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Statement b~ Management on the annual report

The Board of Directors and ~tiie E~cecutive Board have today considered and approved the annual report of Rezidor
Loyalty Management A/S for the financial year 01.01.201b - 31.12.2016. The annual report is presented in accordance
with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity's financial position at 31.12.201fi and ~f the
result of its operations for the financial year 01.01.2016 - 31.12.2016

We believe that the management commentary contains a fair review of the aflFairs and conditions referred to therein.

Vi.'e recommend the annual report for adoption at the Annual General Meeting.

Copenhagen, 06.04.2017

Executive Board

Lars Gordon Nielsen

t3oard of Directors

Eric Alain Ø Neef
chairman

r

Lars Goråon Nielsen

Knut Jan Kleiven

G pal ri an . « ney
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Statement by Management on the annual report

The f3oard of Directors and the Executive Board ha~~e today considered and appro~~ed the annual repart of Rezidor
i.o~•alt~ i~9aiaasemcnt A!S for the financial ~~car 01.012016 - 31.12. 016. The annual report is presented in accordance
~ti~ith the Uanish I~ina~~cial Statements .Act

Incur opinion, thi financial statements gi~~e a true and fair vieti~~ ofthe Entity's financial position at 31.12.2016 and of the
result of its operations for the fina»cial year 01.01.2016 - 3 ! . I x.2016

V1We belie~~e that the management commentary contains a fair review ofthe aflåirs and conditions rc~err~d t« th~rcin

V~'c recoir~mznd the annual report for adoption at thi Annual Gcncra) ~lccting.

Copenhagen, UG.t~~.2017

Executive 13o.~rd

Lars bordon Nielsen

Buard of Directors
y ' ~ ̀

/' ~- ~
e Neef

chairman ^~,

i,ars (;nrdan Nielsen
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Independent auditor's report

To the shareholder of Rericior Loyalty ~lanagemenf A1S
Opinion

We have audited the financial statements of Rczidor Loyalty Management A/S For the financial year 01.01.2016 -
31.12.2016, which comprise the income statement, balance sheet, statement of changes in equity and notes, including a
summar}~ of significant accounting policies. The financial statements are prepared in accordance with the Danish
financial Statements Act.

In our opinion, the financiai statements give a true and fair view of the Entity's financial position at 31.12.201 S and of the
results of its operations for the financial year 01.01.2016 - 31.12.2016 in accordance with the Danish Finar~cia!
Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (iSAs) and additional requirements
applicable in Ønrnark. Our responsibilities under those standards and requirements are further described in tl~e
Auditor's resØnsibrlili~s for the audit of the frnancial statements section of this auditor's report. We are independent
of the Entity in accordance with the International Ethics Standards 8ourd of Accountants' CØe of Ethics for Professional
Accountants (IESBA Code) and the additional requirements applicable in Denmark, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufFcient and appropriate to provide a basis for our opinion.

Management's responsibilities for the financial statements

Management is responsible for the prepazation of financial statements that give a true and fair view in accordance with
the Danish Financial Statements Act and for such internal control as Management determines is necessary to enable the
preparation of'the financial statements that are Gee Gom material misstatement, whether due to fraud or error.

Tn preparing the Financial statements, Management is responsible for assessing the Entity's ability to continue as a going
concern, for disclosing, as applicable, matters related to going concern, and for using the going concern basis of
accounting in preparing the financial statements unless Management either intends to liquidate the Entity or to cease
operations, or has no realistic alternative but to do so.

Auditor's responsibilities fnr the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or enar, and io issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantØ that an audit conducted in accordance with ISAS
and the additional requirements applicable in Ønmark will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions af users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISAS and the additional requirements applicable in Ønrnark, we
exercise professional judgement and maintain professional scepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override af internal control.
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Independent auditor's report

• Obtain an understanding of internal control relevant to the audit in order to desiØ audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Entity's
internal control.

• Evaluate the appropriateness af accounting policies used and the reasonableness of accounting estimates and related
disclosures made by Management.

• Conclude on the appropriateness of Management's use of the going concern basis of accounting in preparing the
financial statements, and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Entity's ability io continue as a going concern. If we conclude that a
material uncertainty exists, we are required io draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's repop. However, future events or conditions may cause the Entity to
cease to continue as a going concern.

• Evaluate the overal] presentation, structure and content of the financial statements, including the disclosures in the
notes, and whether the financial statements represent the underlying transactions and events in a manner that gives a true
and fair view.

We communicate with those charged with governance regarding, among other maliers, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Statement on the management commentary
Management is responsible for the management commentary,

Our opinion on the financial statements does not cover the management commentary, and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the management commentary and, in
doing so, consider whether the management commentary is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider wether the management commentry provides the informatio~~ required under
the Danish Financial Statements Act.

Based on tie work we have performed, we conclude that the management commentary is in accordance Huth the financial
statements and has been prepared in accordance with the requirements of the Danish Financial Statements Act. We did
not identify any malerial misstatement of the management commentary.

Copenhagen, 06A4.2017

Øloitie
Statsautoriseret Revisionspartnerselskab
Central Business Registration No. 33 96 35 56

Ge
Siaie-a thor~sed Public ncconntant
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Management commentary

Primary activities

The primary activities of Rezidor Loyalty Management A/S consist in the operation of the Rezidor Group's gifteard
program and the business partners' loyalty programs. The company is governed by the Payment Services and Electronic
Money Act.

Development in activities and finances
Profit for the year amounts to EUR 52 thousand, which is considered satisfactoring.

Events after the balance sheet date
No events have occurred after the balance sheet date to this date which would influence the evaluation of this annual
report.
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Accounting policies

Reporting class
This annual report has been presented in accordance with the provisions of the Danish Financial Statements Act
governing reporting class B enterprises.

The accounting policies applied to these financial statements are consistent ~~~ith those applied last year.

Recognition and measureruent

Assets are recognised in the balance sheet when it is probable as a result of a prior evens that future economic benefits
Hill flog+~ to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a result of a prior
event, and it is probable that future economic benefits will flow out of the Entity, and the value of the liability can be
measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to snitla! recognition is
effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm or in~~alidate
affairs and conditions existing at the balance sheet date are considered at recognition and measurement.
Income is recognised in the income statement when earned, whereas costs are recognised by the amounts attributable to
this financial year.

Foreign currency translation

On initial recoØition, foreign currency transactions are translated applying the exchange rate at the vansaction date.
Receivables, payabtes and other monetary items denominated in foreign currencies that have not been settled at the
balance sheet date are translated using the e~cchange rate at the balance shØt date. Exchange åifferences that arise
between the rate at the transaction date and thi one in ef%ct at the payment date, or the rate ai the balance shØt date, are
recognised in the income statement as financial income or financial expenses.

Income statement
Revenue
Revenue includes net income from the Rezidor Group's gifteards and the buiness partners' loyalty programs.
Revenue from commissions on the sale of gift cards is recognised in the income statement when these gift cards are used.
Revenue from expired gift cards is recognised ager the expiry of the application period, including an additional periode of
completion.

Revenue from the business partners' loyalty programs is recognised when used by the hotels.

Revenue is recognised excluding VAT and other taxes related to the sale.

Other external exØnses

Other external expenses comprise expenses relating to the Entity's ordinary activities, administration, etc., including
expenses relating to the use of loyalty programs at the hotels.

Other financial income

Other financial income comprises interest income, including interest income on receivables from group enterprises, net
capital gains on payables and transactions in foreign currencies, amortisation of financial assets as well as tos relief
under the Danish Tax PrØaymeni Scheme etc.
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Accounting policies

Other financial expenses
Other financial expenses comprise interest expenses, including interest expenses on payables to group enterprises,
payables and transactions in foreign currencies, amortisation of financial liabilities as well as tai surcharge under the
Danish Tax Prepayment Scheme etc.

income taxes
Tax for the year, which consists of current tax for the year and changes in deferred ta~c, is recognised in the income
statement by the portion attriåutable io the profit for the year and recognised directly in equity by the portion attributable
to entries directly in eyuiry.

The Entity is jointly taxed with all Danish entities in the Rezidor Group and another Danish company controlled by NNA
Group, Ltd. The current Danish income tax is allocated among the jointly taxed entities proportionally to their taxable
income (full allocation with a refund concerning tar losses).

Balance sheet
Deferred tax
Deferred tax is recognised on all temporary dif%rences between the carrying amount and tax-based value of assets and
liabilities, for which the tax-based value of assets is calculated based an the planned use of each asset.
Øferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at their
estimated realisable value, either as a set-offagainst deferred tax liabilities or as net tar assets.

Recei~~a bles

Receivables are measured at amortised cost usually equalling nominal value, less write-downs for bad and doubtful
debts.

Income tax payable or receivable
Current tax payable or receivable is recognised in the balance sheet, stated as tax calculated on this year's taxable income,
adjusted for prepaid tax.

Cash
Cash comprises cash in hand and bank deposits.

Other financial liabilities
Other financial liabilities are measured at amortised cost and consist primarily of outstanding obligations to gifteard and
loyalty programs.
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Income statement for 2016

Revenue

Other external exØnses
Gross profit/loss

Other financial income
Other financial expenses
Profitlloss before tax

Tax on profiUloss for the year
1'rotit/loss for the year

Proposed distribution of profit/loss

Retained earnings

2016 2p15
Notes EUR'000 Et~R'000

2.75? 3.107
(2.697) (3.087)

60 20

1 33 32
2 (15) (12}

78 40

3 (2G) (19)
S2 21

~? 21

52 21
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Balance sheet at 31.12.2016

2016 2015
Notes EUR'000 EUR'000

Deferred tai assets
Financial assets investments

Fixed assets

Trade receivables

Receivables trom group enterprises
Other short-term receivables
Receivables

Cash

Current assets

Assets

12 6
l2 6

l2 6

717 4$0
2.981 3.096

1 0

3.701 3.578

3.713 3.584
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~aiance sheet 31.12.2016

Contribu#ed capital
Retained earnings
Equity

Bank debt
'trade payables
Payables to group enterprises
Income tax payable
Ocher payables
Current liabilities other than provisions

Liabilities other than provisions

Et~uit}° and liaUilities

Contingent liabilities
Related parties with control
Consolidation

201b 2015
Notes IEI.iR'00~ EUR'000

4 1 ~4 134
643 _591
777 725

0 I
l70 224

16 0
24 9

5 2.72b 2.62
2.936 2.859

2.93G 2.859

3.713 3.5$4

f~
7
8
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Statement of changes in equity for 2016

Equity beginning of year
ProfiUloss for the year

Equity end of year

Contributed Retained
capital earnings Total
EUR'000 Et~R'O00 EL~R'004

] 34 591 72

52 5?
134 643 777

The Company's base capital is EUR 777 thousand equivalent to DKK 5.784 thc~us~~nd.
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Notes

2016 2015
EUR'000 EUR'000

1.4ther financial income
Financial income arising from group enterprises 33 32

33 32

2016 2015
EUR'000 EUR'000

2.Other financial expenses

Eachan~e rate adjustments 3 7
Other financial expenses 12 5

~c

lOiG 2015
EUR'000 EUR'000

3. Tax on ordinary profitlloss for the year
Current tax 32 18
Change in deferred tax for the year (5) 1

2G 19

4. Contributed capital
The contributed capital amounts to DKK 1,000,000.

2016 2015
EUR'000 EUR'000

5.Other payables
Gifl cards obligation 1.587 1.480
Other accrued expenses 1.139 1.145

2.726 2.625

6. Contigent liabilities

The Entity participates in joint taxation (DK) with Rezidor Hospitality ApS as the administration company and,
consequently, is jointly and severally liable as of the financial year 2013 with the other jointly taxed entities for the
total corpvratian tax and for a3ny obligation to withhold tax at sowce on interest, royalties and dividends for the
jointly taxed entities. The jointly taxed entities' total known net liability in the joint taxation arrangement is stated in
the financial statements of the administration company.

The Company is jointly and severally liable with jointly registered group enterprises for Che total VAT liability.
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No#es

7. Related parties with control
Tlie following related parties have a controlling interest in Rezidor Loyalty Management A/S:

Name RØistered Basis of influence
Rezidor Hospitalet}r ApS Copenhagen Parent

Rezidor Hospitality Holding AF Stockholm Parent

Rezidor Hotel Group AB (publ) Stockholm Parcnt

HNA Group., Ltd Haikou Ciry, China tlltimate Parent

8. Consolidation
Name and registered office of tl~e Parent preparing consolidated financial
statements for the smallest group:

Rezidor Hotel Group AB (publ), Stockholm. Group accounts are available at www.rezidor.com.


