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Statement by M anagement

The Board of Directors and the Executive Board have today considered and approved the annual report of
Moét Hennessy Denmark A/S for the financial year 01.01.2017 - 31.12.2017.

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financia statements give atrue and fair view of the Entity's financial position at
31.12.2017 and of the result of its operations for the financial year 01.01.2017 - 31.12.2017.

We believe that the management commentary contains afair review of the affairs and conditions referred to
therein.

We recommend the annual report for adoption at the annual General Meeting.
Copenhagen, the 31/05/2018
M anagement

Lars Belling
General Manager Nordic

Board of directors

Frank Jean Julius Floc'hlay Maryse Malicet
Chairman Board member
LarsBelling

Board member
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Theindependent auditor'sreport on financial
statements

Opinion

We have audited the financial statements of MOET HENNESSY DANMARK A/Sfor the financial year
01.01.2017-31.12.2017, which comprise the income statement, balance sheet, statement of changesin equity
and notes, including a summary of significant accounting policies. The financial statement are prepared in
accordance with Danish Financial Statements Act.

In our opinion, the financial statements give atrue and fair view of the Entity's financial position at
31.12.2017 and of the results of its operations for the financial year 01.01.2017 - 31-12-2017 in accordance
with the Danish Financial Statements Act.

Basisfor Opinion

we conducted our audit in accourance with International Starndards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are futher
described in the Auditor's responsibliites for the audit of the financial statements section of this auditor's
report. We are independent of the Entity in accordance with the International Ethics Standards Board of
Accountants Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of management for thefinancial statements

Management is responsible for the preparation of financial statements that give atrue and fair view in
accordance with the Danish Financial Statments Act. and for such internal control as Management
determines is necessary to enable the preparation of financial statement that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for ng the Entity's ability to
continue as a going concern, for disclosing, as applicable, matters related to going concern, and for using the
going concern basis of accounting in preparing the financial statements unless Management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor'sresponsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as awhole are free
from material misstatements, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is high level of assurance, but is not a guarantee that an audit conducted in
accordance with I1SAs and the additional requiremetns applicable in Denmark will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered materia if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with |SAs and the additional requirements applicablein
Denmark, we exercise professional judgemetn and maintain professional scepticism throughout the audit.
We also:

* | ndentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
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error, design and perform audit procedures responsive to chose risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, interntional omissions, misrepresentations, or the override of internal control.

*Obtain and understanding of internal control relevant to the audit in order to design audit procdures that are
appropriate in the circumstances, but not for the purpose of expressing and opinon on the effictiveness of the
Entity'sinterna control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

*Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements, and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity's ability to continue as a
going concern. If we conclude that a meterial uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if sush disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Entity to cease to continue as a going concern.
*Evaluate the overall prsentation, structure and content of the financial statements, including the disclosures
in the notes, and whether the financial statements represent the underlying transactions and eventsin a
manner that gives atrue and fair view.

We communicate with those changed with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficienciesin internal
control that we identify during our audit.

Statement on the management'sreview
Management is responsible for the management commentary.

Our opinion on the financial statemets does not voer the management commentary, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the management
commentary and, in doing so, consider whether the management commentary is materially inconsisten with
the financia statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

Moreover, it isour responsibility to consider whether the management commentary provides the
informationrequired under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the management commentary isin accordance with
the financia statements and has been prepared in accordance with the requirements of the Danish Financial
Statements Act. We did not identify any material misstatement of the management commentary.

Copenhagen, 31/05/2018

Lars Andersen , mne27762

State Authorised Public Accountant

Deloitte Statsautoriseret Revisionspartnersel skab
CVR: 33963556
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Management’s Review

Primary activities

The object of the Company istrade in and distribution of, among other things, champagne, cognac and other
alcoholic beverages and other related activities, and to act as holding company for sales and distribution
companiesin Norway, Sweden and Finland.

Development in activities and finances

The Company’ s income statement for the year ended 31 December 2017 shows a net profit of DKK 15,309
thousand and the balance sheet at 31 December 2017 shows a shareholders equity of DKK 62,690 thousand.
The result is as expected.

Uncertainty relating to recognition and measur ement
There are no relevant uncertainty relating to recognition and measurement.

Unusual circumstances affecting recognition and measur ement
There are no unusual circumstances affecting recognition and measurement.

Outlook
The Company expects a positive development in sales for the coming year.

Particular risks
There are no particular risks.

Events after the balance sheet date

No events have occurred after the balance sheet date to this date which would influence the evaluation of
this annual report

Key figures and Financial Ratios

2017 2016 2015 2014 2013
kr. kr. Kr. kr. Kr.
Key figures
Revenue 128,420 126,239 136,179 119,452 105,331
Prqfi.t (Ioss) from ordinary operating 9,850 9,675 13,396 9,733 9,499
activities
Net financias -92 796 -847 -77 -196
Profit (loss) 15,369 13,640 24,093 32,720 31,548
Total assets 98,369 78,667 73,261 69,368 53,563
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Investment in property, plant and 55 85 61 387 188
equipment
Equity 62,750 47,382 33,747 34,679 26,986

Financial ratios

Operating margin 11,9% 10,8 % 17,7 % 27,4 % 30,0 %
Gross margin 19,0 % 17,6 % 20,4 % 21,1% 23,4 %
Solvency ratio 63,8 % 60,2 % 46,1 % 50,0% 50,4 %
Return on equity 37,4 % 33,6 % 70,4 % 106,1% 153,4 %

For the definition of key figures, please refer to accounting policies.
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Accounting Policies

The annual report has been prepared in accordance with the regulation applying to Reporting class C,
medium-size enterprise.

Referring to section 112 (1) / section 112 (2) of the Danish Financial Statements Act, Moét Hennessy
Danmark A/S has not prepared any consolidated financial statements.

The accounting policies applied for these financial statements are consistent with those applied last year.

Recognition and measurement

Assets are recognised in the balance sheet when it is probable as aresult of aprior event that future
economic benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has alegal or constructive obligation asa
result of aprior event, and it is probable that future economic benefits will flow out of the Entity, and the
value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement.

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts
attributable to this financia year.

Foreign currency trandglation

On initia recognition, foreign currency transactions are translated applying the exchange rate at the
transaction date. Receivables, payables and other monetary items denominated in foreign currencies that
have not been settled at the balance sheet date are tranglated using the exchange rate at the balance sheet
date. Exchange differences that arise between the rate at the transaction date and the one in effect at the
payment date, or the rate at the balance sheet date are recognised in the income statement as financial
income or financial expenses. Property, plant and equipment, intangible assets, inventories and other
non-monetary assets that have been purchased in foreign currencies are translated using historical rates.

I ncome statement

Revenue

Revenue from the sale of manufactured goods and goods for resale is recognised in the income statement
when delivery is made and risk has passed to the buyer. Revenue is recognised net of VAT, duties and sales
discounts and is measured at fair value of the consideration fixed.

Cost of sales
Cost of sales comprises costs of sales for the financial year measured at cost, adjusted for ordinary inventory
write-downs.

Costs of raw materials and consumables

Costs of raw materials and consumables comprise the consumption of raw materials and consumables for
the financial year after adjustment for changes in inventories of these goods from the beginning to the end of
the year. Thisitem includes shrinkage, if any, and ordinary write-downs of the relevant inventories.

Other external expenses

Other external expenses include expenses relating to the Entity’ s ordinary activities, including expenses for
premises, stationery and office supplies, marketing costs, etc. Thisitem also includes write-downs of
receivables recognised in current assets.

Staff costs
Staff costs comprise salaries and wages as well as social security contributions, pension contributions, etc
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for entity staff.

Amortisation, depreciation and impair ment losses

Amortisation, depreciation and impairment losses relating to property, plant and equipment comprise
amortisation, depreciation and impairment losses for the financial year, calculated on the basis of the
residual values and useful lives of the individual assets and impairment testing as well as gains and losses
from the sale of property, plant and equipment.

Income from investmentsin group enterprises
Income from investments in group enterprises comprises dividend etc received from the individual group
enterprisesin the financial year.

Other financial income

Other financial income comprises dividends etc received on other investments, interest income, including
interest income on receivables from group enterprises, net capital gains on securities, payables and
transactions in foreign currencies, amortisation of financial assets as well as tax relief under the Danish Tax
Prepayment Scheme.

Other financial expenses

Other financial expenses comprise interest expenses, including interest expenses on payables to group
enterprises, net capital losses on securities, payables and transactions in foreign currencies, amortisation of
financial liabilities as well as tax surcharge under the Danish Tax Prepayment Scheme etc.

I ncome taxes

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the
income statement by the portion attributable to the profit for the year and recognised directly in equity by
the portion attributable to entries directly in equity.

The Entity isjointly taxed with all Danish affiliated companies. The current Danish income tax is all ocated
among the jointly taxed entities proportionally to their taxable income (full allocation with arefund
concerning tax losses.

Balance sheet

Property, plant and equipment

Other fixtures and fittings, tools and equipment are measured at cost less accumulated depreciation and
impairment |osses.

Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of the
asset until the time when it is ready to be put into operation.

The basis of depreciation is cost |less estimated residual value after the end of useful life. Straight-line
depreciation is made on the basis of the following estimated useful lives of the assets:

Other fixtures and fittings, tools and equipment 3 years

For leasehold improvements and assets subject to finance leases, the depreciation period cannot exceed the
contract period.

Property, plant and equipment are written down to the lower of recoverable amount and carrying amount.

I nvestmentsin group enterprises

Investments in group enterprises are measured at cost and are written down to the lower of recoverable
amount and carrying amount.

Inventories
Inventories are measured at the lower of cost using the FIFO method and net realisable value.

Cost consists of purchase price plus delivery costs.
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The net realisable value of inventoriesis calculated as the estimated selling price less completion costs and
costs incurred to execute sale.

Receivables
Receivables are measured at amortised cost, usually equalling nominal value less write-downs for bad and
doubtful debts.

Deferred tax

Deferred tax is recognised on all temporary differences between the carrying amount and tax-based value of
assets and liabilities, for which the tax-based value of assetsis calculated based on the planned use of each
asset.

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at
their estimated realisable value, either as a set-off against deferred tax liabilities or as net tax assets.

Prepayments
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at
Cost.

Cash
Cash comprises cash in hand and bank deposits.

Operating leases
L ease payments on operating leases are recognised on a straight-line basis in the income statement over the
term of the lease.

Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.

Incometax receivable or payable
Current tax payable or receivable is recognised in the balance sheet, stated as tax calculated on this year's
taxable income, adjusted for prepaid tax.

Cash flow statement

According to section 86 (4) of the Danish Financial Statements Act, no cash flow statement has been
prepared. Cash flow statement of Moét Hennessy Danmark A/S and its subsidiaries are included in the
consolidated financia statements of LVMH, France.

Financial highlights
Financial highlights are defined and cal culated in accordance with the Danish Society of Financial Analysis.

Ratios Calculation formula Ratios r eflect

Gross margin (%) Gross profit x 100 The Entity's operating

gearing
Revenue

Net margin (%) Profit/loss for the year x 100 The Entity's operation profitability
Revenue

Return on equity (%) Profit/loss for the year x 100 The Entity's return on capital
Average equity invested in the Entity by the

owners

Solvency ratio (%) Equity x 100 Thefinancial strength of the

CVR-nr. 27960197
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Entity o
otal assets
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| ncome statement 1 Jan 2017 - 31 Dec 2017

Employee expense

Depreciation, amortisation expense and impairment losses of property, plant

and equipment and intangible assets
Profit (loss) from ordinary operating activities

Income from investments in group enterprises
Other finance income

Disclosure
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2017

kr.
128,419,659
-88,622,023
-5,760,409
-9,578,710

24,458,517
-14,523,441
-84,937

9,850,139

7,770,040
19,201
-115,156

17,524,224
-2,155,520
15,368,704
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Balance sheet 31 December 2017

ASsets
Disclosure 2017
Kr.
Fixtures, fittings, tools and equIPMENt ...........ccccevieiie s 129,362
Property, plant and eqUIPMENt ..o 3 129,362
INVeStMeNtS iN group ENEENPIISES ....viceecieeee ettt ee et ens 239,911
W RAYZ=-S 0 1 1= 01 KO 4 239,911
Total NON-CUMTENE ASSELS ...oivveiieieteie ettt e e e e s e ebr e e e s s ssbee e s s sanees 369,273
Manufactured goods and goods for resale ........cccoveveeveevecce v 15,509,714
V2= 21 (0 Q== 15,509,714
B 0 S L= 0= AVZ= o] [ 34,766,364
Receivables from group enterpriSES .......ccevveceieereeieeseere e 13,020,350
Current deferred taX ASSELS ....cciiiiiii i 59,891
LI QL= 0= ATZ= o) 1= 35,590
(@197 (= 0/= A7 oL L= 70,220
DEfErred INCOMEB BSSELS ....ooicveiiiiiie ettt e s s bb e e s eaeeas 42,054
(R LC oS AVZ= 1 o] 1= 47,994,469
Cash and cash eqUIVAIENES .........cceeiiie e 34,495,421
CUTITENT ASSELS orviiiiiiiiiiiiieiie e e s s s bbb e e e s e s e s s sasbbbaeeeeeens 97,999,604
011 B2 1S < £ 98,368,877
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Balance sheet 31 December 2017

Liabilities and equity

Disclosure 2017
Kr.
Contributed Capital ........cccoecieiie e 500,000
RELAINET BAIMINGS ...eoveeieieiieieeie et sreeae e e seeee e nns 62,250,235
TOtAl EQUITY eeeeeeeieee ettt st esre e s e naeeneenneas 62,750,235
Trade PayablES .....cccooiicece e ———— 13,822,821
Payables to group ENtErPriSES .......ccceeieeiierererese e 11,592,542
TaX PAYADIES ..o
Other payables, including tax payables, liabilities other than provisions ........ 5 10,203,279
Short-term liabilities other than provisions, gross .......ccccceeeviviieecieeinenn, 35,618,642
Liabilitiesother than proviSions, groSS ......ccccceeeeveereereeseeseeseeseeseeseeseeses 35,618,642
Liabilitiesand equity, OrOSS ......cccccceiiiereeieseesie ettt 98,368,877
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Statement of changesin equity 1 Jan 2017 - 31 Dec

2017
Contributed Retained
capital earnings
kr. Kr.
Equity, beginning balance .........cccocoeviiiiciiie e 500,000 46,881,531
Profit (LOSS) oeeeeeeesieeieseerieee sttt 0 15,368,704
Equity, ending balance ..........ccccevveeeiesee e 500,000 62,250,235

Total

Kr.
47,381,531
15,368,704
62,750,235

CVR-nr. 27960197



Page 17 of 19

Disclosures

1. Employee expense

2017 2016

kr. Kr.

Wages and salaries 13,391,040 11,451,133
Post employment benefit expense 1,025,326 919,138
Social security contributions 107,075 131,747

14,523,441 12,502,018

Referring to section 898B(2) ot the Danish Financial Statements Act, Moét Hennessy Danmark
A/S has not informed about salary to Management.

2. Tax expense

2017 2016

kr. Kr.

Current tax 2,093,441 2,309,054
Changesin deferred tax 11,078 34,349
Prior year adjustments 51,001 174,400

2,155,520 2,517,803

3. Property, plant and equipment

Fixtures, fittings,

tools and

equipment

kr.

Cost, beginning of year 2,202,035
Increase 54,857
Decrease -2,042,593
Cost, end of year 214,299
Impairment |osses and amortisation, beginning of year -2,042,593
Impairment losses, this year -84,937
Reversal on disposal 2,042,593
I mpairment losses and amortisation, end of year -84,937
Carrying value, end of year 129,362
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4. |nvestments

Investments in group enterprises include:
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Name, legal form and homeplace Qwnership Equity Profit (loss)
Moét Hennessy Finland OY 100% 10,047,720 4,657,793
Moét Hennessy Sverige AB 100% 21,632,522 9,081,481
Moét Hennessy Norge AS 100% 13,486,918 4,096,638

5. Other payables, including tax payables, liabilities other than provisions

2017 2016

kr. kr.

VAT and Duties (alcohol tax) 5,881,016 6,066,367

Wages and Salaries 3,695,862 2,993,939

Personal income tax. social security cost etc 626,400 680,098

Total 10,203,279 9,740,404
6. Disclosur e of contingent liabilities

2017 2016

Contingent liabilities k. k.

Recourse and non-recourse guarantee Commitments 510,000 510,000

Total 510,000 510,000

2017 2016

Unrecognised rental and lease commitments kr. kr.

Commitments under rental agreements or leases until expiry 2,214,269 3,530,325

Total 2,214,269 3,530,325
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7. Disclosur e of ownership

Ownership
The company has registered the following shareholders holding more than 5% of the voting rights
or nominal value:

Moét Hennessy International SAS
24 Rue Jean Goujon

75382 Paris

France

4430 070896 R.C.S

Consolidation

Name and registred office of the Parent preparing consolidated financial statements for the
smallest group:

LVMH Group S.A., Paris, France

Name and registred office of the Parent preparing consolidated financial statements for

the biggest group:
Group Arnault S A, Paris, Frence

8. Information on average number of employees

2017

Average number of emMpPlOYEES .......ooeeiiee e 17
9. Proposed distribution of results

2017

Kr.

RetaiNEd EAININGS ....cvveiiie ittt nr e snne s 15,368,704

Proposed distribution of profit (10SS) .......ccoceeeveninieniieeeee e 15,368,704
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