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Statement by board of Directors and the Executive board

Today, the board of Directors and the Executive board have discussed and approved the annual report
of Container Shelter System A/S for the financial year 1 January - 31 December 2017.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's financial position at
31 December 2017 and of the results of its operations for the financial year 1 January - 31 December
2017.

By end of 2017, the share capital is lost. The company expects to restore the share capital by future
operations.

Further, in our opinion, the Management's review gives a fair review of the matters discussed in the
Management's review.

We recommend that the annual report be approved at the annual general meeting.

Aarhus, 22 May 2018
Execygtive Board:

/',

Michael Norup

Board of Directors:

Véwﬂ%(w /.fﬁ/\ / "

Kenneth Mark Ripich /" MichaelForde Ripich / Michael Nerup
Chairman
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Independent auditor's report
To the shareholders of Container Shelter System A/S

Opinion

We have audited the financial statements of Container Shelter System A/S for the financial year

1 January - 31 December 2017, which comprise income statement, balance sheet and notes, including
accounting policies. The financial statements are prepared in accordance with the Danish Financial
Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the Company
at 31 December 2017 and of the results of the Company's operations for the financial year 1 January -
31 December 2017 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements" section of
our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
rules and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs and additional requirements applicable in Denmark will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of the financial statements.

As part of an audit conducted in accordance with ISAs and additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the financial statements, including the
note disclosures, and whether the financial statements represent the underlying transactions and
events in @ manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the

financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identify any material misstatement of the Management's review.

Aarhus, 22 May 2018

ERNST & YOUNG
Godkendt Revisionspartnerselskab
CVR no.307002 28

%ﬁﬁ’égvi' ensen

State Authoris
Public Account@ant
MNE: mne.24825
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Management' review

Management commentary

Business review

The company “s main activities consist of the research, development, manufacturing, marketing and
sales of protective solutions for semi-mobile applications.

The term semi-mobile applications is primarily covering camp facilities and interim protection,
established in the form of prefabricated units, possibly containers, that are shipped and erected on site,
or in the form of permanent existing buildings, which are temporarily adapted for the purpose, and
where requirements to the aesthetic designs are negligible.

The solutions offer a high protection against both ballistic and blast threats ranging from handguns over
automatic rifles to grenades and IED s.

Development in activities and finances

Profit for the year has been satisfactory. The company s expectations from previous years on
reestablishing its equity by conversion of debt and contribution of capital were however not fulfilled. As
in previous years, the company reported negative equity, and Management is working on a solution to
reestablish its equity on future earnings.

Recognition and measurement uncertainties

The company ‘s owner Composhield A/S has to the Executive Board and Board of Directors confirmed
that the company will continue to provide the necessary liquidity to security of the company s
operations 12 months from the balance date. The annual report is made on the principal of going
concern.
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Financial statements 1 January - 31 December

Income statement

Note DKK'000 2017 2016
Gross margin 86 82

3 Financial expenses 0 0
Profit/loss before tax 86 82

4 Tax for the year 1 104
Profit/loss for the year 87 186

Recommended appropriation of profit/loss
Transferred to reserves under equity 87 186

87 186
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Balance sheet

Note

O 0 N =

DKK'000

ASSETS

Non-current assets
Intangible fixed assets
Development projects

Property, plant and equipment
Other assets, fixtures and fittings, tools and equipment

Total non-current assets
Cash

Total current assets
TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Profit and loss account

Total equity

Current liabilities
Payables to group entities
Other payables

Total current liabilities
Total liabilities
TOTAL EQUITY AND LIABILITIES

Accounting policies

Material going concern uncertainties

Staff costs

Contractual obligations and contingencies, etc.

Container Shelter System A/S
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2017 2016

0

0] 0]

0 0

0 0

2 1

2 1

2 1
8,367 8,367
-31,536 -31,623
-23,169 -23,256
23,151 23,224
20 33
23171 23,257
23,171 23,257
2 1
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Financial statements 1 January - 31 December

Notes

Accounting policies

The annual report of Container Shelter System A/S for 2017 has been prepared in accordance with the
provisions in the Danish Financial Statements Act applying to reporting class B entities and elective
choice of certain provisions applying to reporting class C entities.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.

Income statement

Gross margin:

External expenses have been aggregated into one item in the income statement called gross margin in
accordance with section 32 of the Danish Financial Statements Act.

External expenses

External expenses comprise expenses relating to distribution, sale, advertising, administration,
premises, bad debts, operating leases, etc.

Financial income and expenses

Financial income and expenses comprise interest income and expense, charges in respect of finance
leases, realised and unrealised gains and losses on securities, payables and transactions denominated in
foreign currencies, amortisation of financial assets and liabilities as well as surcharges and refunds
under the on-account tax scheme, etc.

Dividend from investments in subsidiaries is recognised in the income statement in the year of

declaration. Distributions of dividend where the dividend exceeds the profit for the year or where the
carrying amount of the Company's investments in the subsidiary exceeds the carrying amount of the
subsidiary's net asset value will be evidence of impairment, meaning that an impairment test must be

conducted.

Tax for the year

Tax for the year includes current tax on the year's expected taxable income and the year's deferred tax
adjustments. The portion of the tax for the year that relates to the profit/loss for the year is recognised
in the income statement, whereas the portion that relates to transactions taken to equity is recognised
in equity.

The Company and its Danish group entities are jointly taxed. The Danish income tax charge is allocated
between profit making and loss making Danish entities in proportion to their taxable income.

Jointly taxed entities entitled to a tax refund are reimbursed by the management company based on the
rates applicable to interest allowances, and jointly taxed entities which have paid too little tax pay a
surcharge according to the rates applicable to interest surcharges to the management company.
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Financial statements 1 January - 31 December

Notes

Accounting policies (continued)

Balance sheet

Intangible assets

On initial recognition, Intangible assets including development projects are measured at cost less
accumulated depreciation. Cost covers acquisition price for consumable materials, services and direct
salaries plus indirect cost which can be related to the development work.

Depreciation on development projects takes place from the time at which the development stage has
been concluded.

Depreciation is made under the straight-line method over the expected useful lives of the assets.

Development costs 20 years

In relation to the future earnings of the intangible assets, which is expected to be over a certain period
of time, the depreciation period is extended to 20 years.

Gains and losses on the disposal of intangible assets are calculated as the difference between the selling
price less costs to sell and the carrying amount at the date of disposal. Gains or losses are recognised in
the income statement as other operating income or other operating expenses, respectively.

Intangible assets are valued to DKK 0.

Property, plant and equipment

Other assets, fixtures and fittings, tools and equipment are measured at cost less accumulated
depreciation.

The basis of depreciation is based on the residual value of the asset at the end of its useful life and is
reduced by impairment losses, if any. The depreciation period and the residual value are determined at
the time of acquisition and are reassessed every year. Where the residual value exceeds the carrying
amount of the asset, no further depreciation charges are recognised.

In case of changes in the depreciation period or the residual value, the effect on the depreciation
charges is recognised prospectively as a change in accounting estimates.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date
when the asset is available for use. Production overheads and borrowing costs are not included in cost.

Where individual components of an item of property, plant and equipment have different useful lives,
they are accounted for as separate items, which are depreciated separately.

Depreciation is provided on a straight-line basis over the expected useful lives of the assets, which are
as follows:

Other assets, fixtures and fittings, tools and equipment 5 years

Gains and losses on the disposal of intangible assets are calculated as the difference between the selling
price less costs to sell and the carrying amount at the date of disposal. Gains and losses are recognised
in the income statement as other operating income or other operating expenses, respectively.

Assets with a cost of less than DKK 12,900 per unit are expensed in the year of acquisition.
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Financial statements 1 January - 31 December

Notes
Accounting policies (continued)

Impairment of non-current assets

The carrying amount of investments in subsidiaries is tested annually for evidence of impairment other
than the decrease in value reflected by amortisation/depreciation.

Impairment tests are conducted on individual assets or groups of assets when there is evidence of
impairment. The carrying amount of impaired assets is reduced to the higher of the net selling price and
the value in use (recoverable amount).

The recoverable amount is the higher of the net selling price of an asset and its value in use. The value
in use is determined as the present value of the anticipated net cash flows from the use of the asset or
group of assets.

Previously recognised impairment losses are reversed when the reason for recognition no longer exists.
Impairment losses on goodwill are not reversed.

Receivables
Receivables are measured at amortised cost.

An impairment loss is recognised if there is objective evidence that a receivable or a group of
receivables is impaired. If there is objective evidence that an individual receivable has been impaired, an
impairment loss is recognised on an individual basis.

Impairment losses are calculated as the difference between the carrying amount of the receivables and

the present value of the expected cash flows, including the realisable value of any collateral received.
The effective interest rate for the individual receivable or portfolio is used as discount rate.

Equity

Income tax and deferred tax
The company is jointly taxed with ODAM ApS which also acts as the administrative company.

Current tax payables and receivables are recognised in the balance sheet as tax computed on the
taxable income for the year, adjusted for tax on prior-year taxable income and tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between

the carrying amount and the tax base of assets and liabilities. Where alternative tax rules can be applied
to determine the tax base, deferred tax is measured based on the planned use of the asset or settlement
of the liability, respectively.

Deferred tax assets, including the tax base of tax loss carry-forwards, are measured at the value at
which they are expected to be utilised, either through elimination against tax on future earnings or
through a set-off against deferred tax liabilities within the same legal tax entity. Any deferred net assets
are measured at net realisable values.

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance sheet
date when the deferred tax is expected to crystallise as current tax. Changes in deferred tax due to
changes in the tax rate are recognised in the income statement.

Liabilities

Financial liabilities comprising amounts owed to credit institutions, trade payables and payables to
group enterprises are recognised at the date of borrowing at cost, corresponding to the proceeds
received less transaction costs paid. In subsequent periods, financial liabilities are measured at
amortised cost.

Other liabilities are measured at net realisable value.

10
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Financial statements 1 January - 31 December

Notes

Material going concern uncertainties

The company “s owner Composhield A/S has to the Executive Board and Board of Directors confirmed
that the company will continue to provide the necessary liquidity to security of the company s
operations 12 months from the balance date. The annual report is made on the principal of going
concern.

DKK'000 2017 2016

Financial expenses
Interest expenses 0 0

Tax for the year
Adjustment of the deferred tax charge for the year 1 104

The company has tax loss cary-forwards and deferred tax assets totalling TDKK 19.121. The nominal
value thereof is 22 %, totalling TDKK 4.207. TDKK O of the amount has been recognised in the balance
sheet under deferred tax asset, whereas 4.207 TDKK has not been recognised in the balance sheet due
to the uncertainty as to application of losses.

Intangible assets

Develop-

ment

DKK'000 projects
Cost at 1 January 2017 46,870
Additions 0
Cost at 31 December 2017 46,870
Depreciation and impairment losses at 1 January 2017 46,870
Depreciation 0
Depreciation and impairment losses at 31 December 2017 46,870
Carrying amount at 31 December 2017 0

i
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Notes

Property, plant and equipment

DKK'000

Cost at 1 January 2017
Additions
Disposals

Cost at 31 December 2017

Depreciation and impairment losses at 1 January 2017
Depreciation

Depreciation and impairment losses at 31 December 2017

Carrying amount at 31 December 2017
Share capital
DKK'000

The share capital comprises:

Share capital, 83.666 shares of DKK 100 nominal value each

Staff costs

The company has no employees.

Contractual obligations and contingencies, etc.
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2017

Other
assets,
fixtures
and
fittings,
tools and

equipment

2,110
0]
0]

2,110

2,110
0

2,110

0

2016

8,367

8,367

8,367

8,367

The Company is jointly taxed with other Danish companies in the Group. As a wholly-owned subsidiary,
together with the other companies included in the joint taxation, the Company has joint and several
unlimited liability for Danish withholding taxes on dividends, interest and royalties. At 31 December
2017, withholding taxes payable by the companies included in the joint taxation amounted to DKK O
thousand. Any subsequent corrections of the taxable joint taxation income or withholding taxes may

entail that the company's liability will increase.

12



