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Independent auditor's report

To the shareholders of Buk-Auto A/ S

Opinion

We have audited the consolidated f inancial statements and the parent company financial statements
of  Buk-Auto A/ S for the f inancial year 1 January - 31 December 2022,  which comprise income
statement, balance sheet, statement of  changes in equity and notes, including account ing policies, for
the Group and the Parent Company, and a consolidated cash f low statement. The consolidated
financial statements and the parent company financial statements are prepared in accordance with
the Danish Financial Statements Act .

In our opinion, the consolidated f inancial statements and the parent company financial statements
give a t rue and fair view of the f inancial posit ion of the Group and the Parent Company at  31
December 2022, and of  the results of the Group's and Parent Company's operat ions as well as the
consolidated cash f lows for the f inancial year 1 January - 31 December 2022 in accordance with the
Danish Financial Statements Act .

Basis for opinion

We conducted our audit  in accordance with Internat ional Standards on Audit ing (ISAs) and the
addit ional requirements applicable in Denmark. Our responsibilit ies under those standards and
requirements are further described in the "Auditor's responsibilit ies for the audit  of the consolidated
financial statements and the parent Company f inancial statements"  (herinafter collect ively referred to
as "the f inancial statements" ) sect ion of our report. We believe that  the audit  evidence we have
obtained is suff icient  and appropriate to provide a basis for our opinion.

Independence

We are independent of  the Group in accordance with the Internat ional Ethics Standards Board for
Accountants' Internat ional Code of Ethics for Professional Accountants (IESBA Code) and the
addit ional ethical requirements applicable in Denmark, and we have fulf illed our other ethical
responsibilit ies in accordance with these requirements and the IESBA Code.

Management's responsibilities for the financial statements

Management is responsible for the preparation of consolidated f inancial statements and parent
company f inancial statements that  give a t rue and fair view in accordance with the Danish Financial
Statements Act  and for such internal control as Management determines is necessary to enable the
preparation of f inancial statements that are free f rom material misstatement, whether due to fraud or
error.

In preparing the f inancial statements, Management is responsible for assessing the Group's and the
Parent Company's ability to cont inue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of account ing in preparing the f inancial statements
unless Management either intends to liquidate the Group or the Parent Company or to cease
operat ions, or has no realist ic alternat ive but to do so.

Auditor's responsibilities for the audit of the financial statements

Our object ives are to obtain reasonable assurance as to whether the f inancial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor's report
that  includes our opinion. Reasonable assurance is a high level of assurance, but  is not  a guarantee
that an audit  conducted in accordance with ISAs and the addit ional requirements applicable in
Denmark will always detect  a material misstatement when it  exists. Misstatements can arise f rom
fraud or error and are considered material if , individually or in the aggregate, they could reasonably
be expected to inf luence the economic decisions of users taken on the basis of  the f inancial
statements.

As part of an audit  conducted in accordance with ISAs and the addit ional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scept icism throughout the
audit . We also:
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 Ident ify and assess the risks of  material misstatement of  the f inancial statements, whether due to
fraud or error, design and perform audit  procedures responsive to those risks and obtain audit
evidence that  is suff icient  and appropriate to provide a basis for our opinion. The risk of not
detect ing a material misstatement result ing f rom fraud is higher than for one result ing f rom
error, as f raud may involve collusion, forgery, intent ional omissions, misrepresentat ions or the
override of internal control.

 Obtain an understanding of internal control relevant to the audit  in order to design audit
procedures that are appropriate in the circumstances, but  not  for the purpose of expressing an
opinion on the ef fect iveness of the Group's and the Parent Company's internal control.

 Evaluate the appropriateness of   account ing policies used and the reasonableness of  account ing
est imates and related disclosures made by Management.

 Conclude on the appropriateness of  Management 's use of the going concern basis of account ing
in preparing the f inancial statements and, based on the audit  evidence obtained, whether a
material uncertainty exists related to events or condit ions that  may cast  signif icant doubt on the
Group's and the Parent Company's ability to cont inue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw at tent ion in our auditor's report  to the
related disclosures in the f inancial statements or, if  such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit  evidence obtained up to the date of our
auditor's report . However, future events or condit ions may cause the Group and the Parent
Company to cease to cont inue as a going concern.

 Evaluate the overall presentat ion, structure and contents of  the f inancial statements, including
the note disclosures, and whether the f inancial statements represent the underlying t ransact ions
and events in a manner that  gives a t rue and fair view.

 Obtain suff icient  appropriate audit  evidence regarding the f inancial information of the ent it ies or
business act ivit ies within the Group to express an opinion on the consolidated f inancial
statements. We are responsible for the direct ion, supervision and performance of the group
audit . We remain solely responsible for our audit  opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and t iming of the audit  and signif icant audit  f indings, including any signif icant def iciencies in
internal control that  we ident ify during our audit .

Statement on the Management's review

Management is responsible for the Management 's review.

Our opinion on the f inancial statements does not cover the Management 's review, and we do not
express any form of assurance conclusion thereon.

In connect ion with our audit  of the f inancial statements, our responsibility is to read the
Management 's review and, in doing so, consider whether the Management 's review is materially
inconsistent  with the f inancial statements or our knowledge obtained during the audit , or otherwise
appears to be materially misstated.

Moreover, it  is our responsibility to consider whether the Management 's review provides the
information required under the Danish Financial Statements Act .

Based on the work we have performed, we conclude that the Management 's review is in accordance
with the f inancial statements and has been prepared in accordance with the requirements of the
Danish Financial Statements Act . We did not  ident ify any material misstatement of  the Management 's
review.

Odense, 17 May 2023
EY Godkendt Revisionspartnerselskab
CVR no. 30 70 02 28

Brian Skovhus Jakobsen
State Authorised Public Accountant
mne27701
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Management's review

Company details
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CVR no. 27 34 23 96
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Website www.bukauto.com
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Board of  Directors Leonid Zikeev, Chairman
Kim Ole Vandbæk
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Execut ive Board Kim Ole Vandbæk
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Management's review

Financial highlights for the Group

DKK'000 2022 2021 2020 2019 2018

Key figures

Earnings before interest , taxes,

depreciat ion and amortisat ion

(EBITDA) 5,652 3,417 6,289 746 4,362

Net f inancials -2,110 -1,285 -2,073 -2,754 -3,388

Profit for the year 2,643 1,592 3,086 -1,623 635

Total assets 77,653 78,795 55,928 77,504 89,863

Investments in property, plant  and

equipment 0 -36 -36 -3 -87

Equity 18,612 12,660 18,476 15,046 17,128

Financial ratios

Return on assets %7.2 %5.0 %9.3 %0.7 %3.2

Current ratio %138.7 %124.8 %161.6 %130.0 %128.1

Equity ratio %24.0 %16.1 %33.0 %19.4 %19.1

Return on equity %16.9 %10.2 %18.4 %-10.1 %2.7

Average number of full-time

employees 13 15 16 16 14

For terms and def init ions, please see the account ing policies.
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Management's review

Business review

The Company is similar to previous years engaged in t rading with specialized vehicles, spare parts and
related services.

Financial review

The income statement for 2022 shows a prof it  of DKK 2,643,028 against  a profit  of  DKK 1,591,610
last  year, and the balance sheet at 31 December 2022 shows equity of  DKK 18,612,004.

The Company has cont inued its normal act ivit ies. There has not been any isolated events during the
year that  require ment ioning in the Management ’s review.
The result  for the year is lower than expected but within an acceptable limit  and with the Covid-19
restrict ions during 2022 the result  is acceptable.

Financial risks and use of financial instruments

The Company has no special risks besides what is common for the business it  operates in.

Impact on the external environment

The Company has no effect  on the external environment besides what is to be expected by an off ice
environment.

Events after the balance sheet date

No events of  material importance for the Company’s f inancial situat ion have occurred after the end of
the f inancial year.

Outlook

Management expects a prof it  before tax in the range of DKK 1.0 to 1.5 million for the f iscal year 2023
where the uncertainty is to which extend the present lack of supplies in the car industry will have an
impact on the f inal result .
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Consolidated financial statements and parent  company financial statements 1 January -

31 December

Income statement

Group Parent company

Note DKK 2022 2021 2022 2021

Gross profit 13,048,587 10,747,116 3,410,449 5,844,109
2 Staff costs -7,396,948 -7,330,492 -4,092,265 -4,422,525

Depreciation and
impairment of  plant
and equipment -40,044 -50,909 -40,044 -50,909

Profit/ loss before net

financials 5,611,595 3,365,715 -721,860 1,370,675
Income f rom investments

in subsidiaries 0 0 3,702,225 682,440
3 Financial income 242,145 176,969 401,390 465,625
4 Financial expenses -2,352,557 -1,462,452 -1,036,531 -665,205

Profit before tax 3,501,183 2,080,232 2,345,224 1,853,535
5 Tax for the year -858,155 -488,622 297,805 -261,925

Profit for the year 2,643,028 1,591,610 2,643,029 1,591,610
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Consolidated financial statements and parent  company financial statements 1 January -

31 December

Balance sheet

Group Parent company

Note DKK 2022 2021 2022 2021

ASSETS

Fixed assets

6 Property, plant and

equipment

Plant and machinery 0 0 0 0
Other f ixtures and

fit t ings, tools and
equipment 25,516 49,544 25,516 49,544

Leasehold improvements 0 16,016 0 16,016

25,516 65,560 25,516 65,560

7 Investments

Investments in
subsidiaries 0 0 20,170,008 13,158,641

Deposits, investments 38,900 38,900 38,900 38,900

38,900 38,900 20,208,908 13,197,541

Total fixed assets
64,416 104,460 20,234,424 13,263,101

Non-fixed assets

Inventories

Finished goods and
goods for resale 34,095,001 26,335,369 2,746,890 184,937

Prepayments for goods 13,663,638 28,489,784 5,902,239 7,412,732

47,758,639 54,825,153 8,649,129 7,597,669

Receivables

Trade receivables 22,326,557 16,315,288 2,289,927 2,626,479
Receivables from

subsidiaries 0 0 8,590,405 18,270,221
10 Deferred tax assets 118,314 395,452 24,208 0

Corporation tax
receivable 0 153,755 325,959 0

Other receivables 1,116,104 3,428,632 19,939 21,618
8 Prepayments 1,034,068 63,055 5,685 15,235

24,595,043 20,356,182 11,256,123 20,933,553

Cash 5,235,127 3,509,595 592,654 1,637,678

Total non-fixed assets 77,588,809 78,690,930 20,497,906 30,168,900

TOTAL ASSETS 77,653,225 78,795,390 40,732,330 43,432,001
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Consolidated financial statements and parent  company financial statements 1 January -

31 December

Balance sheet

Group Parent company

Note DKK 2022 2021 2022 2021

EQUITY AND

LIABILITIES

Equity

9 Share capital 683,980 683,980 683,980 683,980
Net revaluation reserve

according to the
equity method 0 0 11,683,508 4,672,140

Translation reserve 108,002 2,327 0 0
Hedging reserve 627,416 -2,576,053 0 0
Retained earnings 17,192,606 14,549,578 6,244,516 7,303,712

Total equity 18,612,004 12,659,832 18,612,004 12,659,832

Provisions

10 Deferred tax 0 0 0 1,638

Total provisions 0 0 0 1,638

Liabilities other than

provisions

11 Non-current liabilities

other than provisions

12 Subordinate loan capital 2,640,000 2,640,000 320,000 320,000
Other payables 465,317 455,737 336,128 329,205

3,105,317 3,095,737 656,128 649,205

Current liabilities other

than provisions

Bank debt 29,921,274 24,242,719 6,701,426 12,314,716
Prepayments received

from customers 8,219,079 15,626,117 1,201,459 134,709
Trade payables 8,590,977 6,382,065 1,986,040 4,036,910
Payables to subsidiaries 0 0 8,345,126 435,167
Corporation tax payable 607,305 0 0 255,213
Payables to shareholders

and management 2,799,937 2,695,973 2,537,579 2,695,973
Other payables 5,797,332 14,092,947 692,568 10,248,638

55,935,904 63,039,821 21,464,198 30,121,326

Total liabilities other

than provisions 59,041,221 66,135,558 22,120,326 30,770,531

TOTAL EQUITY AND

LIABILITIES 77,653,225 78,795,390 40,732,330 43,432,001

1 Accounting policies
14 Contractual obligat ions and cont ingencies, etc.
15 Collateral
16 Related part ies
17 Appropriat ion of prof it
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Consolidated financial statements and parent  company financial statements 1 January - 31 December

Statement of changes in equity

Group

Note DKK Share capital

Translation

reserve Hedging reserve

Retained

earnings Total

Equity at 1 January 2021 683,980 -115,051 0 17,907,205 18,476,134
Transfer through appropriat ion of prof it 0 0 0 1,591,610 1,591,610
Adjustment of  investments through foreign exchange adjustments 0 117,378 0 0 117,378
Adjustment of  hedging instruments at  fair value 0 0 -3,302,632 0 -3,302,632
Tax on items recognised direct ly in equity 0 0 726,579 0 726,579
Purchase of t reasury shares 0 0 0 -4,949,237 -4,949,237

Equity at 1 January 2022 683,980 2,327 -2,576,053 14,549,578 12,659,832
Transfer through appropriat ion of prof it 0 0 0 2,643,028 2,643,028
Adjustment of  investments through foreign exchange adjustments 0 105,675 0 0 105,675
Adjustment of  hedging instruments at  fair value 0 0 4,107,009 0 4,107,009
Tax on items recognised direct ly in equity 0 0 -903,540 0 -903,540

Equity at 31 December 2022 683,980 108,002 627,416 17,192,606 18,612,004
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Consolidated financial statements and parent  company financial statements 1 January - 31 December

Statement of changes in equity (continued)

Parent company

Note DKK Share capital

Net revaluation

reserve

according to the

equity method

Retained

earnings Total

Equity at 1 January 2021 683,980 6,448,375 11,343,779 18,476,134
17 Transfer, see "Appropriat ion of prof it " 0 682,440 909,170 1,591,610

Non-cash contribut ion 0 -2,458,675 0 -2,458,675
Purchase of t reasury shares 0 0 -4,949,237 -4,949,237

Equity at 1 January 2022 683,980 4,672,140 7,303,712 12,659,832
17 Transfer, see "Appropriat ion of prof it " 0 3,702,225 -1,059,196 2,643,029

Non-cash contribut ion 0 3,309,143 0 3,309,143

Equity at 31 December 2022 683,980 11,683,508 6,244,516 18,612,004

The company owns treasury shares for a nominal value of  DKK 171 thousand.
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Consolidated financial statements and parent  company financial statements 1 January -

31 December

Cash flow statement

Group

Note DKK 2022 2021

Prof it  for the year 2,643,028 1,591,610
18 Adjustments 1,003,874 656,906

Cash generated f rom operat ions (operat ing act ivit ies) 3,646,902 2,248,516
19 Changes in working capital -1,841,851 -4,482,125

Cash generated f rom operat ions (operat ing act ivit ies) 1,805,051 -2,233,609
Income taxes paid -723,497 -490,515

Cash flows from operating activities 1,081,554 -2,724,124

Addit ions of property, plant  and equipment 0 -36,450
Refunded deposit 0 63,720

Cash flows to investing activities 0 27,270

Subordinated loans 0 -320,000
Proceeds of debt, other related part ies -5,034,577 -5,426,578
Acquisit ion of t reasury shares 0 -4,949,238

Cash flows from financing activities -5,034,577 -10,695,816

Net cash flow -3,953,023 -13,392,670
Cash and cash equivalents at 1 January -20,733,124 -7,340,454

20 Cash and cash equivalents at 31 December -24,686,147 -20,733,124

The cash f low statement cannot be direct ly derived from the other components of  the consolidated
financial statements.
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Consolidated financial statements and parent  company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies

The annual report  of  Buk-Auto A/ S for 2021 has been prepared in accordance with the provisions in
the Danish Financial Statements Act  applying to medium-sized reporting class C ent it ies.

The account ing policies used in the preparation of the f inancial statements are consistent  with those
of  last  year.

Reporting currency

The f inancial statements are presented in Danish kroner (DKK).

Consolidated financial statements

Control

The consolidated f inancial statements comprise the Parent Company and subsidiaries controlled by
the Parent Company.

Control means a parent company’s power to direct  a subsidiary’s f inancial and operat ing policy
decisions. Besides the above power, the parent company should also be able to yield a return f rom its
investment.

In assessing if the parent company controls an ent ity, de facto control is taken into considerat ion as
well.

The existence of potent ial vot ing rights which may current ly be exercised or converted into addit ional
vot ing rights is considered when assessing if an ent ity can become empowered to direct  another
ent ity’s f inancial and operating decisions.

Preparat ion of consolidated financial statements

The consolidated f inancial statements are prepared as a consolidat ion of the parent company's and
the individual subsidiaries' f inancial statements, which are prepared according to the group's
account ing policies. On consolidat ion, intra-group income and expenses, shareholdings, intra-group
balances and dividends, and realised and unrealised gains on intra-group transact ions are eliminated.
Unrealised gains on t ransact ions with associates are eliminated in proport ion to the group's interest  in
the ent ity. Unrealised losses are eliminated in the same way as unrealised gains if they do not ref lect
impairment.

In the consolidated f inancial statements, the account ing items of subsidiaries are recognised in full.
Non-controlling interests' share of  the prof it / loss for the year and of the equity of  subsidiaries which
are not wholly-owned are included in the group's prof it / loss and equity, respect ively, but  are disclosed
separately.

Acquisit ions and disposals of non-controlling interests which are st ill controlled are recognised
direct ly in equity as a t ransact ion between shareholders.

Investments in associates are recognised in the consolidated f inancial statements using the equity
method.

External business combinations

Recent ly acquired ent it ies are recognised in the consolidated f inancial statements f rom the date of
acquisit ion. Ent it ies sold or otherwise disposed of  are recognised up to the date of disposal.
Comparat ive f igures are not restated to ref lect  newly acquired ent it ies. Discont inued operat ions are
presented separately, see below.

The date of acquisit ion is the date when the group actually obtains control of the acquiree.

The acquisit ion method is applied to the acquisit ion of new ent it ies of which the group obtains
control. The acquirees’ ident if iable assets, liabilit ies and cont ingent liabilit ies are measured at  fair
value at the date of acquisit ion. Ident if iable intangible assets are recognised if  they are separable or
arise from a contractual right . Deferred tax related to the revaluations is recognised.

14

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: X
SQ

JE
-0

K7
FS

-3
H

B0
M

-2
8B

N
5-

ZW
N

AJ
-C

3Q
YW



Buk-Auto A/ S

Annual report  2022

Consolidated financial statements and parent  company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

Posit ive dif ferences (goodwill) between, on the one hand, the considerat ion for the acquiree, the
value of  non-controlling interests in the acquired ent ity and the fair value of  any previously acquired
equity investments and, on the other hand, the fair value of  the assets, liabilit ies and cont ingent
liabilit ies acquired are recognised as goodwill under “ Intangible assets” . Goodwill is amort ised on a
straight-line basis in the income statement based on an individual assessment of the economic life of
the asset.

Negat ive dif ferences (negat ive goodwill) are recognised in the income statement at the date of
acquisit ion.

Upon acquisit ion, goodwill is allocated to the cash-generating units, which subsequent ly form the
basis for impairment test ing. Goodwill and fair value adjustments in connect ion with the acquisit ion of
a foreign ent ity with a funct ional currency dif ferent f rom the presentat ion currency used in the
consolidated f inancial statements are accounted for as assets and liabilit ies belonging to the foreign
ent ity and are, on init ial recognit ion, t ranslated into the foreign ent ity's funct ional currency using the
exchange rate at  the t ransact ion date.

The considerat ion paid for an ent ity consists of the fair value of  the agreed considerat ion in the form
of  assets t ransferred, liabilit ies assumed and equity instruments issued. If part  of  the considerat ion is
cont ingent on future events or compliance with agreed terms, such part of the considerat ion is
recognised at  fair value at the date of acquisit ion. Subsequent adjustments of cont ingent
considerat ions are recognised in the income statement.

Expenses incurred to acquire ent it ies are recognised in the income statement in the year in which
they are incurred.

Where, at  the date of acquisit ion, the ident if icat ion or measurement of  acquired assets, liabilit ies or
cont ingent liabilit ies or the determination of the considerat ion is associated with uncertainty, init ial
recognit ion will take place on the basis of provisional amounts. If it  turns out subsequent ly that the
ident if icat ion or measurement of  the considerat ion t ransferred, acquired assets, liabilit ies or
cont ingent liabilit ies was incorrect  on init ial recognit ion, the statement will be adjusted
retrospect ively, including goodwill, unt il 12 months after the acquisit ion, and comparat ive f igures will
be restated. Hereafter, any adjustments are recognised as misstatements.

Gains or losses f rom disposal of subsidiaries which result  in loss of control are calculated as the
dif ference between, on the one hand, the fair value of  the selling price less selling expenses and, on
the other hand, the carrying amount of net  assets.

Intra-group business combinations

The book value method is applied to business combinations such as acquisit ion and disposal of
investments, mergers, demergers, contribut ions of assets and share conversions, etc. in which
ent it ies controlled by the parent company are involved, provided that  the combinat ion is considered
completed at  the t ime of acquisit ion without any restatement of  comparat ive f igures. Dif ferences
between the agreed considerat ion and the carrying amount of the acquiree are recognised direct ly in
equity.

Foreign currency translation

On init ial recognit ion, t ransact ions denominated in foreign currencies are t ranslated at  the exchange
rate at  the t ransact ion date. Foreign exchange dif ferences arising between the exchange rates at  the
transact ion date and the date of payment are recognised in the income statement as f inancial income
or f inancial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are t ranslated
at the exchange rate at  the balance sheet date. The dif ference between the exchange rates at  the
balance sheet date and the date at  which the receivable or payable arose or was recognised in the
most recent f inancial statements is recognised in the income statement as f inancial income or
f inancial expenses.
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Buk-Auto A/ S

Annual report  2022

Consolidated financial statements and parent  company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

Foreign group ent it ies

Foreign subsidiaries and associates are considered separate ent it ies. Items in such ent it ies' income
statements are t ranslated at  an average exchange rate for the month, and balance sheet items are
translated at  closing rates. Foreign exchange dif ferences arising on t ranslat ion of the opening equity
of  foreign subsidiaries to closing rates and on t ranslat ion of the income statements f rom average
exchange rates to closing rates are taken direct ly to equity.

Derivative financial instruments

On init ial recognit ion, derivat ive f inancial instruments are recognised at  cost  in the balance sheet and
are subsequent ly measured at  fair value. Posit ive and negat ive fair values of derivat ive f inancial
instruments are presented as separate items in the balance sheet.

Fair value adjustments of derivat ive f inancial instruments designated as and qualifying for recognit ion
as a hedge of  the fair value of  a recognised asset or liability are recognised in the income statement
along with changes in the fair value of  the hedged asset or liability.

Fair value adjustments of derivat ive f inancial instruments designated and qualifying as hedging of
future assets or liabilit ies are recognised as separate items in the balance sheet and in the hedging
reserve under equity. If the forecast t ransact ion results in the recognit ion of assets or liabilit ies,
amounts previously recognised in equity are t ransferred to the cost  of the asset or liability,
respect ively. If the forecast t ransact ion results in income or expenses, amounts previously recognised
in equity are t ransferred to the income statement in the period in which the hedged item affects the
income statement.

Income statement

Revenue

The Company has chosen IAS 11/ IAS 18 as interpretat ion for revenue recognit ion.

Income f rom the sale of goods for resale and finished goods is recognised in revenue when the most
signif icant rewards and risks have been transferred to the buyer and provided the income can be
measured reliably and payment is expected to be received. The date of the t ransfer of  the most
signif icant rewards and risks is based on standardised terms of  delivery based on Incoterms® 2010.

Revenue is measured at  the fair value of  the agreed considerat ion excluding VAT and taxes charged
on behalf of  third parties. All discounts and rebates granted are recognised in revenue.
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Buk-Auto A/ S

Annual report  2022

Consolidated financial statements and parent  company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

Gross profit

The items revenue, cost  of sales, other income and external expenses have been aggregated into one
item in the income statement called gross margin in accordance with sect ion 32 of  the Danish
Financial Statements Act .

Cost of sales

Cost of sales includes the cost  of goods used in generating the year's revenue.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core act ivit ies,
including expenses relating to distribut ion, sale, advertising, administration, premises, bad debts,
payments under operat ing leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pension to the Company's
employees, as well as other social security contribut ions, etc. The item is net  of refunds f rom public
authorit ies.

Amortisation/ depreciation and impairment

The item comprises depreciation and impairment of  plant  and equipment.

The basis of depreciation, which is calculated as cost  less any residual value, is depreciated on a
straight line basis over the expected useful life. The expected useful lives of the assets are as follows:

Other f ixtures and f it t ings, tools and
equipment

5 years

Leasehold improvements 5 years

Profit/ loss from investments in subsidiaries

The income statement includes the proportional share of the underlying companies' prof it  or loss
after eliminat ion of internal prof it / loss and after tax. In subsidiaries, the full eliminat ion of internal
prof it  and loss is carried out without regard to ownership shares., only proport ional elimination of
prof it  and loss is carried out, taking into account ownership shares.

The proportionate share of the individual subsidiaries' prof it / loss after tax after full elimination of
internal gains/ losses are recognised in the parent company's income statement.

The item includes dividend received from subsidiaries.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts that  relate to
the f inancial report ing period. The items comprise interest  income and expenses, e.g. f rom group
ent it ies, exchange gains and losses and amort isation of f inancial assets and liabilit ies.
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Buk-Auto A/ S

Annual report  2022

Consolidated financial statements and parent  company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

Tax

The parent company is covered by the Danish rules on mandatory joint  taxat ion of the Group's Danish
subsidiaries. Subsidiaries are included in the joint  taxat ion arrangement from the date at  which they
are included in the consolidated f inancial statements and up to the date when they are no longer
consolidated.

The parent company acts as management company for the joint  taxat ion arrangement and
consequent ly set t les all corporate income tax payments with the tax authorit ies.

On payment of joint  taxat ion contribut ions, the Danish corporate income tax charge is allocated
between the joint ly taxed ent it ies in proport ion to their taxable income. Ent it ies with tax losses
receive joint  taxat ion contribut ions f rom ent it ies that  have been able to use the tax losses to reduce
their own taxable income.

Tax for the year, which comprises the current income tax charge, joint  taxat ion contribut ions and
deferred tax adjustments, including adjustments arising from changes in tax rates, is recognised in the
income statement as regards the port ion that relates to the prof it / loss for the year and direct ly in
equity as regards the port ion that relates to entries direct ly in equity.

Balance sheet

Property, plant and equipment

Items of plant  and equipment are measured at  cost  less accumulated depreciat ion and impairment
losses. Cost includes the acquisit ion price and costs direct ly related to the acquisit ion unt il the t ime at
which the asset is ready for use.

Gains or losses are calculated as the dif ference between the selling price less selling costs and the
carrying amount at  the date of disposal. Gains and losses f rom the disposal of  plant  and equipment are
recognised in the income statement as other operat ing income or other operat ing expenses.

Investments in subsidiaries

Equity investments in subsidiaries are measured according to the equity method. Equity investments
in joint  ventures are also measured according to the equity method in the consolidated f inancial
statements.

On init ial recognit ion, equity investments in subsidiaries are measured at  cost , i.e. plus t ransact ion
costs. The cost  is allocated in accordance with the acquisit ion method; see the account ing policies
regarding business combinat ions.

The cost  is adjusted by shares of prof it / loss after tax calculated in accordance with the Group's
account ing policies less or plus unrealised intra-group gains/ losses.

Ident if ied increases in value and goodwill, if  any, compared to the underlying ent ity's net  asset value
are amort ised in accordance with the account ing policies for the assets and liabilit ies to which they
can be at t ributed. Negat ive goodwill is recognised in the income statement.

Dividend received is deduced from the carrying amount.

Equity investments in subsidiaries measured at  net  asset value are subject  to impairment test
requirements if there is any indicat ion of impairment.

Gains and losses on disposal of subsidiaries and associates are made up as the dif ference between the
sales price and the carrying amount of net  assets at  the date of disposal including non-amort ised
goodwill and ant icipated costs of disposal. Gains or losses are recognised in the income statement as
f inancial income or f inancial expenses.
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Annual report  2022

Consolidated financial statements and parent  company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

Impairment of fixed assets

The carrying amount of plant  and equipment and investments in subsidiaries is assessed for
impairment on an annual basis.

Impairment tests are conducted on assets or groups of  assets when there is evidence of impairment.
The carrying amount of impaired assets is reduced to the higher of  the net selling price and the value
in use (recoverable amount).

The recoverable amount is the higher of  the net selling price of  an asset and its value in use. The
value in use is calculated as the present value of  the expected net cash f lows from the use of  the
asset or the group of  assets and the expected net cash f lows from the disposal of the asset or the
group of assets af ter the end of the useful life.

Previously recognised impairment losses are reversed when the reason for recognit ion no longer
exists.

Inventories

Inventories are measured at  cost  in accordance with the FIFO method. Where the net realisable value
is lower than cost , inventories are writ ten down to this lower value. The net realisable value of
inventories is calculated as the sales amount less costs of complet ion and expenses required to effect
the sale and is determined taking into account marketability, obsolescence and development in the
expected selling price.

Goods for resale are measured at  cost , which comprises the cost  of acquisit ion plus delivery costs as
well as other expenses direct ly at t ributable to the acquisit ion.

Receivables

The Company has chosen IAS 39 as interpretat ion for impairment write-down of f inancial receivables.

Receivables are measured at  amort ised cost .

An impairment loss is recognised if  there is object ive evidence that  a receivable is impaired. If there is
object ive evidence that  an individual receivable has been impaired, an impairment loss is recognised
on an individual basis.

Impairment losses are calculated as the dif ference between the carrying amount of the receivables
and the expected cash f lows.

Prepayments

Prepayments recognised under "Assets"  comprise prepaid expenses regarding subsequent f inancial
report ing years.

Equity

Treasury shares

Purchases of t reasury shares are taken direct ly to equity under "Retained earnings" .

Reserve for net revaluation according to the equity method

The net revaluation reserve according to the equity method includes net revaluations of investments in
subsidiaries relative to cost . The reserve can be eliminated in case of losses, realisation of investments
or a change in account ing est imates. The reserve cannot be recognised at  a negat ive amount.
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Consolidated financial statements and parent  company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

Translation reserve

The translat ion reserve comprises the share of  foreign exchange dif ferences arising on t ranslat ion of
f inancial statements of ent it ies that  have a funct ional currency other than DKK, foreign exchange
adjustments of assets and liabilit ies considered part of the Company's net  investments in such ent it ies
and foreign exchange adjustments regarding hedging t ransact ions that hedge the Company's net
investments in such ent it ies. The reserve is dissolved on the sale of foreign ent it ies or if  the
condit ions for effect ive hedging no longer exist . When equity investments in subsidiaries and
associates in the parent company financial statements are subject  to the limitat ion requirement in the
net revaluation reserve according to the equity method, foreign exchange adjustments will be
included in this equity reserve instead.

Hedging reserve

The hedging reserve comprises the cumulative net change in the fair value of  hedging t ransact ions
that qualify for recognit ion as a cash f low hedge and where the hedged transact ion has not yet  been
realised. The reserve is dissolved when the hedged transact ion is realised, if  the hedged cash f lows
are no longer expected to be realised or if  the hedging relationship is no longer ef fect ive. The reserve
does not represent a limitat ion under company law and may therefore be negat ive.

Proposed dividends

Dividend proposed for the year is recognised as a liability once adopted at  the annual general meet ing
(declaration date). Dividends expected to be distributed for the f inancial year are presented as a
separate item under "Equity" .

Income taxes

Current tax payables and receivables are recognised in the balance sheet as the est imated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account.

Deferred tax is measured according to the liability method on all temporary dif ferences between the
carrying amount and the tax base of assets and liabilit ies. However, deferred tax is not  recognised on
temporary dif ferences relating to goodwill which is not  deduct ible for tax purposes and on off ice
premises and other items where temporary dif ferences, apart f rom business combinat ions, arise at
the date of acquisit ion without affect ing either profit / loss for the year or taxable income. Where
alternat ive tax rules can be applied to determine the tax base, deferred tax is measured based on
Management 's intended use of  the asset or set t lement of  the liability, respect ively.

Deferred tax is measured according to the tax rules and at  the tax rates applicable at  the balance
sheet date when the deferred tax is expected to crystallise as current tax. Deferred tax assets are
recognised at  the expected value of their ut ilisation; either as a set-of f against  tax on future income
or as a set-of f against  deferred tax liabilit ies in the same legal tax ent ity. Changes in deferred tax due
to changes in the tax rate are recognised in the income statement.

As management company for all the ent it ies in the joint  taxat ion arrangement, the parent company is
liable for payment of the subsidiaries' income taxes vis à vis the tax authorit ies as the subsidiaries pay
their joint  taxat ion contribut ions. Joint  taxat ion contribut ions payable or receivable are recognised in
the balance sheet as income tax receivables or payables.
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31 December

Notes to the financial statements

1 Accounting policies (continued)

Liabilities

Financial liabilit ies are recognised at  the date of borrowing at  the net proceeds received less
transact ion costs paid. On subsequent recognit ion, f inancial liabilit ies are measured at  amort ised cost ,
corresponding to the capitalised value, using the ef fect ive interest  rate. Accordingly, the dif ference
between the proceeds and the nominal value is recognised in the income statement over the term of
the loan. Financial liabilit ies also include the capitalised residual lease liability in respect of f inance
leases.

Other liabilit ies are measured at  net  realisable value.

Subordinate loan capital

Liabilit ies where the creditors have stated they are willing to subordinate their claim to rank after all
the ent ity's other creditors are presented as subordinate loan capital. Subordinate loan capital is
recognised using the same method as applies to liabilit ies.

Fair value

The fair value measurement is based on the principal market. If no principal market exists, the
measurement is based on the most advantageous market, i.e. the market that maximises the price of
the asset or liability less t ransact ion and/ or t ransport  costs.

All assets and liabilit ies which are measured at  fair value, or whose fair value is disclosed, are
classif ied based on the fair value hierarchy, see below:

Level 1: Value in an act ive market for similar assets/ liabilit ies

Level 2: Value based on recognised valuat ion methods on the basis of observable market
information

Level 3: Value based on recognised valuat ion methods and reasonable est imates (non-observable
market informat ion).

Cash flow statement

The cash f low statement shows the Company's net  cash f lows broken down according to operat ing,
invest ing and financing act ivit ies, the year's changes in cash and cash equivalents as well as the cash
and cash equivalents at the beginning and the end of  the year.

Cash f lows from operat ing act ivit ies are calculated as the prof it / loss for the year adjusted for non
cash operat ing items, changes in working capital and paid corporate income tax.

Cash f lows from invest ing act ivit ies comprise payments in connect ion with acquisit ions and disposals
of  ent it ies and act ivit ies and of intangible assets, property, plant  and equipment and investments.

Cash f lows from f inancing act ivit ies comprise changes in the size or composit ion of the Company's
share capital and related expenses as well as raising of  loans, repayment of  interest  bearing debt and
payment of dividends to shareholders.

Cash and cash equivalents comprise cash, short  term bank loans and short  term securit ies which are
readily convertible into cash and which are subject  only to insignif icant risks of changes in value.
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31 December

Notes to the financial statements

1 Accounting policies (continued)

Financial ratios

The f inancial rat ios stated under "Financial highlights"  have been calculated as follows:

Operating prof it / loss Prof it / loss before f inancial items adjusted for other operat ing
income and other operating expenses

Return on assets
Prof it / loss f rom operat ing act ivites x 100

Average assets

Current rat io
Current  assets x 100

Current liabilit ies

Equity ratio
Equity, year-end x 100

Total equity and liabilit ies, year-end

Return on equity
Prof it / loss after tax x 100

Average equity

Group Parent company

DKK 2022 2021 2022 2021

2 Staff costs

Wages/ salaries 7,324,651 7,245,660 4,042,825 4,367,017
Other social security costs 72,297 84,832 49,440 55,508

7,396,948 7,330,492 4,092,265 4,422,525

Average number of full-t ime
employees 13 15 8 9

3 Financial income

Interest  receivable, subsidiaries 0 0 195,261 386,990
Other f inancial income 242,145 176,969 206,129 78,635

242,145 176,969 401,390 465,625

4 Financial expenses

Interest  expenses, group
entit ies 0 0 47,965 18,272

Other f inancial expenses 2,352,557 1,462,452 988,566 646,933

2,352,557 1,462,452 1,036,531 665,205

5 Tax for the year

Est imated tax charge for the
year 581,016 112,451 -271,960 255,213

Deferred tax adjustments in the
year 277,139 376,171 -25,845 6,712

858,155 488,622 -297,805 261,925
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Notes to the financial statements

6 Property, plant and equipment

Group

DKK

Plant and

machinery

Other fixtures

and fit t ings,

tools and

equipment

Leasehold

improvements Total

Cost at 1 January 2022 390,892 177,725 80,000 648,617

Cost at 31 December 2022 390,892 177,725 80,000 648,617

Impairment losses and depreciat ion at

1 January 2022 390,892 128,181 63,984 583,057

Depreciat ion 0 24,028 16,016 40,044

Impairment losses and depreciat ion at

31 December 2022 390,892 152,209 80,000 623,101

Carrying amount at 31 December 2022 0 25,516 0 25,516

Note 15 provides more details on security for loans, etc. as regards plant  and equipment.

Parent  company

DKK

Other fixtures

and fit t ings,

tools and

equipment

Leasehold

improvements Total

Cost at 1 January 2022 177,725 80,000 257,725

Cost at 31 December 2022 177,725 80,000 257,725

Impairment losses and depreciat ion at 1 January 2022 128,181 63,984 192,165

Depreciat ion 24,028 16,016 40,044

Impairment losses and depreciat ion at 31 December 2022 152,209 80,000 232,209

Carrying amount at 31 December 2022 25,516 0 25,516
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Notes to the financial statements

7 Investments

Group

DKK

Deposits,

investments

Cost at 1 January 2022 38,900

Cost at 31 December 2022 38,900

Carrying amount at 31 December 2022 38,900

Parent  company

DKK

Investments in

subsidiaries

Deposits,

investments Total

Cost at 1 January 2022 8,486,502 38,900 8,525,402

Cost at 31 December 2022 8,486,502 38,900 8,525,402

Value adjustments at 1 January 2022 4,672,139 0 4,672,139

Foreign exchange adjustments 105,675 0 105,675

Prof it/ loss for the year 3,702,225 0 3,702,225

Changes in equity 3,203,467 0 3,203,467

Value adjustments at 31 December 2022 11,683,506 0 11,683,506

Carrying amount at 31 December 2022 20,170,008 38,900 20,208,908

Parent company

Name Domicile Interest

Africa Automot ive A/ S Svendborg %100.00
Buk-Auto Denmark ApS Svendborg %100.00
Global Automot ive Inc. USA %100.00

8 Prepayments

Group

Prepayments include accrual of expenses relating to subsequent f inancial years, including fair value
adjustments of derivat ive f inancial instruments, based on fair value level 2, DKK 1.0 million.

Parent company

DKK 2022 2021

9 Share capital

Analysis of the share capital:

683,980 shares of DKK 1.00 nominal value each 683,980 683,980

683,980 683,980

The capital was increased from 500,000 DKK to 683,980 DKK in 2018 as a part of the change in the
ownership structure of  the Group.
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Group Parent company

DKK 2022 2021 2022 2021

10 Deferred tax

Deferred tax at 1 January -395,452 -45,045 1,638 -5,074
Annual adjustment of  def fered

tax in equity t ransact ions 0 -726,579 0 0
Annual adjustment of  def fered

tax in income statement 277,138 376,172 -25,846 6,712

Deferred tax at 31 December -118,314 -395,452 -24,208 1,638

Deferred tax relates to:

Inventories -73,768 25,965 -10,462 0
Receivables -44,546 0 -13,746 0
Provisions 0 1,638 0 1,638
Tax loss 0 -423,055 0 0

-118,314 -395,452 -24,208 1,638

The asset valuation is based on forcasts for the next  3 years.

11 Non-current liabilities other than provisions

Group

DKK

Total debt at

31/ 12 2022

Repayment,

next year

Long-term

portion

Outstanding debt

after 5 years

Subordinate loan capital 2,640,000 0 2,640,000 0
Other payables 465,317 0 465,317 424,982

3,105,317 0 3,105,317 424,982

Other payables consist  of holiday liabilit ies in connect ion with the New Danish Holiday Act.

Parent company

DKK

Total debt at

31/ 12 2022

Repayment,

next year

Long-term

portion

Outstanding debt

after 5 years

Subordinate loan capital 320,000 0 320,000 0
Other payables 336,128 0 336,128 295,792

656,128 0 656,128 295,792

Other payables consist  of holiday liabilit ies in connect ion with the New Danish Holiday Act.
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12 Subordinate loan capital

Group

Loan DKK 2.640 thousand has been granted by shareholders and is subordinated in relation to all
other creditors. The term to maturity depends on other funding. The interest  is paid on a quarterly
basis.

Parent company

Loan DKK 320 thousand has been granted by shareholders and is subordinated in relation to all other
creditors. The term to maturity depends on other funding. The interest  is paid on a quarterly basis.

13 Derivative financial instruments

Group

The Group uses hedging instruments such as forward exchange contracts and currency swaps to
hedge recognised and non-recognised transact ions.

Group

Recognised transactions

Hedging of  recognised transact ions primarily includes receivables and payables.

At 31 December 2022 the value according to contract  amounts to DKK 17,291 thousand and the net
posit ion amounts to DKK 303 thousand, which are reconised in the income statement.

Group

Forecast transactions

The Group uses forward exchange contracts to hedge expected currency risks relating to sale and
purchase of goods in the coming year.

At 31 December 2022 the value according to contract  amounts to DKK 63,901 thousand and the net
posit ion amounts to DKK 804 thousand, which are reconised in the hedging reserve.

Fair value disclosures

The Group has the following assets and liabilit ies measured at  fair value:

DKK

Financial

instruments

Group

Fair value at  year end 1,106,878
Unrealised fair value adjustments for the year, recognised in the income statement 265,259
Unrealised fair value adjustments for the year, recognised in hedging reserve 4,107,009
Fair value level 2

Parent Company

Fair value at  year end 71,639
Unrealised fair value adjustments for the year, recognised in the income statement 71,639
Fair value level 2
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Buk-Auto A/ S

Annual report  2022

Consolidated financial statements and parent  company financial statements 1 January -

31 December

Notes to the financial statements

13 Derivative financial instruments (continued)

Parent company

Recognised transactions

Hedging of  recognised transact ions primarily includes receivables and payables.

At 31 December 2022 the value according to contract  amounts to DKK 7,300 thousand and the net
posit ion amounts to DKK 72 thousand.

14 Contractual obligations and contingencies, etc.

Other contingent liabilities

Group Parent company

DKK 2022 2021 2022 2021

Rent agreement 37,500 112,500 37,500 112,500

37,500 112,500 37,500 112,500

Parent company

As management company, the Company is joint ly taxed with other Danish group ent it ies and is joint ly
and severally with other joint ly taxed group ent it ies for payment of income taxes for income year
2018 onwards as well as withholding taxes on interest , royalt ies and dividends falling due for payment
on or after 31 December 2022.

15 Collateral

Group

The subsidary Africa Automot ive A/ S has provided a company charge comprising all the Company's
assets, however with an upper limit  of DKK 20 million, as collateral for the Group's commitments with
Jyske Bank. At  31 December 2021, the amount drawn in respect of these commitments was DKK
25.3 million.

Buk-Auto A/ S, Buk-Auto Denmark ApS' and Africa Automot ive A/ S has provided a guarantee whereby
the guarantor assumes primary liability in relation to Buk-Auto Ltd.'s commitments with Jyske Bank.
At 31 December 2022, the amount drawn in respect of these commitments was DKK 3.2 million.

Parent company

The parent company has provided a guarantee whereby the guarantor assumes primary liability in
relat ion to subsidaries' and Buk-Auto Ltd.'s commitments with Jyske Bank. At  31 December 2022, the
amount drawn in respect of these commitments was DKK 22.4 million.
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Notes to the financial statements

16 Related parties

Group

Related party transactions

DKK 2022 2021

Group

Sale of goods to other related party 17,055,446 16,145,322
Purchase of goods other related party 12,375,328 3,442,029
Management fee from other related party 133,755 121,365
Bonus to shareholders and management 1,420,912 1,034,159
Salery to shareholders 2,070,000 2,100,000
Interest  income f rom other related party 204,916 290,835
Interest  expenses to other related party 22,707 53,513
Interest  expenses to shareholders 254,474 303,145

Payable to other related party 4,936,677 9,971,254
Payable to shareholders and management 0 5,335,973

Parent Company

Sale of goods to subsidiaries 19,338,889 5,230,325
Sale of goods to other related party 17,055,446 14,074,589
Purchase of goods f rom subsidiaries 1,423,804 1,366,592
Purchase of goods f rom other related party 12,375,328 3,442,029
Management fee from subsidiaries and other related party 1,514,557 1,577,513
Bonus to shareholders 0 541,578
Interest  income f rom subsidiaries and other related party 400,176 386,990
Interest  expenses to subsidiaries and other related party 47,965 273,186
Interest  expenses to shareholders 115,274 50,899

Receivables f rom subsidiaries 8,590,405 18,270,221
Payables to subsidiaries 8,089,912 435,167
Payables to other related party (Included in Other payables) 552,431 9,971,254
Payables to shareholders and management 2,857,579 3,015,973

By reference to sect ion 98b(3), (i), of the Danish Financial Statements Act , total remunerat ion to
Management amounts to DKK 1,069 thousand in 2022 (2021: DKK 1,167 thousand).

Ownership

The following shareholders are registered in the Company's register of  shareholders as holding
minimum 5% of the votes or minimum 5% of the share capital:

Name Domicile

KJO1965 ApS Svendborg
CPT Invest  ApS Svendborg
Leonid Zikeev Portugal
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Notes to the financial statements

Parent company

DKK 2022 2021

17 Appropriation of profit

Recommended appropriation of profit

Net revaluation reserve according to the equity method 3,702,225 682,440
Retained earnings/ accumulated loss -1,059,196 909,170

2,643,029 1,591,610

18 Adjustments

Amort isation/ depreciation and impairment losses 40,044 50,909
Tax for the year 858,155 488,621
Exchange rate adjustment etc. 105,675 117,376

1,003,874 656,906

19 Changes in working capital

Change in inventories 7,066,514 -26,349,543
Change in receivables -3,597,334 4,504,355
Change in t rade and other payables -5,311,031 17,363,063

-1,841,851 -4,482,125

20 Cash and cash equivalents at year-end

Cash according to the balance sheet 5,235,127 3,509,595
Short-term debt to banks -29,921,274 -24,242,719

-24,686,147 -20,733,124
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