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Ledelsespategning

Vi har dags dato aflagt drsrapporten for regnskabsaret
1. januar - 31. december 2016 for Prysmian Denmark
AfS.

Arsrapporten aflaegpes | overensstemmielse med ars.
regnskabsloven.

Det er vores apfatlelse, al drsregnskabel giver et retvi-
sende billede af selskabets aktiver og passiver, finansiel-
le stilling samt resullatet. Samtidig er det vores oplat-
telse, at ledelsesberetningen indeholder en retvisende
redeggrelse, for de forhold beretningen omhandler.

f\rsrapporten indstilles til generafforsamlingens god-
kendelse.

Albertslund, den 9. juni 2017
Albertslund, 8 of fune 2017

Direktion
Executive Board

Salli Irene Hara-Haikkala
Administrerende direktpr
Chief Executrve Officer
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Salli Irene Hara-Haikkala

Administrerende direktor
Chief Executive Officer

Statement by Management on the
annual report

We have today presented the annual report of Prysmian
Denmark AfS for the finoncial yeor 1% of Jonuary to 31
of December 2016.

The annual report is presented in accordonce with the
Danish Financial Statements Act,

In aur opinion, the finoncial statement qives a true ond
Jair view of the Company’s financicl position and results,
Afso we believe, that the monagement commentary con-
tains a foir review of the affairs and conditions referred
to therein.

We recommend the annual report for adoption at the
Annugl General Meeting.

Alberto Maffioli
Nordisk direkter

Nordw Chief Finance Officer
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Den uafhaengige revisors erklaeringer

Til kapitalejerne i Prysmian Denmark A/S

Konklusion

Vi har revideret arsregnskabet for Prysmian Denmark
A/S for regnskabsaret 1.januar — 31. december 2016,
der omfatter resultatopggrelse, balance, egenkapital-
opge@relse og noter, herunder anvendt regnskabsprak-
sis. Arsregnskabet udarbejdes efter &rsregnskabsloven.

Det er vores opfattelse, at arsregnskabet giver et retvi-
sende billede af selskabets aktiver, passiver og finansiel-
le stilling pr. 31. december 2016 samt af resultatet af
selskabets aktiviteter for regnskabsaret 1.januar -
31. december 2016 i overensstemmelse med arsregn-
skabsloven.

Grundlag for konklusion

Vi har udfgrt vores revision i overensstemmelse med
internationale standarder om revision og de yderligere
krav, der er geeldende i Danmark. Vores ansvar ifglge
disse standarder og krav er naermere beskrevet i revisi-
onspategningens afsnit "Revisors ansvar for revisionen
af arsregnskabet". Vi er uafhaengige af selskabet i over-
ensstemmelse med internationale etiske regler for revi-
sorer (IESBA's Etiske regler) og de yderligere krav, der er
gaeldende i Danmark, ligesom vi har opfyldt vores gvri-
ge etiske forpligtelser i henhold til disse regler og krav.
Det er vores opfattelse, at det opndede revisionsbevis
er tilstraekkeligt og egnet som grundlag for vores kon-
klusion.

Independent auditor's report

To the shareholder of Prysmian Denmark A/S

Opinion

We have audited the financial statements of Prysmian
Denmark A/S for the financial year 1January -
31 December 2016, which comprise an income
statement, balance sheet, statement of changes in
equity and notes, including accounting policies. The
financial statements are prepared in accordance with
the Danish Financial Statements Act.

In our opinion, the financial statements give a true and
fair view of the financial position of the Company at
31 December 2016 and of the results of the Company's
operations for the financial year 1January -
31 December 2016 in accordance with the Danish
Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with
International  Standards on Auditing (ISAs) and
additional requirements applicable in Denmark. Our
responsibilities under those standards and requirements
are further described in the "Auditor's responsibilities for
the audit of the financial statements" section of our
report. We are independent of the Company in
accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional
Accountants (IESBA Code) and additional requirements
applicable in Denmark, and we have fulfilled our other
ethical responsibilities in accordance with these rules
and requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Den uafhzangige revisors erklaeringer

Ledelsens ansvar for drsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et arsregn-
skab, der giver et retvisende billede i overensstemmelse
med arsregnskabsloven. Ledelsen har endvidere ansva-
ret for den interne kontrol, som ledelsen anser for ngd-
vendig for at udarbejde et arsregnskab uden vasentlig
fejlinformation, uanset om denne skyldes besvigelser
eller fejl.

Ved udarbejdelsen af arsregnskabet er ledelsen ansvar-
lig for at vurdere selskabets evne til at fortsaette driften;
at oplyse om forhold vedrgrende fortsat drift, hvor det-
te er relevant; samt at udarbejde arsregnskabet pa
grundlag af regnskabsprincippet om fortsat drift, med-
mindre ledelsen enten har til hensigt at likvidere sel-
skabet, indstille driften eller ikke har andet realistisk
alternativ end at ggre dette.

Revisors ansvar for revisionen af arsregnskabet

Vores mal er at opna hgj grad af sikkerhed for, om ars-
regnskabet som helhed er uden vaesentlig fejlinformati-
on, uanset om denne skyldes besvigelser eller fejl, og at
afgive en revisionspategning med en konklusion. Hgj
grad af sikkerhed er et hgjt niveau af sikkerhed, men er
ikke en garanti for, at en revision, der udfgres i over-
ensstemmelse med internationale standarder om revi-
sion og de yderligere krav, der er geldende i Danmark,
altid vil afdekke vaesentlig fejlinformation, nar sadan
findes. Fejlinformationer kan opsta som fglge af besvi-
gelser eller fejl og kan betragtes som vaesentlige, hvis
det med rimelighed kan forventes, at de enkeltvis eller
samlet har indflydelse pa de gkonomiske beslutninger,
som regnskabsbrugerne traeffer pa grundlag af arsregn-
skabet.

Independent auditor’s report

Management's responsibility for the financial
statement

Management is responsible for the preparation of
financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act
and for such internal control as Management
determines is necessary to enable the preparation of
financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is
responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting in preparing the financial
statements unless Management either intends to
liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the fi-
nancial statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free
from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit
conducted in accordance with ISAs and additional
requirements applicable in Denmark will always detect a
material misstatement when it exists. Misstatements
can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic
decisions of users taken on the basis of the financial
statements.
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Den uafthangige revisors erklaeringer

Som led i en revision, der udfgres i overensstemmelse
med internationale standarder om revision og de yder-
ligere krav, der er gaeldende i Danmark, foretager vi fag-
lige vurderinger og opretholder professionel skepsis
under revisionen. Herudover:

e |dentificerer og vurderer vi risikoen for vaesent-
lig fejlinformation i arsregnskabet, uanset om
denne skyldes besvigelser eller fejl, udformer
og udfgrer revisionshandlinger som reaktion
pa disse risici samt opnar revisionsbevis, der er
tilstraekkeligt og egnet til at danne grundlag for
vores konklusion. Risikoen for ikke at opdage
vaesentlig fejlinformation forarsaget af besvi-
gelser er hgjere end ved vasentlig fejlinforma-
tion forarsaget af fejl, idet besvigelser kan om-
fatte sammensvaergelser, dokumentfalsk, be-
vidste udeladelser, vildledning eller tilsidesat-
telse af intern kontrol.

e  Opnar vi forstaelse af den interne kontrol med
relevans for revisionen for at kunne udforme
revisionshandlinger, der er passende efter om-
staendighederne, men ikke for at kunne ud-
trykke en konklusion om effektiviteten af sel-
skabets interne kontrol.

e Tager vi stilling til, om den regnskabspraksis,
som er anvendt af ledelsen, er passende, samt
om de regnskabsmaessige skon og tilknyttede
oplysninger, som ledelsen har udarbejdet, er
rimelige.

o  Konkluderer vi, om ledelsens udarbejdelse af
arsregnskabet pa grundlag af regnskabsprin-
cippet om fortsat drift er passende, samt om
der pa grundlag af det opnéede revisionsbevis
er vaesentlig usikkerhed forbundet med begi-
venheder eller forhold, der kan skabe betydelig
tvivl om selskabets evne til at fortsatte driften.
Hvis vi konkluderer, at der er en vasentlig
usikkerhed, skal vi i vores revisionspategning
gore opmarksom pa oplysninger herom i ars-
regnskabet eller, hvis sddanne oplysninger ikke
er tilstreekkelige, modificere vores konklusion.
Vores konklusion er baseret pa det revisions-
bevis, der er opnaet frem til datoen for vores
revisionspategning. Fremtidige begivenheder
eller forhold kan dog medfgre, at selskabet ik-
ke l=ngere kan fortseette driften.

Independent auditor’s report

As part of an audit conducted in accordance with ISAs
and additional requirements applicable in Denmark, we
exercise  professional  judgement and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to
those risks and obtain audit evidence that
is sufficient and appropriate to provide a
basis for our opinion. The risk of not
detecting a material misstatement
resulting from fraud is higher than for one
resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations or the override of
internal control.

e  Obtain an understanding of internal
control relevant to the audit in order to
design audit procedures that are
appropriate in the circumstances, but not
for the purpose of expressing an opinion on
the effectiveness of the Company's internal
control.

e Evaluate the appropriateness of
accounting policies used and the
reasonableness of accounting estimates
and related disclosures made by
Management.

e  Conclude on the appropriateness of
Management's use of the going concern
basis of accounting in preparing the
financial statements and, based on the
audit evidence obtained, whether a
material uncertainty exists related to
events or conditions that may cast
significant doubt on the Company's ability
to continue as a going concern. If we
conclude that a material uncertainty exists,
we are required to draw attention in our
auditor's report to the related disclosures
in the financial statements or, if such
disclosures are inadequate, to modify our
opinion. Our conclusion is based on the
audit evidence obtained up to the date of
our auditor's report. However, future
events or conditions may cause the
Company to cease to continue as a going
concern.
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Den uafhangige revisors erklaering

e  Tager vistilling til den samlede praesentation,
struktur og indhold af 8rsregnskabet, herunder
noteoplysningerne, samt om arsregnskabet af-
spejler de underliggende transaktioner og be-
givenheder pé en sddan made, at der gives et
retvisende billede heraf.

Vi kommunikerer med den gverste ledelse om bl.a. det
planlagte omfang og den tidsmaessige placering af revi-
sionen samt betydelige revisionsmaessige observatio-
ner, herunder eventuelle betydelige mangler i intern
kontrol, som vi identificerer under revisionen.

Udtalelse om ledelsesberetningen
Ledelsen er ansvarlig for ledelsesberetningen.

Vores konklusion om arsregnskabet omfatter ikke ledel-
sesberetningen, og vi udtrykker ingen form for konklu-
sion med sikkerhed om ledelsesberetningen.

| tilknytning til vores revision af arsregnskabet er det
vores ansvar at leese ledelsesberetningen og i den for-
bindelse overveje, om ledelsesberetningen er vaesent-
ligt inkonsistent med arsregnskabet eller vores viden
opnaet ved revisionen eller pa anden made synes at in-
deholde vaesentlig fejlinformation.

Vores ansvar er derudover at overveje, om ledelsesbe-
retningen indeholder kraevede oplysninger i henhold til
arsregnskabsloven.

Baseret pa det udfgrte arbejde er det vores opfattelse,
at ledelsesberetningen er i overensstemmelse med ars-
regnskabet og er udarbejdet i overensstemmelse med
arsregnskabslovens krav. Vi har ikke fundet veesentlig
fejlinformation i ledelsesberetningen.

Kgbenhavn, den 9. juni 2017
Copenhagen, 9th of June 2017

ERNST & YOUNG
odkendt Revisionspartnerselskab
VR-nr. 30 70 02 28 (e

T,

Eskild N. Jakobsen
statsautoriseret revisor

State Authorised

Public Accountant

Independent auditor's report

e Fvaluate the overall presentation, structure
and contents of the financial statements,
including the note disclosures, and whether
the financial statements represent the
underlying transactions and events in a
manner that gives a true and fair view. Bl

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

Statement on the management commentary
Management is responsible for the Management's
review.

Our opinion on the financial statements does not cover
the Management's review, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements,
our responsibility is to read the Management's review
and, in doing so, consider whether the Management's
review is materially inconsistent with the financial
statements or our knowledge obtained during the audit,
or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the
Management's review provides the information required
under the Danish Financial Statements Act.

Based on our procedures, we conclude that the
Management's review is in accordance with the financial
statements and has been prepared in accordance with
the requirements of the Danish Financial Statement Act.
We did not identify any material misstatement of the
Management's review.

o=

Dennis Dupont
statsautoriseret revisor
State Authorised

Public Accountant
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Ledelsesberetning

Management review

2016 2015 2014 2013 2012
DKK’'000 DKK’000 DKK'000 DKK'000 DKK'000

Hoved- og nggletal
Financial highlights

Hovedtal

Key figures

Nettoomsaetning 301.789 403.482 442.291 406.264 509.437
Revenue

Bruttoresultat 27.590 32.347 24.156 24.499 47.257
Gross profit

Resultat af primaer drift -42.661 -23.638 -29.838 -32.817 -4.906
Profit from primary activities

Resultat af finansielle poster, netto -1.169 -1.007 -9.205 -15.423 -262
Net financials

Arets resultat -43.831 -24.644 -44.872 -39.722 -4.216
Result for the year

Egenkapital 1.955 45.786 70.430 -130.698 220.314
Equity

Balancesum 95.280 164.319 202.387 243.326 310.535

Balance sheet total

Investeringer i materielle anlaegsaktiver 108 337 558 0 659

Investments in property, plant and equipment

Nggletal

Ratios

Bruttomargin (%) 9,1 8,0 55 6,0 9,3

Gross margin (%)

Overskudsgrad (%) -14,1 -5,9 -6,7 -8,1 -1,0
Margin (%)

Egenkapitalens forrentning (%) -183,6 -42,4 148,9 -88,6 -1,9
Return on equity (%)

Den 12. Januar 2015 fusionerede Draka Denmark Holding A/S og Prysmian Denmark A/S, med virkning fra 1. januar 2014
med Prysmian Denmark A/S som fortsattende selskab.
Hoved- og nggletal praesenteret ovenover er for aret 2012 ikke tilrettet efter fusionen.

On the 12" of January 2015 Draka Denmark Holding A/S and Prysmian Denmark A/S merged, effective as from 1° January 2014 with
Prysmian Denmark A/S as the surviving company.

Key figures presented above has not for the year 2012 been adjusted after the merger.
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Ledelsesberetning

Hovedaktivitet

Selskabet udvikler, fremstiller og szlger optiske kabler til
data- og telekommunikation. Selskabet forhandler kob-
berkabler til byggeri, industri, energisektoren. Kabler er
fremstillet i s@sterselskaber i Prysmian Group.

Udvikling i aktiviteter og gkonomiske forhold

Produkter produceret i Danmark szlges til det danske
datacom og telecom marked. Eksport er hovedsageligt
solgt gennem sgsterselskaber i Europa.

Arets resultat fgr skat udviser et underskud pa DKK 43,8
mio. (2015: underskud pad DKK 24,6 mio.).

Salg og resultat i 2016 har udviklet sig som forventet. P3
grund af hgje faste omkostninger kombineret med et lavt
prisniveau, samt for at veere i stand til at forbedre resul-
tater i kommende &r, besluttede selskabet i 2016 at lukke
fabrikken i Brgndby.

| drets resultat er der indeholdt hensaettelser til luknin-
gen af fabrikken i Brgndby (DKK 28,7 mio.) Nar der tages
hgjde for de omkostninger, viser det et fald i selskabets
faste omkostninger og at resultatet ville have vaeret for-
bedret sammenlignet med 2015.

Investeringer
Selskabet har investeret DKK 0,11 mio. i mindre forbed-
ringer og udskiftninger.

Management’s review

Primary activities

The Company develops, manufactures and sells optical
fibre cables for data and tele communication. The Com-
pany sells cables for construction, industry, power dis-
tribution and transmission. Cables are manufactured
within sister companies in Prysmian Group.

Development in activities and finances

Products manufactured in Denmark are sold at the Dan-
ish Datacom and Telecom market. The export is mainly
sold through sister companies in Europe.

The loss for the year before tax was realised at DKK 43.8
million (2015: loss DKK 24.6 million).

The sales and result has developed as expected in 2016.
In 2016, considering the high fixed cost structure and
low price level in this business, and in order to improve
results for the coming years, the Company decided to
close the plant in Brendby

In the result of the year included a provision for costs of
the closure of the plant in Brgndby (DKK 28,7 mio.) Tak-
ing this into consideration the cost level in fixed has
been reduced in 2016 and the result of the year have
been improved compared to 2015.

Investments
The Company has invested DKK 0,11 million in minor
improvements and replacements.
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Ledelsesberetning

Kapitalberedskab
Selskabets kapitalberedskab udggr DKK 2,0 mio. (2015:
DKK 45,8 mio.).

Selskabet udfgrer Igbende vurdering af solvens og likvi-
ditetsmaessig stilling. | forhold til nuveerende markedsvil-
kar anses selskabets solvens samt likviditetsmaessige
stilling som ikke vaerende tilstraskkelige.

Selskabet har tabt mere end 50 % af selskabskapitalen.
Ledelsen har i forbindelse med den ordinare generalfor-
samling fremlagt sin vurdering af, hvordan selskabskapi-
talen skal retableres. Det er ledelsens vurdering, at sel-
skabskapitalen vil blive retableret ved indskud af yderli-
gere kapital fra moderselskabet i umiddelbar tilknytning
til afleeggelsen af arsregnskabet for 2016. Indskuddet
forventes at udggre 5.200 t.EUR, svarende til 38.660
t.DKK.

Szerlige risici

Forretningsmaessige risici

Konjunkturudviklingen i markedet og pa ravarepriser er
faktorer med vaesentlig indflydelse pd selskabets resul-
tat.

Selskabet vurderer Igbende produktprogrammet og
kundesegmenterne, for at afggre om kabeltyperne er
tidssvarende, optimeret i forhold til design og rettet
mod markedets fremtidige behov. Via fleksibilitet, teet
kundekontakt og en stadig tilpasning til markedet, sgger
selskabet konstant at modga negative pavirkninger.
Samtidig sgger selskabet at minimere den faste omkost-
ningsstruktur ved at forbedre ERP-systemet og maksime-
re effektiviteten i organisationen gennem uddannelse og
treening.

Management’s review

Capital resources
The Company's capital and reserves amounts to DKK
2.0 million (2015: DKK 45.8 million).

The Company performs an ongoing assessment of the
solvency and cash position. In relation to the present
market conditions, the Company’s solvency and cash
position are considered not to be adequate.

The company has lost more than 50% of the company’s
share capital. In connection with the annual general
meeting, the management has presented its assess-
ment of how the company capital is to be recovered.
Management believes that the company capital will be
recovered by the addition of additional capital from the
parent company in direct connection with the presenta-
tion of the financial statements for 2016. The contribu-
tion is expected to amount to 5,200 tEUR, correspond-
ing to 38,660 t.DKK.

Particular risks

Business risks

Fluctuations of the market and raw material prices are
essential to the profit of the Company.

The Company makes ongoing assessments of the prod-
uct range and customer segments in order to decide
whether cable types are up-to-date, optimized in terms
of design and directed towards the future demands of
the market. Through flexibility, close customer contact
and a product development following the market, the
Company is constantly trying to counter negative influ-
ences. In addition the Company tries to minimize fixed
cost by improving the ERP system and maximize the
efficiency in the organization through trainings.
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Ledelsesberetning
Finansielle risici

Valutarisici
Den stgrste del af selskabets indtaegter udfaktureres i
danske kroner eller Euro, som afdaekkes af koncernen.

Kreditrisici
For alle kunder indhentes en kreditvurdering, og ude-
stdender forsikres.

Miljgforhold

Selskabet har en meget begraenset pavirkning pa det
eksterne miljg. Pavirkningen kommer hovedsagligt fra
energiforbrug til produktion, opvarmning og belysning.
Udledning er meget begraenset.

Selskabet er miljgcertificeret efter ISO 14001.

Udviklingsaktiviteter

Udviklingen af produkter er fokuseret pa kabler til Fibre
To The Home broadband solutions og datacom net-
veerk. Produkterne udvikles som en Igbende proces for
at opfylde kunders forskellige gnsker.

Lovpligtig redegorelse for samfundsansvar, jf.
arsregnskabsloven §99a

Som datterselskab af en international virksomhed har
Prysmian Danmark ikke en selvstaendig CSR-politik,
herunder politikker for menneskerettigheder, miljg
eller klima. Koncernens principper findes pa Prysmi-
anGroup.com.

Lovpligtig redeggrelse for kgnsfordeling i ledel-
sen, jf. arsregnskabsloven §99b

Bestyrelsen bestar af to mand og en kvinde, som alle
er generalforsamlingsvalgte. Selskabet har dermed na-
et sit mal om inden 2020, mindst at have et kvindeligt
hestyrelsesmedlem.

Pa ledelses- og afdelingsniveau udggr kvinder 20%. |
organisationsudviklingsarbejdet arbejdes der bevidst og
malrettet pa at endre den kgnsmaessige sammensaet-
ning over en arraekke.

Management’s review
Financial risk

Currency risk

The major part of the Company's income is invoiced in
Danish kroner or in Euro which are hedged by the
Group.

Credit risk
All customers are credit rated and the outstanding debt
is insured.

Environmental performance

The Company's impact on the external environment is
very limited. The impact derives mainly from energy
consumption for the production, heating and lighting.
Emission into the air is very limited.

The Company is certified according to ISO 14001.

Development activities

The product development has been focused on cables for
Fibre To The Home broadband solutions and Datacom
network. The products are developed as an on going pro-
cess to fulfil the customers various requirements.

Statutory account of corporate social responsibiity,
cf. section 99(a) of Danish Financial Statement Act

Being a subsidiary of an international company, Prysmian
Denmark does not have an independent CSR policy, In-
cluding policies for human rights, the environment or cli-
mate. The

Group policy can be found on

PrysmianGroup.com.

Statutory statement on gender representation, cf.
section 99 (b) of the DanishFinancial Statement Act
The Board consists of two men and one woman, who are
all selected at the General Meeting. The company has
thereby meet the goal to have at least one female in the
Board of Directors before 2020.

On top management team and departmental managers
women represent 20%. Deliberate and targeted organisa-
tional development efforts are directed and changing the
gender representation over a number of years.
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Ledelsesberetning

Mangfoldighedspolitik:

Prysmian (Danmark) fglger og implementerer den poli-
tik som Prysmian Group Mangfoldighed og inklusions-
politik har udviklet.

Ifglge den nzevnte politik er Prysmian forpligtet til at
sikre lige muligheder inden for alle beskaeftigelsesom-
rader, undgd enhver form for uretfardig eller ulovlig
diskrimination i beskaeftigelse eller erhverv og fremme
en kultur, hvor folk anerkender den vardi, som en for-
skelligartet og inklusiv arbejdsstyrke bringer.

Prysmian er forpligtet til at omfatte alle forskelle i
medarbejdernes alder, k@n, civilstand, race eller etnici-
tet, nationalitet, religion eller anden overbevisning,
seksuel orientering, social og uddannelsesmassig bag-
grund, familie- og omsorgspleje og enhver anden form
for mangfoldighed.

Mangfoldighedsmal: rekrutteringen malretter Prysmian
(Danmark) sig for at opna mindst en kandidat af mindre
kgnsgruppe ud af de tre sidste kandidater, nar han re-
krutterer til ngglepositioner i selskabet.

Begivenheder efter regnskabsarets afslutning

Selskabet har i maj 2017 indgaet en aftale om fremleje
af produktionslejemalet Priorparken 833 frem til den 1.
Juli 2018, som svarer til den resterende periode, som
den indgdede lejekontrakt daekker. Den forventede
huslejeindtagt svarer til 70 % af selskabets huslejeom-
kostninger for den resterende periode. Forholdet er
ikke indregnet i arsregnskabet for 2016.

Forventet udvikling

Indenfor de naeste par ar forventer selskabet at kunne
vise et positivt resultat af primaer drift.

Det forventes, at salg og resultat for 2017 vil forbedres,
sammenlignet med 2016 som fglge af en udvidet kun-
deportefglje. En yderligere reduktion i faste omkost-
ninger vil medvirke til et forbedret resultat af den fort-
satte forretning i 2017.

Management’s review

Diversity policy:

Prysmian ( Denmark ) follows and implements Prysmian
Group Diversity and Inclusion Diversity and Inclusion Poli-
cy.

According to mentioned policy, Prysmian is committed to
ensuring equal opportunities in all areas of employment,
avoiding any form of unfair or unlawful discrimination in
employment or occupation and promoting a culture
where people recognize the value that a diverse and in-
clusive workforce brings.

Prysmian is committed to embracing all the differences in
employees’ age, gender, marital status, race or ethnicity,
nationality, religion or other belief, sexual orientation,
social and educational background, family and care re-
sponsibilities and any other form of diversity.

Diversity target action:

In recruitment, Prysmian ( Denmark) targets to obtain at
least one candidate of minor gender group out of three
shortlisted candidates when recruiting to key positions of
company.

Events after the balance sheet date

In May 2017, the company entered into an agreement
to sublease the production facilities at Priorparken 833
until 1 July 2018, which corresponds to the remaining
period covered by the lease contract. The expected
rental income corresponds to 70% of the company's
rental costs for the remaining period. The ratio has not
been recognised in the financial statements for 2016.

Outlook

Within the next couple of years, the company expects
to show a positive operating profit.

It is expected that the sales and the result for 2017 will
show improvement, compared to 2016 due to new cus-
tomers. A further reduction of fixed costs as well as
improved proftitability of on-going busiess will improve
the result of 2017.
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Ledelsesberetning

Generelt ses et mindre gkonomisk opsving, og byggeak-
tiviteter udviser en stigende tendens. Ogsa investerin-
ger i infrastruktur forventes at gges. Kabelmarkedet,
der er forbundet med de naevnte omrader, forventes at
udvise moderat vaekst. Selskabet fortsetter med at
udvide kundeprotefgljen samt udvide produkt portefgl-
jen for at opnad hgjere markedsandele pa det danske
marked.

Management’s review

Overall economy is slightly improving and the construc-
tion activities are showing increasing trend. Also the in-
vestment to infrastrucute are expected to improve. The
cablemarket related to mentioned economic develop-
ments is expected to face moderate growth. The compa-
ny continues to penetrate to new customers and enlarge
product portfolio in order to gain a higer market share in
domestic market.
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Anvendt regnskabspraksis

Arsrapporten er aflagt i overensstemmelse med ars-
regnskabslovens bestemmelser for regnskabsklasse C
(stor).

Selskabet har i henhold til arsregnskabslovens §86, stk.
4, undladt at udarbejde en pengestrgmsopggrelse, idet
denne er indeholdt i moderselskabets pengestrgmsop-
gorelse.

Selskabet har med virkning fra 1. januar 2016 imple-
menteret lov nr. 738 af 1. juni 2015 med andringer til
arsregnskabsloven. Implementeringen af aendringslo-
ven har ingen belgbsmaessig effekt for resultatopggrel-
sen eller balancen i regnskabsaret eller for sammenlig-
ningstallene. Arsregnskabet er derfor aflagt efter sam-
me regnskabspraksis som sidste ar.

Zndringsloven har alene medfgrt nye eller andrede
preesentations- og oplysningskrav, som er indarbejdet i
arsregnskabet.

Generelt om indregning og maling

Aktiver indregnes i balancen, nar det som fglge af en
tidligere begivenhed er sandsynligt, at fremtidige gko-
nomiske fordele vil tilflyde selskabet, og aktivets veerdi
kan males palideligt.

Forpligtelser indregnes i balancen, nar selskabet som
folge af en tidligere begivenhed har en retslig eller fak-
tisk forpligtelse, og det er sandsynligt, at fremtidige
pkonomiske fordele vil fraga selskabet, og forpligtel-
sens vaerdi kan males palideligt.

Accounting policies

This annual report is presented in accordance with the
provisions of the Danish Financial Statements Act govern-
ing reporting class C enterprises (large).

In accordance with section 86(4) of the Danish Financial
Statements Act, the Company has not prepared a cash
flow statement, since this statement is included in the
Parent’s cash flow statement.

Effective 1 January 2016, the Company has implemented
act no. 738 of 1 June 2015 with amendments to the Dan-
ish Financial Statements Act. As the implementation of
the amendment act has no impact in terms of value on
the income statement or the balance sheet in the finan-
cial year, nor on the comparative figures, the financial
statements have been prepared based on the same ac-
counting policies as last year.

The amendment act has solely implied new or changed
presentation and disclosure requirements, which have
been incorporated in the financial statements.

Recognition and measurement

Assets are recognised in the balance sheet, when it is
probable as a result of a prior event, that future econom-
ic benefits will flow to the Company, and the value of the
assets can be measured reliably.

Liabilities are recognised in the balance sheet, when the
Company has a legal or constructive obligation as a result
of a prior event, and it is probable that future economic
benefits will flow out of the Company, and the value of
the liabilities can be measured reliably.
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Anvendt regnskabspraksis

Finansielle poster

Finansielle poster omfatter renteindtzgter og -om-
kostninger, realiserede og urealiserede kursgevinster og
-tab, geeldsforpligtelser og transaktioner i fremmed va-
luta samt tilleeg og godtggrelser under acontoskatte-

ordningen.

Skat

Arets skat, som bestar af arets aktuelle skat og andring
af udskudt skat, indregnes i resultatopggrelsen med
den del, der kan henfgres til drets resultat, og direkte
pa egenkapitalen med den del, der kan henfgres til po-
steringer direkte pa egenkapitalen.

Udskudt skat indregnes af alle midlertidige forskelle
mellem regnskabsmaessige og skattemaessige veerdier af
aktiver og forpligtelser, hvor den skattemaessige veaerdi
af aktiverne opg@res med udgangspunkt i den planlagte
anvendelse af det enkelte aktiv.

Udskudte skatteaktiver, herunder skattevaerdien af
fremfarselsberettigede skattemasssige underskud, ind-
regnes i balancen med den veerdi, aktivet forventes rea-
liseret til, enten ved modregning i udskudte skattefor-
pligtelser eller som nettoskatteaktiver.

Accounting policies

Financial income and expenses

These items comprise interest income and expenses,
realised and unrealised capital gains and losses,
payables and transactions in foreign currencies as
well as tax surcharge and tax relief under the Danish
Tax Prepayment Scheme.

Income taxes

Tax for the year, which consists of current tax for the
year and changes in deferred tax, is recognised in the
income statement by the portion attributable to the
profit for the year and recognised directly on equity
by the portion attributable to entries directly on eq-
uity.

Deferred tax is recognised on all temporary differ-
ences between the carrying amount and tax-based
value of assets and liabilities, for which the tax-
based value of assets is calculated based on the
planned use of each asset.

Deferred tax assets, including the tax base of tax loss
carryforwards, are recognised in the balance sheet at
their estimated realisable value, either as a set-off
against deferred tax liabilities or as net tax assets.



Prysmian Denmark A/S

14

Anvendt regnskabspraksis

Ved fgrste indregning males aktiver og forpligtelser til
kostpris. Maling efter fgrste indregning sker som be-
skrevet for hver enkelt regnskabspost nedenfor.

Ved indregning og maling tages hensyn til forudsigelige
risici og tab der fremkommer, inden arsrapporten af-
laegges, og som be- eller afkraefter forhold, der eksiste-
rede pa balancedagen.

| resultatopggrelsen indregnes indtaegter, i takt med at
de indtjenes, mens omkostninger indregnes med de
belgb, der vedrgrer regnskabsaret.

Arsregnskabet er aflagt i danske kroner (DKK'000).

Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes ved fgrste
indregning til transaktionsdagens kurs. Tilgodehaven-
der, geeldsforpligtelser og andre monetare poster i
fremmed valuta, som ikke er afregnet pa balancedagen,
omregnes til balancedagens valutakurs. Valutakursdif-
ferencer, der opstar mellem transaktionsdagens kurs
og kursen pa henholdsvis betalingsdagen og balance-
dagen, indregnes i resultatopggrelsen som finansielle
poster. Materielle og immaterielle anlaagsaktiver, vare-
beholdninger og andre ikke-monetzare aktiver, der er
kebt i fremmed valuta, omregnes til historiske kurser.

Accounting policies

On initial recognition, assets and liabilities are measured
at cost. Measurement subsequent to initial recognition is
effected as described below for each financial statement
item.

Anticipated risks and losses, that arise before the time of
presentation of the annual report and that confirm or
invalidate affairs and conditions existing at the balance
sheet date, are considered at recognition and measure-
ment,

Income is recognised in the income statement when
earned, whereas costs are recognised by the amounts
attributable to this financial year.

The financial statements are presented in Danish kroner
(DKK'000).

Foreign currency translation

On initial recognition, foreign currency transac-
tions are translated applying the exchange rate at
transaction date. Receivables, payables and other
monetary items denominated in foreign currency
that has not been settled at the balance sheet
date are translated using the exchange rate at the
balance sheet date. Exchange differences that
arise between the rate at the transaction date and
the one in effect at payment date or the rate at
the balance sheet date are recognised in the in-
come statement as financial income or financial
expenses. Property, plant and equipment, intangi-
ble assets, inventories and other non-monetary
assets that have been purchased in foreign cur-
rencies are translated using historical rates.
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Anvendt regnskabspraksis

Resultatopgerelsen

Nettoomsaetning

Nettoomsaetning ved salg af handelsvarer og feerdigva-
rer indregnes i resultatopggrelsen, nar levering og risi-
koovergang til kpber har fundet sted, indtaegten kan
opggres palideligt og betaling forventes modtaget.
Tidspunktet for overgang af de vaesentligste fordele og
risici tager udgangspunkt i standardiserede leverings-
betingelser baseret pa Incoterms® 2010.
Nettoomsaetning indregnes eksklusiv moms, afgifter og
rabatter i forbindelse med salget.

Produktionsomkostninger
Produktionsomkostninger omfatter direkte og indirekte
omkostninger, der afholdes for at opna nettoomsat-
ning.

Distributionsomkostninger
Distributionsomkostninger omfatter omkostninger, der
afholdes til distribution af solgte varer samt til salgs-
kampagner, herunder omkostninger til salgs- og distri-
butionspersonale, reklameomkostninger og afskrivnin-
ger.

Administrationsomkostninger
Administrationsomkostninger omfatter omkostninger,
der afholdes til ledelse og administration af selskabet,
herunder omkostninger til det administrative personale
og ledelsen samt kontorholdsomkostninger og af-
skrivninger. Derudover omkostninger til nedlukning af
fabrikken.

Accounting policies

Income statement

Revenue

Revenue from the sale of manufactured goods and
goods for resale is recognised in the income
statement when delivery is made and risk has
passed to the buyer. The revenue can be calculat-
ed reliably and payment is expected to be re-
ceived. The time of transition of the main benefits
and risks is based on standard delivery terms
based on Incoterms® 2010.

Revenue is recognised net of VAT, duties and sales
discounts.

Cost of sales
Cost of sales comprises direct and indirect costs

incurred to earn revenue.

Distribution costs

Distribution costs comprise costs incurred for distri-
bution of goods sold and also for sales campaigns,
including costs for sales and distribution staff, ad-
vertising costs as well as depreciation and amorti-
sation.

Administrative expenses

Administrative expenses comprise expenses in-
curred for management and administration of the
Company, including expenses for the administra-
tive staff and Management, stationery and office
supplies as well as depreciation and amortisation.
Additionally costs for closing the factory.
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Anvendt regnskabspraksis

Balancen

Immaterielle anlaegsaktiver

Patenter og licenser males til kostpris med fradrag af
akkumulerede afskrivninger eller til genindvindings-
veerdien, hvor denne er lavere. Patenter afskrives over
den resterende patentperiode, og licenser afskrives
over aftaleperioden, dog maksimalt 5 ar.

Materielle anlaagsaktiver

Produktionsanlaeg og maskiner samt andre anlaeg,
driftsmateriel og inventar males til kostpris med fra-
drag af akkumulerede af- og nedskrivninger.

Kostprisen omfatter anskaffelsesprisen, omkostninger
direkte tilknyttet anskaffelsen samt omkostninger til
klarggring af aktivet indtil det tidspunkt, hvor aktivet er
klar til at blive taget i brug.

Afskrivningsgrundlaget er kostpris med fradrag af for-
ventet restveerdi efter afsluttet brugstid. Restvaerdien
fastseettes pa anskaffelsestidspunktet og revurderes
arligt. Overstiger restveerdien aktivets regnskabsmaes-
sige vaerdi, ophgrer afskrivning. Ved andring i restvzer-
dien indregnes virkningen for afskrivninger fremadret-
tet som en a@ndring i regnskabsmaessigt skgn. Der fore-
tages lineaere afskrivninger baseret pa fglgende vurde-
ring af aktivernes forventede brugstider:

Produktionsanlaeg og maskiner 10-16 ar
Andre anlag, driftsmateriel og inventar 3-5ar

Materielle anlaegsaktiver nedskrives til genindvindings-
veerdi, safremt denne er lavere end den regnskabs-

maessige vardi.

Accounting policies
Balance sheet

Intangible assets

Patents and licences are measured at the lower of
cost less accumulated amortisation and recove-
rable amount. Patents are amortised over the re-
maining patent period, and licences are amortised
over the licence period; however not exceeding 5
years.

Property, plant and equipment

Plant and machinery as well as other fixtures and
fittings, tools and equipment are measured at cost
less accumulated depreciation and impairment
losses.

Cost comprises the acquisition price, costs directly
attributable to the acquisition, and preparation
costs of the asset until the time when it is ready to
be put into operation.

The basis of depreciation is cost less estimated re-
sidual value after the end of useful life. The resid-
ual value is determined at the time of acquisition
and are reassessed every year. Where the residual
value exceeds the carrying amount of the asset,
no further depreciation charges are recognised. In
case of changes in the residual value, the effect on
the depreciation charges is recognised prospec-
tively as a change in accounting estimates
Straight-line depreciation is made on the basis of
the following estimated useful lives of the assets:

Plant and machinery 10-16 years
Other fixtures, fittings, tools, equipment 3-5 years

Property, plant and equipment are written down
to the lower of recoverable amount and carrying
amount.
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Anvendt regnskabspraksis

Fortjeneste og tab ved afhaendelse af materielle an-
laegsaktiver opgeres som forskellen mellem salgsprisen
med fradrag af salgsomkostninger og den regnskabs-
massige vardi pa salgstidspunktet. Fortjeneste eller
tab indregnes i resultatopggrelsen som korrektion til
af- og nedskrivninger eller under andre driftsindtzegter,
i det omfang salgsprisen overstiger den oprindelige
kostpris.

Vardiforringelse af langfristede aktiver

Den regnskabsmaessige veerdi af immaterielle og mate-
rielle aktiver vurderes arligt for indikationer pa veerdi-
forringelse, ud over det som udtrykkes ved afskrivning.
Foreligger der indikationer pa veerdiforringelse, foreta-
ges nedskrivningstest af hvert enkelt aktiv henholdsvis
gruppe af aktiver. Der foretages nedskrivning til gen-
indvindingsvaerdien, hvis denne er lavere end den regn-
skabsmaessige vaerdi.

Som genindvindingsvaerdi anvendes den hgjeste veerdi
af nettosalgspris og kapitalveerdi. Kapitalvaerdien opgg-
res som nutidsvaerdien af de forventede nettopenge-
strgmme fra anvendelsen af aktivet eller aktivgruppen
og forventede nettopengestrgmme ved salg af aktivet
eller aktivgruppen efter endt brugstid.

Tidligere indregnede nedskrivninger tilbagefgres, nar
begrundelsen for nedskrivningen ikke la&ngere bestar.
Nedskrivninger pa goodwill tilbagefgres ikke.

Varebeholdninger
Varebeholdninger males til kostpris, opgjort efter FIFO-
metoden, eller nettorealisationsvaerdi, hvor denne er

lavere.

Kostprisen for handelsvarer, ravarer og hjaelpemateria-
ler omfatter anskaffelsesprisen. Kostprisen for fremstil-
lede varer samt varer under fremstilling omfatter om-
kostninger til ravarer, hjelpematerialer og direkte Ign
samt indirekte produktionsomkostninger.

Accounting policies

Profits and losses from the sale of property, plant
and equipment are calculated as the difference
between selling price minus selling costs and car-
rying amount at the time of sale. Profits or losses
are recognised in the income statement as ad-
Justment to depreciation and impairment losses,
or under other operating income if the selling
price exceeds original cost.

Impairment of non-current assets

The carrying amount of intangible and tangible
assets is assessed annually for indications of de-
preciation, in addition to that expressed by depre-
ciation. If there are indications of impairment, im-
pairment tests of each asset or group of assets are
carried out. Write-downs are made at the recov-
erable amount if this is lower than the carrying
amount. As the recoverable amount, the highest
value of net selling price and capital value is used.
The capital value is calculated as the present value
of the expected net cash flows from the use of the
asset or asset group and expected net cash flows
on the sale of the asset or asset group after the
end of life .Previously recognized impairment loss-
es are reversed when the reason for the impair-
ment no longer exists. Goodwill write-downs are
not reversed.

Inventories
Inventories are measured at the lower of cost us-
ing the FIFO method and net realisable value.

Cost of goods for resale, raw materials and con-
sumables consists of purchase. Cost of manufac-
tured goods and work in progress consists of costs
of raw materials, consumables, direct labour costs
and indirect production costs.
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Indirekte produktionsomkostninger omfatter indirekte
materialer og Ign, omkostninger til vedligeholdelse af
og nedskrivning pa de i produktionsprocessen benytte-
de maskiner, fabriksbygninger og udstyr samt omkost-
ninger til fabriksadministration og ledelse. Finansie-
ringsomkostninger indregnes ikke i kostprisen.

Nettorealisationsvaerdi for varebeholdninger opgeres
som forventet salgspris med fradrag af faerdigggrelses-
omkostninger og omkostninger, der skal afholdes for at
effektuere salget og fastsaettes under hensyntagen til
omsattelighed, ukurans og udvikling i forventet salgs-
pris.

Tilgodehavender

Tilgodehavender males til amortiseret kostpris, der
sadvanligvis svarer til nominel veerdi, med fradrag af
nedskrivninger til imgdegaelse af forventede tab.

Likvider

Likvider omfatter likvide beholdninger og kortfristede
veerdipapirer med en Igbetid under 3 méaneder, og som

uden hindring kan omsattes til likvide beholdninger, og

hvorpa der kun er ubetydelige risici for vaerdizendringer.

Periodeafgraensningsposter
Periodeafgraensningsposter indregnet under aktiver
omfatter afholdte omkostninger, der vedrgrer efterfgl-
gende regnskabsar. Periodeafgransningsposter males
til kostpris.

Accounting policies

Indirect production costs comprise indirect mate-
rials and labour costs, costs of maintenance of
and depreciation and impairment losses on ma-
chinery, factory buildings and equipment applied
for the manufacturing process as well as costs of
factory administration and management. Financ-
ing costs are not included in cost.

The net realisable value of inventories is calculat-
ed as the estimated selling price less completion
costs and costs incurred to execute sale and is
determined taking into account marketability,
obsoletenessand development in the expected
selling price.

Receivables
Receivables are measured at amortised cost,
usually equalling nominal value less provisions
for bad debts.

Cash and cash equivalents

Liquid assets comprise cash and short-term securi-
ties with a maturity of less than 3 months, and
which can be converted to liquid assets without
hindrance and there are only insignificant risks of

value changes

Prepayments

Prepayments comprise incurred costs relating to
subsequent financial years. Prepayments are
measured at cost.
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Andre hensatte forpligtelser
Andre hensatte forpligtelser omfatter forventede om-
kostninger til garantiforpligtelser og returvarer.

Andre hensatte forpligtelser indregnes og males som
det bedste sken over de omkostninger, der er ngdven-
dige for pa balancedagen at afvikle forpligtelserne.
Hensatte forpligtelser med forventet forfaldstid ud
over et ar fra balancedagen males til nettorealisations-
vaerdi.

Andre finansielle forpligtelser og gvrige gaelds-
forpligtelser

Finansielle gaeldsforpligtelser indregnes ved lanoptagelse
til det modtagne provenu efter fradrag af afholdte trans-
aktionsomkostninger. | efterfglgende perioder males de
finansielle forpligtelser til amortiseret kostpris, svarende
til den kapitaliserede veerdi ved anvendelse af den effek-
tive rente, sa forskellen mellem provenuet og den nomi-
nelle veerdi indregnes i resultatopggrelsen over laneperi-
oden.

I finansielle forpligtelser indregnes tillige den kapitalise-
rede restleasingforpligtelse pa finansielle leasingkontrak-

ter.
@vrige geeldsforpligtelser males til nettorealisations-
vaerdi.

Afledte finansielle instrumenter

Afledte finansielle instrumenter indregnes fgrste gang i
balancen til kostpris og males efterfglgende til dagsveerdi.
Positive og negative dagsveerdier af afledte finansielle in-
strumenter indgdr i andre tilgodehavender, henholdsvis
anden geeld.

Zndringer i dagsveerdi af afledte finansielle instrumen-
ter, der er klassificeret som og opfylder kriterierne for
sikring af dagsvaerdien af et indregnet aktiv eller en ind-
regnet forpligtelse, indregnes i resultatopggrelsen
sammen med @ndringer i dagsvaerdien af det sikrede
aktiv eller den sikrede forpligtelse.

Accounting policies

Other provisions

Other provisions comprise anticipated costs of
non-recourse guarantee commitments and re-
turns.

Other provisions are recognised and measured as
the best estimate of the expenses required to set-
tle the liabilities at the balance sheet date. Provi-
sions that are estimated to mature more than
one year after the balance sheet date are meas-
ured at their discounted value.

Other financial liabilities and other liabili-
ties

Financial liabilities are recognized on borrowing
at the received proceeds after deduction of
transaction costs incurred. In subsequent periods,
the financial liabilities are measured at amortized
cost, corresponding to the capitalized value using
the effective interest rate, so that the difference
between the proceeds and the nominal value is
recognized in the income statement over the loan
period.

Financial liabilities also include the capitalized
residual lease obligation on financial leases.

Other liabilities are measured at net realizable
value.

Derived financial instruments

Derivative financial instruments are recognized ini-
tially in the balance sheet at cost and subsequently
measured at fair value. Positive and negative fair
values of derivative financial instruments are in-
cluded in other receivables or other debt.
Changes in the fair value of derivative financial in-
struments that are classified as meeting the criteria
for hedging the fair value of a recognized asset or
recognized liability are recognized in the income
statement together with changes in the fair value

of the hedged asset or hedged liability.
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Anvendt regnskabspraksis

Segmentoplysninger
Der gives oplysninger pa aktivitet og geografiske marke-
der. Segmentoplysningerne fglger selskabets regnskabs-

praksis, risici og interne gkonomistyring.

Aktiver i segmentet omfatter de aktiver, som anvendes
direkte i segmentets omsatningsskabende aktivitet.

Segmentforpligtelser omfatter forpligtelser, der er afledt
af segmentets drift, herunder leverandgrer af varer og

tjenesteydelser og anden geeld.

Accounting policies

Segment information

Information is given on activity and geographic
markets. Segment information follows the com-
pany's accounting policies, risks and internal fi-
nancial management.

Assets in the segment comprise the assets used
directly in the segment’s revenue-generating ac-
tivity. Segment liabilities include liabilities deriv-
ing from segment operations, including suppliers
of goods and services and other debt.
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Anvendt regnskabspraksis

Hoved- og nggletal
Nggletallene er beregnet i overensstemmelse med Finans-
foreningens "Anbefalinger og Nggletal 2015".

Nggletal
Bruttomargin (%) »

Beregningsformel
Bruttoresultat x 100

Nettoomsaetning

Overskudsgrad (%) - (Res.af primaer drift) x 100

Nettoomszetning

Egenkapitalens forrent- _ Arets resultat x 100

Gennemsnitlig egenkapital

ning (%)

Accounting policies

Financial highlights
Financial ratios are calculated in accordance with
the Danish Finance Society's guidelines on the calcu-
lation of financial ratios "Recommendations and Fi-
nancial Ratios 2015".

Ratios
Gross margin (%) =

Calculation formula

Gross profit x 100

Revenue

Margin (%) {Res.of primary act.) x 100

Revenue

Return on equity (%)  _

Profit/loss for the year x 100

Average equity
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Resultatopggrelse

Income statement

Nettoomsaetning
Revenue

Produktionsomkostninger

Cost of sales

Bruttoresultat
Gross profit

Distributionsomkostninger
Distribution costs

Administrationsomkostninger

Administrative expenses

Resultat af primzer drift
Result from primary activities

Finansielle indtaegter
Financial income

Finansielle omkostninger
Financial expenses

Resultat f@r skat

Result before tax

Skat af arets resultat
Tax on results for the year

Arets resultat
Result for the year

Note 2016 2015

Notes DKK’000 DKK’000
3 301.789 403.482
4,5 -274.199 =371.135
27.590 32.347
4 -6.994 -12.441
4,5 -63.257 -43.544
-42.661 -23.638
6 1173 2.275
7 -2.343 -3.281
8 -43.831 -24.644
0 0
-43.831 -24.644
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Balance
Balance sheet
Aktiver
Assets

Note 2016 2015

Notes DKK’000 DKK’000
Erhvervede licenser 9 35 68
Acquired licences
Immaterielle anlagsaktiver 35 68
Intangible assets
Produktionsanlaeg og maskiner 10 1.366 9.456
Plant and machinery
Andre anlaeg, driftsmateriel og inventar 10 155 157
Other fixtures and fittings, tools and equipment
Materielle anlagsaktiver 1.521 9.613
Property, plant and equipment
Anlagsaktiver 1.556 9.681
Non-Current Assets
Varebeholdninger 11 7.295 16.772
Inventories
Tilgodehavender fra salg og tjenesteydelser 39,599 22.487
Trade receivables
Tilgodehavender hos tilknyttede virksomheder 15.384 23.731
Receivables from group enterprises
Forudbetalte omkostninger 123 1.343
Prepaid expenses
Andre tilgodehavender 325 1.341
Other receivables
Tilgodehavender 55.431 48.902
Receivables
Likvide beholdninger 30.998 88.964
Cash
Omsaetningsaktiver 93.724 154.638

Current assets

Aktiver 95.280 164.319

Assets
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Balance

Balance sheet

Passiver
Liabilities

Aktiekapital

Share capital
Overfgrt resultat

Retained earnings

Egenkapital

Equity

Hensatte forpligtelser

Provisions

Geeld til tilknyttede selskaber

Debt to group enterprises
Leverandgrgeeld
Trade payables

Anden geeld
Other payables

Kortfristede geeldsforpligtelser

Short-term liabilities

Gaeldsforpligtelser

Liabilities

Passiver

Equity and liabilities

Selskabets kapitalforhold

The Company’s capital position

Begivenheder efter regnskabsarets afslutning

Events after the balance sheet date

Sikkerhedsstillelser og og andre gkonomiske

forpligtelser

Security and other financial obligations

@vrige noter
Other notes

Note 2016 2015
Notes DKK’000 DKK'000
12 40.001 40.001
-38.046 5.785
1.955 45.786
13 10.060 0
35.416 79.464
31.258 16.952
14 16.591 22.117
83.265 118.533
83.265 118.533
95.280 164.319
1
2
15
16-20
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Egenkapitalopgerelse 2016

Statement of changes in equity for 2016

Egenkapital 01.01.2016
Equity at 01.01.2016

Arets resultat
Result for the year

Egenkapital 31.12.2016
Equity at 31.12.2016

Aktiekapital Overfgrt 1alt
resultat
Share capital Retained Total
Earnings
DKK’000 DKK’000 DKK'000
40.001 5.785 45.786
0 -43.831 -43.831
40.001 -38.046 1.955
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Noter

Notes

1. Selskabets kapitalforhold

1. The Company’s capital position

Selskabet har tabt mere end 50 % af selskabskapitalen. Ledelsen har i forbindelse med den ordinzere ge-
neralforsamling fremlagt sin vurdering af, hvordan selskabskapitalen skal retableres. Det er ledelsens
vurdering, at selskabskapitalen vil blive retableret ved indskud af yderligere kapital fra moderselskabet i
umiddelbar tilknytning til afleeggelsen af drsregnskabet for 2016. Indskuddet forventes at udggre 5.200
t.EUR, svarende til 38.660 t.DKK.

The company has lost more than 50% of the company’s share capital. In connection with the annual general meeting, the management has pre-
sented its assessment of how the company capital is to be recovered. Management believes that the company capital will be recovered by the
addition of additional capital from the parent company in direct connection with the presentation of the financial statements for 2016. The con-
tribution is expected to amount te 5,200 tEUR, corresponding to 38,660 t.DKK

2. Begivenheder efter regnskabsarets afslutning

2. Events after the balance sheet date

Selskabet har i maj 2017 indgaet en aftale om fremleje af produktionslejemalet Priorparken 833 frem til
den 1. Juli 2018, som svarer til den resterende periode, som den indgdede lejekontrakt daekker. Den for-
ventede huslejeindtaegt svarer til 70 % af selskabets huslejeomkostninger for den resterende periode.
Forholdet er ikke indregnet i arsregnskabet for 2016.

In May 2017, the company entered into an agreement to sublease the production facilities at Priorparken 833 until 1 July 2018, which corre-
sponds to the remaining period covered by the lease contract. The expected rental income corresponds to 70% of the company's rental costs for
the remaining period. The ratio has not been recognised in the financial statements for 2016.
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Noter

Notes

3. Nettoomsaetning

3. Revenue

Danmark
Denmark

@vrige lande
Other countries

4. Personaleomkostninger
4. Staff costs

Lgn og gager
Salaries and wages
Pensionsomkostninger

Pension costs

Andre sociale omkostninger
Other social security costs

Personaleomkostninger er indregnet i arsrapporten saledes
Staff costs are recognised in the annual report as follows

Produktionsomkostninger
Cost of sales
Distributionsomkostninger
Distribution costs

Administrationsomkostninger

Administrative expenses

Gennemsnitligt antal medarbejdere
Average number of employees

Heraf udger lgnninger til direktion og bestyrelse
Whereas salary to board amounts to

Direktion

Executive Board

Bestyrelse

Board

2016 2015
DKK’000 DKK’'000
160.225 215.190
141.564 188.292
301.789 403.482
77.633 47.396
3.808 3.955
947 1.089
82.389 52.440
23.995 27.340
5.633 5.587
52.761 19.513
82.389 52.440
90 100
1.583 2.854
0 15
1.583 2.869




Prysmian Denmark A/S

29

Noter

Notes

5. Afskrivninger

5. Depreciation

Erhvervede licenser
Acquired licences

Produktionsanlag og maskiner
Plant and machinery

Andre anlaeg, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment

Tab/gevinst ved salg af anleegaktiver

Gain/loss sale assets

Afskrivninger er indregnet saledes i resultatopggrelsen
Depreciation has been recognised as follows in the income statement

Produktionsomkostninger
Cost of sales

Administrationsomkostninger
Administrative expenses

6. Finansielle indtaegter
6. Financial income

Offentlige rente indtaegter
Interest income from public authorities

Valutakursgevinster
Foreign exchange rate gains

Andre finansielle indtaegter
Other financial income

7. Finansielle omkostninger

7. Financial expenses

Renteudgifter bank

Interest expenses, bank

Valutakurstab
Foreign exchange rate losses

Offentlige rente udgifter

Interest expenses to public authorities

Andre finansielle omkostninger

Other financial expenses

2016 2015
DKK’000 DKK’000
33 59
2.237 2.653
53 52
57 103
2.380 2.867
2.294 2:755
86 112
2.380 2.867
0 62
1.149 2.105
24 108
1.173 2.275
1 3
1.469 2,708
13 14
860 556
2.343 3.281
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Noter

Notes

8. Forslag til resultatdisponering

8. Proposed distribution of result

Overfgrt til naeste ar
Transfer to next year

9. Immaterielle anlaegsaktiver

9. Intangible assets

Kostpris 01.01.2016
Cost at 01.01.2016

Tilgang
Additions
Afgang

Disposals

Kostpris 31.12.2016
Cost at 31.12.2016

Afskrivninger 01.01.2016
Depreciation at 01.01.2016

Arets afskrivninger

Depreciation for the year

Tilbagef@rsel ved afgang

Reversal related to disposals

Afskrivninger 31.12.2016
Depreciation at 31.12.2016

Regnskabsmaessig vaerdi 31.12.2016

Carrying amount at 31.12.2016

2016 2015
DKK’000 DKK'000

-43.831 -24.644

-43.831 -24.644

Erhvervede
licenser
Acquired
licences
DKK'000

98

98

30

33

63

35
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Produktionsanlag og Andre anlzeg mv. Ialt
maskiner
Plant and machinery Other fixtures, etc Total
DKK’000 DKK'000 DKK’000
10. Materielle anlagsaktiver
10. Property, plant and equipment
Kostpris 01.01.2016 65.253 1.060 66.313
Cost at 01.01.2016
Tilgang 0 108 108
Additions
Afgang -14.574 -339 -14.913
Disposals
Kostpris 31.12.2016 50.679 829 51.508
Cost at 31.12.2016
Afskrivninger 01.01.2016 55.798 902 56.700
Depreciation at 01.01.2016
Arets afskrivninger 2.237 53 2.290
Depreciation for the year
Tilbagefgrsel ved afgang -8.722 -281 -9.003
Reversal relating to disposals
Afskrivninger 31.12.2016 49.313 674 49,987
Depreciation at 31.12,2016
Regnskabsmaessig vaerdi 31.12.2016 1.366 155 1.521
Carrying amount at 31.12.2016
2016 2015
DKK’000 DKK’000

11. Varebeholdninger
11. Inventories
Ravarer og hjaelpematerialer 5.007 7.780
Raw materials and consumables
Varer under fremstilling 1.174 3.992
Work in progress
Fremstillede varer og handelsvarer 1.114 5.000
Manufactured goods and goods for resale

7.295 16.772
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Noter

Notes

2016 2015
DKK'000 DKK'000

2014
DKK’000

2013

2012

DKK'000 DKK’000

12. Aktiekapital

12. Share capital

Aktiekapitalen bestar af fglgende aktier

The share capital consists of the following shares

1 aktie 4 40.000 t.kr.
1 share at DKK 40.000k

1 aktie 4 1 t.kr. / Udstedt i forbindelse med fusion

40.001 40.001  40.001

40.001

40.000

1 share at DKK 1k / Issued at merger

Aktiekapital 31.12.2016

40.001  40.001  40.001

40.001

40.001

Share capital at 31.12.2016

13. Hensatte forpligtelser

13. Provisions

Selskabet har stillet en garantiforpligtelse overfor Energi Danmark i forbindelse med Horn Rev 3 High Volta-
ge projektet. Garantiforpligtelsen Ipber over 5 &r og udger pr. 31. december 2016 tkr. 10.060.

The company has made a guarantee commitment to Energi Danmark in connection with the Horn Rev 3 High Voltage project. The guarantee com-
mitment will run for 5 years and amounts to DKK 10,060 thousand at 31 December 2016,

14. Anden geld
14, Other payables

Skyldig lgn, A-skat, sociale bidrag m.m.

Wages and salaries, personal income taxes, social security costs, etc payable
Feriepengeforpligtelser

Holiday pay obligation

Andre skyldige omkostninger
Other costs payable

2016 2015
DKK’000 DKK’000
5.200 7.120
4.003 3.230
7.388 11.767
16.591 22.117
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Noter

Notes

15. Sikkerhedsstillelser og andre gkonomiske forpligtelser
15. Securities and other financial obligations

Selskabet har pataget sig lejeforpligtelser pa tkr. 3.096 som forfalder med tkr. 1.488 indenfor et ar, tkr. 1.608

der forfalder mellem 2-5 ar.
The Company has assumed operating rental commitments of DKK 3.096k of which is due within first year of DKK 1.488k between year 2-5 is due DKK
1.608k.

Selskabet har pr. 31. december2016 stillet fglgende garantier igennem DKK'000
Danske Bank:

The company has per 31 December 2016 provided the following guarantees through Danske Bank:

Arbejdsgarantier overfor kunder: 10.988

Performance guarantees towards customers

Betalingsgarantier overfor kreditorer 2.916

Payment guarantees towards creditors

2016 2015
DKK'000 DKK’000

16. Udskudt skat
16. Deferred tax
Materielle anlzegsaktiver 349 -162
Property, plant and equipment
Tilgodehavender 331 844
Receivables
Andre hensatte forpligtelser 7.234 1.525
Other provisions
Skattemaessige underskud 29.156 25.260
Tax loss

37.070 27.467
Opgjort skatteaktiv 37.070 27.467
Calculoted tax asset
Nedskrivning til vurderet vaerdi -37.070 -27.467

Write down to assessed value

Regnskabsmaessig veerdi
Carrying amount
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Notes
2016 2015
DKK'000 DKK’000

17. Honorar til generalforsamlingsvalgte revisorer
17. Fees to auditors oppointed by the Company at the annual general meeting

Honorar til selskabets generalforsamlingsvalgte revisor for regnskabsaret
Fees for the financial year to the auditors appointed by the Company at the annual general meeting

Lovpligtig revision 235 214
Statutory audit services

Andre ydelser 6 14

Other services

241 228

18. Valutarisici samt anvendelse af afledte finansielle instrumenter

18. Currency rate risks and use of derivative financial instruments

Selskabet anvender valutaterminskontrakter som led i sikring af indregnede transaktioner. Sikring af indreg-
nede transaktioner omfatter alle tilgodehavender og geeldsforpligtelser i udenlandsk valuta, som er afdaekket
ved terminskontrakter.

The Company uses hedging instruments such as forward exchange contracts and currency swaps to hedge recognised transactions. Hedging of recog-

nised transactions includes all receivables and payables in foreign currencies, which are hedged using forward exchange contracts and currency swaps.

Valutarisici
Currency risks
Betaling/
Valuta (tDKK Udligb : .
uta | ) Payment/ Tilgodehavender Gaeldforpligtelser
Currency (DKK'000) Maturity Receivables Payables
<1 ar
EUR
< 1year 30.506 9.872
<1 ar
gk <1year 4.744 4,827
@vrige <1 &r

Others <1year 35 178
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Noter

Notes

19. Naertstaende parter
19. Related parties

Naertstdende parter med bestemmende indflydelse
Related parties with a controlling interest

Fglgende parter har bestemmende indflydelse pa Prysmian Denmark A/S:
The following related parties have a controlling interest in Prysmian Denmark A/S:

Navn Hjemsted Grundlag for indflydelse

Name Registered office Basis of influence

Draka Holding B.V. Holland Moderselskab
Draka Holding B.V. The Netherlands Parent

Prysmian S.p.A. Italien Ultimative moderselskab
Prysmian S.p.A. Italy Ultimate parent

Transaktioner med nzertstdende parter 2016 2015
Related party transactions DKK’'000 DKK'000

Salg af varer til tilknyttede selskaber 133.696 172.825

Sale of goods to group enterprises

Kob af serviceydelser fra tilknyttede selskaber 187.469 263.062
Purchase of services from group enterprises

Keb af varer fra tilknyttede selskaber 10.750 12.216
Purchase of goods to group enterprises

Tilgodehavender hos tilknyttede selskaber 15.384 23.731

Receivables from group enterprises

Geeld til tilknyttede selskaber 35.416 79.464

Payables to group enterprises

20. Koncernforhold
20. Consolidation

Prysmian Denmark A/S indgar i koncernregnskabet for:
Prysmian Denmark A/S is included in the consolidated financial statements of:

Prysmian S.P.A,, Italien
Prysmian S.P.A., Italien

Koncernregnskabet for Prysmian S.P.A,, Italien kan rekvireres ved henvendelse til selskabet eller pa hjemme-
siden.

The group financial statements for Prysmian S.P.A., Italien can be obtained by contacting the company or on the companys homepage



