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Statement by the Board of Directors and the Executive Board
Today, the Board of Directors and the Executive Board have discussed and approved the annual report
of Globus Wine A/S for the financial year 1 January - 31 December 2020.

The annual report is prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company at 31 December 2020 and of the results of the Company's operations and cash flows for the
financial year 1 January - 31 December 2020.

Further, in our opinion, the Management's review gives a fair review of the development in the
Company's operations and financial matters and the results of the Company's operations and financial
position.

We recommend that the annual report be approved at the annual general meeting.

Køge, 7 April 2021
Executive Board:

Jens Christian Voldmester

Board of Directors:

Wilhelm Mohn
Chair

Stian Glendrange Henning Skov Andersen

Stig Christensen John Staunsbjerg Dueholm Claus Juel Jensen
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Independent auditor's report

To the shareholders of Globus Wine A/S

Opinion

We have audited the financial statements of Globus Wine A/S for the financial year 1 January - 31
December 2020,  which comprise income statement, balance sheet, statement of changes in equity,
cash flow statement and notes, including accounting policies. The financial statements are prepared in
accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company at 31 December 2020 and of the results of the Company's operations as well as the cash
flows for the financial year 1 January - 31 December 2020 in accordance with the Danish Financial
Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the "Auditor's responsibilities for the audit of the financial
statements" section of our report. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in
accordance with these rules and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial
statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override
of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.
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Independent auditor's report
 Evaluate the appropriateness of  accounting policies used and the reasonableness of accounting

estimates and related disclosures made by Management.

 Conclude on the appropriateness of Management's use of the going concern basis of accounting
in preparing the financial statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and contents of the financial statements, including
the note disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the Management's review

Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
Management's review and, in doing so, consider whether the Management's review is materially
inconsistent with the financial statements or our knowledge obtained during the audit, or otherwise
appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance
with the financial statements and has been prepared in accordance with the requirements of the
Danish Financial Statement Act. We did not identify any material misstatement of the Management's
review.

Copenhagen, 7 April 2021
EY Godkendt Revisionspartnerselskab
CVR no. 30 70 02 28

Robert Christensen Mathias Jessen
State Authorised Public Accountant
mne16653

State Authorised Public Accountant
mne46620
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Management's review

Company details

Name Globus Wine A/S
Address, Postal code, City Bragesvej 1, 4600, Køge

CVR no. 27 36 69 88
Established 1 October 2003
Registered office Køge
Financial year 1 January - 31 December

Website www.globuswine.dk

Telephone +45 43 43 43 74
Mobile Phone +45
Telefax +45 39 30 90 39

Board of Directors Wilhelm Mohn, Chairman
Stian Glendrange
Henning Skov Andersen
Stig Christensen
John Staunsbjerg Dueholm
Claus Juel Jensen

Executive Board Jens Christian Voldmester

Auditors EY Godkendt Revisionspartnerselskab 
Dirch Passers Allé 36, P.O. Box 250, 2000 Frederiksberg,
Denmark

Bankers Danske Bank
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Management's review

Financial highlights

DKK'000 2020 2019 2018 2017 2016

Key figures
Revenue 695,851 588,269 531,668 465,842 440,370
Gross profit 96,536 40,554 52,394 65,175 61,679
Operating profit/loss 31,811 -18,062 1,947 24,268 24,680
Net financials -4,194 -1,600 -2,579 -974 -1,362
Profit/loss for the year 15,047 -14,351 343 20,231 20,026

Total assets 211,165 236,003 204,342 201,282 171,397
Equity 44,012 35,598 50,014 58,568 39,317

Amount relating to investments in
property, plant and equipment -3,569 -6,895 -33,797 -1,010 -1,883

Financial ratios
Operating margin %4.7 %-2.9 %0.5  %5.4  %5.8
Return on assets %14.2 %-8.2 %1.0 %13.0 %15.3
Current ratio %98.8 %87.4 %106.3 %143.5 %144.5
Equity ratio %20.8 %15.1 %24.5 %29.1 %22.9

Average number of employees 93 82 72 73 71

For terms and definitions of financial ratios, please see the accounting policies.
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Management's review

Business review

The Company's main activity is filling wine into bag-in-boxes and bottles. The wines are either sourced
by Globus Wine and sold as private label or Globus Wine brands, or filled for Brand owners.

Financial review

The revenue increased by DKK 107.6 million to DKK 695.9 million against DKK 588.3 million last
year. Cash Flows from operating activities were positive by DKK 39.0 million. Profit before tax
increased by DKK 40.1 million to DKK 21.5 million against DKK -18.6 million last year. Profit after tax
increased by 29.4 million to DKK 15.0 million from DKK -14.4 million last year. Equity of DKK 44.0
million as per 31. December 2020 is DKK 8.4 million higher than last year.

The company's profit before net financials was in 2019 significantly affected by the relocation and
ramping up of the production facilities to Koege. These problems were overcome in Q4 2019, and the
company recovered as expected in 2020.

The German subsidiary, Globus Wine GmbH, became a party to a legal case in December 2019
regarding tariff classifications for cider products sourced by a third party producer and sold to border
customers. The case was expected to be settled in 2020, however due to delay with German
authorities, the case is expected to be settled in 2021. Due to the risk of losing this legal case,
management has decided to make a provision for the loss in Globus Wine GmbH, hence a negative
impact on the EBIT for the company of DKK 4.7 million. Please also refer to note 17.

Management considers the results of operation (excluding the above mentioned provision) very
satisfactory and expectations were met.

Letter from the Board of Directors

Globus Wine made good progress during 2020. The performance recovered from the negative effect
of the relocation to the new facilities in Koege in 2019, and delivered growth well above the general
market, despite the worldwide Covid-19 outbreak.

Our strategy is working

We see growth in all key segments, and a strengthening of our customer relations. In terms of
sourcing, we continue to add new markets, producers and knowledge, to further strengthen our
leading service platform and value proposition to customers. We have had a clear benefit from the
addition of two new high capacity filling lines, strengthening the pillars for cost leadership and filling
capacity in the Northern European market.

In marketing, our continued strengthening of market insight and local market understanding provide a
strong position to help our Retailer and Horeca customers build value with new concepts and products
in the wine category.

We have invested significant effort, and costs to deliver on our customer promises

Going forward

We will in 2021 continue and intensify the strategic focus on building brands and realize organic
growth in the Northern European markets while expanding our filler services. We expect a significant
efficiency increase in production, and a return to healthy profit margin levels, as we continue to serve
and grow with our customers, with a joint ambition of further adding value and innovation to the wine
category.

Statutory CSR report

The Company works actively with social responsibility with focus on human rights, social and
employee conditions, anti-corruption, as well as climate- and environmental conditions. In regards to
the statutory requirement of the corporate social responsibility reporting we refer to the CSR-report
on https://www.globuswine.dk.

Special risks

Due to the company's activities abroad, profit, cash flows and equity are affected by the development
in exchange rates for a number of currencies, primarily USD, SEK, AUD and ZAR. To a certain extent,
the Group hedges currency risks by entering into forward exchange contracts and by making
purchases and sales in the same currency.
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Management's review
Events after the balance sheet date

The Company generally achieved results in January and February 2021 in line with expectations.
However, Management has noted that the worldwide Covid 19 outbreak will continued to potentially
affect the Company's performance and financial position by 2021. However, it is not possible for the
Company's management at the time of reporting to quantify the effect any further, as it will depend
on the duration, mutation and extent of the virus outbreak. Danish retailers and Swedish wine
importers constitute the majority of the Company's volume and currently appear robust with a trend
of gaining from the changes in consumer behavior, while sales to the German border and to the
Horeca segment will continue to be affected negatively. Sourcing of wine also appears manageable,
based on the current situation. Overall the situation continues to be manageable, based on the
situation as of the date of this report.

No other material events affecting the Company's financial position have occurred subsequent to the
financial year end.

Outlook

For 2021, the Company expects increasing revenues and profits. Positive cash flows from operating
activities are expected.
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Financial statements 1 January - 31 December

Income statement

Note DKK'000 2020 2019

3 Revenue 695,851 588,269
Change in inventories of finished goods and work in progress -12,118 20,780
Other operating income 780 1,170
Raw materials and consumables -533,392 -503,397
Other external expenses -54,585 -66,268

Gross profit 96,536 40,554
4 Staff costs -57,159 -51,538
5 Amortisation/depreciation of intangible assets and property,

plant and equipment -6,786 -5,908
Other operating expenses -66 0

Profit/loss before net financials 32,525 -16,892
Income from investments in group entities -6,826 -70

6 Financial income 1,126 2,626
7 Financial expenses -5,320 -4,226

Profit/loss before tax 21,505 -18,562
8 Tax for the year -6,458 4,211

Profit/loss for the year 15,047 -14,351
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Financial statements 1 January - 31 December

Balance sheet

Note DKK'000 2020 2019

ASSETS
Fixed assets

9 Intangible assets
Acquired intangible assets 400 742
Development projects in progress and prepayments for

intangible assets 310 210

710 952

10 Property, plant and equipment
Plant and machinery 47,681 51,133
Other fixtures and fittings, tools and equipment 1,260 176
Leasehold improvements 2,367 2,520
Property, plant and equipment in progress 2,391 2,867

53,699 56,696

11 Investments
Investments in group entities, net asset value 690 5,692

690 5,692

Total fixed assets 55,099 63,340

Non-fixed assets
Inventories
Raw materials and consumables 12,662 12,383
Finished goods and goods for resale 97,373 109,491

110,035 121,874

Trade receivables 10,424 9,153
Receivables from group entities 19,519 24,629
Income taxes receivable 0 1,077
Joint taxation contribution receivable 1,078 0
Other receivables 436 296
Deferred income 852 219

32,309 35,374

12 Cash 13,722 15,415

Total non-fixed assets 156,066 172,663

TOTAL ASSETS 211,165 236,003
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Financial statements 1 January - 31 December

Balance sheet

Note DKK'000 2020 2019

EQUITY AND LIABILITIES
Equity

13 Share capital 1,725 1,725
Net revaluation reserve according to the equity method 0 5,307
Hedging reserve -1,663 0
Retained earnings 30,950 28,566
Dividend proposed for the year 13,000 0

Total equity 44,012 35,598
Provisions

14 Deferred tax 4,656 357

Total provisions 4,656 357
Liabilities other than provisions

15 Non-current liabilities other than provisions
Lease liabilities 556 1,183
Other payables 3,946 1,383

4,502 2,566
Current liabilities other than provisions

15 Current portion of long-term liabilities 627 13,584
Other credit institutions 66,799 70,569
Trade payables 55,303 57,230
Payables to group entities 640 18,584
Income taxes payable 1,690 0
Other payables 32,936 37,515

157,995 197,482

162,497 200,048

TOTAL EQUITY AND LIABILITIES 211,165 236,003

1 Accounting policies
2 Special items

17 Contractual obligations and contingencies, etc.
18 Collateral
19 Related parties
20 Fee to the auditors appointed by the Company in general meeting
21 Appropriation of profit/loss
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Financial statements 1 January - 31 December

Statement of changes in equity

Note DKK'000 Share capital

Net revaluation
reserve

according to the
equity method Hedging reserve

Retained
earnings 

Dividend
proposed for

the year Total

Equity at 1 January 2019 1,725 4,605 0 43,684 0 50,014
21 Transfer, see "Appropriation of profit/loss" 0 702 0 -15,053 0 -14,351

Adjustment of hedging instruments at fair value 0 0 0 -83 0 -83
Tax on hedging instruments at fair value recognised directly in equity 0 0 0 18 0 18

Equity at 1 January 2020 1,725 5,307 0 28,566 0 35,598
21 Transfer, see "Appropriation of profit/loss" 0 -5,307 0 7,354 13,000 15,047

Adjustment of hedging instruments at fair value 0 0 -2,132 0 0 -2,132
Exchange adjustment 0 0 0 30 0 30
Tax on hedging instruments at fair value recognised directly in equity 0 0 469 0 0 469
Extraordinary Dividend 0 0 0 -5,000 0 -5,000

Equity at 31 December 2020 1,725 0 -1,663 30,950 13,000 44,012
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Financial statements 1 January - 31 December

Cash flow statement

Note DKK'000 2020 2019

Profit/loss for the year 15,047 -14,351
22 Adjustments 24,264 3,367

Cash generated from operations (operating activities) 39,311 -10,984
23 Changes in working capital 4,020 -21,308

Cash generated from operations (operating activities) 43,331 -32,292
Interest received, etc. 634 276
Interest paid, etc. -4,939 -4,226
Income taxes paid 0 -3,997

Cash flows from operating activities 39,026 -40,239

Additions of intangible assets -45 -605
Additions of property, plant and equipment -3,569 -6,895
Sale of financial assets 249 0

Cash flows to investing activities -3,365 -7,500

Dividends paid -5,000 0
Proceeds of debt to credit institutions 0 36,038
Proceeds of debt, group enterprises -15,000 15,000
Repayments, long-term liabilities 0 -5,802
Repayments, debt to credit institutions -15,770 0
Repayments, finance leases -1,584 0
Other cash flows from financing activities 4,103 -3,346

Cash flows from financing activities -33,251 41,890

Net cash flow 2,410 -5,849
Cash and cash equivalents at 1 January 203 6,052

24 Cash and cash equivalents at 31 December 2,613 203
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies

The annual report of Globus Wine A/S for 2020 has been prepared in accordance with the provisions
in the Danish Financial Statements Act applying to large reporting class C entities.

In accordance with section 112(1) of the Danish Financial Statements Act, the Company has not
prepared consolidated financial statements.

Effective from the financial year 2020, the Company has implemented amending act no. 1716 of 27
December 2018 to the Danish Financial Statements Act. The implementation of the amending act has
not affected the Company's accounting policies on recognition and measurement of assets and
liabilities but has solely entailed a requirement for further disclosures. The accounting policies used in
the preparation of the financial statements are consistent with those of last year.

Reporting currency

The financial statements are presented in Danish kroner (DKK'000).

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income
or financial expenses.

Receivables, payables and other monetary items denominated in foreign currencies are translated into
Danish kroner at the exchange rates at the balance sheet date. Realised and unrealised exchange
gains and losses are recognised in the income statement as financial income/expenses.

Foreign group entities

Foreign subsidiaries and associates are considered separate entities. Items in such entities' income
statements are translated at an average exchange rate for the month, and balance sheet items are
translated at closing rates. Foreign exchange differences arising on translation of the opening equity
of foreign subsidiaries to closing rates and on translation of the income statements from average
exchange rates to closing rates are taken directly to equity.

Foreign exchange adjustments of balances with separate foreign subsidiaries, which are considered
part of the aggregate investment in the subsidiary, are taken directly to equity, and foreign exchange
gains and losses on loans and derivative financial instruments designated as hedges of foreign
subsidiaries are recognised directly in equity.

Derivative financial instruments

On initial recognition, derivative financial instruments are recognised at cost in the balance sheet and
are subsequently measured at fair value. Positive and negative fair values of derivative financial
instruments are presented as separate items in the balance sheet.

Fair value adjustments of derivative financial instruments designated as and qualifying for recognition
as a hedge of the fair value of a recognised asset or liability are recognised in the income statement
along with changes in the fair value of the hedged asset or liability.

Fair value adjustments of derivative financial instruments designated and qualifying as a cash flow
hedge are taken to equity until the hedged transaction is carried through. Where the future
transaction results in recognition of an asset or a liability, the accumulated fair value adjustment is
transferred from equity to the cost of the asset or liability. Where the future transaction results in
income or expenses, the accumulated fair value adjustment is transferred from equity to the income
statement together with the hedged item.

Fair value adjustments of derivative financial instruments that do not qualify for hedge accounting are
recognised in the income statement on an ongoing basis.
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Income statement

Revenue

Income from the sale of goods for resale and finished goods is recognised in revenue when transfer of
the most significant rewards and risks to the buyer has taken place and provided that the income can
be reliably measured and payment is expected to be received.

Revenue is measured at the fair value of the agreed consideration, including excise taxes excluding
VAT and taxes charged on behalf of third parties. All discounts and rebates granted are recognised in
revenue.

Other operating income and operating expenses

Other operating income and operating expenses comprise items of a secondary nature relative to the
entity's core activities, including gains or losses on the sale of fixed assets.

Raw materials and consumables, etc.

Raw materials and consumables include expenses relating to raw materials and consumables used in
generating the year's revenue.

Cost of sales

Cost of sales includes the cost of goods used in generating the year's revenue.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core activities,
including expenses relating to distribution, sale, advertising, administration, premises, bad debts,
payments under operating leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pensions, as well as other
social security contributions, etc. made to the entity's employees. The item is net of refunds made by
public authorities.

Amortisation/depreciation

The item comprises amortisation/depreciation of intangible assets and property, plant and equipment.

The basis of amortisation, which is calculated as cost less any residual value, is amortised on a
straight line basis over the expected useful life. The expected useful lives of the assets are as follows:

Acquired intangible assets 3 years

Depreciation is based on the residual value of the asset and is reduced by impairment losses, if any.
The depreciation period and the residual value are determined at the acquisition date and are
reassessed annually. Where the residual value exceeds the carrying amount of the asset, no further
depreciation charges are recognised.

In the case of changes in the depreciation period or the residual value, the effect on the depreciation
charges is recognised prospectively as a change in accounting estimates.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a
straight line basis over the expected useful life. The expected useful lives of the assets are as follows:

Plant and machinery 10-40 years
Other fixtures and fittings, tools and
equipment

3-5 years
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Leasehold improvements 3-10 years

The residual value is determined at the time of acquisition and are reassessed every year. Where the
residual value exceeds the carrying amount of the asset, no further depreciation charges are
recognised. In case of changes in the residual value, the effect on the depreciation charges is
recognised prospectively as a change in accounting estimates.

In the case of changes in the depreciation period or the residual value, the effect on the depreciation
charges is recognised prospectively as a change in accounting estimates.

Profit/loss from investments in subsidiaries

The item includes the entity's proportionate share of the profit/loss for the year in subsidiaries after
elimination of intra-group income or losses and net of amortisation and impairment of goodwill and
other excess values at the time of acquisition.

The proportionate share of the individual subsidiaries' profit/loss after tax after full elimination of
internal gains/losses are recognised in the parent company's income statement.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts that relate to
the financial reporting period. The items comprise interest income and expenses, financial expenses
related to finance leases, realised and unrealised exchange gains and losses on foreign currency
transactions and surcharges and allowances under the advance-payment-of-tax scheme, etc.

Tax

Tax for the year includes current tax on the year's expected taxable income and the year's deferred
tax adjustments. The portion of the tax for the year that relates to the profit/loss for the year is
recognised in the income statement, whereas the portion that relates to transactions taken to equity
is recognised in equity.

The Company and its Danish group entities are jointly taxed. The total Danish income tax charge is
allocated between profit/loss-making Danish entities in proportion to their taxable income (full
absorption).

Jointly taxed entities entitled to a tax refund are reimbursed by the management company based on
the rates applicable to interest allowances, and jointly taxed entities which have paid too little tax pay
a surcharge according to the rates applicable to interest surcharges to the management company.
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Globus Wine A/S
Annual report 2020

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Balance sheet

Intangible assets

Other intangible assets include development projects and other acquired intangible rights, including
software licences, distribution rights and development projects.

Other intangible assets are measured at cost less accumulated amortisation and impairment losses.

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. Cost includes the acquisition price and costs directly related to the acquisition
until the time at which the asset is ready for use.

As regards self-produced fixed assets, the cost includes the cost of materials and labour, etc., directly
related to the production.

Leased property, plant and equipment qualifying for recognition as assets held under finance leases
are treated as acquired assets.

The cost of assets held under finance leases is measured at the lower of cost according to the lease
and the net present value of the lease payments, calculated by reference to the interest rate implicit
in the lease.

Gains or losses are calculated as the difference between the selling price less selling costs and the
carrying amount at the date of disposal. Gains and losses from the disposal of property, plant and
equipment are recognised in the income statement as other operating income or other operating
expenses.

Leases

Leases concerning fixed assets which qualify for recognition as assets held under finance leases and
where the entity bears all significant risks and enjoys all significant benefits associated with the title
to such assets are treated according to the same accounting policies as are other fixed assets.

On initial recognition, the cost of assets held under finance leases is measured at the lower of the fair
value and the net present value of the lease payments, made up based on the interest rate implicit in
the lease or, alternatively, the entity's borrowing rate.

Liabilities under finance leases are recognised in the balance sheet as a liability, and the interest
element of the lease payment is recognised in the income statement.

Leases in respect of which the entity does not bear all significant risks and enjoy all significant
benefits associated with the title to the assets are considered operating leases. Payments under
operating leases are recognised in the income statement over the term of the lease.

Investments in subsidiaries

Investments in subsidiaries are measured, using the equity method, at the Parent Company's
proportionate share of such entities' equity plus goodwill on consolidation and intra-group losses and
less intra-group gains and negative goodwill, if any. Investments in entities whose net asset value is
negative are measured at DKK 0. The entity's proportionate share of a deficit on equity, if any, is set
off against receivables from the investment in so far as the deficit is irrecoverable. Amounts in excess
thereof are recognised under ‘Provisions' in so far as the Parent Company has a legal or constructive
obligation to cover the deficit.

On initial recognition, equity investments in subsidiaries are measured at cost, i.e. plus transaction
costs. The cost is allocated in accordance with the acquisition method; see the accounting policies
regarding business combinations.
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Globus Wine A/S
Annual report 2020

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Identified increases in value and goodwill, if any, compared to the underlying entity's net asset value
are amortised in accordance with the accounting policies for the assets and liabilities to which they
can be attributed. Negative goodwill is recognised in the income statement.

Dividend received is deduced from the carrying amount.

Equity investments in subsidiaries measured at net asset value are subject to impairment test
requirements if there is any indication of impairment.

Impairment of fixed assets

The carrying amount of intangible assets, property, plant and equipment and investments in
subsidiaries is assessed for impairment on an annual basis.

Impairment tests are conducted on assets or groups of assets when there is evidence of impairment.
The carrying amount of impaired assets is reduced to the higher of the net selling price and the value
in use (recoverable amount). 

The recoverable amount is the higher of the net selling price of an asset and its value in use. The
value in use is calculated as the present value of the expected net cash flows from the use of the
asset or the group of assets and the expected net cash flows from the disposal of the asset or the
group of assets after the end of the useful life.

Previously recognised impairment losses are reversed when the reason for recognition no longer
exists. Impairment losses on goodwill are not reversed.

Inventories

Inventories are measured at cost in accordance with the FIFO method. Where the net realisable value
is lower than cost, inventories are written down to this lower value. The net realisable value of
inventories is calculated as the sales amount less costs of completion and expenses required to effect
the sale and is determined taking into account marketability, obsolescence and development in the
expected selling price.

The cost of raw materials and consumables comprises the cost of acquisition plus delivery costs.

The cost of finished goods and work in progress includes the cost of raw materials, consumables,
direct labour and indirect production overheads.

Indirect production overheads include the indirect cost of material and labour as well as maintenance
and depreciation of production machinery, buildings and equipment and expenses relating to plant
administration and management. Borrowing costs are not recognised in the sales price.

Goods for resale are measured at cost, which comprises the cost of acquisition plus delivery costs as
well as other expenses directly attributable to the acquisition.

Receivables

Receivables are measured at amortised cost.

The Company has chosen IAS 39 as interpretation for impairment of financial receivables.

An impairment loss is recognised if there is objective evidence that a receivable or a group of
receivables is impaired. If there is objective evidence that an individual receivable has been impaired,
an impairment loss is recognised on an individual basis.

Prepayments

Prepayments recognised under "Assets" comprise prepaid expenses regarding subsequent financial
reporting years.
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Globus Wine A/S
Annual report 2020

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Cash

Cash comprise cash and short term securities which are readily convertible into cash and subject only
to minor risks of changes in value.

Equity

Reserve for net revaluation according to the equity method 

The reserve comprises net revaluations of investments in subsidiaries compared to the cost price.

Hedging reserve

The hedging reserve comprises the cumulative net change in the fair value of hedging transactions
that qualify for recognition as a cash flow hedge and where the hedged transaction has not yet been
realised. The reserve is dissolved when the hedged transaction is realised, if the hedged cash flows
are no longer expected to be realised or if the hedging relationship is no longer effective. The reserve
does not represent a limitation under company law and may therefore be negative.

Proposed dividends

Dividend proposed for the year is recognised as a liability once adopted at the annual general meeting
(declaration date). Dividends expected to be distributed for the financial year are presented as a
separate item under "Equity".

Income taxes

Current tax payables and receivables are recognised in the balance sheet as the estimated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account.

Provisions for deferred tax are calculated according to the liability method on all temporary
differences between the carrying amount and the tax base of assets and liabilities, with the exception
of temporary differences arising at the date of acquisition of assets and liabilities neither affecting the
results of operations nor taxable income, as well as temporary differences relating to goodwill which
is not deductible for tax purposes.

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance
sheet date when the deferred tax is expected to crystallise as current tax. Deferred tax assets are
recognised at the expected value of their utilisation; either as a set-off against tax on future income
or as a set-off against deferred tax liabilities in the same legal tax entity. Changes in deferred tax due
to changes in the tax rate are recognised in the income statement.

Liabilities

Financial liabilities are recognised on the raising of the loan at the proceeds received net of
transaction costs incurred. Interest-bearing debt is subsequently measured at amortised cost, using
the effective interest rate method. Borrowing costs, including capital losses, are recognised as
financing costs in the income statement over the term of the loan.

Other liabilities are measured at net realisable value.

Lease liabilities

Lease liabilities are measured at the net present value of the remaining lease payments including any
guaranteed residual value based on the interest rate implicit in the lease.
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Globus Wine A/S
Annual report 2020

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Cash flow statement

The cash flow statement shows the Group's net cash flows broken down according to operating,
investing and financing activities, the year's changes in cash and cash equivalents as well as the cash
and cash equivalents at the beginning and the end of the year.

Cash flows from operating activities are calculated as the profit/loss for the year adjusted for non
cash operating items, changes in working capital and paid corporate income tax.

Cash flows from investing activities comprise payments in connection with purchase and sale of fixed
assets.

Cash flows from financing activities comprise changes in the size or composition of the Company's
share capital and related expenses as well as raising of loans, repayment of interest bearing debt and
payment of dividends to shareholders.

Cash and cash equivalents comprise cash, and short-term securities which are readily convertible into
cash and which are subject only to insignificant risks of changes in value.

Segment information

The allocation of revenue to activities and geographical markets is disclosed where these activities
and markets differ significantly in the organisation of sales of goods and services.

Financial ratios

The financial ratios stated under "Financial highlights" have been calculated as follows:

Operating profit/loss Profit/loss before financial items adjusted for other operating
income and other operating expenses

Operating margin
Operating profit (EBIT) x 100

Revenue

Return on assets
Profit/loss from operating activites x 100

Average assets

Current ratio
Current assets x 100

Current liabilities

Equity ratio
Equity, year-end x 100

Total equity and liabilities, year-end
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Globus Wine A/S
Annual report 2020

Financial statements 1 January - 31 December

Notes to the financial statements

2 Special items

Special items comprise significant income and expenses of a special nature relative to the Company
for 2020. The German subsidiary, Globus Wine GmbH, became a party to a legal case in December
2019 regarding tariff classifications for cider products sourced by a third party producer and sold to
border customers. The case was expected to be settled in 2020, however due to delay with German
authorities the case is expected to be settled in 2021. Due to the risk of losing this legal case,
management has decided to make a provision for the loos in Globus Wine GmbH.

As disclosed in the Management's review, the profit for the year is affected by the provision
amounting to DKK 4,728 thousand that in the opinion of the Board of Directors do not form part of
the operating activities.

DKK'000 2020 2019

Expenses
Relocation and ramping up of the production facilities 0 -26,300
Provision for tariff -4,728 0

-4,728 -26,300

Special items are recognised in the below items of the financial
statements 

Raw materials and consumables 0 -10,300
Other external expenses 0 -15,300
Staff costs 0 -700
Income from investments in group entieties -4,728 0

Net loss on special items -4,728 -26,300

3 Segment information

The Group has not disclosed the breakdown of revenue by geographical and business segments, see
section 96(1) of the Danish Financial Statements Act, as Management is of the opinion that such
disclosure could be highly detrimental to the Group.

4 Staff costs
Wages/salaries 50,836 45,586
Pensions 3,456 3,325
Other social security costs 564 526
Other staff costs 2,303 2,101

57,159 51,538

Average number of full-time employees 93 82

Total remuneration to Management amounts to DKK 3,430 thousand (2019: DKK 3,520 thousand).

5 Amortisation/depreciation of intangible assets and property,
plant and equipment

Amortisation of intangible assets 387 311
Depreciation of property, plant and equipment 6,399 5,597

6,786 5,908
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Globus Wine A/S
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Financial statements 1 January - 31 December

Notes to the financial statements

DKK'000 2020 2019

6 Financial income
Interest receivable, group entities 492 2,350
Other financial income 634 276

1,126 2,626

7 Financial expenses
Interest expenses, group entities 381 0
Other financial expenses 4,939 4,226

5,320 4,226

8 Tax for the year
Estimated tax charge for the year 2,159 0
Deferred tax adjustments in the year 4,299 -4,232
Tax adjustments, prior years 0 21

6,458 -4,211

Specified as follows:

Tax for the year 6,458 -4,211
Tax on hedging instruments at fair value recognised directly in

equity -469 -18

5,989 -4,229

9 Intangible assets

DKK'000
Acquired

intangible assets

Development
projects in

progress and
prepayments for
intangible assets Total

Cost at 1 January 2020 2,673 210 2,883
Additions in the year 45 310 355
Disposals in the year 0 -210 -210

Cost at 31 December 2020 2,718 310 3,028

Impairment losses and amortisation at
1 January 2020 1,931 0 1,931

Amortisation/depreciation in the year 387 0 387

Impairment losses and amortisation at
31 December 2020 2,318 0 2,318

Carrying amount at 31 December 2020 400 310 710
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Globus Wine A/S
Annual report 2020

Financial statements 1 January - 31 December

Notes to the financial statements

10 Property, plant and equipment

DKK'000
Plant and

machinery

Other fixtures
and fittings,

tools and
equipment

Leasehold
improvements

Property, plant
and equipment

in progress Total

Cost at 1 January 2020 75,737 1,423 3,872 2,867 83,899
Additions in the year 2,693 1,281 71 2,391 6,436
Disposals in the year -517 -365 0 -2,867 -3,749

Cost at 31 December 2020 77,913 2,339 3,943 2,391 86,586

Impairment losses and depreciation
at 1 January 2020 24,604 1,247 1,352 0 27,203

Amortisation/depreciation in the
year 5,978 197 224 0 6,399

Amortisation/depreciation and
impairment of disposals in the
year -350 -365 0 0 -715

Impairment losses and depreciation
at 31 December 2020 30,232 1,079 1,576 0 32,887

Carrying amount at
31 December 2020 47,681 1,260 2,367 2,391 53,699

Property, plant and equipment
include finance leases with a
carrying amount totalling 4,505 0 0 0 4,505

11 Investments

DKK'000

Investments in
group entities,
net asset value

Cost at 1 January 2020 387

Cost at 31 December 2020 387

Value adjustments at 1 January 2020 5,305
Exchange adjustment 30
Share of the profit/loss for the year -6,826
Other adjustments, investments 1,794

Value adjustments at 31 December 2020 303

Carrying amount at 31 December 2020 690

Name Legal form Domicile Interest

Subsidiaries

Globus Wine GmbH GmbH
Harrislee,

Germany %100.00

Globus Wine Germany GmbH
Harrislee,

Germany %100.00
Globus WIne Poland sp.z.o.o. Krakow, Poland %100.00
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Globus Wine A/S
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Notes to the financial statements

12 Cash

An amount of DKK 11,109 thousand is placed on escrow accounts as security for factoring
agreements.

DKK'000 2020 2019

13 Share capital

Analysis of the share capital:

1,725 shares of DKK 1,000.00 nominal value each 1,725 1,725

1,725 1,725

14 Deferred tax

Deferred tax at 1 January 357 4,607
Tax on items recognised directly in equity -469 -18
Other deferred tax 4,768 -4,232

Deferred tax at 31 December 4,656 357

Deferred tax relates to:

Intangible assets 53 159
Property, plant and equipment 5,128 3,946
Inventories 1,606 1,733
Liabilities -277 -26
Tax loss -1,854 -5,455

4,656 357

15 Non-current liabilities other than provisions

DKK'000
Total debt at
31/12 2020

Repayment,
next year

Long-term
portion

Outstanding debt
after 5 years

Lease liabilities 1,183 627 556 0
Other payables 3,946 0 3,946 0

5,129 627 4,502 0
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Globus Wine A/S
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Notes to the financial statements

16 Derivative financial instruments

Currency risks

Analysis of the Company's balances in foreign currency as well as related hedging transactions at 31 December 2020:

Currency (DKK'000)
Payment/maturi

ty Payables

Hedged by
forward

exchange
contracts and

currency swaps Net position

USD < 1 year -5,744 116,069 110,325

Forecast transactions

The Company uses forward exchange contracts to hedge expected currency risks relating to purchase
of goods in the coming year.

Contractual value
Gains and losses recognised in

equity

DKK'000 Period 2020 2019 2020 2019

Forward exchange contracts 0-36 months 116 8,728 -2,132 -83

17 Contractual obligations and contingencies, etc.

Other contingent liabilities

The subsidary Globus Wine GmbH is part of a pending legal action in Germany concening tariff
classifications for cider products sourced by a third party producer and sold to border customers. The
case was expected to be settled in 2020, however due to delay with German authorities the case is
expected to be settled in 2021. Due to the risk of loosing this legal case, management has decided to
make a provision for the loos amounting to DKK 16.6 million.

The Company is jointly taxed with its parent, Merlot HoldCo ApS, which acts as management company,
and other Danish group entities. The Company is jointly and severally liable with other jointly taxed
group entities for payment of income taxes from income years 2017 onwards.

Other financial obligations

Other rent and lease liabilities:

Rent and lease liabilities 90,265 90,335

Rent and lease liabilities include rent obligations totalling DKK 89,069 thousand in interminable rent
agreements with a contract period of 1-10 years.

18 Collateral

A company charge of DKK 70,000 thousand has been provided as security for debt to credit
institutions, DKK 66,7999 thousand at 31 December 2020, secured on receivables, inventories,
items of property, plant and equipment and intangible assets at a total carrying amount of DKK
174,868 thousand at 31 December 2020.

Bank guarantees totalling DKK 4,301 thousand have been put up as security for debt to third parties.

Joint and several surety has been put up as security for the subsidiary's bank commitments, DKK 0
thousand at 31 December 2020.
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19 Related parties

Globus Wine A/S' related parties comprise the following:

Parties exercising control

Related party Domicile Basis for control

Merlot BidCo ApS Bragesvej 1, 4600 Køge Participating interest
Merlot HoldCo ApS Stortingsgaten 22, 0124

Oslo, Norway
Participating interest

Credo Invest Nr 11 AS Participating interest

Information about consolidated financial statements

Parent Domicile

Requisitioning of the parent
company's consolidated
financial statements

Merlot HoldCo ApS Bragesvej 1, 4600 Køge www.cvr.dk

Related party transactions

Globus Wine A/S was engaged in the below related party transactions:

DKK'000 2020 2019

Purchase of management and consultancy assistance 3,840 1,853
Interest income from group entities 492 2,350
Interest expenses from group entities 381 0

Receivables from group entities 19,519 24,629
Payables to group entities 640 19,064

With reference to Section 98(3) of the Danish Financial Statements Act, information on transactions
between Globus Wine A/S and its wholly-owned subsidary is not disclosed.

Information on the remuneration to management

Information on the remuneration to Management appears from note 4, "Staff costs".

20 Fee to the auditors appointed by the Company in general meeting

With reference to section 96(3) of the Danish Financial Statements Act, audit fees are not disclosed
as audit fees are disclosed for the Group as such in the consolidated financial statements of Merlot
HoldCo ApS.

21 Appropriation of profit/loss
Recommended appropriation of profit/loss
Proposed dividend recognised under equity 13,000 0
Net revaluation reserve according to the equity method -5,307 702
Retained earnings/accumulated loss 7,354 -15,053

15,047 -14,351
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22 Adjustments
Amortisation/depreciation and impairment losses 6,786 5,908
Income from investments in group entities 6,826 70
Financial income -1,126 -2,626
Financial expenses 5,320 4,226
Tax for the year 6,458 -4,211

24,264 3,367

23 Changes in working capital
Change in inventories 11,839 -13,373
Change in receivables 3,557 -14,860
Change in trade and other payables -11,376 6,925

4,020 -21,308

24 Cash and cash equivalents at year-end
Cash according to the balance sheet 13,722 15,415
Securities included as cash and cash equivalents -11,109 -15,212

2,613 203
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