.317.390

2 Kontraktlige forpligtelser og eventualposter mv.
Contractual obligations and contingencies etc..

3 Pantsagninger og sikkerhedsstillelser
Charges and securities
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NOTER
NOTES
2017 2016
1 Personaleomkostninger

Staff codts
Antal personer beskadtiget
Number of people employed............cccovievceiceeceeeeeee e 3 -
Lenninger
Wages and SAlAITES..........cccoevivevivieieieeeeceetee e 697.346 1.611.611
Andre omkostninger til social sikring
Other soCial SECUNLY COSES.......cueviriririeceieisec e 17.471 45.868
Personaleomkostninger i alt
StAff COXSLOMA ... s 714.817 1.657.479

2 Kontraktlige forpligtelser og eventualposter mv.
Contractual obligations and contingenciesetc..

Selskabet har stillet garanti overfor fal gende:

Tollregion @st-Norge NOK 100.000
KGH @konomi AS NOK 100.000

The Company has provided a guaranteeto the following:

Tollregion @st-Norge NOK 100.000
KGH @konomi AS NOK 100.000

3 Pantsagtninger og sikkerhedsstillelser
Charges and securities

For al engagement med Danske Bank er der stillet sikkerhed i form af virksomhedspant pa DKK

2.100.000.

For all involvement with Danske Bank is secured by way of a floating charge of DKK 2,100,000.
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