
Ceva Anlmal Health A/S
Ladegardsvej 2 7100 VeJle

CVR no 21 21 A392

Annual report 2A17

the comFny's annuet g€noral megilng on 25 Mry 201g

luarc Prlkarsky

EY
Euildrng a better
working world

rnD r



EY

Contents

Ceva Animal Health A/S

Annual report 2017

Statement by the Board of Directors and the Executive Board

lndependent auditor's report

Management's review

Financial statements 1 January - 31 December
lncome statement
Balance sheet
Statement of changes in equity
Notes to the financial statements

2

3

5

6
6
7
9

10

Ernst&YoungP/s-KoldingAparkl,3.sat -5000Kolding,Denmark-cVRno.307o022g

1

61 1 32534.cw



Z

uasueH

a loa uodor lsnuw
s/v qlleoH teutuv e^ef

sonb3ur

esllauilv

v

uasueH

l. .".

Pr8O8 9^llne8x3
I tOZ,(BW Sl etfi^

6ulleeu;eleua0 lsnuus aql 1e panoldde aq podel lonuug sr{l lerll puouJllrosal gM

eql urp'srnasrp uolrsur er{l ro r er^s.r.r,e; e sonp nor^al s,lueuo6aue4 eq1 #i..j}1}'Jii:fif#

,ea{ 1e1:ueuy sr$ ro,r suoneredo s,{ueduro3 aqr,,o sunsar oq} Jo pu8 ll8rtriTlr"rTf lrt;iilrTj;j aq1 1o uoplsod l8lsuPuu eql io 
^ 

en {el pue aru1 o aalB slueuralgts lslsueuu eq1 ;uolulAo lno ri
'ltv suaurslgls l?llue!tJ qslueo oql qlt,,$ atueptof,re u1 paleda.rd s1 l]odet lsnuue aq-l

I lge .laquala6 lE .&enuef I iea{ letrueuy sr,ll ro1 S/V qllseH lat rluv B^ag Jo
poda:lenuue aq1 pano.rddepuepassnlslpa^eqpreoganllnlaxsaqlpusstot)aJl(t loplioaartt fepor

pJeog a^llncaxs aql pue srolsaJlo Jo pJeog aqt 
^q 

luaulatels

\;



EY Ceva Animal Health A/S

Annual report 2017

lndependent auditor's report

To the shareholders of Ceva Animal Health A/S

Opinion

We have audited the financial statements of Ceva Animal Health A/S for the financial year 1 January -

31 December 2077, which comprise income statement, balance sheet, statement of changes in equity
and notes, including accounting policies. The financial statements are prepared in accordance with the
Danish Financial Statements Act.

ln our opinion, the financial statements give a true and fair view of the financial position of the Company
at 31 December 2077 and of the results of the Company's operations for the financial year 1 January -

31 December 2077 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements" section of
our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

lndependence

We are independent of the Company in accordance with the lnternational Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
rules and requirements.

Management's responsibilities for the f inancial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the Company,s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not . gr.r.ni"e that an
audit conducted in accordance with lSAs and the additional requirements applicable in Denmark will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.
As part of an audit conducted in accordance with lSAs and the additional requirements applicable in
Denmark, we exercise professionaljudgement and maintain professional scepticism throughout the
audit. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissioni, misrepresentations or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design auditprocedures that are appropriate in the circumstances, but not for the purpose oiexpressing an
opinion on the effectiveness of the company's internar contror.
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the f inancial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the financial statements, including the
note disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the Management's review

Management is responsible for the Management,s review.

Our opinion on the financial statements does not cover the Management's review, and we do not
express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the Management,s
review and, in doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management,s review provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statement Act. We did not identify any material misstatement of the Management's review.

Kolding, 25 May 2018
EnIsr & YoUNG
Godkendt Revisionspartnerselskab
CVR no.30700228

State Authorised Public Accountant
MNE no.: mne16652
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Management's review

Company details

Name
Address, Postal code, City

CVR no.
Registered office
Financial year

Ceva Animal Health A/S
Ladeg6rdsvej 2, 7100 Vejle

27 27 03 92
Vejle
1 January - 31 December

Board of Directors Marc-Dominique Prikazsky, Chairman
Va16rie Claire Aline Mazeaud
Llsa Pontoppidan Hansen
Jean-Michel Maurice Jacques Delfosse

Executive Board

Auditors

Lisa Pontoppidan Hansen, Director

Ernst & Young Godkendt Revisionspartnerselskab
Kolding Apark 1, 3. sal, 6000 Kolding, Denmark

Bankers Handelsbanken
Adelgade 14, DK-6000 Kolding

Management commentary

Business review

The Company's principal activities are to deliver vaccines, medicine and accessories to the Danish
animal production sectors.

The company has as 1 January 2017 acquired Merial business in Denmark as part of the global take
over of the Merial Group within the Ceva Sante Animale Group.

Financial review

The income statement f or 2077 shows a prof it of DKK 236 thousand against a prof it of DKK 470
thousand last year, and the balance sheet at 31 December 2Ol7 shows equity of DKK 7,438 thousand
Management considers the Company's financial performance in the year satisfactory.

Events after the balance sheet date

No events materially affecting the Company's financial position have occurred subsequent to the
financial year-end.

Outlook

For 2018 a profit is expected as well as an increase in the level of activity due to the acquisition of a
signficant product portfolio in the beginning of 2017.
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20L7 20L6

lncome statement

Note DKK'000

Gross margin
2 Staff costs

Amortisation/depreciation and impairment of intangible
assets and property, plant and equipment

Profit before net financials
3 Financial expenses

Profit before tax
4 Tax for the year

Profit for the year

Recommended appropriation of prof it
Retained earnings

76,864
-13,817

-2,224

9,330
-7,774

-733

823
-449

883
-779

374
-138

764
-294

236 470

236 470

236 470
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20L7 20t6Note

Balance sheet

5

DKK'OOO

ASSETS
Fixed assets
lntangible assets
Acquired intangible assets
Goodwill

1,035
13,757

7,277
2,742

74,792 3,419

6 Property, plant and equipment
Other f ixtures and fittings, tools and equipment

lnvestments
Other receivables

Total fixed assets

Non-fixed assets
lnventories
Finished goods and goods for resale

Receivables
Trade receivables
Receivables from group entities
lncome taxes receivable
Other receivables
Deferred income

Cash

Total non-fixed assets

TOTAL ASSETS

0 64

0 64

88 69

88 69

14,880 3,552

12,660 4,905

72,660 4,905

285
223

0
155

0

5,7L8
27

333
95
72

663 6,18s

72,448 7,432

25,77L 72,522

40,657 76,074
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Financial statements 1 January - 31 December

Balance sheet

Note DKK'000

EQUITY AND LIABILITIES
Equity

7 Share caPital
Retained earnings

Totalequity
Provisions
Deferred tax

Total provisions

Liabilities other than provisions
8 Non-current liabilities other than provisions

Payables to grouP entities

Current liabilities other than provisions
Trade payables
Payables to grouP entities
lncome taxes payable
Other payables
Deferred income

Total liabilities other than provisions

TOTAL EQUITY AND LIABILITIES

1 Accounting policies
9 Contractual obligations and contingencies, etc.

10 Related parties

s00
6,938

s00
6,702

7,438 7,202

276 281

2t6 28t

18,986 3,000

18,986 3,000

1,660
5,708

83
5,482

78

477
431

0
4,749

0

14,011 5,591

32,997 8,s91

40,657 t6,074
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Statement of changes in equity

DKK'OOO

Equity at 1 January 2017
Transfer through appropriation of profit

Equity at 31 December 2Ot7

Share capital
Retained
earnings Total

500 6,702
236

7,202
2360

500 6,938 7,438
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies

The annual report of Ceva Animal Health A/S for 2Ol7 has been prepared in accordance with the
provisions in the Danish Financial Statements Act applying to reporting class B entities and elective
choice of certain provisions applying to reporting class C entities.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.

Reporting currency

The financial statements are presented in Danish kroner (DKK'000).

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income or
financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated at
the exchange rate at the balance sheet date. The difference between the exchange rates at the balance
sheet date and the date at which the receivable or payable arose or was recognised in the most recent
financial statements is recognised in the income statement as financial income or financial expenses.

Leases

Leases that do not transfer substantially all the risks and rewards incident to the ownership to the
Company are classified as operating leases. Payments relating to operating leases and any other rent
agreements are recognised in the income statement over the term of the lease. The Company,s
aggregate llabilities relating to operating leases and other rent agreements are disclosed under
"Contingent liabilities".

lncome statement

Revenue

lncome from the sale of goods for resale and finished goods is recognised in revenue when the most
significant rewards and risks have been transferred to the buyer and provided the income can be
measured reliably and payment is expected to be received. The date of the transfer of the most
significant rewards and risks is based on standardised terms of delivery based on lncoterms@ 2010.
Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged on
behalf of third parties. All discounts and rebates granted are recognised in revenue.

ET

Gross margin

The items revenue, change in inventories of finished goods and work in progress, work performed for
own account and capitalised, other operating income and external expenses have been aggregated into
one item in the income statement called gross margin in accordance with section 32 of thJ Da;ish
Financial Statements Act.

Cost of sales

cost of sales includes the cost of goods used in generating the year's revenue

10
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Notes to the financial statements

Accounting policies (continued)

Other external expenses

Other external expenses include the year's expenses relating to the Company's core activities, including
expenses relating to distribution, sale, advertising, administration, premises, bad debts, payments
under operating leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pension to the Company's
employees, as well as other social security contributions, etc. The item is net of refunds from public
authorities.

Amortisation

The item comprises depreciation of acquired intangible and tangible assets.

The basis of amortisation, which is calculated as cost less any residual value, is amortised on a straight
line basis over the expected useful life. The expected useful lives of the assets are as follows:

Goodwill 7-10 years
Acquired intangible assets 3-15 years
Other fixtures and fittings, tools and equipment 2-10 years

The useful lives of intangible assets exceed 5 years when it has been estimated that an asset will
generate future cash flow in a period exceeding 5 years.

Financial expenses

Financial expenses are recognised in the income statements at the amounts that concern the financial
year. Net financials include interest expenses as well as allowances and surcharges under the advance-
payment-of-tax scheme, etc.

Tax

Tax for the year includes current tax on the year's expected taxable income and the year's deferred tax
adjustments. The portion of the tax for the year that relates to the profit/loss for the year is recognised
in the income statement, whereas the portion that relates to transactions taken to equity is recognised
in equity.

1
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)

Balance sheet

lntangible assets

Goodwill is amortised over the expected economic life of the asset, measured by reference to

l,tiniqer"nt'r e*p"rience in the individual business segments. Goodwill is amortised on a straight-line

basis over the amortisation period, which is between 7 and 10 years'

Acquired intangible assets which include acquired marketing rights and goodwill are measured at costs

less accumutated amortisation and impairment losses.

Property, plant and equiPment

Items of property, plant and equipment are measured at cost less accumulated depreciation and

impairment iosses.'Cost includes the acquisition price and costs directly related to the acquisition until

the time at which the asset is ready for use.

lmpairment of fixed assets

Fixed assets are reviewed for impairment. where there is indication of impairment, an impairment test

is made for each individual asset. The assets are written down to the higher of the value in use and the

net selling price of the asset (recoverable amount) if it is lower than the carrying amount'

lnventories

tnventories are measured at the lower of cost, measured by reference to the FlFo method, and net

realisable value.

Goods for resale are measured at cost, which comprises the cost of acquisition plus delivery costs as well

as other expenses directly attributable to the acquisition.

Receivables

Receivables are measured at amortised cost, which usually corresponds to the nominal value. Provisions

are made for bad debts on the basis of objective evidence that a receivable are impaired. Provisions are

made to the lower of the net realisable value and the carrying amount.

Prepayments

Prepayments recognised under "Assets" comprise prepaid expenses regarding subsequent financial
reporting years.

Equity

Proposed dividends

Dividend proposed for the financial year are presented as a separate item under "Equity"

lncome taxes

Current tax payables and receivables are recognised in the balance sheet as the estimated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account.
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Financial statements l January - 31 December

Notes to the financial statements

Liabilities

Financial liabilities are recognised at the date of borrowing at the net proceeds received less transaction

costs paid. On subsequent recognition, financial liabilities are measured at amortised cost, correspon-

ding to the capitalised value, using the effective interest rate. Accordingly, the difference between the
proieeds and the nominal value is recognised in the income statement over the term of the loan.

Financial liabilities also include the capitalised residual lease liability in respect of finance leases.

Other liabilities are measured at net realisable value.

0eferred income

Delerred income recognised as a liability comprises payments received concerning income in

subsequent financial reporting years.

13

1 Accounting policies (continued)

Deferred tax is measured according to the liability method on alltemporary differences between the

carrying amount and the tax base of assets and liabilities. However, deferred tax is not recognised on

temporiry differences relating to goodwill \/hich is not deductible for tax purposes and on office
premises and other items where temporary differences, apart from business combinations, arise at the

date of acquisition without affecting either profit/loss for the year or taxable income. Where alternative

tax rules can be applied to determine the tax base, deferred tax is measured based on Management's

intended use of the asset or settlement of the liability, respectively'

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance sheet

date when the deferred tax is expected to crystallise as current tax. Deferred tax assets are recognised

at the expected value of their utilisation; either as a set-off against tax on future income or as a set-off

against jeferred tax liabilities in the same legal tax entity. Changes in deferred tax due to changes in the

tax rate are recognised in the income statement.
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Financial statements 1 January - 31 December

Notes to the financial statements

DKK'OOO

2 Staff costs
Wages/salaries
Pensions
Other social securitY costs
Other staff costs

Average number of full-time employees

3 Financial exPenses
lnterest exPenses, grouP entities
Other financial exPenses

4 Tax for the year
Estimated tax charge for the Year
Deferred tax adjustments in the year
Tax adjustments, Prior Years

5 lntangible assets

DKK'OOO

Cost at 1 January 2017
Additions in the year

Cost at 31 December 2O!7

lmpairment losses and amortisation at
1 January 2017

Amortisation/depreciation in the year

lmpairment losses and amortisation at
31 December 2Ol7

Carrying amount at 31 December 2OL7

77,226
2,O93

95
403

6,572
936
76

130

13,817 7,7L4

15 10

328
72t

9t
28

449 7t9

289
5
0

237
-66
-33

138 294

Acquired
intangible assets Goodwill Total

2,537
275

3,000
13,382

5,531
t3,597

2,746 76,382 79,128

7,254
457

858
1,767

2,172
2,224

t,7LL 2,625 4,336

1,035 73,757 74,792
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6 Property, Plant and equipment

DKK'OOO

Other fixtures
and fittings,

tools and
equipment

Cost at 1 JanuarY 2017
Disposals in the year

Cost at 31 December 2077

Carrying amount at 31 December 2OL7

DKK'OOO

7 Share capital

Analysis of the share caPital:

1,000 shares of DKK 500.00 nominal value each

s00 500

The Company's share capital has remained DKK 500 thousand over the past 5 years.

I Non-current liabilities other than provisions

Of the long-term liabilities, DKK O falls due for payment after more than 5 years after the balance sheet

date.

9 Contractual obligations and contingencies, etc.

Other f inancial obligations

The Company has rent contract with a yearly payment of DKK 61 thousand. The rent contract can be

cancelled with a 4 month notice.

The Company has signed finance leases of machinery. The current maturity of the contracts are 2to 44
months and the remaining obligation amounts to DKK 1,352 thousand.

The Company has a contract for inventory handling with a one year notice which is volume based. As the
contract is based on the volume the obligation cannot be calculated.

10 Related parties

lnformation about consolidated financial statements

Requisitioning of the parent
company's consolidated
financial statements

ET

Financial statements 1 January - 31 December

64
-64

0

0

20L7 20t6

500 s00

Parent Domicile

1O Avenue de La Baflasti6re,
33501 Libourne, France

http://www.ceva.com/news-
media/an nual-reports

Ceva Sante Animale
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