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Management's report

Today, the board of directors and the managing director have presented the annual report of Ohmatex A/S

for the financial year 2019/20.

The annual report has been presented in accordance with the Danish Financial Statements Act.

We consider the accounting policies appropriate and, in our opinion, the financial statements provide a fair

presentation of the company’s assets, equity and liabilities, and financial position at 30 September 2020

and of the company’s results of activities  in the financial year 1 October 2019 – 30 September 2020.

We are of the opinion that the management commentary presents a fair account of the issues dealt with.

We recommend that the annual report be approved by the general meeting.

Viby J, 20 January 2021

Managing Director

Klaus Østergaard

Board of directors

Ole Lysgård Madsen Thomas Knudsen Thomas Damsbo Sørensen

Nanna Seidelin
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Independent auditor's report

To the shareholders of Ohmatex A/S

Opinion

We have audited the financial statements of Ohmatex A/S for the financial year 1 October 2019 - 30

September 2020, which comprise  accounting policies, income statement, statement of financial position

and notes. The financial statements have been prepared in accordance with the Danish Financial Statements

Act.

In our opinion, the financial statements present a fair view of the company's assets, equity and liabilities,

and financial position at 30 September 2020 and of the results of the company's activities for the financial

year 1 October 2019 - 30 September 2020 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with international standards on auditing and the additional

requirements applicable in Denmark. Our responsibilities under those standards and requirements are

further described in the section “Auditor’s responsibilities for the audit of the financial statements”. We are

independent of the company in accordance with international ethical requirements for auditors (IESBA’s

Code of Ethics), and the additional requirements applicable in Denmark, and we have fulfilled our other

ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Material uncertainties concerning the company’s ability to continue as a going concern

We point out that there is uncertainty about the comany's ability to continue operations. We refer to note 1,

which states that the continued operation presupposes that the measures on the supply of liquidity that are

mentioned are actually implemented. The management has assumed this when presenting the accounts, and

has therefore presented the accounts with continued operations in mind. 

Our opinion has not been modified as a result of this matter.

Emphasis of matter

The company has recognized development assets for a total value of DKK 14,560,000. The valuation is

dependent on the capital and liquidity injection as described in note 1 being carried out and the company's

activities proceeding as budgeted by management. We refer to note 2, where management has reported on

the valuation of the development assets.

Our opinion has not been modified as a result of this matter.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that provide a fair view in

accordance with the Danish Financial Statements Act. Management is also responsible for such internal

control as the management determines is necessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or error.
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Independent auditor's report

In preparing the financial statements, management is responsible for assessing the company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the company or to cease

operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report including an

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted

in accordance with international standards on auditing, and the additional requirements applicable in

Denmark, will always detect a material misstatement when it exists. Misstatements can arise from fraud or

error and are considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with international standards on auditing, and the additional

requirements applicable in Denmark, we exercise professional judgment and maintain professional

scepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

 Obtain an understanding of the internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the company's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s preparation of the financial statements using the

going concern basis of accounting and, based on the audit evidence obtained, whether a material

uncertainty exists arising from events or conditions that may cast significant doubt on the

company's ability to continue as a going concern. If we conclude that a material uncertainty exists,

we are required to draw attention in our auditor’s report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based

on the audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the company to cease to continue as a going concern.
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Independent auditor's report

 Evaluate the overall presentation, structure, and contents of the financial statements, including

disclosures in notes, and whether the financial statements reflect the underlying transactions and

events in a manner that presents a fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in the internal

control that we identify during our audit.

Statement on the management commentary

Management is responsible for the management commentary.

Our opinion on the financial statements does not cover the management commentary, and we express no

assurance opinion thereon.

In connection with our audit of the financial statements, it is our responsibility to read the management

commentary and to consider whether the management commentary is materially inconsistent with the

financial statements or the evidence obtained during the audit, or whether it otherwise appears to contain

material misstatement.

Furthermore, it is our responsibility to consider whether the management commentary provides the

information required under the Danish Financial Statements Act.

Based on the work we have performed, we believe that management commentary is consistent with the

financial statements and that it has been prepared in accordance with the provisions of the Danish Financial

Statement Act. We did not discover any material misstatement in the management commentary.

DK-8450 Hammel, 20 January 2021

Kvist & Jensen
Kvist & Jensen State Authorized Public Accountants
Company reg. no. 36 71 77 85

Johannes Simonsen
State Authorised Public Accountant
mne11802
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Company information

The company Ohmatex A/S

Skanderborgvej 234

8260 Viby J

Company reg. no. 27 61 87 23

Established: 27 February 2004

Domicile: Aarhus

Financial year: 1 October - 30 September

Board of directors Ole Lysgård Madsen

Thomas Knudsen

Thomas Damsbo Sørensen

Nanna Seidelin

Managing Director Klaus Østergaard

Auditors Kvist & Jensen Statsautoriseret Revisionspartnerselskab

Bankers Sparekassen Kronjylland

Parent company STG Growth ApS

Subsidiary Edema ApS, Aarhus

Ohmatex A/S · Annual report 2019/20 5



KVIST & JENSEN STATSAUTORISERET REVISIONSPARTNERSELSKAB

Management commentary

The principal activities of the company

The company´s purpose is providing consultancy. The company may further by Executive provision under-

take other activities.

Uncertainties concerning the enterprise's ability to continue as a going concern

Negotiations are ongoing with current and new investors, and it is expected that agreements will be entered

into on loans or capital injections to ensure the company's liquidity in the coming year.

Uncertainties concerning recognition and measurement

Based on the existing development results it is Management´s opinion that the Company´s future cashflow

will be sufficient to maintain the carrying amount of capitalised development projects.

At 30 September 2020 DKK 14.560.544 has been capitalised regarding the Company´s development

projects. The value depends on the final sales potential and the uncertainty regarding the value hereof is

considered.

It is management´s opinion that the valuation of the company´s development projects is sound.

Development in activities and financial matters

The gross profit for the year totals DKK 5.648.000 against DKK 4.005.000 last year. Income or loss from

ordinary activities after tax totals DKK -2.172.000 against DKK -3.044.000 last year. Management

considers the net profit or loss for the year unsatisfactory.

Ohmatex, is specialized in the development of unique textile based wearable solutions. Our work involves

the development of advanced sensors, electronics and the integration into garments.

Our business model is a utilization of the unique knowledge generated through development work in the

smart wearable industry, for more than 15 years. We have built an extensive knowhow and network

worldwide with relevant institutes, textile, EMS and enabling components suppliers. We help our clients

with everything from early prototypes, full product development and scalable production. Our clients count

everything from start-ups, well known international companies and the European Space Agency (ESA).

The appearance of Covid-19 impacted our traditional work rhythm and affected our R&D engineering

service towards existing clients as their planned activities got delayed. Among new potential clients, we

saw a precaution to start projects, likely caused by uncertainties due to Covid-19. The third and final ESA

contract, to make our Astronaut muscle monitoring system ready for a flight mission, was also influenced

and complicated around milestone approvals internal at ESA. The expected finalization will be in end of

2021 and a flight mission will hereafter be scheduled by ESA.

Despite changed working conditions, we managed a significant milestone in our business strategy, with the

launch of our own product GRASPOR.
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Management commentary

GRASPOR is the world’s first combined cardiovascular & muscular monitoring system to be used

anywhere and anytime you want. GRASPOR can be used during live activity, in the planning before

activity and as an analytical tool after activity. GRASPOR provides the user with unique physiology

insights enabling optimal actions to improve performance and training.

GRASPOR has been through a significant design for manufacture phase and the entire supply chain is

deeply involved and ready for scalable production. The first two production batches are made inhouse, at

our production line, and from 2021 we can run production fully at external suppliers.

The initial focus customer segment is cycling, but GRASPOR has substantial potential within multiple

sports, health, rehabilitation, and several business models can be developed around the technologies used in

GRASPOR. 

The financial results for 2019/2020 is unsatisfactory but in the range of what could be expected due to the

significant investment in GRASPOR and the Covid-19 impact on the business. The management are

confident in the strategy and roll out plan and market expansions in 2021.

Events occurring after the end of the financial year

No events materially affecting the assessment of the Annual Report have occurred after the balance sheet

date.
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Income statement 1 October - 30 September

All amounts in DKK.

Note 2019/20 2018/19

Gross profit 5.648.025 4.004.971

3 Staff costs -7.989.004 -7.292.765

Depreciation, amortisation, and impairment -264.870 -92.299

Operating profit -2.605.849 -3.380.093

Income from equity investments in group enterprises -80.089 0

Other financial income 53.454 50.865

4 Other financial costs -551.884 -389.896

Pre-tax net profit or loss -3.184.368 -3.719.124

Tax on net profit or loss for the year 1.012.536 675.548

Net profit or loss for the year -2.171.832 -3.043.576

Proposed appropriation of net profit:

Allocated from retained earnings -2.171.832 -3.043.576

Total allocations and transfers -2.171.832 -3.043.576
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Statement of financial position at 30 September

All amounts in DKK.

Assets

Note 2020 2019

Non-current assets

Completed development projects, including patents and similar
rights arising from development projects 112.814 294.568

Development projects in progress and prepayments for intangible
assets 14.447.730 7.756.979

Total intangible assets 14.560.544 8.051.547

Other fixtures and fittings, tools and equipment 6.971 12.499

Leasehold improvements 2.522 16.154

Total property, plant, and equipment 9.493 28.653

Equity investments in group enterprises 0 0

Deposits 204.156 204.156

Total investments 204.156 204.156

Total non-current assets 14.774.193 8.284.356

Current assets

Raw materials and consumables 226.928 260.365

Work in progress 184.288 0

Total inventories 411.216 260.365

Trade debtors 494.362 357.177

Contract work in progress 633.030 134.178

Receivables from group enterprises 1.149.503 1.167.708

Deferred tax assets 0 440.147

Income tax receivables 2.159.585 1.082.627

Other receivables 407.027 58.033

Accrued income and deferred expenses 19.348 163.007

Total receivables 4.862.855 3.402.877

Available funds 1.490.795 986

Total current assets 6.764.866 3.664.228

Total assets 21.539.059 11.948.584
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Statement of financial position at 30 September

All amounts in DKK.

Equity and liabilities

Note 2020 2019

Equity

Contributed capital 803.325 630.268

Other reserves 9.734.543 4.607.638

Results brought forward 1.732.098 867.807

Total equity 12.269.966 6.105.713

Provisions

Provisions for deferred tax 33.353 0

Total provisions 33.353 0

Liabilities other than provisions

Other mortgage loans 4.733.405 1.534.371

Total long term liabilities other than provisions 4.733.405 1.534.371

Short-term part of long-term liabilities 500.000 850.000

Bank debts 59.175 1.380.718

Trade creditors 669.443 577.911

Other payables 3.273.717 1.499.871

Total short term liabilities other than provisions 4.502.335 4.308.500

Total liabilities other than provisions 9.235.740 5.842.871

Total equity and liabilities 21.539.059 11.948.584

1 Uncertainties concerning the enterprise's ability to continue as a going concern

2 Uncertainties concerning recognition and measurement

5 Charges and security

6 Contingencies
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Notes

All amounts in DKK.

1. Uncertainties concerning the enterprise's ability to continue as a going concern

Negotiations are ongoing with current and new investors, and it is expected that agreements will be

entered into on loans or capital injections to ensure the company's liquidity in the coming year.

2. Uncertainties concerning recognition and measurement

Based on the existing development results it is Management´s opinion that the Company´s future

cashflow will be sufficient to maintain the carrying amount of capitalised development projects.

At 30 September 2020 DKK 14.560.544 has been capitalised regarding the Company´s development

projects. The value depends on the final sales potential and the uncertainty regarding the value

hereof is considered.

It is management´s opinion that the valuation of the company´s development projects is sound.

2019/20 2018/19

3. Staff costs

Salaries and wages 7.340.572 6.589.836

Pension costs 540.608 604.205

Other staff costs 107.824 98.724

7.989.004 7.292.765

Average number of employees 15 13

4. Other financial costs

Financial costs, group enterprises 219.769 20.771

Other financial costs 332.115 369.125

551.884 389.896

5. Charges and security

For debts to bank, the company has provided security in floating charge max. DKK 3.000.000.

For debts to Vækstfonden, the company has provided security in floating charge max. DKK

6.000.000.

In addition, the company´s shares are pledged as security for loans from Vækstfonden.
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Notes

All amounts in DKK.

6. Contingencies

Joint taxation

With STG Growth ApS, company reg. no 35889620 as administration company, the company is

subject to the Danish scheme of joint taxation and is proportionally liable for tax claims within the

joint taxation scheme.
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Accounting policies

The annual report for Ohmatex A/S has been presented in accordance with the Danish Financial Statements

Act regulations concerning reporting class B enterprises. 

The accounting policies are unchanged from last year, and the annual report is presented in DKK.

Recognition and measurement in general

Income is recognised in the income statement concurrently with its realisation, including the recognition of

value adjustments of financial assets and liabilities. Likewise, all costs are recognised in the income

statement, including depreciations amortisations, writedowns for impairment, provisions, and reversals due

to changes in estimated amounts previously recognised in the income statement.

Assets are recognised in the statement of financial position when it seems probable that future economic

benefits will flow to the company and the value of the asset can be reliably measured.

Liabilities are recognised in the statement of financial position when it is seems probable that future

economic benefits will flow out of the company and the value of the liability can be reliably measured.

Assets and liabilities are measured at cost at the initial recognition. Hereafter, assets and liabilities are

measured as described below for each individual accounting item.

Certain financial assets and liabilities are measured at amortised cost, allowing a constant effective interest

rate to be recognised during the useful life of the asset or liability. Amortised cost is recognised as the

original cost less any payments, plus/less accrued amortisations of the difference between cost and nominal

amount. In this way, capital losses and gains are allocated over the useful life of the liability.

Upon recognition and measurement, allowances are made for such predictable losses and risks which may

arise prior to the presentation of the annual report and concern matters that exist on the reporting date.

Foreign currency translation

Transactions in foreign currency are translated by using the exchange rate prevailing at the date of the

transaction. Differences in the rate of exchange arising between the rate at the date of transaction and the

rate at the date of payment are recognised in the profit and loss account as an item under net financials. If

currency positions are considered to hedge future cash flows, the value adjustments are recognised directly

in equity in a fair value reserve.

Receivables, payables, and other foreign currency monetary items are translated using the closing rate. The

difference between the closing rate and the rate at the time of the occurrence or initial recognition in the

latest financial statements of the receivable or payable is recognised in the income statement under financial

income and expenses.

Fixed assets acquired and paid for in foreign currency are measured at the exchange rate prevailing at the

date of  the transaction.

Ohmatex A/S · Annual report 2019/20 13



KVIST & JENSEN STATSAUTORISERET REVISIONSPARTNERSELSKAB

Accounting policies

Income statement

Gross profit

Gross profit comprises the revenue, changes in inventories of finished goods, and work in progress, work

performed for own account and capitalised, other operating income, and external costs.

Revenue is recognised in the income statement if delivery and passing of risk to the buyer have taken place

before the end of the year and if the income can be determined reliably and inflow is anticipated.

Recognition of revenue is exclusive of VAT and taxes and less any discounts relating directly to sales.

Cost of sales comprises costs concerning purchase of raw materials and consumables less discounts and

changes in inventories.

Other operating income comprises items of a secondary nature as regards the principal activities of the

enterprise.

Other external costs comprise costs incurred for distribution, sales, advertising, administration, premises,

loss on receivables, and operational leasing costs.

Staff costs

Staff costs include salaries and wages, including holiday allowances, pensions, and other social security

costs, etc., for staff members. Staff costs are less government reimbursements.

Depreciation, amortisation, and writedown for impairment

Depreciation, amortisation, and writedown for impairment comprise depreciation, amortisation, and

writedown for the year and profit and loss on the disposal of intangible and tangible assets.

Financial income and expenses

Financial income and expenses are recognised in the income statement with the amounts concerning the

financial year. Financial income and expenses comprise interest income and expenses, financial expenses

from financial leasing, realised and unrealised capital gains and losses relating to securities, debt and

transactions in foreign currency, amortisation of financial assets and liabilities as well as surcharges and

reimbursements under the advance tax scheme, etc.

Results from equity investments in group enterprises

After full elimination of intercompany profit or loss less amortised consolidated goodwill, the equity

investment in the individual group enterprises are recognised in the income statement as a proportional

share of the group enterprises' post-tax profit or loss.

Tax on net profit or loss for the year

Tax for the year comprises the current income tax for the year and changes in deferred tax and is

recognised in the income statement with the share attributable to the net profit or loss for the year and

directly in equity with the share attributable to entries directly in equity. 
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Accounting policies

The company is subject to Danish rules on compulsory joint taxation of Danish group enterprises.

The current Danish income tax is allocated among the jointly taxed companies proportional to their

respective taxable income (full allocation with reimbursement of tax losses).

Statement of financial position

Intangible assets

Development projects, patents, and licences

Development costs and internally generated rights are recognised in the income statement as costs in the

acquisition year.

Patents and licenses are measured at cost less accrued amortisation. Patents are amortised on a straightline

basis over the remaining patent period and licenses are amortised over the contract period, however, for a

maximum of 10 years.

Profit and loss from the sale of development projects, patents, and licenses are measured as the difference

between the sales price less sales costs and the carrying amount at the time of sale. Profit or loss is

recognised in the income statement under amortisation and writedown for impairment.

Property, plant, and equipment

Property, plant, and equipment are measured at cost less accrued depreciation and writedown for

impairment.

The depreciable amount is cost less any expected residual value after the end of the useful life of the asset.

The amortisation period and the residual value are determined at the acquisition date and reassessed

annually. If the residual value exceeds the carrying amount, the depreciation is discontinued.

If the amortisation period or the residual value is changed, the effect on amortisation will, in future, be

recognised as a change in the accounting estimates.

The cost comprises acquisition cost and costs directly associated with the acquisition until the time when

the asset is ready for use.

Depreciation is done on a straight-line basis according to an assessment of the expected useful life:

Useful life

Plant and machinery 3-5 years

Other fixtures and fittings, tools and equipment 3-5 years

Minor assets with an expected useful life of less than 1 year are recognised as costs in the income statement

in the year of acquisition.
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Accounting policies

Profit or loss derived from the disposal of property, land, and equipment is measured as the difference

between the sales price less selling costs and the carrying amount at the date of disposal. Profit or loss is

recognised in the income statement under depreciation.

Leases

Leases are regarded as operating leases. Payments in connection with operating leases and other lease

agreements are recognised in the income statement for the term of the contract. The company's total

liabilities concerning operating leases and lease agreements are recognised under contingencies, etc.

Impairment loss relating to non-current assets

The carrying amount of both intangible and tangible fixed assets as well as equity investments in group

enterprises are subject to annual impairment tests in order to disclose any indications of impairment beyond

those expressed by amortisation and depreciation respectively.

If indications of impairment are disclosed, impairment tests are carried out for each individual asset or

group of assets, respectively. Writedown for impairment is done to the recoverable amount if this value is

lower than the carrying amount.

The recoverable amount is the higher value of value in use and selling price less expected selling cost. The

value in use is calculated as the present value of the expected net cash flows from the use of the asset or the

asset group and expected net cash flows from the sale of the asset or the asset group after the end of their

useful life.

Previously recognised impairment losses are reversed when conditions for impairment no longer exist.

Impairment relating to goodwill is not reversed.

Leasehold improvements

Leasehold improvements are measured at cost less accrued depreciations. Depreciation is done on a

straightline basis over the estimated useful life of the asset, which is set at 5 years.

Investments

Equity in group enterprises

Equity in group enterprises are recognised and measured by applying the equity method. The equity method

is used as a method of consolidation.

Equity in group enterprises recognised in the statement of financial position at the proportionate share of

the enterprise's equity value. This value is calculated in accordance with the parent's accounting policies

with deductions or additions of unrealised intercompany gains and losses as well as with additions or

deductions of the remaining value of positive or negative goodwill calculated in accordance with the

acquisition method. Negative goodwill is recognised in the income statement at the time of acquisition of

the equity investment. If the negative goodwill relates to contingent liabilities acquired, negative goodwill is

not recognised until the contingent liabilities have been settled or lapsed.
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Accounting policies

In relation to material assets and liabilities recognised in group enterprises, associates and equity interests

but are not represented in the parent, the following accounting policies have been applied.

Equity in group enterprises with a negative equity value measured at DKK 0, and any accounts receivable

from these enterprises are written down to the extent that the account receivable is uncollectible. To the

extent that the parent has a legal or constructive obligation to cover an negative balance that exceeds the

account receivable, the remaining amount is recognised under provisions.

To the extent the equity exceeds the cost, the net revaluation of equity investments in group enterprises are

transferred to the reserve under equity for net revaluation according to the equity method. Dividends from

group enterprises expected to be adopted before the approval of this annual report are not subject to a

limitation of the revaluation reserve. The reserve is adjusted by other equity movements in group

enterprises.

On the acquisition of enterprises, the acquisition method, the uniting-of-interests method or the book value

method is applied, cf. the above description under Business combinations.

Deposits

Deposits are measured at amortised cost and represent lease deposits, etc.

Inventories

Inventories are measured at cost on the basis of weighted measured average prices. In cases when the net

realisable value is lower than the cost, the latter is written down for impairment to this lower value.

Costs of goods for resale, raw materials, and consumables comprise acquisition costs plus delivery costs.

Costs of manufactured goods and work in progress comprise the cost of raw materials, consumables, direct

wages, and indirect production costs. Indirect production costs comprise indirect materials and wages,

maintenance and depreciation of machinery, factory buildings, and equipment used in the production

process, and costs for factory administration and factory management. Borrowing expenses are not

recognised in cost.

Receivables

Receivables are measured at amortised cost which usually corresponds to face value. In order to meet

expected losses, they are written down for impairment to the net realisable value.

Contract work in progress

Contract work in progress is measured at the selling price of the work performed. The selling price is

measured on the basis of the stage of completion on the reporting date and the total expected income from

the individual work in progress. The stage of completion is calculated as the share of costs incurred in

proportion to the estimated total costs of the individual work in progress.
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Accounting policies

When the selling price of the individual work in progress can not be determined reliably, the selling price is

measured at the costs incurred or at net realisable value, if this is lower.

The individual work in progress is recognised in the statement of financial position under accounts

receivables or liabilities. Net assets consist of the sum of the work in progress, where the selling price of

the work performed exceeds invoicing on account. Net liabilities consist of the sum of the work in progress,

where invoicing on account exceeds the selling price.

Costs in connection with sales work and the procurement of contracts are recognised in the income

statement when incurred.

Prepayments and accrued income

Prepayments and accrued income recognised under assets comprise incurred costs concerning the following

financial year.

Cash on hand and demand deposits

Cash on hand and demand deposits comprise cash at bank and on hand.

Equity

Reserve for development costs

The reserve for development costs comprises recognised development costs less related deferred tax

liabilities.

The reserve cannot be used as dividends or for covering losses.

The reserve is reduced or dissolved if the recognised development costs are amortised or abandoned. This is

done by direct transfer to the distributable reserves of the equity.

Income tax and deferred tax

Current tax liabilities and current tax receivable are recognised in the statement of financial position as

calculated tax on the taxable income for the year, adjusted for tax of previous years' taxable income and for

tax paid on account.

The company is jointly taxed with consolidated Danish companies. The current corporate income tax is

distributed between the jointly taxed companies in proportion to their taxable income and with full

distribution with reimbursement as to tax losses. The jointly taxed companies are comprised by the Danish

tax prepayment scheme.

Joint taxation contributions payable and receivable are recognised in the statement of financial position as

”Income tax receivable” or “Income tax payable”.
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KVIST & JENSEN STATSAUTORISERET REVISIONSPARTNERSELSKAB

Accounting policies

According to the rules of joint taxation, Ohmatex A/S is proportionally liable to pay the Danish tax

authorities the total income tax, including withholding tax on interest, royalties, and dividends, arising from

the jointly taxed group of companies.

Deferred tax is measured on the basis of temporary differences in assets and liabilities with a focus on the

statement of financial position. Deferred tax is measured at net realisable value.

Adjustments take place in relation to deferred tax concerning elimination of unrealised intercompany gains

and losses.

Liabilities other than provisions

Liabilities other than provisions relating to investment properties are measured at amortised cost.

Other liabilities concerning payables to suppliers, group enterprises, and other payables are measured at

amortised cost which usually corresponds to the nominal value.
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