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Caffé River Scandinavia ApS

Management’s Review

Description of significant activities of entity

The Company’s objective is frade in‘coffeg, related products and equipment and related business areas.

Significant changes in the company’s activities and financial affairs

There has been no significant changes in the activities and finaricial position during the financial year.
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Caffé River Scandinavia ApS

Management’s Statement on the Annual Report

The Board of Directors and the Executive Board have today discussed and approved (he Annual Report 2019
of Caffé River Scandinavia ApS.

The Annual Reporl was prepared in accordance with the Danish Financidl Statements Act.

Inour opinion, the Annual Report gives a lrue and *air view of the Company's financial position at 31 December
2049 and the results of operations for the financial yea® 1 January - 31 Decermber 2018 of the Comipany,

in our opinion, the Managemenﬁs review ingiudas a falr review of the matters discussed in the Management.-
review,

We recommend that the Annual Report be approved at the annual general meeting.
Copenhagen, March 8, 2020
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Caffé River Scandinavia ApS

Independent auditors’ report

To the shareholders of Caffé River Scandinavia ApS:

Opinion

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at 31
December 2019, and of the results of the Company’s cperations for the financial year 1 January - 31 December
2019 in accordance with the Danish Financial Statements. Act.

We have audited the Financial Statements of Caffé River Scandinavia ApS for the financial year 1 January - 31
December 2019, which comprise income statement, balance sheet, statement of changes in equity and notes,
including a summary of significant accounting policies {"financial statements“}

Basis for Opinion

Wc conducted our audzt in accordance with lnternatlonai Standards on Audltlng (iSAs) and the addmonal re-
described in the "Audl_tors Respcn_szb_i]ltles forthe Audit _of the Financial Statements” section of our report. We
are independent of the Company in accordance with the Intemational Ethics Standards Board for Accountants'
Code of Ethics for Professional Accountants (IESBA Code} and the additional requirements applicable in Den-
mark, and we have fulfilled our other ethical responsibilities in accordance with these rules and requiremeitts,
We believe that the audit evidence we have obtained is sufficient and -appropriate to provide a basis for our
opinion.

Management’s Responsibilities for the Financial Statements _
Management is responsible for the preparation of Financial Statements that give atrue and fair view in-accord-
ance with the Danish Financial Statements Act:and -for such internal control as Management determines is
necessary to enable the preparation of Financial Statements that are free from material misstatement, whether
due to fraud or efror.

In preparing the Financial Statements, Management is responsible for assessing the Company's ability to con-
tinue as a-going concern, disclosing, as applicable; matters related to going concern and using the going con-
cern basis of accounting in preparing the Financial Statements unless Management either intends to liquidate
the Company orto cease operations, or has no realistic altemative but todo so.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives. are to ablain reasonable assurance about whether the Financial Statements as a whole are free
from material misstatement, whethier due to:fraud or error, and 1o issue an auditor's report that includes our
opinion. Reasonable assurance is a ‘high level of assurance, but is not a.guarantee that an audit conducted in
accordance with ISAs and the additional requirements applicable-in Denmark will always detect a material mis-
statement when itexists, Misstatements can arise from fraud or error.and are.considered material if, individually
or in the aggregate, they could reasonably be expected to influence the ecoriomic decisions of users of ac-
counting information taken on the basis of these Financial Statements.

As part of an audit conducted in'accordance with ISAs and the additional requirements applicable in Denmark;
we exercise professional judgment and maintain professional skepticism throughout the audit. We-also:

» [dentify and-assess the risks of material misstatement.of the Financial Statemerits, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit-evidence that is
sufficient and appropriate to provide a basis for our-opinion. The risk of not detecting a material misstate-
ment resulting from fraud is higher than for one resulting from ersor as fraud may involve callusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. '



Caffé River Scandinavia ApS

Independent auditors' report

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the Com-
pany's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting in pre-
paring the Financial Statements and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Financial Statements or, if such disclosures are inade-
quate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

e Evaluate the overall presentation, structure and contents of the Financial Statements, including the disclo-
sures, and whether the Financial Statements represent the underlying transactions and events in a manner
that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Statement on Management’s Review
Management is responsible for Management's Review.

Our opinion on the Financial Statements does not cover Management's Review, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management's Review
and, in doing so, consider whether Management's Review is materially inconsistent with the Financial State-
ments or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management's Review provides the information required
under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management's Review is in accordance with the
Financial Statements and has been prepared in accordance with the requirements of the Danish Financial
Statement Act. We did not identify any material misstatement of Management's Review.

Helsinggr, 6. marts 2020
Aaen & Co. s iserede revisorer p/s
Isinggr - CVR nummer 33 24 17 63

Sfate Authorised Public Accountant
mne23301



Caffé River Scandinavia ApS

Accounting Policies

Basis of accounting

The Annual Report of Caffé River Scandinavia ApS for 2019 has been prepared in accordance with the provi-
sions of the Danish Financial Statements Act applying to.enterprises of reporting class B. Management has
shosen to follow certain rules from reporting class C.

The accounting policies-applied by the-company are corisistent with those of last year.

Reporting currency _
The financial statements are presented in Danish kroner.

Recoghition and measurement _ _
Revenues are recognised in the income statement as eamed, which includes recognition of value adjustments
of financial assets and liabilities. Furthermiore, all expensss incurred, including depreclatlon amortisation and
impairment fosses; are recognised in the income statement.

Assets are-recognised in the balance sheet when it is probable that fture economic benefits attributable o the
asset will flow to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in'the-baiance sheet when it is probable that future-economic benefits will flow out of
the Company, and the value of the liability can be measured reliably..

Assets.and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as de-
scribed foreach item below.

Certain financial assets and liabilities are measured at amortised cost, which involves the recognition of a.con-
stant effective interest rate over the maturity period. Amortised cost is calculated as original cost less any de--
ductions and with addition/deduction of the cumulative amorfisation of any difference between cost and the
neminal afount. In this-way, capital losses and gains are allocated ovér the maturity period.

Recognition and measurement take into account predictable losses and risks.occurting before the presentation
of the Annual Report, which confirm orinvalidate affairs and conditions existing at the balance sheet date.

Translation policies _ _
Transactions in foreign currencies are transiated at the exchanges rates at the dates of transaction. Exchange
differences arising due to différences between the transaction date rates and the rates at the dates of payment,
are recognised in financial income and expenses in the income statement. If fareigh exchange positions are
considered hedging of future cash flows, the vaiue adjustments are recognised directly in equity.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the balance
sheet date are translated at the exchange rates at the balance sheet date. The difference between the exchange
rate at the-balance sheetdate-and the rate-at the time of origin of the receivable or debt is recognised.in financial
income and expenses in the income staternent,

Fixed-assets purchased in foreign currencies are measured at the rate of exchange at the date of transaction.
Income Statement
(Sross profit

With reference to section 32 of the Danish financial statements act, the items *Revenue”, “Cost of sale”. “Other
external expenses” and “Cther operating income™ are consolidated into one item despgnated “Gross profit™.



Caffé River Scandinavia ApS

Accounting Policies

Revenue

Income from the rendering of services is recognised as revenue as the services are rendered, implying that revenue
comesponds to the market valtie of the services rendered in the year (percentage-of-completion method). Revenue
is measured at fair value of the agreed consideration exclusive of VAT and taxes charged on behalf of third parties.
All discounts and rebates. granted are recognised in revente.

Other external expenses

Other external expenses include the year’s expenses relating to the'entity’s core activities, including expenses
relating to distribution, sale, advertising, administration, premises; bad debts, payments under operating leases;
efc.

Staff expenses _ _

Staff costs include wages and salaries, inciuding compensated absence and pensions, as well as ofher social
security contributions, etc. made to the entity’s employees. The items is net of refunds made by public authori-
ties.. '

Financial income and expenses

Financial income and expenses are recognised in the income statement with the amounts refafing to the finan- -
cial year. Financial income and expenses comprise interest income and eXpenses, realised and unrealised

exchange gains and losses concerning debt and fransactions.in foreign currencies as well as extra payments

and repayment under the on-account taxation scheme.

Corporation tax

Tax for the year includes current fax on the year's expected taxablé income and the year's defefred fax adjust-
ments. The portion of the tax for the year that relates to the profit/loss for the yearis recognised in the income
statement, whereas the portion that relates fo fransactions taken to equity is recognised in-equity.



Caffé River Scandinavia ApS

Accounting Policies

Balance Sheet

Fixtures, fittings, tools and equipment
Other fixtures, fittings, tools and equipment are measured at cost less accumulated depreciation and amortiza-
tion.

Depreciation is-based on cost reduced by any.expected residual value after the period of use.

Cost comprises. the cost of acquisition and expenses directly related fo the acqmsatlon up until the time when
the asset is ready for use,

Depreciation is calcufated on a straight-line basis over the ex_pebted ussful fives of the assets, which are:
Other fixtures, fittings, tools-and equipment 5 Years

Gains or losses on sale of property, plant and equipment are. caloulated as the difference between the sales
price less sales expenses.and the catrying amount at the time of the sale.

Inventories

Inventories are measuted at cost under the FIFO method. When the net realisable value is lower than the
cost, impairmerit is made to this lower value.

The Cost of goads for resale equals landed cost.

The net realisable value of inventories is stated as sales price less.costs of finalisation and expenses paid to
carry through the sale, and is fixed considering marketability, chsolescerice and development In expected
sales price,

Cash at banicand in hand
Cash at bank and in hand comprise cash and bank balances.

Receivables

Receivables are measured at amortised cost, which usually corresponds fo the nominal value. Provisions afe
made for bad debts because of objective evidence that a receivable or a.group of receivables are impaired.
Write-downs are made fo the lower of the net realisable vaiue and the carrying amount. Investments- comprise
rent deposits, which is measured at cost.

Cash and cash equivalents
Cash and cash equivalents comprise cash and short-term marketable securities; which are subject te an insig-
nificant risk-of chances.in value.



Caffé River Scandinavia ApS

Accounting Policies

Dividend _ _ _
Dividend, which is expected paid for the year, is shown as a separate item under equity, Proposed dividend is
recognised as a liability at the time of adopfion af the Annual General Meeting.

Corporation tax and deferred tax

Current tax liabilities and current tax receivable are recognised in the balance sheet as calculated tax on the
taxable income for the year adjusted for tax on previous years’ taxable income as well as for taxes paid on
account,

Deferred tax is measured under the balanice sheet liability. method in respect of all femporary differences be--
tween the carrying amount and the tax base of assets and liabilities. In.cases, of conceming shares, where the
.complitation of the tax base may be made according to aiternative tax rules, deferred tax is measured based
on the intended use of the asset or settlement of the liability, respectively.

Defefred tax assets, including the tax base of tax loss.carry-forwards, are measured at the value at which the
asset is expecied-to be sither realised, by elimination in tax on future earnings or by set-off against deferred
‘tax liabilities within the same legal tax entity and jurisdiction. Any deferred net tax assets are measured at net
realisable value,

Deferred tax is measured based on the tax rufes and tax rates that wili be effective under the legislation at the
halance sheet date when the deferred tax is expected to crystalliised as current tax.

Debt

Finanial liabilities are recognised at the date of borrowing at the net proceeds received less transaction costs
paid. In subsequent periods, the financial liabilities are measured at amortised cost, corresponding to the capi:
talised value using thé effective interest rate. Accordingly, the difference betwegn the proceeds and the nominal
value is recognised in the income statementover the term of the loan.

Other liabilities are measured at net realisable value.



Caffé River Scandinavia ApS:

Profit and loss account 1 January - 31 December

Note 2019 2018
Gross profit 1.134.161 736.787
1 Employee expense 1.435.820 1.008.708
2 Depriciations _ 293.273 292,250
Profit {loss) from ordinary operating activities -594.932 566,171
Financial income: 4,734 1.126
3 Financial experises 19.140 25.778
Profit {loss) from ordinary activities before tax -809.338 -590.823
4 Taxexpense on ordinary activities _ 0 0
Profit {loss) -609.338 -580.823 |

Proposed distribution of resuits:
Retained eamings. -609.338 -590.823

Profit for the year distributed -609.338 -590.823

10



‘Caffe River Scandinavia ApS

Balance sheet 31 December

Assets
Note 2018 2018

5  Fixtures, fittings, tools and-equipment 451.566. 652,765
Non-current assets 451,566 652.765
Manufactured goods and goods for resale : 432189 333.912
Inventories 432.189 333.912
Trade receivables 363.917 432706
QOther receivables 198.949 106.440
Receivables 562.866 539,146
Cash and cash equivalents 221414 488.010
Current assets 1.216.469 1.361.068
Total assefs 1.668.035 2.013.833'_

11



Caffé River Scandihavia ApS

Balance sheet 31 December

Liabilities
Note 2019 2018
Share capital 125.000 125.000
Retained earnings 4,752,939 -4.143.801
8 Equity -4,627,939 -4.018.601
7  Subordinate loan capital 4,752,939 4.143.601
Long-tetm debt 4.752.939 4.143.601
7 Payables to group enterprises: 877.268 1243.222
Trade payables 168.465 159.226
Other payables 497.302 486.385
Short-term debt 1,543,035 1.888.833
Total liabilities 6.295.974 6.032.434
Total liabilities and equity 1.668.035 2.013.833

8 Contingent liabilities-

12



Caffé River Scandinavia Ap$S

Notes

Employee expense

Wages and salaries
Pensions

The average number of full-time employees

Depriciations

Fixtures, fittings-and equipment

Tax éxpense oni ordinary activities

Net fareign exchange transaction losses
QOther interest expenses

Tax expenise on ordinary activities

Tax on the taxable income for the period

2019 12018
1.228.118 877.744
207.702 134.064
1.435.820 1.009.708
3 2
293273 202 250
293.273 292.250
930 13:372
18.210 12.406
19,140 25.778
0 0
0 0

13



Caffé River Scandinavia ApS

Notes

Property, plant and equipment

Cost, beginning of the year
Additions for the year
Disposal for the year

Cost, end of the year

Amortisation, beginning af the year
Depreciation for the year
Reversed depriciations on disposal for the year

Depreciation, end of the year

Carrying amount, end of the year

Equity

Equity capital 1 January
Profit/loss for the year

Equity capital 31 December

Share capital

Fixtures and
fittings, tools and
equipment

1.663.681
92.074
215.479

1.540.276

1.010.916
293.273
215.479

1.088.710

451.566

Retained earnings

125.000

-4.143.601
-609.338

125.000

-4.752.939

14



.Caffé River Scandinavia ApS

Notes
2019 2018
7 Shortterm payables to group enterprises
Payables fo group enterprise 5.630.207 5.386.823
Of this ransferred to long-term debt (subordinaté loan capital 4752839 -4.143,601
877.268 1.243.222

Subordinate loan capital

The:Company's controlling shareholder has issured a letter of subordination to-other creditars in an
amount cotresponding to the Company's retained loss. The letter of subordination applies unil

the sharecapital has: been restored or. until 31 December 2020, depending on which everit comes
first.

8 Contingent liabilities

The company has entered into lease and operating lease agreements with a totat obligation
of DKK. 45,018

15



