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Statement by Management

The Board of Directors and the Executive Board have today considered and approved the annual report of
Orifarm Property A/S for the financial year 01.01.2019 - 31.12.2019.

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at 31.12.2019
and of the results of its operations for the financial year 01.01.2019 - 31.12.2019.

We believe that the management commentary contains a fair review of the affairs and conditions referred to
therein.

We recommend the annual report for adoption at the Annual General Meeting.
Odense, 19.06.2020

Executive Board

Hans Carl Begh-Serensen
Chief Executive Officer

Board of Directors

Lars Monrad-Gylling Kim Jensen
Chairman

Birgitte Bogh-Serensen
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Independent auditor’s report

To the shareholder of Orifarm Property A/S

Opinion

We have audited the financial statements of Orifarm Property A/S for the financial year 01.01.2019 -

31.12.2019, which comprise the income statement, balance sheet, statement of changes in equity and notes,
including a summary of significant accounting policies. The financial statements are prepared in accordance with
the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at 31.12.2019
and of the results of its operations for the financial year 01.01.2019 - 31.12.2019 accordance with the Danish
Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the "Auditor’s responsibilities for the audit of the financial statements" section of this auditor’s
report. We are independent of the Entity in accordance with the International Ethics Standards Board of
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act, and for such internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Entity’s ability to continue

as a going concern, for disclosing, as applicable, matters related to going concern, and for using the going
concern basis of accounting in preparing the financial statements unless Management either intends to liquidate
the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs and the additional requirements applicable in Denmark will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark,
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

Penneo dokumentnagle: OWE2B-AZM7V-HKMNO-6JWIK-SKBH4-5KP4T



Orifarm Property A/S | Independent auditor's report

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

¢ Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements, and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Entity’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Entity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures
in the notes, and whether the financial statements represent the underlying transactions and
events in @ manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Statement on the management commentary
Management is responsible for the management commentary.

Our opinion on the financial statements does not cover the management commentary, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the management
commentary and, in doing so, consider whether the management commentary is materially inconsistent with

the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the management commentary provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the management commentary is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish Financial
Statements Act. We did not identify any material misstatement of the management commentary.
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Copenhagen, 19.06.2020

Deloitte
Statsautoriseret Revisionspartnerselskab
CVR No. 33963556

Nikolaj Thomsen
State Authorised Public Accountant

Identification No (MNE) mne33276

Jens Serup
State Authorised Public Accountant

Identification No (MNE) mne45825
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Management commentary

Primary activities

Orifarm Property A/S is part of the Orifarm Group which is an ambitious operator in the European market for
pharmaceuticals. Our ambition is to supply high quality pharmaceuticals at a lower price. In other words: We
offer consumers and societies more healthcare for their money.

The Company's primary activities consist of possesing of tenanted property and hereby related activities.

Orifarm’s vision - “We want to be number 1 in making healthcare a better deal” - expresses the general
objective. "A better deal” refers not only to savings, but also to how Orifarm delivers solutions that meet its
stakeholder’s needs. Orifarm'’s operating activities are guided by our values, which are flexibility, ambition,
responsibility and customer centricity.

Development in activities and finances
The annual result shows a profit of t.DKK 7,393 against a profit of t.DKK 7,477 in 2018.

The company’s results for 2019 are considered satisfactory and in line with the expectations set out in the
financial statement for 2018.

Outlook
For 2020, Orifarm Property A/S expects to maintain revenue and operating income at 2019 level.

Events after the balance sheet date
No events have occurred after the balance sheet date to this date, which would influence the evaluation of this
annual report.

The outbreak of COVID-19 at the beginning of 2020 is not expected to have an impact on the Company's financial
position, as the Company's rental income is received solely from group entities with a high credit rating.
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2019 2018
Notes DKK'000 DKK'000
Gross profit/loss 11,628 11,687
Depreciation, amortisation and impairment losses 1 (2,003) (1,795)
Operating profit/loss 9,625 9,892
Other financial income 2 129 71
Other financial expenses 3 (285) (368)
Profit/loss before tax 9,469 9,595
Tax on profit/loss for the year 4 (2,076) (2,118)
Profit/loss for the year 7,393 7,477
Proposed distribution of profit and loss
Retained earnings 7,393 7,477
Proposed distribution of profit and loss 7,393 7.477
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Balance sheet at 31.12.2019
Assets
2019 2018
Notes DKK'000 DKK'000
Land and buildings 119,041 106,632
Other fixtures and fittings, tools and equipment 0 0
Property, plant and equipment 5 119,041 106,632
Fixed assets 119,041 106,632
Receivables from group enterprises 4,018 2,341
Other receivables 0 124
Receivables 4,018 2,465
Current assets 4,018 2,465
Assets 123,059 109,097
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Equity and liabilities
2019 2018

Notes DKK'000 DKK'000
Contributed capital 1,000 1,000
Retained earnings 64,214 56,821
Equity 65,214 57,821
Deferred tax 15,164 13,798
Provisions 15,164 13,798
Mortgage debt 26,841 30,756
Non-current liabilities other than provisions 6 26,841 30,756
Current portion of non-current liabilities other than provisions 6 3,915 4,047
Trade payables 159 331
Payables to group enterprises 1,556 1,486
Income tax payable 717 732
Other payables 9,493 126
Current liabilities other than provisions 15,840 6,722
Liabilities other than provisions 42,681 37,478
Equity and liabilities 123,059 109,097
Contingent liabilities 7
Assets charged and collateral 8
Related parties with controlling interest
Group relations 10
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Statement of changes in equity for
2019

Contributed Retained
capital earnings Total
DKK'000 DKK'000 DKK'000
Equity beginning of year 1,000 56,821 57,821
Profit/loss for the year 0 7,393 7,393

Equity end of year 1,000 64,214 65,214
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Notes
1 Depreciation, amortisation and impairment losses
2019 2018
DKK'000 DKK'000
Depreciation of property, plant and equipment 2,003 1,795
2,003 1,795
2 Other financial income
2019 2018
DKK'000 DKK'000
Financial income from group enterprises 110 71
Exchange rate adjustments 19 0
129 71
3 Other financial expenses
2019 2018
DKK'000 DKK'000
Financial expenses from group enterprises 93 27
Exchange rate adjustments 76 117
Other financial expenses 116 224
285 368
4 Tax on profit/loss for the year
2019 2018
DKK'000 DKK'000
Current tax 717 725
Change in deferred tax 1,366 1,386
Adjustment concerning previous years (7) 7
2,076 2,118
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5 Property, plant and equipment

Other fixtures

and fittings,

Land and tools and

buildings equipment

DKK'000 DKK'000

Cost beginning of year 131,506 497

Additions 14,412 0

Cost end of year 145,918 497

Depreciation and impairment losses beginning of year (24,874) (497)

Depreciation for the year (2,003) 0

Depreciation and impairment losses end of year (26,877) (497)

Carrying amount end of year 119,041 0
6 Non-current liabilities other than provisions

Due after

Due within 12 Due within 12 more than 12  Outstanding

months months months  after 5 years

2019 2018 2019 2019

DKK'000 DKK'000 DKK'000 DKK'000

Mortgage debt 3,915 4,047 26,841 7,268

3,915 4,047 26,841 7,268

7 Contingent liabilities

The Entity participates in a Danish joint taxation arrangement where HBS Capital ApS serves as the
administration company. According to the joint taxation provisions of the Danish Corporation Tax Act, the Entity
is therefore liable for income taxes etc for the jointly taxed entities, and for obligations, if any, relating to the
withholding of tax on interest, royalties and dividend for the jointly taxed entities. The jointly taxed entities' total
known net liability under the joint taxation arrangement is disclosed in the administration company's financial
statements.

8 Assets charged and collateral

Mortgage debt is secured by way of mortgage on properties. The mortgage also comprises the plant and
machinery deemed part of the property. The carrying amount of mortgaged properties is t. DKK 108,141 and the
carrying amount of mortgaged plant and machinery is t.DKK 0.

The Group has provided guarantees under which the guarantors assume joint and several liability for group
enterprises’ net debt with bank and credit institution. The Groups total net debt in relation to this guarantee is

booked at 788 m.DKK at 31.12.2019.

9 Related parties with controlling interest
Orifarm Group A/S, Odense, owns all the shares in the Entity, and therefore has a controlling influence on this.

All transactions with related parties are conducted on arms length.
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10 Group relations
Name and registered office of the Parent preparing consolidated financial statements for the largest group:
HBS Capital ApS, Odense, Central Business Registration Number 41 00 08 80.

Name and registered office of the Parent preparing consolidated financial statements for the smallest group:
Orifarm Group A/S, Odense, Central Business Registration Number 27 34 72 82.
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Accounting policies

Reporting class
This annual report has been presented in accordance with the provisions of the Danish Financial Statements
Act governing reporting class B enterprises with addition of certain provisions for reporting class C.

The accounting policies applied to these financial statements are consistent with those applied last year.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic
benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a
result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the
value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement.

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts
attributable to this financial year.

Income statement
Gross profit or loss
Gross profit or loss comprises revenue and external expenses.

Revenue
Revenue comprises rental income. Revenue is recognised net of VAT, and duties and is measured at fair value of
the consideration fixed.

Other external expenses
Other external expenses include expenses relating to the Entity’s ordinary activities, including expenses to
operation of property.

Depreciation, amortisation and impairment losses

Depreciation, amortisation and impairment losses relating to property and equipment comprise depreciation,
amortisation and impairment losses for the financial year, and gains and losses from the sale of property and
equipment.

Other financial income
Other financial income comprises interest income, including exchange gains on payable and transactions in
foreign currencies.
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Other financial expenses
Other financial expenses comprise interest expenses, including exchange losses on payables and transactions in
foreign currencies.

Tax on profit/loss for the year

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the
income statement by the portion attributable to the profit for the year and recognised directly in equity by the
portion attributable to entries directly in equity.

The Entity is jointly taxed with the ultimative Parent Company and all of the ultimative Parent company’s Danish
subsidiaries. The current Danish income tax is allocated among the jointly taxed entities proportionally to their
taxable income (full allocation with a refund concerning tax losses).

The jointly taxed companies are subject to the rules of section 11B of the Danish Companies Act governing
interest deduction limitation. It has been agreed in the joint taxation that reduced interest deduction is
recognized in the company in which the interest deduction has been reduced.

Balance sheet

Property and equipment

Buildings, other fixtures and fittings, tools and equipment are measured at cost less accumulated depreciation
and impairment losses. Land is not depreciated.

Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of the
asset until the time when it is ready to be put into operation.

The basis of depreciation is cost less estimated residual value after the end of useful life. The residual value is
estimated at 40 % of the acquisition price of the buildings.

Straight-line depreciation is made on the basis of the following estimated useful lives of the assets:

Buildings 50 years

Other fixtures and fittings, tools and equipment 3years
Estimated useful lives and residual values are reassessed annually.

Items of property and equipment are written down to the lower of recoverable amount and carrying amount.
Profit or losses from the sale of property and equipment are calculated as the difference between selling price
less selling cost and carrying amount at the time of sale. Profit and losses are recognized in the income
statement.

Receivables

Receivables are measured at amortised cost, usually equalling nominal value less writedowns for bad and
doubtful debts.
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Deferred tax
Deferred tax is recognised on all temporary differences between the carrying amount and the tax-based value of
assets and liabilities, for which the tax-based value is calculated based on the planned use of each asset.

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at
their estimated realisable value, either as a set-off against deferred tax liabilities or as net tax assets.

Mortgage debt

At the time of borrowing, mortgage debt to mortgage credit institutions is measured at cost which corresponds
to the proceeds received less transaction costs incurred. Mortgage debt is subsequently measured at amortised
cost. This means that the difference between the proceeds at the time of borrowing and the nominal repayable
amount of the loan is recognised in the income statement as a financial expense over the term of the loan
applying the effective interest method.

Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.

Income tax receivable or payable
Current tax receivable or payable is recognised in the balance sheet, stated as tax computed on this year's
taxable income, adjusted for prepaid tax.
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 oUCVKCoDavDqzOzo5VVl0O7dKii+gP7CV6XS8g1D6j8=


 
VrpUYlOYFKQ+H+Q60O7zg+RyhM4RWBxUi4xFG3pzjj94gs+TuWhHUKBhjiRLMrCQCKge451/GB3/
50aScNEKp/NWdMEdrsTMS203/vlHwRx/cCaGgsXTpv8aGpCBBo+FApfb/B1B5DnWgFWa1ji3Iwpi
u3JYoziRQBycUzl9ZeFQGW6imtoxRPsHAepUQaS7RDmBlV2GKF3oXULR8ewLjE7JUG2velPhzz1t
8J2l1jUTE7/sYvoe3jOzLa7923Ep/EtBUCxcFHt/+DFIZ14lVGdarKCp3Cr74hRhnC91D2LqtdQ6
OMbWC27A96+XUiDLEt2n05IrB2u/C9HY9+q0ow==
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 WsNyNr3mdDdeG+wdHvlpKyhWCi8ywjtCTvVh0zzZJn0=


 
DYLlxX3+R/KbdlsfuReoPd+m7wj7q8y8JNbt781Bbehzm3dDcyoUHp++ItVNyR5RJCVIokSgt+Ni
76h0XHdtV+lxv4kw7UKAUIyNCVZQ1OoIym2O2rSQRyQOz0Ag8mYbIJz2mr7vYAaFKDIBfV7/vxc0
rxWMlhslQfmEy3eHMhk6vlKszW/sJiJ04VDep6kULpMcKPGAJJtI0pZ0NCxebrTW7KRc/gdQ0/7r
IWOfvK32XNe4/x0PjZQDVqQBp6gFoVp60XtndAeDiCJDkTEDg8Poq8itzXLjsdbVhE5fH6zwHF4J
LY8KgYYqOCWFgkJrnJYK8woOTtQm0S1WQ8LARQ==
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 FLfu160+KcI25KuuxbGHCWfo+o9CG7uYxlUwAKT/piU=


 
pqheZGCKPqhYGDdKSxHP83Cv5M/wrtS4OvmhG7aUJ6T1JVBhGeFEraV+R69Sbwq0kFeRi64V0ksw
Ab4ProDXqDg6dhAdLRkQyGTNh5BwZ1QdOJ1hEND9l9xQfK6TA/5OCI8My/WIdLHd+2ntaN5hv4Py
vr5mHSt6M+40nAmHaRgECHnEF5YD0uUnxFbHmBG0/QHUoBabnyDVlOyQZ4fPuVxOzPQCr3p1h1wk
QpK9QFF+W6JlQaQqXId+UylUIPS/MGDf6YdjD8NqxugftJrgulQxawnXnk3H2rLqG/dR/QegkuEL
lXtmoXp8tsl9Yq5gBQna7oBU0az9Nia4wMfT9A==
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pqheZGCKPqhYGDdKSxHP83Cv5M/wrtS4OvmhG7aUJ6T1JVBhGeFEraV+R69Sbwq0kFeRi64V0ksw
Ab4ProDXqDg6dhAdLRkQyGTNh5BwZ1QdOJ1hEND9l9xQfK6TA/5OCI8My/WIdLHd+2ntaN5hv4Py
vr5mHSt6M+40nAmHaRgECHnEF5YD0uUnxFbHmBG0/QHUoBabnyDVlOyQZ4fPuVxOzPQCr3p1h1wk
QpK9QFF+W6JlQaQqXId+UylUIPS/MGDf6YdjD8NqxugftJrgulQxawnXnk3H2rLqG/dR/QegkuEL
lXtmoXp8tsl9Yq5gBQna7oBU0az9Nia4wMfT9A==
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  2020-06-19 08:37:24 UTC   Penneo system                62.242.176.201   The document was viewed                                                                        
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