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Statement Vy Management on the annual report

The Baard vf Directors and the Executive Board have today considered and approved the azuival rc~►c~rt vf Rezidor
Hc~tcl Ma~~aganeni &Development A/S fi r the financial year O1.Q1.2016 - 31.12.2016.

The annual report is presc~itØ in accordance with tf~e Dat~isl~ Filuncial Statemen~.~ Act.

to our opinion, the financial state►nc~~ts give a m~e and tåir view of t}~c Entity's financial Øsition at 3 ] .12.201 fi a►~c~
of the results of its operations for the financial year 01.01.2016 - 31.12.201 G.

~~'e believe that the management commentary contains a fair review of the aftåirs and conditions referri;d to therein.

~'4e recommeiyd the annual report for adoption a~ the Annual General MØing.

Copenhagen, 15.05.201?

Executi~~e Board

Copal Sawhney

Lars Gordon Nielsen

rd of 'rectors ~ _/
~ ~

t an elt~ S~~cri Costa An eac Fon ein Ingri Jenny WinlJer
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~ndepe~udent auditor's reports

'('o r6e s6arehnlders of Rexidor Hotel Man~igement &Development A/S
Opinion
We have audited the financial statements of Rezidor Hote] 1~4anagement ~ Development AS'S for the financial year
Ol.0t.2016 - 3I.12.20I6, ~~hich comprise the income staØen~ balance shc~eet; statement of changes in equity, cash
flow statement and notte, including a summar~~ of significant accounting ~licies. The financial siatcroents are
prq~ared in accordance with the Danish Financial Statements Act.

In our opinion, the financial state~ncnts give a true and fair view of the Entity's financial positron at 3 I -1 ~-2016 and
vf the risults of its operations and cash Mows for the financial year 01.01.241 b - 31.12.2016 in arc ore~ance with the
Danish Fina~~cial Statements Aci.

Basis for opinion

We conducted our audit in accordance with l~rternational Standards nn Auditing (ISAS} and additional requirements
applicable in Denmark. Our respnnsibiliti~ under those standards and rØuiremc~nts are further d~eribØ in the
Auditor's resØnsibilities for the audit vf the financial statements section of this auditor's report. Wc are
independent of the Entity in accordance with the International Ethics Standards Board of Accountants' Code of
Ethics for Arofescional Accountants (IESBA Code) and the additional reyuiranents applicable in Den~na~k, and we
have fulfilled our other ethical responsibilities in accordance with these rc~quirc~nents. We believe that the audit
c~ridence ~►~e have obtained is sufficient and appropriate to provide a basis for our opinion.

^1ana~ement's responsibilities for the financial statements

A4anag~iient is res~nsihle for the preparation vf financial statements that give a true and fair view in accordance
wit~~ the Danish Finuncial Statements Act, and for such internal control a.~ ATanagcment detØiines is necessary tv
enable tiae preparation of financial statements that are free frim material misstatement, H~hether due to fraud or error.

In preparing the financial statem<:nts, Management is responsible for assessing the Entity's ability to continue as a
going concern, for disclosing, as applicable, matters related to going canccrn, and for using tl~e going concern basis
of accounting in prØarin~ tt~e financial statemen~~ unless Management either inte~~ds to liquidate the Entity or to
cease operations, or has loo realislie alternative bul to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance aØut whether the financial statc~»ents as a whole are free from
material misstatement, whether due to fraud or error, Ød w issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit c~nduetØ in accordance with
ISAs and the additional requirements applicable in Denmark u~ill always detect ~ material n~isstatement when it
exits. I►4isstatc~nenfs can arise from fraud or error acid are considerc~ matg.rial if, individually or in the aggregate,
they could rØsonably be expectØ to influence the economic decisions of users talen on the ba.~is of these financial
statements.

As part of an audit conductØ in accordance with ISAs and the additional requirements applicable in Denmark, we
exercise professional judgement and maintain professional sØticism tluoughout the audit. W~ also:

• Identii'y and assess the risks vf material misstatement of tt~e financ:ia) statcrnents, whether due to fraud or error,
design and perform audit procedures r~Ønsive to those risks, and obtain audit evidence that is sufticient and
appropriate to proviåe a basis for our opinion. The risk of riot dctu:ting a material misstatement resulting from fraud
is higher than for one resulting Prom error, as fraud may in~~ol~~e collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Rezidnr Hotel Management ~ 17e~~elcpmtnt AIS Q

independent auditor's reports

• Uhtain an understanding of internal contml relevant to the audit in order t~ design audit procedures that are
appropriate in the circumstances, but not for the parpose of expressing an opinion on the effectiveness of the
Entit~l's internal control.

• E~aivate the appropriateness of accounting Ølicies nsod and the reasonableness of accounting estimates and
related disclosures made by A~anagem~:nt.

• Conclude on the appropriateness of Management's use of the going conØ basis of accounting ån preparing the
financial statements, and, based on the audit evidence obtained, whether a material uncertainty exists related i~
e~lents or conditions that may cast siØificant doubt on the Entity's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are requira9 in draw atte~~tion in our auditor's report t~ the relatØ
disclo3ures in the financial statements or, if such disclosures are inadØuate, to modify our opinion. Our conclusions
arc based on the audit e~~idence obtained up to the date of our auditor's report. Howe~Jer, future e~~ents ar conditions
ma}~ cause the Entity to cease to continue as a going concen~.

~ E~~aluate the oti~erall presentation, structure and content of the financial statements, including the disclosures in
Qie notes, at►d whether the tinanciai statements re~resa~t the underlying transactions and events in a manner t}tat
gives a true and fair view.

1~e communicate with those chargØ tii~ith governance regarding, among other matters, the planned scope and timing
of the audit and significant audit tindings, including any significant deficiencies in internal convol that we identify
during our audit.

Statement on the management commentar~r
Management is responsible for the manageme~it commentary.

Our opinion on the financial statements does not cover the mauiagemcut co~ncncntar~~, and «~e do not cxpcess any
form niassurance conclusion cherean.

In connection with our audit of the financial statements, our responsibility is to read the manageme~~t commentary
and, in d~in~ so, eflnsider whether the management commentar~~ is materially inconsistent with the financial
statttincnts oT our knawlexlge obt~inØ in the audit or otherv~~se appØrs io be materially misstated.

Moroovcr, it is our responsibility to consider whether the management commenttuy pmvides the inf'orn►ation
rØuirØ under the Danish Financial StatØents Act.

Based on the ~~ork we have perfornied, we conclude that the management commentary is in accordance with the
financial statc~nents and has bØ prepared in accordance with the reyuirc~~c~nts of the Danish Financial Statements
Acs We did not identify any material misstatement of the management commentary.

Copenhagen, 15.05.2017

Delnitte
Statsautoriseret Revisionspartnerselskab
Central Business Registration Nn 33 96 35 56

i

Ove Nielsen
Stale-Autl~c~rised Public Accountant
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l~~lanageØent com~ientary

Prints~ry acti~~ities
The Entit~~'s activities consist in halel management and development as well ~s hotel business.

Development in activities and f3nanees
Prafic for the year amounts to DKK 5,243 thousand, ~~hich is considØ satisfactor~~.

Events after the balance sheet date
No events have occurred after tl~e balance sheet date to ibis date which would intluenc:e the evaluation of this annual
report.
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Accounting policies

Reporting class
This annual repart has bØ presented in accordance with the provisions of the Danish Financial Statements Act
governing reporting class B enterprises with adc3iiiun of certain provisions for re~rting class G enterprises.

The accounting policies applied to these financial statements are consistent ~~ith those applied last year.

Recognition and measurement
Assets arc rexognisØ in the balance shØt when it is probable as a tesult of a prier event that future economic
benefits «gill ilo~c} t~ tl~e Entity, and the va)ue tuf the assc;t can be measured reliably.

Liabilities arc rØgnised in the balance sheet vc~l~en the Entity has a legal or construcfi~c obligation as a result of a
prior event, and i[ is probable that future economic befits will flow out of the Entity, and the value oi'tl~e liabiliiy
can be measured reliably.

On initial recagnirion, assets and IiØilities aze measured at u~st. MØuranent subsequent to initial recognition is
ef%ctØ as described below For each financial state~~ent iic~n.

Anticipated risks and losses that arise before the time of presentation cif the annual report and that confirm or
in~~alidate affairs and conditions existing at t}~e balance sheet date are considera~ at recognition and measuretneni.

income is reccf~nisexi in the income stateiuent whim earned, whereas costs are rØgnised by the amounts attributable
tv this financial yØr.

Foreign currency translation
On initial recognition; foreign currency transactions are translated applying the exchange rate at the transaction date.
Rec:ei~~ables, Mayables and other monetary items denominated in foreign currencies that hage not been settled at the
balance shod dage are Øslated using tl~e exchange rate at tine balance sheet date. Exchange differences that arise
betwoen chc rate at the transaction date and the one in effect at the payment date, or the rate at the balance sheet date,
are recognised in the income statement as f"inancia) income or financial expenses. Property, plant and equipment,
intanL;rble assets, invcniories and other non-monetary assets chat have been purchased in foreign cuncncics arc
translalcx~ using historical rates.

Income statement
Revenue
Revenue comprises fees for the year.

Other external expenses
Other external cxØs~ comprise expenses for distribution, sale, marketing, administration, etc.

Other t3nancial income

Other fi~iancial income comprise interest income as mell as reaIise~d and unreaiisai capital gains on payables and
transactions in foreign currencies.

Other financial expenses
Other financial expenses cc►raprise interest expenses as well as realised and unrealised cØital losses on payables and
transactions in foreign currencies.
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lncan~e statement for 2016

20I6 2015
Notes DKI~`000 DILK'000

Re~~enue 29.(.164 24.432
Other exeernal expenses (22.467) (18.4 9}
DØratin~; profidloss b.597 5,943

Other financial income 1 18$ 227
Other financial expenses 2 (fi4) (75)
Profit/loss from ordinary activities before taa 6.?21 6.095

Tex on profib`toss from ordinary activities 3 (i .4?8) (1.~3 ~)
Profit loss for the year 5.243 4.662

Proposed distribution of profitlloss
Retainc;d earnings 5.243 4.662

5.243 4.66?



Rezidor Hotcl Management &Development AiS 9

Balance sheet at 31.12.2016
201G 2015

Notes DKK'000 DKK'OOQ

Deferred tax 413 -
Fixed asset In~~estments 413

Fixeå assets 473

Trade recei~~abtes 3.567 5.126
Receivables from group enterprises ] 6.336 9.843
Income tax receivable - -
Reccitiables 19,903 id.9b9

Current assets 19.943 1A.969

Assets 20.31b 14.969

Contributed capital 4 2.500 2.500
Retained earnings 15.713 10.470
Equity 18.213 12.970

Bank loans - 1
Income tax payable l.å92 1.433
Qther nayahlcs 2ll 565
Current liabilities other than provisions 2.1O3 1.999

Liabilities other than pro~~isions 2.103 1.999

Lquit~~ and liabilities 2~.3t6 14.969

Contingent liabilities 5
Related parties with control 6
Consolidation 7
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Statement of changes in equity for 2U1G

Ec~uin~ beginning of year

Profiv'loss far t}~e year

Equit4~ etid of ~~ear

Contributed Retained
capital earnings Total
DK ti' OUO I) ti ti' 000 llKl~' 000

2.Sf)O ] 0.470 12.970
- 5.2~> >.~q;

2.500 IS.i13 18.213



RLzidor Hotel 1~4anage~nent &Development ASS 11

Notes

1.Other financial. income
Financial inconlc arising from group enterprises
Exchange rate adjustments

Zoib Zars
DKk'000 Dkh'000

122 ss
G5 14^

2016 ?UIS

2.Other financial ea~penses
Exchange rate adjustments (i4 ~ i

6q 'J5

20Ib 2015

3. Tax ou ordinar~~ profit toss #or the year
Current tax
Ghange in det~'erØ tax for the year

4. Contributed capital

Ordinar~~ shares

1.$91 1.433
{~ 13) -
1.a78 1.433

No~uina[
Par- ~aluc value

dumber DKk DKK'OUO

2.500 1.000,00 2.SC►0
2.SU0 ~.~00

5. Contingent liabilities

The Entity participates in joint taxation (DK) with Rezidor Hospitality ApS as the administration compan}• and,
consequently, is joint]y and severally liab]e as of the financial year 2013 w•i11~ t}~e other jointly taxed entities for the
total corporation tax and for any obligation to v~~thhold tax at source on interest, royalties and di~•idends for the
jointly taxed e~titics.
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NOfCS

G. RelatØ parties with control
Related partics ~~ith a controlling interest in Rezidor Hotel A4anagement & De~~elopmei~t A/S:

Name Registered office Basis of influence
Rezidor Hotets ASS Darunark Copenl~a~en Parent
Re~idor Hospitality ApS Copenhagen Parent
Reridar Hospitality }~oldin~ AB Stockholm Parert
Rezidor Hotel Group AB (publ) Stockholm Parent
HNA Group Co., Ltd Haikou City, China Ultimate Pare~~t

7. Consolidation
Name and registered office of the Parent prepAring consolidated financial s~tate~nents for the smallest grou4~:

Rezidor Hotel Group AB (pubI), Stockholm, SwØen
Gonsoltdated accounts are available at ~~-w~w.rezidor.com


