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Ledelsespategning
Management’s statement

Beslyrelse og direklion har dags dato behandlet
oy godkendt arsrapporten for regnskabsarel 1.
Januar — 31. december 2016 for Vestas Northern
Europe A/S.

Arsrapporten er udarbejdel | overensstemmelse
med arsregnskabsloven. Vi anser den valgle
regnskabspraksis for hensiglsmaesslg og de ude-
vede regnslabsmzessige skan for forsvarlige.

Arsregnskabet giver efter vores opfatlelse et ret-
visende blllede al selskabels akllver, passiver,
den finansielle stllling pr. 31, december 2016 samt
al resuiltatet af selskabels aldliviteter for 2016,

Ledslsesberetningen indeholder efter vores opfat-
telse en relvisende redegorelse for de forhold,
som den omhandler, og beskrver koncernens
vaesenlligste risicl og usilkerhedsfaktorer.

Arsrapporten Indstilles lil generalforsamlingens
godlendelse.

The Board of Direclors and Execulive Manage-
ment have loday considered and adopted the an-
nual report for Vestas Northern Europe A/S for the
financial year 1 January — 31 December 2016,

The annual report Is prepared In accordance with
the Danish Financlal Statements Acl. In our opin-
ion the applied accounling policles and accounting
Juclgements are appropriale and reasonable.

In our opinion, the financial slatements give a true
and fair view of the financial posilion at 31 Decem-
ber 2016 of the company and of the result of the
company's operalions for 2016.

The management repont, In our opinion, includes a
true and falr account of the Issues It Is deallng with
and lhe risks and elements of uncerlainly facing
the group.

We recommend that the annual report be ap-
proved al the annual general meeting.

KKebenhavn, den 31. ma) 2017
Copenhagen, 31 May 2017

Direktlon

eciltive Ganagemenl

laus Skov M

medarbejdervalgt
slaff-elecled

Klaus Steen Mortensen
Bestyrelse

Board of Dirgctors

Z tle Azagra Klaus Steen Mortensen

.. Inga Malln Samuslsson

Gl

rben Steen Andersen

medarbejdervalgt
slaff-elected
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Den uafhaengige revisors revisionspategning
Independent Auditor’s Report

Til kapitalejerne i Vestas Northern Europe A/S

Konklusion

Det er vores opfattelse, at arsregnskabet giver et retvisen-
de billede af selskabets aktiver, passiver og finansielle
stilling pr. 31. december 2016 samt af resultatet af selska-
bets aktiviteter for regnskabséret 1. januar - 31. december
2016 i overensstemmelse med arsregnskabsloven.

Vi har revideret arsregnskabet Vestas Northern Europe
A/S for regnskabsaret 1. januar - 31. december 2016, der
omfatter der omfatter resultatopgerelse, balance, egenka-
pitalopgerelse og noter, herunder anvendt regnskabsprak-
sis ("regnskabet”).

Grundlag for konklusion

Vi har udfgrt vores revision i overensstemmelse med inter-
nationale standarder om revision og de yderligere krav, der
er gaeldende i Danmark. Vores ansvar ifglge disse stan-
darder og krav er nzermere beskrevet i revisionspategnin-
gens afsnit Revisors ansvar for revisionen af regnskabet.
Vi er uafthaengige af selskabet i overensstemmelse med in-
ternationale etiske regler for revisorer (IESBA’s Etiske reg-
ler) og de yderligere krav, der er geeldende i Danmark,
ligesom vi har opfyldt vores @vrige etiske forpligtelser i
henhold til disse regler og krav. Det er vores opfattelse, at
det opnaede revisionsbevis er tilstraekkeligt og egnet som
grundlag for vores konklusion.

Udtalelse om ledelsesberetningen
Ledelsen er ansvarlig for ledelsesberetningen.

Vores konklusion om regnskabet omfatter ikke ledelsesbe-
retningen, og vi udtrykker ingen form for konklusion med
sikkerhed om ledelsesberetningen.

I tilknytning til vores revision af regnskabet er det vores an-
svar at leese ledelsesberetningen og i den forbindelse

To the Shareholders of Vestas Northern Europe AS

Opinion

In our opinion, the Financial Statements give a true and
fair view of the financial position of the Company at 31
December 2016 and of the results of the Company oper-
ations for the financial year 1 January - 31 December
2016 in accordance with the Danish Financial State-
ments Act.

We have audited the Financial Statements of Vestas
Northern Europe A/S for the financial year 1 January - 31
December 2016, which comprise income statement, bal-
ance sheet, statement of changes in equity and notes,
including a summary of significant accounting policies
(“financial statements”).

Basis for Opinion

We conducted our audit in accordance with International
Standards on Auditing (ISAs) and the additional require-
ments applicable in Denmark. Our responsibilities under
those standards and requirements are further described
in the Auditor's Responsibilities for the Audit of the Fi-
nancial Statements section of our report. We are inde-
pendent of the Company in accordance with the Interna-
tional Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants (IESBA Code) and
the additional requirements applicable in Denmark, and
we have fulfilled our other ethical responsibilities in ac-
cordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appro-
priate to provide a basis for our opinion.

Statement on Management’s Review
Management is responsible for Management's Review.

Our opinion on the financial statements does not cover
Management's Review, and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements,
our responsibility is to read Management's Review and,

Vestas Northern Europe A/S



overveje, om ledelsesberetningen er veesentligt inkonsi-
stent med regnskabet eller vores viden opnaet ved revisio-
nen eller pa anden made synes at indeholde veesentlig fejl-
information.

Vores ansvar er derudover at overveje, om ledelsesberet-
ningen indeholder kraevede oplysninger i henhold til &rs-
regnskabsloven.

Baseret pa det udferte arbejde er det vores opfattelse, at
ledelsesberetningen er i overensstemmelse med arsregn-
skabet og er udarbejdet i overensstemmelse med arsregn-
skabslovens krav. Vi har ikke fundet vaesentlig fejlinforma-
tion i ledelsesberetningen.

Ledelsens ansvar for regnskabet

Ledelsen har ansvaret for udarbejdelsen af et arsregn-
skab, der giver et retvisende billede i overensstemmelse
med arsregnskabsloven. Ledelsen har endvidere ansvaret
for den interne kontrol, som ledelsen anser for ngdvendig
for at udarbejde et regnskab uden veesentlig fejlinforma-
tion, uanset om denne skyldes besvigelser eller fejl.

Ved udarbejdelsen af regnskabet er ledelsen ansvarlig for
at vurdere selskabets evne til at fortszette driften; at oplyse
om forhold vedrgrende fortsat drift, hvor dette er relevant;
samt at udarbejde regnskabet pa grundlag af regnskabs-
princippet om fortsat drift, medmindre ledelsen enten har til
hensigt at likvidere selskabet, indstille driften eller ikke har
andet realistisk alternativ end at gare dette.

Revisors ansvar for revisionen af regnskabet

Vores mal er at opna hgj grad af sikkerhed for, om regn-
skabet som helhed er uden veesentlig fejlinformation, uan-
set om denne skyldes besvigelser eller fejl, og at afgive en
revisionspategning med en konklusion. Hgj grad af sikker-
hed er et hgjt niveau af sikkerhed, men er ikke en garanti
for, at en revision, der udferes i overensstemmelse med in-
ternationale standarder om revision og de yderligere krav,
der er geeldende i Danmark, altid vil afdeekke vaesentlig

in doing so, consider whether Management's Review is
materially inconsistent with the financial statements or
our knowledge obtained during the audit, or otherwise
appears to be materially misstated.

Moreover, it is our responsibility to consider whether
Management's Review provides the information required
under the Danish Financials Statements Act.

Based on the work we have performed, in our view,
Management’s Review is in accordance with the Finan-
cial Statements and has been prepared in accordance
with the requirements of the Danish Financial Statement
Act. We did not identify any material misstatement in
Management’s Review.

Management’s Responsibilities for the Financial
Statements

Management is responsible for the preparation of Finan-
cial Statements that give a true and fair view in accor-
dance with the Danish Financial Statements Act, and for
such internal control as Management determines is ne-
cessary to enable the preparation of financial statements
that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, Management is re-
sponsible for assessing the Company'’s ability to continue
as a going concern, disclosing, as applicable, matters re-
lated to going concern and using the going concern basis
of accounting in preparing the financial statements un-
less Management either intends to liquidate the Compa-
ny or to cease operations, or has no realistic alternative
but to do so.

Auditor's Responsibllities for the Audit of the Finan-
cial Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free
from material misstatement, whether due to fraud or er-
ror, and to issue an auditor's report that includes our opi-
nion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accor-
dance with ISAs and the additional requirements appli-
cable in Denmark will always detect a material misstate-
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fejlinformation, nar sadan findes. Fejlinformationer kan op-
sta som falge af besvigelser eller fejl og kan betragtes som
vaesentlige, hvis det med rimelighed kan forventes, at de
enkeltvis eller samlet har indflydelse pa de skonomiske
beslutninger, som brugerne treeffer pa grundlag af regn-
skabet.

Som led i en revision, der udferes i overensstemmelse
med internationale standarder om revision og de yderligere
krav, der er geeldende i Danmark, foretager vi faglige vur-
deringer og opretholder professionel skepsis under revisio-
nen. Herudover:

o |dentificerer og vurderer vi risikoen for vaesentlig fejlin-
formation i regnskabet, uanset om denne skyldes be-
svigelser eller fejl, udformer og udfgrer revisionshand-
linger som reaktion pa disse risici samt opnar revisions-
bevis, der er tilstraekkeligt og egnet til at danne grund-
lag for vores konklusion. Risikoen for ikke at opdage
vaesentlig fejlinformation forarsaget af besvigelser er
hgjere end ved veesentlig fejlinformation forarsaget af
fejl, idet besvigelser kan omfatte sammensvaergelser,
dokumentfalsk, bevidste udeladelser, vildledning eller
tilsideseettelse af intern kontrol.

e Opnar vi forstaelse af den interne kontrol med relevans
for revisionen for at kunne udforme revisionshandlin-
ger, der er passende efter omsteendighederne, men ik-
ke for at kunne udtrykke en konklusion om effektivite-
ten af selskabets interne kontrol.

e Tager vi stilling til, om den regnskabspraksis, som er
anvendt af ledelsen, er passende, samt om de regn-
skabsmzessige skan og tilknyttede oplysninger, som le-
delsen har udarbejdet, er rimelige.

o Konkluderer vi, om ledelsens udarbejdelse af regnska-
bet pa grundlag af regnskabsprincippet om fortsat drift
er passende, samt om der pa grundlag af det opnaede
revisionsbevis er veesentlig usikkerhed forbundet med
begivenheder eller forhold, der kan skabe betydelig
tvivl om selskabets evne til at fortszette driften. Hvis vi
konkluderer, at der er en veaesentlig usikkerhed, skal vi i
vores revisionspategning gere opmaerksom pa oplys-
ninger herom i regnskabet eller, hvis sddanne oplysnin-
ger ikke er tilstraekkelige, modificere vores konklusion.
Vores konklusioner er baseret pa det revisionsbeuvis,

ment when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to in-
fluence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit conducted in accordance with ISAs
and the additional requirements applicable in Denmark,
we exercise professional judgment and maintain profes-
sional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement
of the financial statements, whether due to fraud or
error, design and perform audit procedures respon-
sive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstate-
ment resulting from fraud is higher than for one resul-
ting from error as fraud may involve collusion, forge-
ry, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effective-
ness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting esti-
mates and related disclosures made by Manage-
ment.

e Conclude on the appropriateness of Management's
use of the going concern basis of accounting in pre-
paring the financial statements and, based on the
audit evidence obtained, whether a material uncer-
tainty exists related to events or conditions that may
cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclo-
sures in the financial statements or, if such disclo-
sures are inadequate, to modify our opinion. Our con-
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der er opnaet frem til datoen for vores revisionspateg-
ning. Fremtidige begivenheder eller forhold kan dog
medfgre, at selskabet ikke lzengere kan fortsaette drif-
ten.

e Tager vi stilling til den samlede preesentation, struktur
og indhold af regnskabet, herunder noteoplysningerne,
samt om regnskabet afspejler de underliggende trans-
aktioner og begivenheder pa en sadan méde, at der gi-
ves et retvisende billede heraf.

Vi kommunikerer med den gverste ledelse om blandt an-
det det planiagte omfang og den tidsmaessige placering af
revisionen samt betydelige revisionsmaessige observatio-
ner, herunder eventuelle betydelige mangler i intern kon-
trol, som vi identificerer under revisionen.

Kgbenhavn, 31. maj 2017

Copenhagen, 31 May 2017
PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
CVR-nr. 3377 12 31

clusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future
events or conditions may cause the Company to
cease lo continue as a going concern.

e  Evaluate the overall presentation, structure and con-
tents of the financial statements, including the disclo-
sures, and whether the financial statements repre-
sent the underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.

Trine Haastrup

statsautoriseret revisor statsautoriseret revisor
State Authorised Public Accountant State Authorised Public Accountant
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Selskabsoplyshinger

Information abou

t the company

Selskabet Vestas Northern Europe A/S
Company Hedeager 44
DK-8200 Aarhus N
TIf. / Tel.: +45 97 30 00 00
Fax/ Fax: +4597 302273
www.vestas.com
CVR-nr.: 28118171
Company reg. no.: 28118171
Regnskabsar: 1. januar — 31. december
Financial year: 1 January — 31 December
Hjemstedskommune: Aarhus
Place of registered office: Aarhus
Bestyrelse Juan Araluce Martinez de Azagra, formand / chairman
Board of Directors Klaus Steen Mortensen
Inga Malin Samuelsson
Claus Christensen, medarbejdervalgt
Torben Steen Andersen, medarbejdervalgt
Direktion Klaus Steen Mortensen

Executive Management

Statsautoriseret Revisionspartnerselskab

Revision PricewaterhouseCoopers
Auditor

Strandvejen 44

DK-2900 Hellerup
Koncernforhold

Selskabets moderselskab, der udarbejder kon-
cernregnskab, hvori selskabet indgar som datter-
virksomhed, er Vestas Wind Systems A/S, Aar-
hus, CVR-nr. 10 40 37 82.

Koncernregnskabet for Vestas Wind Systems A/S
kan rekvireres pa felgende adresse:

Vestas Wind Systems A/S
Hedeager 44

DK-8200 Aarhus N

Group relationship

The company’s parent company, of which the
company is a subsidiary, is Vestas Wind Systems
A/S, Aarhus, company reg. no. 10 40 37 82. The
parent company prepares consolidated accounts.

The consolidated accounts for Vestas Wind Sys-
tems A/S can be requested at:

Vestas Wind Systems A/S
Hedeager 44

DK-8200 Aarhus N
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Moderselskab
Parent company

Dattervirksomheder
Subsidiaries

Koncernoversigt
Group chart

Vestas Northern Europe A/S,
Danmark
Nom. TDKK 100.000

100 %

100 %

Vestas-Poland Sp. z 0.0.,
Polen
Nom. TPLN 435

100 %

Vestas Celtic Wind
Techonolgy Ltd.,
England

Nom. TGBP 8.200

100 %

Vestas Northern Europe AB,
Sverige
Nom. TSEK 1.000

100 %

Vestas Northern Europe (Ireland)
Ltd.,

Irland

Nom. TEUR 2000

100 %

Vestas Norway AS,
Norge
Nom. TNOK 1.100

Vestas Northern Europe A/S

Vestas Finland Oy,
Finland
Nom. TEUR 2,5




Hoved- og negletalsoversigt

Financial highlights

Set over en femars periode kan selskabets udvikling beskrives ved disse hoved- og nggletal:

Over a five year period the development of the company can be described with the following key figures:

Hovedtal

Financial and operating data
Resultat

Profit/loss

Nettoomsztning

Revenue

Bruttoresultat

Gross profit

Resultat for finansielle poster

Profit/loss before financial income and expenses

Resultat af finansielle poster
Profit/(loss) of financial items
Arets resultat

Profit/(loss) for the year

Balance

Balancesum

Balance sheet total

Egenkapital

Equity

Investering i materielle anlegsaktiver
Investments in property, plant and equipment
Gennemsnitligt antal medarbe jdere
Total number of employees
Nggletal i %

Financial ratios in %

Bruttomargin

Gross margin

Overskudsgrad (EBIT)

EBIT margin

Afkastningsgrad

Rewrn on invested capital
Soliditetsgrad

Solvency ratio

Forrentning af cgenkapital

Return on equity

Tatall Aarhoidot | 1

i med definiti

er

2:4 ]

The Key figures are calculuted in accordance with definitions stated in the section “Accounting policies™.

2016
DKK 1.000

1721776

76 775

31273

76 482

96 648

1376624

62912

51561

319

4,5

18

2,3

4,6

50,5

2015

DKK 1.000

1540166

49918

29242

59551

140181

1002130

319946

87606

276

3,2

19

29

31,9

51,6

i afsnittet om regnskabspraksis.

Vestas Northern Europe A/S

2014

DKK 1.000

640925

86487

65061

4582

65159

770851

223555

11924

225

13,5

10,2

8,4

29,0

35,5

2013

DKK 1.000

1928320

64629

47422

71275

22383

623 525

143094

6171

228

34

25

7,6

22,9

13,3

2012
DKK 1.000

1055377

96827

64 466

- 69515

- 91932

623921

193141

37839

246

92

6,1

10,3

31,0

# 39,0



Ledelsesberetning
Management report

Hovedaktivitet

Selskabets hovedaktivitet omfatter salg og service
af Vestas vindkraftanleeg, der afsaettes i Skandina-
vien, Baltikum, Polen, Storbritannien og Irland.

Udvikling i aret

Arets omszetning er i 2016 steget til DKK 1.722
mio. Resultat fer finansielle poster er positivt med
DKK 31 mio., hvilket er en forggelse i forhold til
2015 pa DKK 2 mio. Arets resultat for skat udger
DKK 108 mio. mod et resultat pa DKK 89 mio. i
2015.

Selskabets aktivitetsniveau og resultat, har udvik-
let sig bedre end forventet.

Det gennemsnitlige antal medarbejdere i selska-
bet har i 2016 veeret 319 mod 276 i 2015.

Markedsbeskrivelse

For beskrivelse af markederne, hvor selskabets
datterselskaber opererer, henvises til arsrapporten
for Vestas Wind Systems A/S.

Begivenheder efter regnskabsarets udlgb

Der er ikke efter balancedagen indtruffet forhold,
som har vaesentlig indflydelse pa bedemmelsen af
arsrapporten.

Forventet udvikling

Ledelsen forventer en positiv udvikling for det
kommende ar. Den nuveerende statteordning for
vindkraft udlgber i februar maned 2018 og vil blive
erstattet af et auktionsbaseret system, hvilket vil
oge usikkerheden pa markedet og forventes at
laegge pres pa vores kundes omszetning.

Principal activity

The company's principal activity comprises the
sale and service of Vestas' wind turbines installed
in Scandinavia, the Baltics, Poland, Great Britain
and Ireland.

Development during the year

In 2016 the revenue for the year increased to DKK
1.722m. Profit before financial income and ex-
penses amounts to DKK 31m, which represents an
increase of DKK 2m compared to 2015. Net result
before tax amounted to DKK 108m against DKK
89m in 2015.

There has been a positive development in the
company's activity level in 2016 and the net profit
has exceeded our expectations.

Number of average employees in 2016 amounted
to 319 against 276 in 2015.

Market description

For description of the market in which the compa-
ny’s subsidiaries operate refer to the annual report
for Vestas Wind Systems A/S.

Events after the balance sheet date

No events materially affecting the assessment of
the annual report have occurred after the balance
sheet.

Expected development
Management expect a positive development for

the next year. The current support scheme expires
February 2018 and will be replaced by auctions,
which will increase the uncertainties on the market
as it's expected to put pressure on our client's rev-
enue.

Vestas Northern Europe A/S
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Ledelsesberetning
Management report

Vidensressourcer

Som en del af Vestas-koncernen er vidensres-
sourcer vaesentlige for selskabet. For at fastholde
et hajt kompetenceniveau hos selskabets medar-
bejdere, investeres der vaesentlige ressourcer i
uddannelse og videreudvikling af selskabets med-
arbejdere indenfor Vestas-koncernen.

Usikkerhed ved indregning og maling

Der anvendes de samme maéle- og opggrelsesme-
toder i alle dattervirksomheder og i overensstem-
melse med Moderselskabets regnskabsprincipper

Saerlige risici og finansielle risici

Selskabet szelger sine produkter til brugere af
vindkraftsystemer, hvorfor selskabet er udsat for
saerlige og finansielle risici indenfor bl.a. produkti-
on, salg, transport og valuta. Selskabet er integre-
ret i Vestas-koncernens Enterprise Risk Manage-
ment, der sikrer systematisk identifikation og
handtering af relevante risici i hele Vestas’ vaerdi-
keede.

Forskning og udvikling
Det sker ikke forsknings- og udviklingsaktiviteter i
selskabet.

Eksternt miljo

Hensynet til miliget er dybt forankret i selskabet,
da det leverer vindkraftanleeg til generering af
vedvarende energi.

Selskabets miljg- og arbejdsmiljsledelsessystem
er certificeret efter standarderne ISO 14001 og
OHSAS 18001.

Der henvises i gvrigt til ledelsesberetningen i kon-
cernregnskabet for moderselskabet Vestas Wind
Systems A/S for uddybning af Vestas-koncernens
arbejde og indsats i relation til miljg- og arbejds-
miljgforhold (oplysning om samfundsansvar) jf.
Arsregnskabslovens paragraf 99a.

Know how

Know how/knowledge plays an important role in
the company'’s activities. To maintain a high level
of competence significant resources are invested
in training and development of employees within
the Vestas Group.

Uncertainty of recognition and measurement
The measurement and calculation methods are the
same in all subsidiaries and in accordance with the
parent company's accounting principles.

Special risks and financial risks

The company sells its products to users of wind
power plants and therefore the company has spe-
cial risks and financial risks within e.g. production,
sale, transport and currency. The company is inte-
grated in the Vestas Group’s Enterprise Risk Man-
agement which ensures systematic identification
and handling of all relevant risks throughout Ves-
tas’ value chain.

Research and development
The company has no research and development
activities.

External environment

Deeply embedded in the organisation is regard to
the environment as it delivers wind power compo-
nents for the generation of wind energy.

The company’s environment- and OHS manage-
ment system is certified based on the 1SO 14001
and OHSAS 18001 standards.

Furthermore, reference is made to the manage-
ment statement in the Parent company's consoli-
dated accounts for the Vestas Group’s work in
relation to the environment and work environment
(information on society’s responsibility). According
to national reporting requirements stated in 99a.

Vestas Northern Europe A/S
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Ledelsesberetning
Management report

Redegorelse for kenssammensaetningen af
ledelsen, jf. arsregnskabslovens § 99 b

Vestas Northern Europe A/S anvender sig af mo-
derselskabets udarbejdet ligestillingspolitik geel-
dende for samtlige udarbejdede ledelsesniveauer i
virksomheden. Politikken er en del af personale-
politikken og indeholder mal for ligestillingen pa
samtlige ledelsesniveauer med personaleansvar
ligesom en raekke initiativer der foregar pa tveers
af Vestas Wind systems A/S beskrives. | gvrigt
henvises der til koncernregnskabet for modersel-
skabet Vestas Wind Systems A/S for opfyldelse af
Arsregnskabslovens paragraf 99b. Vores méal om
en ligelig kensfordeling i bestyrelsen er opnaet i
regnskabsaret.

Report on the Gender Composition in Mana-
gement, cf. Section 99 b of the Danish Financi-
al Statements Act

Vestas Northern Europe A / S applies the parent
company developed equal opportunity policy force
from for all management levels in the company.
The policy is part of Vestas personnel policy and
sets targels for gender equality at all levels of
management with responsibility for personnel. A
number of initiatives taking place across the Ves-
tas Wind Systems A/ S are described. Please also
refer to the consolidated financial statements of
the parent company Vestas Wind Systems A/ S
regarding the Danish Financial Statements Act
Section 99b. Our goal related to an equal gender
distribution in the board is expected to be achieved
during the financial year.

Vestas Northern Europe A/S
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Regnskabspraksis
Accounting policies

Regnskabsgrundlag

Arsrapporten er aflagt i overensstemmelse med
Arsregnskabslovens bestemmelser for virksomhe-
der i klasse stor C. Anvendt regnskabspraksis er
uzendret.

Der udarbejdes ikke koncernregnskab jvf. ARL §
112 stk. 1, idet selskabet og dets tilknyttede virk-
somheders regnskaber indgar i koncernregnska-
bet for Vestas Wind Systems A/S.

Arsrapporten er aflagt i DKK 1.000.

Pengestramsopgerelsen
Pengestramsopggrelsen udarbejdes i koncernen
og opferes ej seerskilt i overensstemmelse med
ARL § 86 stk. 4.

Generelt om indregning og maling

Som udgangspunkt for arsrapporten er anvendt
det historiske kostprisprincip. Efterfalgende males
aktiver og forpligtelser som beskrevet for hver
enkelt regnskabspost nedenfor.

Aktiver indregnes i balancen, nar det er sandsyn-
ligt, at fremtidige okonomiske fordele vil tilflyde
selskabet, og aktivets veerdi kan males palideligt.

Forpligtelser indregnes i balancen, nar det er
sandsynligt, at fremtidige gkonomiske fordele vil
fraga selskabet, og forpligtelsens veerdi kan males
palideligt.

Ved indregning og maling tages hensyn til gevin-
ster, tab og risici, der fremkommer inden arsrap-
porten aflzegges, og som be- eller afkraefter for-
hold, der eksisterer pa balancedagen.

Basis of accounting

The annual report is prepared in accordance with
the requirements of the Danish Financial State-
ments Act for companies in class major C. The
accounting policies applied are unchanged.

Consolidated accounts are not prepared cf. the
Danish Financial Statements Act § 112 Section 1,
because the company and its group companies’
accounts are included in the consolidated ac-
counts for Vestas Wind Systems A/S.

The annual report is presented in DKK 1,000.

The cash flow statement

The cash flow statement is prepared in the group
reporting and not entered separate, in accordance
with Danish Financial Statement Act ARL §86 Sec-
tion 4.

Recognition and measurement in general

The historical costs principle is used as basis for
preparation of the annual report. Subsequently, the
separate assets and liabilites are measured as
described below.

Assets are recognised in the balance sheet when it
is probable that future economic benefits will flow
to the company and the assets’ value can be
measured reliable.

Liabilities are recognised in the balance sheet
when it is probable that future economic benefits
will flow from the company and the liability’s value
can be measured reliable.

Gains, losses and risks which appear before the
annual report is prepared which confirm or deny
conditions existing on the balance sheet date are
taken into consideration on recognition and meas-
urement.

Vestas Northern Europe A/S
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Accounting policies

Som malevaluta benyttes danske kroner. Alle an-
dre valutaer anses for fremmed valuta.

Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes ved
forste indregning til transaktionsdagens kurs. Va-
lutakursdifferencer, der opstar mellem transakti-
onsdagens kurs og kursen pa betalingsdagen,
indregnes i resultatopgerelsen som en finansiel
post.

Tilgodehavender, gaeld og andre monetzere poster
i fremmed valuta, som ikke er afregnet pa balan-
cedagen, omregnes til balancedagens valutakurs.
Forskelle mellem balancedagens kurs og transak-
tionsdagens kurs indregnes i resultatopgerelsen
som en finansiel post.

Ved indregning af udenlandske dattervirksomhe-
der omregnes resultatopggrelserne til en gennem-
snitlig valutakurs for maneden og balanceposterne
omregnes til balancedagens valutakurser. Valuta-
kursreguleringer, opstaet ved omregning af uden-
landske dattervirksomheders egenkapital ved
arets begyndelse til balancedagens valutakurser
samt ved omregning af resultatopgerelser fra
gennemsnitskurser til balancedagens valutakur-
ser, indregnes direkte pa egenkapitalen.

Leasing

Leasingkontrakter vedrgrende materielle anleegs-
aktiver, hvor selskabet har alle vaesentlige risici og
fordele forbundet med ejendomsretten (finansiel
leasing), indregnes i balancen til dagsveerdi af
leasingaktivet, hvis denne findes. Alternativt, og
hvis denne er lavere, anvendes nutidsveerdien af
de fremtidige leasingydelser pa anskaffelsestids-
punktet. Ved beregning af nutidsveerdien anven-
des leasingaftalens interne rentefod som diskonte-
ringsfaktor eller en tilnsermet veerdi for denne.

The measurement currency is Danish kroner. All
other currencies are deemed as foreign currency.

Translation of foreign currencies

Transactions in foreign currency are initially trans-
lated at the exchange rate prevailing at the date of
the transaction. Exchange rate differences arising
between the exchange rate prevailing on the
transaction date and the exchange rate at the time
of payment are recognised in the income state-
ment as a financial item.

Receivables, payables and other monetary items
in foreign currency, which have not been settled at
the balance sheet date, are translated at the year-
end exchange rate. Differences between the year-
end exchange rate and the transaction date ex-
change rate are recognised in the income state-
ment as a financial item.

On recognition of foreign subsidiaries the income
statements are translated at an average exchange
rate for the month and the balance sheet items are
translated at the exchange rates at the balance
sheet date. Exchange rate adjustments arising on
translation of opening balance of equity of foreign
subsidiaries at the exchange rates at the balance
sheet date and on translation of the income state-
ments from the average exchange rate for the
month to the exchange rates at the balance sheet
date are recognised directly in equity.

Leases

Leases in terms of which the Company assumes
substantially all the risks and rewards of ownership
(finance leases) are recognised in the balance
sheet at the lower of the fair value of the leased
asset and the net present value of the lease pay-
ments computed by applying the interest rate im-
plicit in the lease or an approximated value as the
discount rate. Assets acquired under finance leas-
es are depreciated and written down for impair-
ment under the same policy as determined for the

Vestas Northern Europe A/S
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Regnskabspraksis
Accounting policies

Finansielt leasede aktiver af- og nedskrives som
selskabets gvrige materielle anlaagsaktiver.

Den kapitaliserede restleasingforpligtelse indreg-
nes i balancen som en geeldsforpligtelse, og lea-
singydelsens rentedel omkostningsfares lgbende i
resultatopgerelsen.

Alle gvrige leasingkontrakter betragtes som opera-
tionel leasing. Ydelser i forbindelse med operatio-
nel leasing indregnes i resultatopgarelsen over
leasingperioden.

Resultatopgorelsen

Nettoomsszetning

Omseetningen omfatter salg af vindmgller og vind-
kraftvaerker, salg af efterfolgende service samt
salg af reservedele.

Entreprisekontrakter om levering af sterre vind-
kraftveerker med en hgj grad af individuel tilpas-
ning indregnes i omsaetningen i takt med opferel-
sen, baseret pa de enkelte kontrakters feerdigge-
relsesgrad (turnkey). Nar resultatet af en entrepri-
sekontrakt ikke kan skennes palideligt, indregnes
omseetningen kun svarende til de medgaede om-
kostninger, i det omfang det er sandsynligt, at de
vil blive genindvundet.

Salg af enkeltmgller og mindre vindkraftveerker
baseret pa standardlgsninger (supply-only og
supply-and-installation projekter) samt salg af re-
servedele indregnes i resultatopgerelsen, safremt
risikoovergang til keber har fundet sted inden
arets udgang, og safremt indteegten kan opgeres
palideligt og forventes modtaget.

Servicesalg, der omfatter service- og vedligehol-
delsesaftaler og garantilignende daekning ved
warranty-like servicekontrakter vedrarende solgte
vindmgller og vindkraftveerker, indregnes i resul-
tatopgerelsen over aftaleperioden i takt med leve-

other fixed assets of the Company.

The remaining lease obligation is capitalised and
recognised in the balance sheet under debt, and
the interest element on the lease payments is
charged over the lease term to the income state-
ment.

All other leases are considered operating leases.
Payments made under operating leases are rec-
ognised in the income statement on a straight-line
basis over the lease term.

Income statement

Revenue

Revenue comprises sale of wind turbines and wind
power systems, sale of after-sales service and
sale of spare parts.

Contracts to deliver large wind power systems with
a high degree of customisation are recognised in
revenue as the systems are constructed based on
the stage of completion of the individual contract
(percentage-of-completion-method). When reve-
nue for construction contracts cannot be cannot be
measured reliably, revenue recognised is based
on costs incurred to date, provided that these
costs are recoverable.

Sale of individual wind turbines and small wind
power systems based on standard solutions as
well as spare parts sales are recognised in the
income statement provided that the risk has been
transferred to the buyer prior to the year end, and
provided that the income can be measured reliably
and is expected to be received.

Service sales, comprising service and mainte-
nance agreements as well as extended warranties
regarding warranty-like service contracts for wind
turbines and wind power systems sold, are recog-
nised in the income statement over the term of the

Vestas Northern Europe A/S
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Accounting policies

ring af de aftalte serviceydelser.

Produktionsomkostninger
Produktionsomkostninger omfatter de omkostnin-
ger, der er medgaet for at opna arets nettoom-
seetning. | kostprisen indgar ravarer, hjeelpemate-
rialer, direkte len og indirekte omkostninger, sa-
som gager, leje og leasing samt afskrivninger pa
produktionsanleeg.

Distributionsomkostninger

| distributionsomkostninger indregnes omkostnin-
ger, der er afholdt til distribution af varer solgt i
arets lgb samt til arets gennemforte salgskam-
pagner mv. Herunder indregnes omkostninger til
salgspersonale, reklame- og udstillingsomkostnin-
ger.

Administrationsomkostninger

| administrationsomkostninger indregnes omkost-
ninger, der er afholdt i aret til ledelse og admini-
stration af selskabet, herunder omkostninger til det
administrative personale, ledelsen, kontorlokaler
og kontoromkostninger.

Finansielle poster

Finansielle indtaegter og omkostninger indeholder
renteindteegter og -omkostninger, kursgevinster og
-tab vedrarende veerdipapirer, geeld og transaktio-
ner i fremmed valuta, amortisering af finansielle
aktiver og forpligtelser mv. Finansielle indteegter
og omkostninger indregnes med de belsb, der
vedrarer regnskabsaret.

Skat af arets resultat

Selskabet er omfattet af de danske regler om
tvungen sambeskatning med moderselskabet Ve-
stas Wind Systems A/S, der er administrationssel-
skab for sambeskatningen og som falge heraf
afregner alle betalinger af selskabsskat med skat-
temyndighederne. Udenlandske dattervirksomhe-
der er ikke omfattet af sambeskatningen.

agreement as the agreed services are provided.

Costs of sales

Costs of sales comprise the expenses incurred to
achieve revenue for the year. Cost comprises raw
materials, consumables, direct salaries and indi-
rect costs, such as wages, rent and leasing as well
depreciation of plant and machinery.

Distribution expenses

Distribution expenses comprise expenses incurred
for the sale and distribution of products sold during
the year as well as for sales campaigns, etc. car-
ried out during the year. Also included are, ex-
penses relating to sales staff, advertising and ex-
hibitions and depreciation are recognised.

Administrative expenses

Administrative expenses include expenses in-
curred in the year for the management and admin-
istration of the company, including costs relating to
administrative staff, management, office premises,
and office expenses.

Financial items

Financial income and expenses comprise interest
income and expenses, exchange gains and losses
on securities, debt and transactions in foreign cur-
rencies, amortisation of financial assets and liabili-
ties etc. Financial income and expenses are rec-
ognised with the amounts for the financial year.

Tax on net profit or loss for the year

The Danish rules of compulsory joint taxation ap-
ply to the company and the parent company Ves-
tas Wind Systems A/S, which is the administration
company in the joint taxation and as a result of this
settles all payments of corporation tax with the tax
authorities. Foreign subsidiaries are not included in
the joint taxation.

Vestas Northern Europe A/S
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Accounting policies

Skatteeffekten af sambeskatningen med de dan-
ske selskaber fordeles som sambeskatnings-
bidrag via administrationsselskabet pa savel over-
skuds- som underskudsgivende selskaber i for-
hold til selskabernes skattepligtige indkomster.

Arets skat, som bestar af arets sambeskatnings-
bidrag og arets eendring i udskudt skat, indregnes
i resultatopgerelsen med den del, der kan henfe-
res til arets resultat og direkte pa egenkapitalen
med den del, der kan henfgres til egenkapital-
transaktioner.

Balancen

Materielle anlaegsaktiver

Materielle anleegsaktiver males til kostpris fratruk-
ket akkumulerede af- og nedskrivninger.

Kostprisen omfatter anskaffelsesprisen samt om-
kostninger direkte tilknyttet anskaffelsen/fremstil-
lingen samt klargering.

Afskrivningsgrundlaget opgeres som kostpris re-
duceret med eventuel scrapveerdi og fordeles li-
nezert over aktivernes forventede brugstid, der
udger:

Andre anleeg, driftsmateriel og inventar 3-5 ar

Afskrivninger indeholder avance og tab ved lg-
bende udskiftning af materielle anlaegsaktiver.

Afskrivninger indregnes i resultatopgerelsen under
produktionsomkostninger.

Fortjeneste og tab ved afhaendelse af materielle
anlaegsaktiver opggres som forskellen mellem
salgsprisen med fradrag af salgsomkostninger og
den regnskabsmaessige veerdi pa salgstidspunk-
tet.

The tax effect of the joint taxation with the Danish
companies is distributed as joint taxation contribu-
tion through the administration company to both
profit and loss showing companies in proportion to
the actual taxable income in the entities.

Corporation tax for the year which is made up of
the joint taxation contributions for the year and the
change in deferred tax is recognised in the income
statement with the part which can be attributable to
the profit for the year, and directly in equity with
the part which can be attributable to transactions in
equity.

Balance sheet

Tangible assets

Tangible assets are measured at cost less accu-
mulated depreciation and impairment losses.

Cost comprises the cost of acquisition and ex-
penses directly related to the acquisition up until
the time when the asset is ready for use.

The amount to be depreciated is the cost base
reduced by the residual value. Depreciation is cal-
culated on a straight line basis over the expected
useful life of the assets:

Other fixtures, fittings and equipment 3-5 years

Depreciation includes gains and losses on the
disposal of property, plant and equipment.

Depreciation is recognised in the income state-
ment under costs of sales.

Gain and loss on disposal of a tangible asset is
measured as the difference between the selling
price less expected costs of disposal and the car-
rying amount at the time of sale.

Vestas Northern Europe A/S
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Fortjeneste eller tab indregnes i resultatopgerel-
sen under produktionsomkostninger.

Enkeltaktiver med en anskaffelsessum pa mindre
end tDKK 30 omkostningsfares straks i anskaffel-
sesaret idet brugstiden ikke skennes at overstige
1ar.

Nedskrivning af anleegsaktiver

Den regnskabsmaessige veerdi af savel immateri-
elle som materielle anleegsaktiver gennemgas
arligt for at afggre, om der er indikation af veerdi-
forringelse udover det, som udtrykkes ved afskriv-
ning. Hvis dette er tilfeldet, foretages der ned-
skrivning til aktivets lavere genindvindingsveerdi.
Genindvindingsveerdien for aktivet opgeres som
den hgjeste veerdi af nettosalgsprisen og kapital-
vaerdien. Er det ikke muligt at fastseette en gen-
indvindingsveerdi for det enkelte aktiv, vurderes
aktiverne samlet i den mindste gruppe af aktiver,
hvor der ved en samlet vurdering kan fastsaettes
en palidelig genindvindingsvaerdi.

Kapitalandele i tilknyttede virksomheder
Kapitalandele i tilknyttede virksomheder indregnes
og males efter den indre veerdis metode.

| resultatopgerelsen indregnes den forholdsmzes-
sige andel af resultat for skat for aret med fradrag
af afskrivninger af goodwill under posterne "Resul-
tat af kapitalandele i tilknyttede virksomheder for
skat".

| balancen indregnes under posten "Kapitalandele
i tilknyttede virksomheder” den forholdsmaessige
ejerandel af virksomhedernes regnskabsmaessige
indre veerdi opgjort efter selskabets regnskabs-
praksis med fradrag eller tilleeg af urealiserede
koncerninterne avancer eller tab og med tilleg af
resterende veerdi af positiv forskelsveerdi (good-
will).

Gain and loss is recognised in the income state-
ment as depreciation.

Costs for individual assets less than DKK 30k are
recognised in the year of acquisition as the ex-
pected useful life of the assets is deemed less
than one year.

Impairment of fixed assets

The carrying amount of intangible as well as tangi-
ble assets is reviewed on an annual basis to de-
termine whether there is any indication of impair-
ment besides what is expressed with depreciation.
If so, the asset is written down to its lower recov-
erable amount. The recoverable amount is the
higher of the net selling price and value in use. If
the recoverable amount for the individual asset
cannot be determined, an assessment is made for
the total assets in the smallest group of assets for
which a reliable recoverable amount can be de-
termined on a total assessment.

Investments in group companies
Investments in subsidiaries are recognised and
measured under the equity method.

The item “Share of profit/(loss) in group companies
before tax” in the income statement include the
proportionate share of the profit before tax less
goodwill amortisation.

The item “Investments in group companies” in the
balance sheet include the proportionate ownership
share of the net asset value of the enterprises cal-
culated under the accounting policies of the com-
pany with deduction or addition of any remaining
value of positive differences (goodwill).
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Goodwill afskrives over den vurderede gkonomi-
ske brugstid, der fastleegges pa baggrund af le-
delsens erfaringer inden for forretningsomradet.
Goodwill afskrives linezert over afskrivningsperio-
den, der seedvanligvis udger 5 ar. Afskrivningspe-
rioden kan dog udgere en laengere arraskke, dog
maksimalt 20 ar, og vil veere leengst for strategisk
erhvervede virksomheder med en langsigtet ind-
tjeningsprofil.

Tilknyttede virksomheder med negativ regn-
skabsmzessig indre veerdi males til DKK 0, og et
eventuelt tilgodehavende hos disse nedskrives
med selskabets andel af den negative indre veerdi.
Safremt moderselskabet har en retlig eller en fak-
tisk forpligtelse til at daekke virksomhedens under-
balance, indregnes en henseettelse hertil.

Den samlede nettoopskrivning af kapitalandele i
dattervirksomheder henlaegges via overskudsdi-
sponeringen til en ,Reserve for nettoopskrivning
efter den indre veerdis metode" under egenkapita-
len.

Ved keb af dattervirksomheder opgeres pa an-
skaffelsestidspunktet forskellen mellem kostprisen
og den regnskabsmeessige indre veerdi i den keb-
te virksomhed, efter at de enkelte aktiver og for-
pligtelser er reguleret til dagsveerdi (overtagel-
sesmetoden). Herunder fradrages eventuelle be-
sluttede omstruktureringshensaettelser vedrgrende
den overtagne virksomhed. Resterende forskels-
belgb indregnes i balancen under posten "Kapital-
andele i dattervirksomheder”.

Fortjeneste eller tab ved afhaendelse eller afvikling
af dattervirksomheder opgeres som forskellen
mellem salgsprisen eller afviklingsprisen og den
regnskabsmaessige veerdi af nettoaktiver pa salgs-
tidspunktet inklusive ikke afskrevet goodwill samt
forventede omkostninger til salg eller afvikling.
Fortjeneste eller tab indregnes i resultatopgerel-
sen.

Gooadwill is amortised over the expected useful life
based on Management's experience within the
business area. Goodwill is amortised on a straight
line basis over the amortisation period, usually 5
years. The amortisation period can be longer, up
to 20 years, and at the longest for strategic acqui-
sitions with a long-term earnings profile.

Subsidiaries with a negative net asset value are
measured at DKK 0 and any receivables from
these are written down by the company’s share of
the negative net asset value. Any legal or con-
structive obligation of the parent company to cover
the negative balance of the company is recognised
in provisions.

The lotal net revaluation of investments in subsidi-
aries is transferred upon distribution of profit to
“Reserve for net revaluation under the equity
method"” under equity.

At the time of an acquisition of subsidiaries the
difference between the cost and the net book val-
ue of the acquired entity is calculated. The assets
and liabilities are in this connection adjusted to fair
values (acquisition method), including any restruc-
turing provisions relating to the acquired entity.
The remaining difference is included in the balance
sheet in “Investments in group companies”.

Gains or losses on the disposal or winding up of
subsidiaries is calculated as the difference be-
tween the sales proceeds or the winding up cost
and the net book value at the time of disposal in-
cluding amortised goodwill together with costs for
disposal or winding up. Gains or losses are recog-
nised in the income statement.
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Deposita
Deposita males til kostpris.

Varebeholdninger

Varebeholdninger males til kostpris efter vejet
gennemsnitsmetoden. Ukurante varer, herunder
langsomt omszettelige varer, nedskrives til netto-
realisationspris, hvis denne er lavere. Nettoreali-
sationsveerdien for varebeholdninger opgeres til
det belgb, som forventes at kunne indbringe ved
salg i normal drift med fradrag for salgs- og feer-
diggarelsesomkostninger. Nettorealisationsveerdi-
en opgeres under hensyntagen til omsaettelighed,
kurans og udvikling i forventet salgspris.

Kostpris for servicevarer og feerdigvarer omfatter
anskaffelsespris med tillleg af hjemtagelsesom-
kostninger.

Tilgodehavender

Tilgodehavender indregnes i balancen til amortise-
ret kostpris eller en lavere nettorealisationsvaerdi,
svarende til palydende veerdi med fradrag af indi-
viduelt vurderede nedskrivninger til tab pa de en-
kelte tilgodehavender.

Perlodeafgraensningsposter
Periodeafgraensningsposter opfert som aktiver
omfatter afholdte omkostninger vedrgrende efter-
falgende regnskabsar.

Periodeafgreensningsposter opfert som forpligtel-
ser udgeres af modtagne betalinger vedrgrende
indtaegter i de efterfelgende regnskabsar.

Egenkapital og udbytte

Foresladet udbytte indregnes som en forpligtelse
pa tidspunktet for vedtagelse pa generalforsamlin-
gen. Udbytte, som forventes udbetalt for aret, vi-
ses som en seerskilt post under egenkapitalen.

Deposits
Deposits are measured at cost.

Inventories

Inventories are measured at cost using the
weighted average method. Obsolete items, includ-
ing slow-moving items are written down to net real-
izable value, whenever is lower. Net-realizable
value of inventories is measured at the amount
expected to be realized from their sale in the ordi-
nary course of business less the sales and com-
pletion costs. Net realizable value is calculated
taking into account marketability, obsolescence
and development in expected sales.

The cost of goods for resale and consumables
comprises direct costs and transportation expens-
es.

Receivables

Receivables are recognised in the balance sheet
at amortised cost or a lower net realisable value
corresponding to the nominal value with deduc-
tions for individually measured write-downs for
each receivable.

Prepayments

Prepayments recognised as assets comprise pre-
paid expenses concerning subsequent financial
years.

Deferred income recognised as liabilities compris-
es payments received in respect of income in sub-
sequent years.

Equity and dividends

Proposed dividends are recognised as a liability at
the date when they are adopted at the Annual
General Meeting. The expected dividend payment
for the year is disclosed as a separate item under
equity.
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Hensatte forpligtelser

Hensatte forpligtelser indregnes, nar selskabet
som felge af en tidligere begivenhed har en retlig
eller faktisk forpligtelse, og det er sandsynligt, at
indfrielse af forpligtelsen vil medfere et forbrug af
koncernens gkonomiske ressourcer.

Hensatte forpligtelser males til ledelsens bedste
skan over det belgb, hvormed forpligtelsen forven-
tes at kunne indfries.

Garantihenszettelser omfatter vurderede garanti-
hensaettelse pa leverede vindmaller og vindkraft-
veerker pa baggrund af erfaringerne hermed. Ved
garantiperiodens start hensaettes pr. vindmgllety-
pe kalkulatoriske belgb, der indregnes i resultat-
opgarelsen over garantiperioden i takt med afhol-
delsen af omkostninger til garantisager. Efterfol-
gende foretages periodisk méling pa baggrund af
en samlet vurdering af hensaettelsesbehovet.

Der indregnes en hensat forpligtelse vedrgrende
tabsgivende kontrakter, nar de forventede fordele
for selskabet fra en kontrakt er mindre end de
uundgaelige omkostninger i henhold til kontrakten
(tabsgivende kontrakter).

Aktuel skat og udskudt skat

Efter sambeskatningsreglerne afvikles dattersel-
skabernes haeftelse over for skattemyndighederne
for egne selskabsskatter i takt med betaling af
sambeskatningsbidrag til administrationsselska-
bet. Skyldige og tilgodehavende sambeskatnings-
bidrag indregnes i balancen under selskabsskat.

Der indregnes udskudt skat af alle midlertidige
forskelle mellem regnskabs- og skattemaessig
veerdi af aktiver og forpligtelser. Der indregnes
dog ikke udskudt skat af midlertidige forskelle ved-
rerende ikke-skattemaessige afskrivningsberettiget
goodwill samt andre poster, hvis disse — bortset
fra ved virksomhedsovertagelser — er opstaet pa

Provisions

Provisions are recognised when — in consequence
of an earlier event — the company has a legal or
constructive obligation and it is probable that there
will be an outflow of the company’s financial re-
sources to settle the obligation.

Provisions are measured at management's best
estimate of the expenses required to settle the
obligation.

Warranty provisions comprise warranty obligations
made in respect of delivered wind turbines and
wind power systems based on experience. At the
start of the warranty period, calculated provisions
are made for each type of wind turbine and are
released to the income statement over the warran-
ty period as warranty costs are incurred. Subse-
quently, periodic reviews are performed based on
an overall assessment of the need for provisions.

A provision for loss-making contracts is made
where the expected benefits to the company from
the contract are lower than the unavoidable costs
of meeting obligations under the contract (loss-
making contracts).

Corporation tax and deferred tax

The subsidiaries’ liability to the tax authorities for
their own corporation taxes is according to the joint
taxation rules settled in line with payment of the
Jjoint taxation contribution to the administrative
company. Joint taxation contributions payable and
receivable are recognised in the balance sheet
under corporation tax.

Deferred tax is recognised in respect of all tempo-
rary differences between the carrying amount and
the tax base of assets and liabilities. However,
deferred tax is not recognised in respect of tempo-
rary differences concerning goodwill not deductible
for tax purposes and other items — apart from
business acquisitions — where temporary differ-

Vestas Northern Europe A/S
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Regnskabspraksis
Accounting policies

anskaffelsestidspunktet uden at have effekt pa det
regnskabsmaessige resultat eller den skattepligti-
ge indkomst.

Udskudt skat méles pa grundlag af de skatteregler
og skattesatser, der med balancedagens lovgiv-
ning vil veere geeldende, nar den udskudte skat
forventes udlest som aktuel skat. | de tilfeelde,
hvor opgerelse af skattevaerdien kan foretages
efter alternative beskatningsregler, males udskudt
skat pa grundlag af den planlagte anvendelse af
aktivet henholdsvis afvikling af forpligtelsen.

Udskudte skatteaktiver, herunder skattevaerdien af
fremfarselsberettigede skattemaessige underskud,
males til den veerdi, hvortil aktivet forventes at
kunne realiseres, enten ved udligning i skat af
fremtidig indtjening eller ved modregning i udskud-
te skatteforpligtelser.

Finansielle gaeldsforpligtelser

Geeld til kreditinstitutter indregnes ved laneopta-
gelse til det modtagne provenu efter fradrag af
afholdte transaktionsomkostninger. | efterfalgende
perioder indregnes de finansielle forpligtelser til
amortiseret kostpris, svarende til den kapitalisere-
de veerdi ved anvendelse af den effektive rente,
séledes at forskellen mellem provenuet og den
nominelle veerdi indregnes i resultatopgerelsen
over laneperioden.

| finansielle forpligtelser indregnes tillige den kapi-
taliserede restleasingforpligtelse pa finansielle
leasingkontrakter.

Geeldsforpligtelser, som omfatter gzeld til leveran-
dorer, tilknyttede og associerede virksomheder
samt andre geeldsforpligtelser, males til amortise-
ret kostpris, der i al vaesentlighed svarer til nomi-
nel veerdi.

Vestas Northern Europe A/S

ences have arisen at the time of acquisition with-
out affecting the profit for the year or the taxable
income.

Deferred tax is measured on the basis of the tax
rules and tax rates that will be effective under the
legislation at the balance sheet date when the de-
ferred lax is expected to crystallise as current tax.
In case of use of alternative taxation rules for de-
termination of tax base, deferred tax is measured
on the basis of planned realisation of the asset and
settlement of the liability respectively.

Deferred tax assets, including the tax base of tax
loss carry-forwards, are measured at the value at
which the asset is expected to be realised, either
by elimination in tax on future earnings or set-off
against deferred tax liabilities.

Financial debts

Loans from credit institutions, etc. are recognised
initially at the fair value of the proceeds received
net of transaction expenses incurred. Subsequent-
ly, the loans are measured at amortised cost using
the effective interest method. Accordingly, the dif-
ference between the proceeds and the nominal
value is recognised in financial expenses in the
income statement over the loan period.

Financial debts also include the capitalised re-
maining lease obligations on finance leases,
measured at amortised cost.

Liabilities such as debt to suppliers, subsidiaries
and associates as well as other liabilities are
measured at amortised cost in all material respects
corresponding to the nominal value.
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Regnskabspraksis
Accounting policies

Andre geeldsforpligtelser Other liabilities
Andre geeldsforpligtelser omfatter skyldig merveer- Other liabilities include VAT payable, salary and
diafgift, len- og feriepengeforpligtelser, indeholdte holiday pay obligations, personal taxes etc.

personskatter for medarbejdere o.l.

Vestas Northern Europe A/S
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Regnskabspraksis
Accounting policies

Forklaring af nogletal:

Bruttomargin = Bruttoresultat x 100
Nettoomszetning
Overskudsgrad (EBIT) = Resultat for finansielle poster x 100

Nettoomszetning

Afkastningsgrad ® Resultat for finansielle poster x 100

Samlede aktiver

Soliditetsgrad = Eqgenkapital ultimo x 100

Samlede aktiver

Forrentning af egenkapital = Avels resultat x 100

Gennemsnitlig egenkapital

Description of ratios:

Gross margin = Gross profit/loss x 100

Net revenue

EBIT margin = Net profit/(loss) before financial items x 100
Net revenue
Return on invested capital = Net profit/(loss) before financial items x 100

Total assets

Solvency ratio = Equity at year end x 100

Total assets

Return on equity = Net profit/(loss) for the year x 100

Average equily

Vestas Northern Europe A/S



Resultatopggrelse 1. januar - 31. december
Income statement 1 January - 31 December

Note 2016 2015
DKK 1.000 DKK 1.000

Nettoomssetning

1 Revenue 1721776 1540 166
Produktionsomkostninger

2 Cost of sales - 1 645 001 - 1490 248
Bruttoresultat
Gross profit 76 775 49 918

Distributionsomkostninger

Distribution expenses - 5969 - 9 069
Administrationsomkostninger

3 Administrative expenses - 39 533 - 11 607
Kapacitetsomkostninger
Capacity costs - 45 502 - 20 676

Resultat fgr finansielle poster
Net profit before items under financial income and expense 31273 29 242

Resultat af kapitalandele i tilknyttede virksomheder

9 Share of profit in group companies 81390 70 392
Finansielle indtzgter

4 Financial income 41 47
Finansielle omkostninger

5 Financial expenses - 4949 - 10 888
Finansielle poster
Financial income and expenses 76 482 59 551
Resultat fgr skat
Net profit before tax 107 755 88 793
Selskabsskat

6 Corporation tax - 11 107 51 388
Arets resultat

Net profit/(loss) for the year 96 648 140 181




Note

10

Balance 31. december

Balance sheet 31 December

Andre anl®g, driftsmateriel og inventar
Other fixtures, fittings and equipment

Materielle anleegsaktiver

Property, plant and equipment

Kapitalandele i tilknyttede virksomheder
Investments in group companies

Finansielle anlzegsaktiver
Investments

Anlaegsaktiver
Fixed assets

Varebeholdninger
Inventory

Tilgodehavender fra salg og tjenesteydelser
Receivables from the sale of services

Tilgodehavender hos tilknyttede virksomheder
Receivables from group companies
Periodeafgransningsposter
Prepayments

Andre tilgodehavender

Other receivables

Selskabsskat

Corporation tax

Udskudt skatteaktiv

Deferred tax asset
Tilgodehavender

Receivables

Omsztningsaktiver
Current assets

Aktiver
Assels

Aktiver
Assets

2016 2015
DKK 1.000 DKK 1.000
122543 107 047
122 543 107 047
534 630 437 311
534 630 437 311
657173 544 358
267 048 169 622
267573 56 264
119 881 153 060
855 4327
3947 3932
2959 -
57 188 70 567
452 403 288 150
719 451 457772
1376 624 1002 130




Passiver
Liabilities and equity

Note 2016 2015
DKK 1.000 DKK 1.000

Aktiekapital

Share capital 100 000 100 000
Overfgrt resultat

Retained earnings - 37088 219946
Egenkapital

Equity 62 912 319 946

Kapitalandele i tilknyttede virksomheder

9 Investments in group companies 369 610 -
Garantihensattelser
12 Warranty provisions 767 -
Servicehenszttelser
13 Service provisions 1614 2068
Hensatte forpligtelser
Provisions 371991 2068

Modtagne forudbetalinger fra kunder, projekter

Prepayments received from customers, projects 75744 112963
Modtagne forudbetalinger fra kunder, service
Prepayments received from customers, service 62912 88592
Leverandgrer af varer og tjenesteydelser
Trade payables 203 233 291709
Geld til tilknyttede virksomheder
Payables to group companies 517778 97 336
Selskabsskat

14 Corporation tax - 12 537
Andre gzldsforpligtelser
Other payables 82 054 76979

Kortfristede geeldsforpligtelser

Short-term debt 941721 680116
Gezldsforpligtelser

Debt 941 721 680 116
Passiver v

Equity and liabilities 1376 624 1002130
Medarbejderforhold

1S Staff costs
Nertstaende parter og ejerforhold
16 Related parties and ownership
Kontraktlige forpligtelser
17 Contractual obligations
Eventualforpligtelser
18 Contingent liabilities
Finansielle instrumenter, renterisici og kreditrisici
19 Financial instruments, interest rate risks and credit risks



Egenkapitalopggrelse

Statement of changes in equity

Egenkapital 1. januar 2016 100 000
Equity at 1 Januar 2016

Valutakursregulering vedrgrende

selvstendige udenlandske enheder

Exchange rate adjustments relating to

separate foreign entities

Arets resultat

Net profit/(loss) for the year

Periodens dagsveerdireguleringer af afdekningsinstrumenter

Fair value adjustments of derivative financial instruments

Egenkapital 31. december 2016
Equity at 31 December 2016 100 000

Egenkapital 1. januar 2015

Equity at 1 Januar 2015 100 000
Valutakursregulering vedrgrende

selvstendige udenlandske enheder

Exchange rate adjustments relating to

separate foreign entities

Arets resultat

Net profit/(loss) for the year

Periodens dagsvardireguleringer af afdekningsinstrumenter

Fair value adjustments of derivative financial instruments

Egenkapital 31. december 2015

Share capital Retained earnings Total
219945 319945
- 55051 55051
96 648 96 648
- 298 630 298 630
- 37088 62 912
123 555 223 555
10313 10313
140 181 140 181
- 54 104 54 104
219 945 319 945

Equity at 31 December 2015 100 000

Selskabskapitalen bestar af 1.000.000 aktier 4 nominelt DKK 100.

Ingen aktier er tillagt serlige rettigheder.

Share capital consists of 1,000,000 shares with a nominal value of DKK 100.
No share has special rights
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Noter til arsrapporten
Notes to the annual report

Nettoomszetning
Revenue

Nettoomsztningen specificeres siledes:
Revenue is specified as follows:

Norden

The North
Europa i gvrigt
Europe, others
Verden i gvrigt
The world, others

Af- og nedskrivninger
Depreciation and write down

Af- og nedskrivninger pé materielle anlegsaktiver med

tilleg af omkostningssfgrte nyanskaffelser samt avance/

tab ved salg udggr:

Depreciation and write down of property, plant and equipment
with expensed minor investments as well as gain/loss

on sold assets amounts to:

Afskrivninger
Depreciation

Tab (gevinst) ved salg
Loss/(profit) on sale

og er omkostningsfgrt séledes:
and are expensed as follows:

Produktionsomkostninger
Cost of sales

Honorar til generalforsamlingsvalgt revisor
Fees to auditors appointed by the annual general meeting

PricewaterhouseCoopers
Revision
Audit

2016 2015
DKK 1.000 DKK 1.000

1601 735 1309 756
109 788 229330
10253 1080
1721776 1540 166
35913 22 886
61 170
35852 22716
35852 221716
35852 22716
224 358
224 358
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Noter til arsrapporten
Notes to the annual report

Finansielle indtzegter
Financial income

@vrige finansielle indtzgter
Other financial income

Finansielle omkostninger
Financial expenses

Renteomkostninger til tilknyttede virksomheder
Interest to group companies
Valutakursreguleringer

Exchange rate adjustinents

@vrige finansielle omkostninger

Other financial expenses

Selskabsskat
Corporation tax

Den omkostningsfgrte selskabsskat specificeres séledes:

The corporation tax expensed is specified as follows:

Arets aktuelle skat

Current tax of the year

Arets udskudte skat

Deferred tax for the year

Tilbagefgrsel af nedskrivning af skatteaktiv tidligere ar
Reversal of prior year write down of deferred tax asset
Andre skatter

Other taxes

Regulering af skat vedrgrende tidligere ar

Adjustment of tax regarding prior years

Forslag til resultatdisponering
Proposed distribution of profit
Overfgrt resultat

Retained earnings

2016 2015
DKK 1.000 DKXK 1.000
41 47
41 47
2648 9528
2027 1127
274 233
4949 10 888
2959 8 469
8413 4687
. 70 590
2029 "
3624 15 420
11107 51388
96 648 140 181
96 648 140 181
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Noter til arsrapporten
Notes to the annual report

Materielle anlaegsaktiver
Property, plant and equipment

Kostpris 1. januar 2016
Cost at 1 January 2016
Tilgang i arets lgb
Additions

Afgang i arets 1gb
Disposals

Overfprsler

Transfers

Kostpris 31. december 2016

Cost at 31 December 2016

Afskrivninger 1. januar 2016

Depreciation at 1 January 2016

Arets afskrivninger

Depreciation for the year

Overfprt fra gruppe selskaber

Transfers from group companies

Tilbagefgrte afskrivninger p& afhendede aktiver
Reversal of depreciation of disposals in the year
Afskrivninger 31. december 2016

Depreciation 31 December 2016
Regnskabsmeessig vaerdi 31. december 2016
Carrying amount at 31 December 2016

Afskrives over
Depreciation period

2016
Andre anleg,
driftsmateriel

og inventar
Other fixtures and
fittings

253 402

51561

8 586

296 377

146 355

35913

8434

173 834

122 543

3-54ar
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Noter til arsrapporten
Notes to the annual report

2016
Finansielle anlaegsaktiver
Investments Kapitalandele
i tilknyttede
virksomheder

Investments in group

companies
Kostpris 1. januar 2016
Cost at 1 January 2016 723 489
Kostpris 31. december 2016
Cost at 31 December 2016 723 489
Vardireguleringer 1. januar 2016
Value adjustments at 1 January - 286 178
Valutakursreguleringer
Exchange rate adjustments - 55051
Axets resultatandele
Profit shares for the year 81390
Periodens dagsvardireguleringer af afdekningsinstrumenter
Fair value adjustments of derivative financial instruments - 298 630
Veardiregulering 31. december 2016
Value adjustments at 31 December 2016 - 558 469
Regnskabsmeessig vardi 31. december 2016
Carrying amount at 31 December 2016 165 020
Er presenteret saledes:
Have been reported as follows:
Finansielle anlzgsaktiver
Investments 534 630
Hensatte forpligtelser
Provisions - 369 610

165 020
Kapitalandele i tilknyttede virksomheder specificeres saledes:
Investments breaks down as follows: Stemme- og
Selskabs- ejerandel

Navn Hjemsted Kkapital Votes and
Name Place of registered office Share capital ownership
Vestas Celtic Wind Technology Ltd. England 8.200 TGBP 100%
Vestas Northern Europe AB Sverige 1.000 TSEK 100%
Vestas - Poland Sp. z 0.0. Polen 435 TPLN 100%
Vestas Northern Europe (Ireland) Ltd. Irland 2.000 TEUR 100%
Vestas Norway AS Norge 1.100 TNOK 100%

Vestas Finland Oy Finland 2,5 TEUR 100%
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Notes to the annual report

Varebeholdninger
Inventory

Ravarer & hjzlpematerialer
Raw materials
Servicevarelager

Service inventory
Fardigvarelager

Finished goods

Udskudt skat
Deferred tax

Udskudt skatteaktiv:

Deferred tax asset:

Materielle anlegsaktiver
Property, plant and equipment
Omsztningsaktiver

Current assets

Henszttelser

Provisions

Gezldsforpligtelser

Financial debt

Noter til arsrapporten

2016 2015

DKK 1.000 DKK 1.000
143 329 77 363
50053 53 108
73 666 39 151
267 048 169 622
42 985 48 724
62 2227
300 126
13 841 19 490
57 188 70 567

Udskudt skat indregnes, nar ledelsen vurderer, at skatteaktivet kan udnyttes i positiv
skattepligtig indkomst inden for en overskuelig fremtid. Vurderingen foretages arligt og er
baseret pa budgetter og forretningsplaner for de kommende ér inklusiv planlagte

forretningsmassige initiativer. Nggleparametre er forventet omsa:tnings- og EBIT-udvikling
under hensyntagen til allokering af fremtidig skattepligtig indkomst baseret pa den geldende

transfer pricing-politik. Grundet usikkerheder forbundet med allokering af overskud har
ledelsen begranset den anvendte prognoseperiode til at bestemme udnyttelsen til tre ar.

Deferred tax assets are recognised where management assesses that the tax assets may be

utilised in the foreseeable future for set-off against positive taxable income. The assessment
is made on an annual basis and is based on the budgets and business plans for future years,

including planned business initiatives. Key parameters are expected revenue- and EBIT

development considering expected allocation of future taxable income based on the transfer
pricing policy in place. Due to the uncertainties relating to allocation of profits management

has limited the forecast period used to determine the utilisation to three years.
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Noter til arsrapporten
Notes to the annual report

Garantihenszttelser
Warranty provisions

Arets henszttelser

Provisions for the year

Arets forbrug

Utilised during the year
Veerdiregulering 31. december 2012
Value adjustments at 31 December 2012

Regnskabsmzessig veerdi 31. december 2016

Forfaldstidspunkterne for
garantihenszttelserne forventes at blive
The warranty provisions are expected
to be consumed as follows

0-1 ar

Servicehenszttelser
Service provisions

Servicehenszttelser 1. januar
Service provisions 1 January

Arets hensettelser

Provisions for the year

Arets forbrug

Utilised during the year

Regulering til tidligere

foretagne servicehensattelser
Adjustment to previously recognised
service provisions

Forfaldstidspunkterne for
servicehensattelser forventes at blive
The service provisions are expected
to be consumed as follows

0-1 &r/year

1-5 ar/year

2016 2015
DKK 1.000 DKK 1.000

983 -

216 .

767 -

767 N

767 -

767 s
2068 97
1386 2 068

-491 97
-1349 -
1614 2068

598 6

1016 2062
1614 2068
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Noter til drsrapporten
Notes to the annual report

Selskabsskat
Corporation tax

Skyldig sambeskatningsbidrag
Joint taxation contribution payable

Medarbejderforhold
Staff costs

Personaleomkostninger udger felgende beleb:
Staff costs are specified as follows

Loenninger & gager
Wages and salaries
Pensioner

Pension schemes

Andre omkostninger til social sikring, bonus etc.

Other social security expenses

og er omkostningsfert séledes:

and are expenses as follows:
Produktionsomkostninger

Cost of sales

Salgs- og distributionsomkostninger
Sales and distribution costs
Administrationsomkostninger
Administration costs

Gennemsnitligt antal beskaftigede
medarbejdere

Average number of

employees

Vederlag til direktion og bestyrelse udger DKK 5 mio. (2015: DKK 4 mio.)
Executive Management and Board of Directors compensation constitutes DKK 5m (2015: DKK 4m).

2016 2015
DKK 1.000 DKK 1.000

- 12 537

- 12 537

195 606 174 058
15 430 13 134

16 561 9090
227597 196 282
210614 178 628
8785 11575
8199 6 080
227598 196 282
319 276
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Noter til arsrapporten
Notes to the annual report

Nzertstiende parter og ejerforhold
Related parties and ownership
Alle transaktioner med nertstiende parter er foregaet pa markedsmessige vilkar

Bestemmende indflydelse
Control
Vestas Wind Systems A/S, Hedeager 44, 8200 Aarhus N

Transaktioner

Transactions

Der har ikke i arets Igb, bortset fra koncerninterne transaktioner, der er elimineret eller
inkluderet i koncernregnskabet for moderselskabet Vestas Wind Systems A/S, varet gennemfgrt
transaktioner med bestyrelse, direktion, ledende medarbejdere, tilknyttede virksomheder

eller andre n®rtstdende parter.

There have been no other transactions with the Board of Directors, the Executive

Management, other executives, group companies or other related parties during the year,
besides intercompany transactions which have been eliminated or included in the consolidated
accounts for the parent company Vestas Wind Systems A/S.

Ejerforhold

Ownership

Fglgende aktionzrer er noteret i selskabets aktionzrfortegnelse:

The following shareholder is registered in the company's shareholder register:

Vestas Wind Systems A/S, Hedeager 44, 8200 Aarhus N

Kontraktlige forpligtelser
Contractual obligations

Selskabet har pétaget sig eksterne huslejeforpligtelser, som pa balancetidspunktet
udger 2.575 TDKK. Heraf kan et lejemal opsiges med 3 maneders varsel, svarende til 1.857 TDKK.

The company has entered into rental agreements with external parties, which
amounted to DKK 2.575 k at the end of the year , of which one agreement can be cancelled with
3 months notice, DKK 1.857k.

Leasingforpligtelser vedrgrende operationel leasing omfatter biler og forfalder:
Lease commitments under operating leases include cars and payable:

2016 2015
DKK 1.000 DKK 1.000
Inden for 1 ar
Within 1 year 15760 9 485
Mellem 1 og 5 ér
Within 1 and 5 years 30428 18 419
46 188 27 904

36



18

19

Noter til arsrapporten
Notes to the annual report

Eventualforpligtelser

Contingent liabilities
Selskabet indgdr i sambeskatningen med koncernens gvrige danske selskaber og hefter
solidarisk for skatten af koncernens sambeskattede indkomst mv.

The company is included in the joint taxation with the Groups
other Danish companies and severally liable for tax on consolidated taxable income, etc.

Finansielle instrumenter, renterisici og kreditrisici
Financial instruments, interest rate risk and credit risk

Som en del af Vestas koncernen afdzkkes valuta - og renterisci gennem de under
Vestas Wind Systems A/S etablerede terminskontrakter og financielle instrumen-
ter i gvrigt.

As a part of the Vestas Group the company's currency and interest rate risks are
hedged through Vestas Wind System A/S' foreign exchange contracts and other
financial instruments.
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