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Statement by Management

The Board of Directors and the Executive Board have today considered and approved the annual report of 
 for the financial year  - .European Sperm Bank ApS 01.01.2019 31.12.2019

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at  
and of the results of its operations for the financial year  - .

31.12.2019
01.01.2019 31.12.2019

We believe that the management commentary contains a fair review of the affairs and conditions referred to 
 therein.

We recommend the annual report for adoption at the Annual General Meeting.

Copenhagen, 26.06.2020

Executive Board

Annemette Arndal-Lauritzen
CEO
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Chairman
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Independent auditor's report

Report on the audit of the financial statements

To the shareholder of European Sperm Bank ApS

Opinion

Basis for opinion

We have audited the financial statements of  for the financial year  -   
 ,  which comprise the income statement, balance sheet, statement of changes in equity and   notes, 
including a  summary of significant accounting policies. The financial statements are prepared in  accordance with 
the  Danish Financial Statements Act.

  In our opinion, the financial statements give a true and fair view of the Entity’s financial position at  
and of the results of its operations for the financial year  -   in accordance  with the Danish 
Financial Statements Act.

European Sperm Bank ApS 01.01.2019
31.12.2019

31.12.2019
01.01.2019 31.12.2019

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional 
requirements  applicable in Denmark. Our responsibilities under those standards and requirements are further 
 described in the "Auditor’s responsibilities for the audit of the financial statements" section of this auditor’s  
report. We are independent of the Entity in accordance with the International Ethics Standards Board of 
 Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements 
applicable  in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis  for our opinion.

Management's responsibilities for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance  with the Danish Financial Statements Act, and for such internal control as Management determines 
 is necessary to enable the preparation of financial statements that are free from material misstatement, 
 whether due to fraud or error.

 In preparing the financial statements, Management is responsible for assessing the Entity’s ability to continue 
 as a going concern, for disclosing, as applicable, matters related to going concern, and for using the going 
 concern basis of accounting in preparing the financial statements unless Management either intends to liquidate 
 the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
 free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
 our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
 in accordance with ISAs and the additional requirements applicable in Denmark will always detect a material 
 misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
 individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
 users taken on the basis of these financial statements.

 As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, 
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Identify and assess the risks of material misstatement of the financial statements, whether due to 
 fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
 that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
 material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
 involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
 that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
 effectiveness of the Entity’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
 and related disclosures made by Management.
Conclude on the appropriateness of Management’s use of the going concern basis of accounting in 
 preparing the financial statements, and, based on the audit evidence obtained, whether a material 
 uncertainty exists related to events or conditions that may cast significant doubt on the Entity’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
 draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 
 disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
 obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
 Entity to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures 
 in the notes, and whether the financial statements represent the underlying transactions and 
 events in a manner that gives a true and fair view.

 we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

We communicate with those charged with governance regarding, among other matters, the planned scope 
 and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
 that we identify during our audit.

Statement on the management commentary
Management is responsible for the management commentary. 

 Our opinion on the financial statements does not cover the management commentary, and we do not express 
 any form of assurance conclusion thereon. 

 In connection with our audit of the financial statements, our responsibility is to read the management 
 commentary and, in doing so, consider whether the management commentary is materially inconsistent with 
 the financial statements or our knowledge obtained in the audit or otherwise appears to be materially  misstated. 

 Moreover, it is our responsibility to consider whether the management commentary provides the information 
 required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the management commentary is in accordance with 
 the financial statements and has been prepared in accordance with the requirements of the Danish Financial 
 Statements Act. We did not identify any material misstatement of the management commentary.
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Violation of company law and similar legislation
The Company has during the year provided a loan to its parent, which is in violation of the Danish Companies 
Act's rules regarding self financing, for which Management may be held responsible. The matter is corrected 
through subsequent dividend distribution.

 Copenhagen, 26.06.2020

Deloitte
Statsautoriseret Revisionspartnerselskab
CVR No. 33963556

Bill Haudal Pedersen
State Authorised Public Accountant

Identification No (MNE) mne30131

Henrik Wolff Mikkelsen
State Authorised Public Accountant

Identification No (MNE) mne33747
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Management commentary

Financial highlights

 
2019

DKK'000  
2018

DKK'000  
2017

DKK'000  
2016

DKK'000  
2015

DKK'000

Key figures

Gross profit/loss 76,274 67,751 64,739 61,387 47,120

Operating profit/loss 39,194 47,767 41,768 40,476 31,404

Net financials 838 (1,817) 544 -230 107

Profit/loss for the year 31,109 37,631 32,976 31,371 24,108

Total assets 95,447 129,877 83,557 51,161 18,053

Investments in property, 
 plant and equipment

2,925 2,055 2,436 1,089 636

Equity 72,892 120,535 75,538 42,569 10,508

Ratios

Return on equity (%) 32.17 38.38 55.84 118.21 127.19

Equity ratio (%) 76.37 92.81 90.40 83.21 58.21

 From 2019 the company presents its annual report in accordance with the Danish Financial Statements Act 
applying to medium-sized reporting class C entities. Comparative figures for the years 2015 to 2017 have not 
been restated.

 Financial highlights are defined and calculated in accordance with the current version of "Recommendations & 
Ratios" issued by the CFA Society Denmark.

Return on equity (%) :
 Profit/loss for the year * 100
 Average equity

Equity ratio (%) :
 Equity * 100
 Total assets
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Primary activities
European Sperm Bank ApS's primary activities are within the fertility industry and related production.

Development in activities and finances
The company's financial performance in the financial year showed a satisfactory result. Gross profit increased by 
12.6% to 76.3m DKK which is partly attributable to a strong increase in several export markets. Operating profit 
declined by 17.9% to 39.2m DKK. On 3 April 2019, the Company was acquired by the equity firm Axcel. Various 
costs related to the preparation and execution of the sales process explain the decline.  

 As a consequence of its continued growth the company has reached a size whereby financial reporting should be 
done according as a class C-company according to the Danish Financial Statements Act. Financial figures for 2018 
have been restated accordingly. 

Outlook
During 2019 the Company channeled significant resources and investments into building the platform for future 
growth. The outbreak of COVID-19 will have a negative impact on financial performance in 2020 due to 
temporary closures of fertility clinics and ESB’s donor activities. Management believes that ESB will return to its 
historical growth and profitability once COVID-19 effects subside.

Particular risks
The company is not exposed to any specific business risks besides the commonly occurring risks in the industry.  

 Exchange rate adjustments of trade receivables, trade payables and cash in foreign currency is recognized as 
financial items. Currency risks related thereto, are not hedged.  

 The currency risks are substantially exposed to the Euro. The risk is considered limited.  

 Corporate Governance  
 Being owned by the Danish private equity firm Axcel, the company is subject to the guidelines of the Danish 
Venture and Private Equity Association (DVCA, ww.dvca.dk) for responsible ownership and corporate governance.
 European Sperm Bank intends to fully comply with all relevant guidelines. 

Events after the balance sheet date
 No events have occurred after the balance sheet date which impact the financial statement. The outbreak of the  
 COVID-19-pandemic will have a temporary negative impact on the company, but in general the fertility industry is  
 considered having little sensitivity to financial trends.  
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Income statement for 2019

Notes  
2019
DKK  

2018
DKK

Gross profit/loss 76,274,290 67,751,059

Staff costs 1 (28,382,170) (17,148,542)

Depreciation, amortisation and impairment losses (2,682,930) (2,628,315)

Other operating expenses 2 (6,015,079) (206,959)

Operating profit/loss 39,194,111 47,767,243

Other financial income 3 1,780,055 1,421,142

Other financial expenses 4 (942,390) (3,238,625)

Profit/loss before tax 40,031,776 45,949,760

Tax on profit/loss for the year (8,923,223) (8,318,339)

Profit/loss for the year 5 31,108,553 37,631,421
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Balance sheet at 

Assets

31.12.2019

Notes  
2019
DKK  

2018
DKK

Completed development projects 7 5,589,263 3,484,738

Goodwill 165,000 220,000

Intangible assets 6 5,754,263 3,704,738

Other fixtures and fittings, tools and equipment 2,247,182 1,719,305

Leasehold improvements 4,346,733 3,786,210

Property, plant and equipment 8 6,593,915 5,505,515

Investments in group enterprises  8,763,049 8,763,049

Other receivables 865,558 838,899

Other financial assets 9 9,628,607 9,601,948

Fixed assets 21,976,785 18,812,201

Manufactured goods and goods for resale 41,769,237 28,749,370

Inventories 41,769,237 28,749,370

Trade receivables 8,939,278 7,216,804

Receivables from group enterprises 20,528,386 7,872,355

Other receivables 142,495 109,598

Prepayments 10 787,101 496,595

Receivables 30,397,260 15,695,352

Other investments 0 56,570,450

Other investments 0 56,570,450

Cash 1,303,920 10,049,220

Current assets 73,470,417 111,064,392

Assets 95,447,202 129,876,593
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Equity and liabilities

Notes  
2019
DKK  

2018
DKK

Contributed capital 270,000 250,000

Reserve for development expenditure 4,359,630 2,583,685

Retained earnings 54,962,168 51,101,107

Proposed dividend 13,300,000 66,600,000

Equity 72,891,798 120,534,792

Deferred tax   11 4,866,000 951,921

Provisions 4,866,000 951,921

Other payables 12 907,937 0

Non-current liabilities other than provisions 13 907,937 0

Bank loans 3,323,092 0

Trade payables 5,823,411 4,115,623

Income tax payable 1,217,050 1,369,164

Other payables 6,417,914 2,905,093

Current liabilities other than provisions 16,781,467 8,389,880

Liabilities other than provisions 17,689,404 8,389,880

Equity and liabilities 95,447,202 129,876,593

Unrecognised rental and lease commitments 14

Contingent liabilities 15

Related parties with controlling interest 16

Group relations 17
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Statement of changes in equity for 
2019

Contributed 
capital

 DKK

Reserve for 
development 

expenditure
 DKK

Retained 
earnings

 DKK

Proposed 
dividend

 DKK
Total
 DKK

Equity beginning of year 250,000 2,583,685 42,811,539 66,600,000 112,245,224

Changes in accounting 
policies

0 0 8,289,568 0 8,289,568

Adjusted equity, 
beginning of year 

250,000 2,583,685 51,101,107 66,600,000 120,534,792

Increase of capital 20,000 0 17,260,000 0 17,280,000

Ordinary dividend paid 0 0 0 (66,600,000) (66,600,000)

Extraordinary dividend paid 0 0 (5,000,000) 0 (5,000,000)

Other entries on equity 0 0 (24,431,547) 0 (24,431,547)

Transfer to reserves 0 1,775,945 (1,775,945) 0 0

Profit/loss for the year 0 0 17,808,553 13,300,000 31,108,553

Equity end of year 270,000 4,359,630 54,962,168 13,300,000 72,891,798

The effect of the change in accounting policies affects the equity positively by 4.940 t.DKK as of 31.12.2017 and by
 8.290 t.DKK as of 31.12.2018.

 Other entries on equity is related to a cash settlement of warrants to certain employees in connection with the 
change in ownership mentioned in the Management's Report.
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Notes

 Staff costs1

 
2019
DKK  

2018
DKK

Wages and salaries 35,689,349 23,413,041

Pension costs 1,528,659 1,132,911

Other social security costs 480,353 284,380

Other staff costs 2,186,249 1,855,551

39,884,610 26,685,883

Staff costs classified as assets (11,502,440) (9,537,341)

28,382,170 17,148,542

Average number of full-time employees 53 41

Pursuant to Section 98b(iii) of the Danish Financial Statements Act, remuneration to the members of  the 
Executive Board is not separately disclosed.

 Other operating expenses2
Other operating expenses comprise mainly of costs related to preparation of the sales process. 

 Other financial income3

 
2019
DKK  

2018
DKK

Financial income from group enterprises 268,511 132,587

Other financial income 1,511,544 1,288,555

1,780,055 1,421,142

 Other financial expenses4

 
2019
DKK  

2018
DKK

Other financial expenses 942,390 3,238,625

942,390 3,238,625

 Proposed distribution of profit and loss5

 
2019
DKK  

2018
DKK

Ordinary dividend for the financial year 13,300,000 66,600,000

Retained earnings  17,808,553 (28,968,579)

 31,108,553 37,631,421
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 Intangible assets6
Completed 

development 
projects

 DKK
Goodwill

 DKK

Cost beginning of year 6,977,414 425,000

Additions 4,218,215 0

Cost end of year 11,195,629 425,000

Amortisation and impairment losses beginning of year (3,492,681) (205,000)

Amortisation for the year (2,113,685) (55,000)

Amortisation and impairment losses end of year (5,606,366) (260,000)

Carrying amount end of year 5,589,263 165,000

 Development projects7
Completed development projects comprises the development of a new website and ERP-system.

 Property, plant and equipment8

Other fixtures 
and fittings, 

tools and 
equipment

 DKK

Leasehold 
improvements

 DKK

Cost beginning of year 4,628,957 6,281,999

Additions 1,157,325 1,767,217

Cost end of year 5,786,282 8,049,216

Depreciation and impairment losses beginning of year (2,909,653) (2,495,789)

Depreciation for the year (629,447) (1,206,694)

Depreciation and impairment losses end of year (3,539,100) (3,702,483)

Carrying amount end of year 2,247,182 4,346,733

 Financial assets9
Investments in

 group 
enterprises

 DKK

Other 
receivables

 DKK

Cost beginning of year 8,763,049 838,899

Additions 0 26,659

Cost end of year 8,763,049 865,558

Carrying amount end of year 8,763,049 865,558

Investments in subsidiaries Registered in

Institut Für Reproduktionsmedizin und Cryokonservierung GmbH Germany

European Sperm Bank Ltd UK
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 Prepayments10
Prepayments consists of prepaid expenses and insurance premiums.

 Deferred tax11

 Changes during the year  
2019
DKK  

2018
DKK

Beginning of year 951,921 734,196

Recognised in the income statement 3,914,079 217,725

End of year 4,866,000 951,921

 Other payables12

 
2019
DKK  

2018
DKK

Holiday pay obligation 907,937 0

907,937 0

 Non-current liabilities other than provisions13
Due after 

more than 12 
months

 
 
2019
DKK

Other payables 907,937

907,937

 Unrecognised rental and lease commitments14

 
2019
DKK  

2018
DKK

Liabilities under rental or lease agreements until maturity in total 5,809,715 6,570,000

 Contingent liabilities15
The entity is obliged to buy back straws, which the customers get stored with the company.  

The Entity participates in a Danish joint taxation  arrangement where AX V ESB Holding III ApS serves as the 
administration company. According to the joint taxation provisions of  the Danish Corporation Tax Act, the Entity 
is therefore liable for income taxes etc for the jointly taxed entities, and for obligations, if any, relating to the 
withholding of tax on interest, royalties and dividend for the jointly  taxed entities. The jointly taxed entities' total 
known net liability under the joint taxation arrangement is  disclosed in the administration company's financial 
statements.

 Related parties with controlling interest16
ESB Group ApS, Copenhagen owns all shares within the company, thus have a controlling influence on this.
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 Group relations17
Name and registered office of the Parent preparing consolidated financial statements for the largest group:   
 AX V ESB Holding III ApS, Sankt Annæ Plads 10, 1250 Copenhagen K
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Accounting policies

Reporting class
This annual report has been prepared in accordance with the provisions of the Danish Financial Statements Act 
governing reporting class C enterprises (medium).

Consolidated financial statements
Referring to section 112(2) of the Danish Financial Statements Act, no consolidated financial statements have 
been prepared.

Changes in accounting policies
As an effect of change in reporting class the company is including indirect production costs in its inventory 
valuation. 

 The compiled effect of the change in accounting policies is as follows for 2018:
  Income statement: 
  Profit/loss 31.12.2018: DKK 3,349 thousand 

  Balance sheet 
  Inventory 31.12.2018: DKK 3,349 thousand 

  Equity 
  Correction equity 1.1.2018: DKK 4,940 thousand 
  Profit/loss 31.12.2018: DKK 3,349 thousand
 Correction of equity 31.12.2018: DKK 8,289 thousand

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic 
 benefits will flow to the Entity, and the value of the asset can be measured reliably. 

 Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a 
 result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the 
 value of the liability can be measured reliably. 

 On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial 
 recognition is effected as described below for each financial statement item. 

 Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm 
 or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and 
 measurement. 

 Income is recognised in the income statement when earned, whereas costs are recognised by the amounts 
 attributable to this financial year.

Foreign currency translation
On initial recognition, foreign currency transactions are translated applying the exchange rate at the  transaction 



European Sperm Bank ApS | Accounting policies 18

Income statement

date. Receivables, payables and other monetary items denominated in foreign currencies that  have not been 
settled at the balance sheet date are translated using the exchange rate at the balance  sheet date. Exchange 
differences that arise between the rate at the transaction date and the rate in effect  at the payment date, or the 
rate at the balance sheet date, are recognised in the income statement as  financial income or financial expenses. 
Property, plant and equipment, intangible assets, inventories and  other non-monetary assets that have been 
purchased in foreign currencies are translated using historical  rates.

 When recognising foreign subsidiaries and associates that are independent entities, the income statements 
 are translated at average exchange rates for the months that do not significantly deviate from the rates at  the 
transaction date. Balance sheet items are translated using the exchange rates at the balance sheet date. Goodwill
 is considered belonging to the independent foreign entity and is translated using the exchange  rate at the 
balance sheet date. Exchange differences arising out of the translation of foreign subsidiaries’  equity at the 
beginning of the year at the balance sheet date exchange rates and out of the translation of income statements 
from average rates to the exchange rates at the balance sheet date are classified  directly as equity.

 Exchange adjustments of outstanding accounts with independent foreign subsidiaries, which are considered 
 part of the total investment in the subsidiary in question, are classified directly as equity.

When recognising foreign subsidiaries that are integral entities, monetary assets and liabilities are  translated 
using the exchange rates at the balance sheet date. Non-monetary assets and liabilities are  translated at the 
exchange rate at the time of acquisition or the time of any subsequent revaluation or writedown.  The items of the
 income statement are translated at the average rates of the months; however, items  deriving from non-monetary
 assets and liabilities are translated using the historical rates applicable to the  relevant non-monetary items.

Gross profit or loss
Gross profit or loss comprises revenue, changes in inventories of finished goods and work in progress, own 
 work capitalised, other operating income, cost of raw materials and consumables and external expenses.

Revenue
Revenue from the sale of goods is recognised in the income statement when delivery is  made at the place 
determined by the customer before the end of the financial year. Revenue is measured at fair value excl. VAT and
 less granted goods and customer discounts.

Cost of sales
Cost of sales comprises goods consumed in the financial year measured at cost, adjusted for ordinary  inventory 
writedowns.

Other external expenses
Other external expenses include expenses relating to the Entity’s ordinary activities, including expenses for 
 premises, stationery and office supplies, marketing costs, etc. This item also includes writedowns of 
 receivables recognised in current assets.

Staff costs
Staff costs comprise salaries and wages, and social security contributions, pension contributions, etc  for entity 
staff.
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Balance sheet

Depreciation, amortisation and impairment losses
Depreciation, amortisation and impairment losses relating to property, plant and equipment and intangible 
 assets comprise depreciation, amortisation and impairment losses for the financial year, and gains and 
 losses from the sale of intangible assets and property, plant and equipment.

Other operating expenses
Other operating expenses comprise expenses of a secondary nature as viewed in relation to the Entity’s  primary 
activities.

Other financial income
Other financial income comprises dividends etc received on other investments, interest income, including 
 interest income on receivables from group enterprises, net capital or exchange gains on securities, payables 
 and transactions in foreign currencies, amortisation of financial assets, and tax relief under the Danish 
 Tax Prepayment Scheme etc.

Other financial expenses
Other financial expenses comprise interest expenses, including interest expenses on payables to group 
 enterprises, net capital or exchange losses on securities, payables and transactions in foreign currencies, 
 amortisation of financial liabilities, and tax surcharge under the Danish Tax Prepayment Scheme etc.

Tax on profit/loss for the year
Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the 
 income statement by the portion attributable to the profit for the year and recognised directly in equity by  the 
portion attributable to entries directly in equity.

The Entity is jointly taxed with all Danish group enterprises. The current Danish income tax is allocated  among the
 jointly taxed entities proportionally to their taxable income (full allocation with a refund  concerning tax losses).

Goodwill
Goodwill is the positive difference between cost and fair value of assets and liabilities arising from  acquisitions. 
Goodwill is amortised straight-line over its estimated useful life, which is fixed based on the experience gained by 
Management for each business area. For one amount of goodwill, it has not been  possible to estimate useful life 
reliably, for which reason such useful life has been set at 10 years. For other  amounts of goodwill, useful life has 
been determined based on an assessment of whether the enterprises  are strategically acquired enterprises with 
a strong market position and a long-term earnings profile and whether the amount of goodwill includes 
intangible resources of a temporary nature that cannot be  separated and recognised as separate assets. Useful 
lives are reassessed annually. The amortisation periods  used are 3-5 years.

 Goodwill is written down to the lower of recoverable amount and carrying amount.

Completed developments projects
Intellectual property rights etc comprise development projects completed and in progress with related  
intellectual property rights, acquired intellectual property rights and prepayments for intangible assets.

Development projects on clearly defined and identifiable products and processes, for which the technical rate 
 of utilisation, adequate resources and a potential future market or development opportunity in the enterprise 
 can be established, and where the intention is to manufacture, market or apply the product or process in  
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question, are recognised as intangible assets. Other development costs are recognised as costs in the income 
 statement as incurred. When recognising development projects as intangible assets, an amount equalling 
 the costs incurred less deferred tax is taken to equity under Reserve for development costs that is reduced 
 as the development projects are amortised and written down.

  The cost of development projects comprises costs such as salaries and amortisation that are directly and 
 indirectly attributable to the development projects.

  Indirect production costs in the form of indirectly attributable staff costs and amortisation of intangible 
 assets and depreciation of property, plant and equipment used in the development process are recognised  in 
cost based on time spent on each project.

  Completed development projects are amortised on a straight-line basis using their estimated useful lives 
 which are determined based on a specific assessment of each development project. If the useful life cannot 
 be estimated reliably, it is fixed at 10 years. For development projects protected by intellectual property  rights, 
the maximum period of amortisation is the remaining duration of the relevant rights. The amortisation  periods 
used are 3-5 years. 

   Intellectual property rights etc are written down to the lower of recoverable amount and carrying amount.

Property, plant and equipment
Land and buildings, plant and machinery, and other fixtures and fittings, tools and equipment are 
 measured at cost less accumulated depreciation and impairment losses. Land is not depreciated.

 Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of  the 
asset until the time when it is ready to be put into operation. For self-constructed assets, cost comprises  direct 
and indirect costs of materials, components, subsuppliers and labour costs. For assets held under  finance leases, 
cost is the lower of the asset’s fair value and present value of future lease payments.

 Indirect production costs in the form of indirectly attributable staff costs and amortisation of intangible  assets 
and depreciation of property, plant and equipment used in the development process are recognised  in cost 
based on time spent on each asset.

 Interest expenses on loans for the financing of the manufacture of property, plant and equipment are  included in
 cost if they relate to the manufacturing period. All other finance costs are recognised in the income  statement. 

 The basis of depreciation is cost less estimated residual value after the end of useful life. Straight-line  
depreciation is made on the basis of the following estimated useful lives of the assets:

Other fixtures and fittings, tools and equipment 3-10 years

Leasehold improvements 5-10 years

For leasehold improvements and assets subject to finance leases, the depreciation period cannot exceed 
 the contract period. 

 Estimated useful lives and residual values are reassessed annually. 

 Items of property, plant and equipment are written down to the lower of recoverable amount and carrying 
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 amount.

Investments in group enterprises
Investments in group enterprises are measured at cost. Investments are written down to the  lower of 
recoverable amount and carrying amount.

Receivables
Receivables are measured at amortised cost, usually equalling nominal value, less writedowns for bad and 
 doubtful debts.

Inventories
Inventories are measured at the cost according to the weighted average price method. In the event of cost 
exceeding net realisable value, write-down is made to this lower value. 

 Cost of goods for resale consists of costs for raw materials, direct salaries with the addition of production 
overhead costs. Production overhead costs consists of indirect materials and salaries and maintenance of and 
depreciation on the machines used in the production process, buildings and equipment and costs to 
administration and leadership of the production.  

Prepayments
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at 
 cost.

Other investments
Other current asset investments comprise listed securities measured at fair value (market price) at the 
 balance sheet date, and unlisted investments measured at the lower of cost and net realisable value.

Cash
Cash comprises cash in hand and bank deposits.

Dividend
Dividend is recognised as a liability at the time of adoption at the general meeting. Proposed dividend for 
 the financial year is disclosed as a separate item in equity. Extraordinary dividend adopted in the financial 
 year is recognised directly in equity when distributed and disclosed as a separate item in Management's 
 proposal for distribution of profit/loss.

Deferred tax
Deferred tax is recognised on all temporary differences between the carrying amount and the tax-based  value of 
assets and liabilities, for which the tax-based value is calculated based on the planned use of each asset. 
However, no deferred tax is recognised for amortisation of  goodwill disallowed for tax purposes and temporary 
differences arising at the date of acquisition that do not result from a business combination and that do not have 
any effect on profit or loss or on taxable income. 

 Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at 
 their estimated realisable value, either as a set-off against deferred tax liabilities or as net tax assets.

 Deferred tax relating to retaxation of previously deducted losses in foreign subsidiaries is recognised on the 
 basis of an actual assessment of the purpose of each subsidiary.
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Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.

Income tax receivable or payable
Current tax receivable or payable is recognised in the balance sheet, stated as tax computed on this year's 
 taxable income, adjusted for prepaid tax.

Cash flow statement
Referring to section 86(4) of the Danish Financial Statements Act, no cash flow statement have been prepared.


