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Statement  by  the  Executive  Board

The  Executive  Board  have  today  discussed  and  approved  the  annual  report  of Cloetta

Danmark  ApS  for  the  financial  year  2 January  2017-1  January  2018.

In our  opinion,  the  financial  statements  give  a true  and  fair  view  of the  Company's  assets,

liabilities  and  financial  position  at 1 January  2018  and of the results  of the Company's

operations  for the financial  year  2 January  - 1 January  2018  in accordance  with  the
Danish  Financial  Statements  Act.

Further,  in our  opinion,  the Management's  review  gives  a fair  review  of the  development

in the Company's  activities  and  financial  matters,  oT the results  for  the year  and  oT the
Company's  financial  position.

We  recommend  that  the  annual  report  be approved  at the  annual  general  meeting.

Brzndby,  20-03-2018

Executive  Board:

a  Broberg

D o irMaras

Lars  o son
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Independent  auditorls  report

To  the  shareholders  of  Cloetta  Danmark  A/S

Opinion

We have  audited  the financial  statements  of Cloetta  Danmark  A/S for the financial  year
2 January  2017 - 1 January  2018 comprising  income  statement,  balance  sheet,
statement  of changes  in equity  and notes,  including  accounting  policies.  The financial
statements  are prepared  in accordance  with the Danish  Financial  Statements  Act.

In our  opinion,  the  financial  statements  give a true  and  fair  view  of the Company's  assets,
liabilities  and financial  position  at 1 January  2018 and of the results  of the Company's
operations  and cash flows  for the financial  year  2 January  2017  - 1 January  2018 in
accordance  with the Danish  Financial  Statements  Act.

Basis  for  opinion

We conducted  our audit  in accordance  with International  Standards  on Auditing  (lSAs)
and the additional  requirements  applicable  in Denmark.  Our responsibilities  under  those
standards  and requirements  are further  described  in the "Auditor's  responsibilities  for  the
audit of the financial  statements"  section  of our report.  We are independent  of the
Company  in accordance  with the International  Ethics  Standards  Board  for Accountants'
Code of Ethics for Professional  Accountants  (IESBA  Code)  and  the  additional
requirements  applicable  in Denmark,  and  we  have  fulfilled  our  other  ethical
responsibilities  in accordance  with these  rules and requirements.  We believe  that  the
audit  evidence  we have  obtained  is sufficient  and appropriate  to provide  a basis  for our
opinion.

Management's  responsibility  for  the  financial  statements

Management  is responsible  for the preparation  of financial  statements  that give a true
and fair view  in accordance  with the Danish  Financial  Statements  Act and for such
internal  control  that  Management  determines  is necessary  to enable  the preparation  of
financial  statements  that  are free  from material  misstatement,  whether  due to fraud  or
error.

In preparing  the financial  statements,  Management  is responsible  for assessing  the
Company's  ability  to continue  as a going concern,  disclosing,  as applicable,  matters
related  to going  concern  and using  the going  concern  basis  of accounting  in preparing
the  financial  statements  unless  Management  either  intends  to liquidate  the Company  or
to cease  operations,  or has no realistic  alternative  but to do so.
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Independent  auditor's  report

Auditor's  responsibilities  for  the  audit  of  the  financial  statements

Our  objectives  are  to obtain  reasonable  assurance  as to whether  the  financial  statements

as a whole  are free  from  material  misstatement,  whether  due to fraud  or error,  and to

issue  an auditor's  report  that  includes  our  opinion.  Reasonable  assurance  is a high  level

of assurance  but  is not  a guarantee  that  an audit  conducted  in accordance  with  ISAs  and

the  additional  requirements  in Denmark  will always  detect  a material  misstatement  when

it exists.  Misstatements  may  arise  from  fraud  or error  and are considered  material  if,

individually  or in the aggregate,  they  could  reasonably  be expected  to influence  the

economic  decisions  of financial  statement  users  made  on the basis  of these  financial
statements.

As part  of an audit  conducted  in accordance  with  ISAs  and  the additional  requirements

applicable  in Denmark,  we exercise  professional  judgement  and maintain  professional
scepticism  throughout  the audit.  We  also

identify  and assess  the risks  of material  misstatement  of the company  financial

statements,  whether  due to fraud  or error,  design  and perform  audit  procedures

responsive  to those  risks,  and  obtain  audit  evidence  that  is sufficient  and  appropriate

to provide  a basis  for  our  opinion.  The  risk of not detecting  a material  misstatement

resulting  from  fraud  is higher  than  for  one resulting  from  error  as fraud  may  involve

collusion,  forgery,  intentional  omissions,  misrepresentations  or the  override  of
internal  control.

obtain  an understanding  of internal  control  relevant  to the audit  in order  to design

audit  procedures  that  are appropriate  in the circumstances,  but not  for  the purpose

of expressing  an opinion  on the effectiveness  of the Company's  internal  control.

evaluate  the  appropriateness  of accounting  policies  used  and  the reasonableness  of

accounting  estimates  and  related  disclosures  made  by Management.

conclude  on the  appropriateness  of Management's  use  of the going  concern  basis  of

accounting  in preparing  the  financial  statements  and,  based  on the audit  evidence

obtained,  whether  a material  uncertainty  exists  related  to events  or conditions  that

may  cast  significant  doubt  on the  Company's  ability  to continue  as a going  concern.

If we conclude  that  a material  uncertainty  exists,  we  are required  to draw  attention  in

our  auditor's  report  to the related  disclosures  in the financial  statements  or, if such

disclosures  are inadequate,  to modify  our  opinion.  Our  conclusions  are  based  on the

audit  evidence  obtained  up to the  date  of our  auditor's  report.  However,  future  events

or conditions  may  cause  the  Company  to cease  to continue  as a going  concern.

evaluate  the  overall  presentation,  structure  and  contents  of the  financial  statements,

including  the disclosures,  and whether  the financial  statements  represent  the
underlying  transactions  and  events  in a manner  that  gives  a true  and  fair  view.
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Independent  auditor's  report

We  communicate  with  those  charged  with  governance  regarding,  among  other  matters,

the planned  scope  and timing  of the audit  and  significant  audit  findings,  including  any
significant  deficiencies  in internal  control  that  we identify  during  our  audit.

Statement  on  the  Management's  review

Management  is responsible  for  the Management's  review.

Our  opinion  on the  financial  statements  does  not  cover  the Management's  review,  and
we do not  express  any  form  of assurance  conclusion  thereon.

In connection  with  our  audit  of the  financial  statements,  our  responsibility  is to read  the

Management's  review  and,  in doing  so, consider  whether  the Management's  review  is

materially  inconsistent  with  the financial  statements  or our  knowledge  obtained  during
the  audit,  or otherwise  appears  to be materially  misstated.

Moreover,  it is our  responsibility  to consider  whether  the Management's  review  provides
the  information  required  under  the Danish  Financial  Statements  Act.

Based  on the  work  we have  performed,  we conclude  that  the Management's  review  is in

accordance  with  the  financial  statements  and  has  been  prepared  in accordance  with  the

requirements  of the Danish  Financial  Statement  Act.  We  did not identify  any material
misstatement  of the Management's  review.

Copenhagen, 2018

KPMG
Statsautoriseret  RevisionspartnerseIskab

CVR  no. 25 57  81 98

Klaus  Rytz

State  Authorised

Public  Accountant

MNE-nr.  33205
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Management's  review

Financial  highlights

DKK'OOO 2017/18  2016/17  2015/16  2014/15  2013/14

Revenue

Gross  profit

Operating  profit/loss

Net  Financials

Profit  for  the

227,767

87,957

23,676

-11,190

9,664

252,052

91 ,831

24,017

-10,339

10,622

245,363

90,040

25,839

-10,736

15,332

225,406

72,135

11 ,357

-7,202

1 ,860

186,066

66,808

9,176

-11 ,411

- 9,284

Gross  margin

Return  on equity

Solvenc  ratio

Average  number  of full-time  employees

Total  assets

Investments  in proper}y,  plant  and

equipment

Equity

299,943  255,178 385,838  428,396  270,377

o

188,121

38,6%

5 ,3%

6 2,7%

38

o

178,457

36,4%

6,1%

69,9%

36

o

167,835

36,7%

9,6%

43,5%

37

680

152,503

32,0%

2 ,3%

3 5,6%

36

o

i:,oog

35,9%

-536,3%

4,4%

33

Financial  ratios  are calculated  in accordance  with the Danish  Society  of Financial

Analysts'  guidelines  on the calcu1ation  of financial  ratios  "Recommendations  and
Financial  Ratios".
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Management's  review

Operating  review

Principal  activities

Cloetta  Danmark  ApS  sells  confectionery  products.

Development  in the  year

The income  statement  of the Company  for 2017/18  shows  a profit  of DKK 9,664
thousand,  and at 1 January  2018,  the balance  sheet  of the Company  showed  equity  of
DKK 188,121  thousand.

On November  1s', Candyking  Danmark  AS was acquired.  The company  is a wholly
owned  subsidiary.

Profit  for  the  year

Revenue  and gross  profit  decreased  compared  to previous  year  as no yearly
agreement  for 2017  was made  with one customer.  As a result  hereof  the customer  only

purchased  a limited  number  of Cloetta-items.

Outlook

Cloetta  Danmark  is well-equipped  to continue  its growth  in the Danish  market  and
thereby  improve  profitability.

Subsequent  events

No events  materially  affecting  the assessment  of the annual  report  have  occurred  after
the balance  sheet  date.
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Financial  statements  2 January  2017-1  January  2018

Income  statement

DKK'OOO

Revenue

Production  costs

Gross  profit

Distribution  costs

Administrative  expenses

Profit  before  financial  income  and  expenses

Financial  income

Financial  expenses

Profit  before  tax

Tax  on profit  for  the  year

Profit  for  the  year

Note

2

3

6

7

2017/18

227,767

-139,810

87,957

-25,212

-39,069

23,676

1 ,327

-12,517

12,486

-2,822

9,664

2016/17

252,052

-160,221

91,831

-24,232

- 43,582

24,017

1 ,860

-12,199

13,678

-3,056

10,622
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Financial  statements  2 January  2017-1  January  2018

Balance  sheet

DKK'OOO

ASSETS

Property,  plant  and  equipment

Fixtures  and  fittings,  tools  and  equipment

Fixed  assets  investments

Investments  in subsidiaries

Total  non-current  assets

Current  assets

Receivables

Trade  receivables

Receivables  from  group  entities

Other  receivables

Deferred  tax  asset

Total  receivables

Total  current  assets

TOT  AL  ASSETS

Note 2017/18

8

9

2016/17

383

383

265,404  212,956

265,404  212,956

265,493  213,339

10

30,323

882

843

2,402

34,450

36,200

948

1 ,339

3 ,352

4 1 ,839

34,450  41,839

299,943  255,178

9



Cloetta  Danmark  ApS

Annual  report  201  7/18

CVR  no.  2810  68 66

Financial  statements  2 January  2017-1  January  2018

Balance  sheet

DKK'OOO

EQUITY  AND  LIABILITIES

Equity

Share  capital

Retained  earnings

Total  equity

Non-current  liabilities

Payables  to group  entities

Current  liabilities

Trade  payables

Payables  to group  entities

Corporation  tax

Other  payables

Total  liabilities

TOT  AL  EQUITY  AND  LIABILITIES

Contractual  obligations,  contingencies,  etc.

Related  party  and  ownership

Note

1l

12

2017/18 2016/17

500  500

187,621  177,957

188,121  178,457

27,933

27,933

4,457

49,744

352

29,336

83,889

1 7,57F3i

1 7,576

3,446

21 ,699

288

33,712

59,145

ffl,822  76,721

299,943  255,178
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Financial  statements  2 January  2017-1  January  2018

Statement  of changes  in equity

DKK'OOO

Equity  at 2 January  2017

Profit  for  the  year

Equity  at 1 January  2018

Share

capital

500

500

Retained

earnings

177,9S7

9,664

187,621

Total  equity

178,457

9,664

188,121

DKK'OOO

Equity  at  2 January  2016

Profit  for  the  year

Equity  at 1 January  2017

Share  Retained

capital  earnings

500  167,335

10,622

500  177,957

Total  equity

167,835

10,622

178,457
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Financial  statements  2 January  2017-1  January  2018

Notes

1 Accounting  policies

The  annual  report  of Cloetta  Danmark  ApS  for  2017/18  has been  prepared  in accordance
with the provisions  of the Danish  Financial  Statements  Act applying  to medium-sized
entities  of reporting  class  C.

The  annual  report  for  201 7/18 is presented  in DKK'OOO.

The accounting  policies  applied  remain  unchanged  from  previous  years.

Omission  of consolidated  financial  statements

Pursuant  to section  1l  2(1 ) of the Danish  Financial  Statements  Act, consolidated  financial
statements  are not prepared  as the Company  is included  in the group  annual  report  of
Cloetta  AB.

Omission  of  cash  flow  statement

In accordance  with section  86(4)  of the Danish  Financial  Statements  Act, the Company
has not prepared  a cash  flow  statement  as the Company  is included  in the consolidated
financial  statements  of Cloetta  AB.

Income  statement

Revenue

Revenue  is recognised  in the income  statement  when  delivery  and transfer  of risk have
taken  place  before  year  end.

Revenue  is recognised  exclusive  of VAT  and net of discounts  relating  to sales.

Production  costs

Production  costs  comprise  costs  related  to finished  goods.

Distribution  costs

Costs  incurred  to distribute  goods  sold  during  the year  and to conduct  sales  campaigns,
etc.,  during  the year  are recognised  as distribution  costs,  including  costs  relating  to sales
staff,  advertising,  exhibitions  and depreciation.

Administrative  expenses

Administrative  expenses  comprise  expenses  incurred  during  the year  for management
and administration  of the Company,  including  expenses  for administrative  staff,
management,  office  premises,  office  expenses  and depreciation.

12
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Financial  income  and  expenses

Financial  income  and expenses  comprise  interest  income  and expense,  gains  and  losses
on payables  and transactions  denominated  in foreign  currencies,  amortisation  of
financial  assets  and liabilities  as well as surcharges  and refunds  under  the Danish  tax
prepayment  scheme,  etc.

Tax  on profit  for  the  year

The Company  is comprised  by the Danish  rules  on compulsory  joint  taxation.  Cloetta
Danmark  ApS  is the administrative  company  for  the joint  taxation  and accordingly  settles
all payments  of corporation  tax to the tax authorities.

Tax  for  the year  comprises  current  tax  for the year  and changes  in deferred  tax. The  tax
expense  relating  to the profit/loss  for  the year  is recognised  in the income  statement,  and
the tax expense  relating  to amounts  directly  recognised  in equity  is recognised  directly
in equity.

Balance  sheet

Property,  plant  and  equipment

Fixtures  and fittings,  tools and equipment  are measured  at cost less accumulated
depreciation  and impairment  losses.  Land is not depreciated.

Cost  comprises  the purchase  price  and any costs  directly  attributable  to the acquisition
until  the date  when  the asset  is available  for use.

Where  individual  components  of an item of property,  plant  and equipment  have  different
useful  lives,  they  are accounted  for  as separate  items,  which  are depreciated  separately.

The depreciation  amount,  which is calculated  as cost less any residual  value, is
depreciated  on a straight  line basis  over  the expected  useful  life.

The  expected  useful  lives are as follows:

Fixtures  and fittings,  tools  and equipment 3 years

The  useful  life and residual  value  are reassessed  annually.  Changes  are treated  as

accounting  estimates,  and the effect  on depreciation  is recognised  prospectively.

Depreciation  is recognised  in the income  statement  as administrative  expenses.

Gains  and losses  on the disposal  of property,  plant  and equipment  are determined  as
the  difference  between  the selling  price  less  selling  costs  and the carrying  amount  at the
date of disposal.  Gains  and losses  are recognised  in the income  statement  as other
operating  income  or other  operating  costs,  respectively.

13
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Financial  statements  2 January  2017-I  January  2018

Notes

1 Accounting  policies  (continued)

Investments  in subsidiaries

Equity  investments  in subsidiaries  are measured  at cost.  In case  of indication  of

impairment,  an impairment  test  is conducted.  When  the cost  exceeds  the recoverable
amount,  write-down  is made  to this lower  value.

Impairment  of non-current  assets

The carrying  amount  of intangible  assets  and property,  plant  and equipment  is subject
to an annual  test  for indications  of impairment  other  than  the decrease  in value  reflected
by amortisation  or depreciation.

Impairment  tests  are conducted  of individual  assets  or groups  of assets  when  there  is an
indication  that  they  may  be impaired.  Write-down  is made  to the recoverable  amount  if
this is lower  than  the carrying  amount.

The recoverable  amount  is the higher  of an asset's  net selling  price  and its value  in use.
The  value  in use is determined  as the present  value  of the expected  net cash  flows  from
the use of the asset  or the group  of assets,  including  expected  net cash  flows  from  the
disposal  of the asset  or the group  of assets  after  the end of the useful  life.

Receivables

Receivables  are measured  at amortised  cost.

Write-down  is made  for bad debt  losses  where  there  is an objective  indication  that a
receivable  or a portfolio  of receivables  has been impaired.  If there is an objective
indication  that  an individual  receivable  has been impaired,  write-down  is made  on an
individual  basis.

Receivables  with no objective  indication  of individual  impairment  are assessed  for
objective  indication  of impairment  on a portfolio  basis.  The  portfolios  are primarily  based
on the debtors'  registered  offices  and credit  rating  in accordance  with the Company's
credit  risk management  policy.  The objective  indicators  used  in relation  to portfolios  are
determined  on the basis  of historical  loss experience.

Write-downs  are calculated  as the difference  between  the  carrying  amount  of receivables
and the present  value  of forecast  cash flows, including  the realisable  value of any

collateral  received.  The effective  interest  rate for the individual  receivable  or porffolio  is
used  as discount  rate.
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Financial  statements  2 January  2017-1  January  2018

Notes

1 Accounting  policies  (continued)

Corporation  tax  and  deferred  tax

Current  tax payable  and  receivable  is recognised  in the balance  sheet  as tax  computed

on the  taxable  income  for  the  year  adjusted  for  tax  on the  taxable  income  of prior  years
and  for  tax  paid  on account.

Deferred  tax is measured  using  the balance  sheet  liability  method  on all temporary

differences  between  the carrying  amount  and the tax value  of assets  and liabilities.

However,  deferred  tax is not recognised  on temporary  differences  relating  to goodwill

which  is not deductible  for tax purposes,  office  premises  and other  items  where  the

temporary  differences  arise  at the date  of acquisition  without  affecting  either  profit/loss
or taxable  income.

Where  alternative  tax  rules  can be applied  to determine  the tax  value,  deferred  tax is

measured  based  on Management's  planned  use  of the  asset  or settlement  of the  liability,
respectively.

Deferred  tax  assets,  including  the  tax  value  of tax  loss  carryforwards,  are recognised  at

the  expected  value  of their  utilisation;  either  as a set-off  against  tax  on future  income  or

as a set-off  against  deferred  tax  liabilities  in the  same  legal  tax  entity  and  jurisdiction.

Adjustments  are made  to deferred  tax  resulting  from  elimination  of unrealised  intra-group

profit  and  losses.

Deferred  tax  is measured  in accordance  with  the  tax  rules  and  the tax  rates  applicable

in the respective  countries  at the  balance  sheet  date  when  the deferred  tax  is expected
to crystallise  as current  tax.

15



Cloetta  Danmark  ApS

Annual  report  2C11 7/18

CVR  no. 2810  68 66

Financial  statements  2 January  2017-1  January  2018

Notes

1 Accounting  policies  (continued)

Liabilities  other  than  provisions

Financial  liabilities  are recognised  at the date of borrowing  at the net proceeds  received
less transaction  costs  paid. In subsequent  periods,  the financial  liabilities  are measured
at amortised  cost,  corresponding  to the capitalised  value  using  the effective  interest  rate.
Accordingly,  the difference  between  the proceeds  and the nominal  value  is recognised
in the income  statement  over  the term of the loan together  with interest  expenses.

Other  liabilities  are measured  at net realisable  value.

Financial  highlights  overview

Financial  highlights  are calculated  as follows:

Gross  margin: Gross  profit  x 100
Revenue

Return  on equity:
Profit  of the year  x 100

Average  equity

Solvency  ratio:
Equity  at the year-end  x 100

Total  assets

16
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2  Information  on  segments

Activities  - primary  segment

The  Company  operates  solely  on  the  market  for  confectionery  in Denmark,  and  therefore

no specific  segment  information  has  been  included.

DKK'OOO

Staff  cost

Wages  and  salaries

Pensions

Other  social  security  costs

Other  staff  costs

Wages  and  salaries,  pensions,  other  social  security  costs

and  other  staff  costs  are  charged  to the  income  statement

under  the  following  item:

Administrative  expenses

2017/18

20,268

1 ,837

2 10

1 ,706

24,021

24,021

24,021

2016/17

20,524

1 ,803

2 69

2,087

24,683

24,683

24,683

No  remuneration  to the  Executive  board  during  2017.  The  average  number  of employees

has  been  38.  (2016/17:36)

DKK'OOO

Financial  income

Interest  received  from  group  entities 1 ,327

1 ,327

1 ,860

1 ,860

5 Financial  expenses

Interest  received  from  group  entities

Other  financial  expenses

11 ,571

946

12 ,517

10,592

1 ,607

12,199
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DKK'OOO

6 Tax  on  profit/loss  for  the  year

Current  tax  for  the  year

Deferred  tax  adjustment  for  the year

DKK'OOO

7 Proposed  profit  appropriation

Retained  earnings

2017/18 2016/17

-1 ,872

-950

-2,822

-588

-2,468

-3,056

9,664

9,664

10,622

10,622

8 Property,  plant  and  equipment

DKK'OOO

Cost  at 2 January  2017

Cost  at 1 January  2018

Disposals  and  depreciation  at 2 January  2017

Depreciation  of the  year

Disposals  and  depreciation  at 1 January  2018

Carrying  amount  at 1 January  2018

Fixtures  and  fittings,

tools  and  equipment

2,191

2,191

1 ,808

2 94

2,102

89
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Investments  in subsidiaries

DKK'OOO

Cost  at 2 January  2017

Addition

Carrying  amount  at 1 January  2018

2017/18  2016/17

212,956  212,956

52,448  0

265,404  212,956

Name/legal  form

Subsidiary:

Cloetta  Norge  AS

Candyking

Danmark  A/S

Registered
office

Oslo,  Norway

Randers,  Denmark

Equity

interest

100%

1 00%

Equity

DKK'OOO

140,433

19,029

Profit/loss
for the year

DKK'OOO

11,745

3,375

DKK'OOO

10  Provision  for  deferred  tax

Property,  plant  and  equipment

Provision

Transferred  to deferred  tax  assets

Deferred  tax  assets

Calculated  tax  assets

Carrying  amount

2017/18 2016/17

-2,307

- 95

2,402

o

-3,017

-335

3,352

o

2,402

2,402

3,352

3,352

1l  Equity

The  share  capital  consists  of 500,000  shares  of a nominal  value  of DKK  1 each.  No

shares  carry  any  special  rights.

There  have  been  no changes  in the  share  capital  during  the  last  5 years.
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12  Non-current  liabilities

DKK'OOO

Payables  to group  entities

2 January  1 January

2017  2018

Payment

Within  1

year

17,576

17,576

27,933

27,933

Debt  afker

5 years

27,933

27,933

13  Contractual  obligations,  contingencies,  etc.

The  Company  has  entered  into operating  leases.  The  leases  have  a remaining  term  of

up to 47 months  with  a total  remaining  lease  payment  of approximately  DKK  2.4 million.

The  company  is jointly  taxed  with  Candyking  Danmark  A/S.  The  entities  included  in the

joint  taxation  have  joint  and  unlimited  liability  for  Danish  corporation  tax.

There  are no contingent  liabilities.
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14  Related  parties  and  ownership

Cloetta  Danmark  ApS'  related  parties  comprise  the  following:

Parties  exercising  control

Cloetta  Suomi  Oy, Finland,  which  is the  major  shareholder

Other  related  parties

Entities  affiliated  with  Cloetta  Holland  BV, the ultimate  mother  is Cloetta  AB.

Consolidated  financial  statements

Cloetta  Danmark  ApS is part of the consolidated  financial  statement  of Cloetta  AB

registration  number  556308-8144,  in which  the  Company  is included  as a subsidiary

The  consolidated  financial  statement  is to be obtained  from:

Cloetta  AB

Box  6036

171 06 Solna

Sverige

Related  party  transactions

Pursuant  to section  98c(7)  of the  Danish  Financial  Statements  Act,  the  Company  has  not

disclosed  related  party  transactions  as these  have  been  carried  out  on an arm's  length
basis.
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