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Management's review

Business review

The business of the Company is sales and repairs of machines and spareparts etc.

Financial review

The income statement for 2021 shows a profit of DKK 2,016,779 against a profit of DKK 599,391
last year, and the balance sheet at 31 December 2021 shows equity of DKK 11,375,028.

In summer 2021 we had an essential change in management due to a breach of management contract
by the former CEO.
In connection with that, we also have replaced the key persons in bookkeeping and aftermarket.
Furthermore, we have adopted the business focus to our core products Fuchs Material handling
machines plus attachments and scrap and recycling equipment.

The result of 2021 is improved compared to last year besides major changes inside the company.
The improved result was possible due to optimization of cost structure and selling of stock (machines
and attachments) with profit.

The improved cost structure and cost control will increase results going forward.

Events after the balance sheet date

No events materially affecting the Company's financial position have occurred subsequent to the
financial year-end.
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Financial statements 1 January - 31 December

Income statement

Note DKK 2021 2020

Gross profit 10,667,260 8,211,281
3 Staff costs -4,659,092 -6,036,631

Amortisation/depreciation and impairment of  property,
plant and equipment -982,938 -1,043,192

Other operating expenses -112,334 0

Profit before net financials 4,912,896 1,131,458
Financial income 0 114,778
Financial expenses -2,258,533 -455,971

Profit before tax 2,654,363 790,265
4 Tax for the year -637,584 -190,874

Profit for the year 2,016,779 599,391

Recommended appropriation of profit
Retained earnings 2,016,779 599,391

2,016,779 599,391
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Financial statements 1 January - 31 December

Balance sheet

Note DKK 2021 2020

ASSETS
Non-current assets

5 Property, plant and equipment
Land and buildings 2,414,011 2,532,111
Other fixtures and fittings, tools and equipment 2,392,934 2,402,845
Leasehold improvements 0 0

4,806,945 4,934,956

Financial assets
Other receivables 429,729 1,122,313
Deferred tax assets 518,586 0

948,315 1,122,313

Total non-current assets 5,755,260 6,057,269

Current assets
Inventories
Finished goods and goods for resale 3,841,599 8,858,783

3,841,599 8,858,783

Receivables
Trade receivables 1,198,698 2,289,538
Receivables from group entities 5,907,352 0
Leasing receivables 221,750 331,194
Other receivables 629,983 0
Prepayments 101,756 389,371

8,059,539 3,010,103

Cash 8,451,497 42,631

Total current assets 20,352,635 11,911,517

TOTAL ASSETS 26,107,895 17,968,786

8



Kiesel Scandinavia A/S
Annual report 2021

Financial statements 1 January - 31 December

Balance sheet

Note DKK 2021 2020

EQUITY AND LIABILITIES
Equity

6 Share capital 500,000 500,000
Retained earnings 10,875,028 8,858,249

Total equity 11,375,028 9,358,249
Liabilities

7 Non-current liabilities
Deferred tax 0 92,000
Warranty provisions 200,000 200,000
Lease liabilities 1,558,856 1,401,799
Subordinate loan capital 372,500 372,500
Payables to group entities 5,300,000 0
Other payables 173,012 400,413

Total non-current liabilities 7,604,368 2,466,712
Current liabilities
Bank debt 14,314 2,125,019
Lease liabilities 441,939 1,007,698
Trade payables 669,685 757,399
Payables to group entities 3,122,473 0
Income taxes payable 1,160,170 87,857
Other payables 1,719,918 2,165,852

Total current liabilities 7,128,499 6,143,825

Total liabilities 14,732,867 8,610,537

TOTAL EQUITY AND LIABILITIES 26,107,895 17,968,786

1 Accounting policies
2 Special items
8 Contractual obligations and contingencies, etc.
9 Collateral

10 Related parties
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Financial statements 1 January - 31 December

Statement of changes in equity

DKK Share capital
Retained
earnings Total

Equity at 1 January 2021 500,000 8,858,249 9,358,249
Transfer through appropriation of profit 0 2,016,779 2,016,779

Equity at 31 December 2021 500,000 10,875,028 11,375,028
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies

The annual report of Kiesel Scandinavia A/S for 2021 has been prepared in accordance with the
provisions in the Danish Financial Statements Act applying to reporting class B entities and elective
choice of certain provisions applying to reporting class C entities.

The accounting policies applied by the Company are consistent with those of last year.

Reporting currency

The financial statements are presented in Danish kroner (DKK).

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income
or financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated
at the exchange rate at the balance sheet date. The difference between the exchange rates at the
balance sheet date and the date at which the receivable or payable arose or was recognised in the
most recent financial statements is recognised in the income statement as financial income or
financial expenses.

Income statement

Revenue

The Company has chosen IAS 11/IAS 18 as interpretation for revenue recognition.

Income from the sale of goods for resale and finished goods, comprising sale of new and used
machines, spareparts and service is recognised in revenue when transfer of the most significant
rewards and risks to the buyer has taken place and provided that the income can be reliably measured
and payment is expected to be received. The date of the transfer of the most significant rewards and
risks is based on standardised terms of delivery based on Incoterms® 2010.

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged
on behalf of third parties. All discounts and rebates granted are recognised in revenue.

Where finance leases are entered into regarding assets, a sale and a receivable are recognised
corresponding to the present value of cash flows from the lease plus the estimated, unguaranteed
residual value of the asset at the end of the lease term. The present value is calculated based on the
interest implicit in the lease agreement. Lease payments received are recognised partly as
instalments on the lease receivable and partly as financial income.

Gross profit

The items revenue, cost of sales, other operating income and external expenses have been
aggregated into one item in the income statement called gross profit in accordance with section 32 of
the Danish Financial Statements Act.

Other operating income and operating expenses

Other operating income and operating expenses comprise items of a secondary nature relative to the
Company's core activities, including gains and losses on the sale of non-current assets.

Cost of sales

Cost of sales includes the cost of goods used in generating the year's revenue.
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Other external expenses

Other external expenses include the year's expenses relating to the Company's core activities,
including expenses relating to distribution, sale, advertising, administration, premises, bad debts,
payments under operating leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pension to the Company's
employees, as well as other social security contributions, etc. The item is net of refunds from public
authorities.

Depreciation

The item comprises depreciation of property, plant and equipment.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a
straight line basis over the expected useful life. The expected useful lives of the assets are as follows:

Buildings 10-20 years
Other fixtures and fittings, tools and
equipment

3-5 years

Leasehold improvements 5 years

Land is not depreciated.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts that relate to
the financial reporting period. The items comprise interest income and expenses, e.g. from group
entities, financial income and expenses relating to finance leases, realised and unrealised exchange
gains and losses and amortisation of financial assets and liabilities.

Tax

Tax for the year includes current tax on the year's expected taxable income and the year's deferred
tax adjustments. The portion of the tax for the year that relates to the profit/loss for the year is
recognised in the income statement, whereas the portion that relates to transactions taken to equity
is recognised in equity.

Balance sheet

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. Cost includes the acquisition price and costs directly related to the acquisition
until the time at which the asset is ready for use.

Gains or losses are calculated as the difference between the selling price less selling costs and the
carrying amount at the date of disposal. Gains and losses from the disposal of property, plant and
equipment are recognised in the income statement as other operating income or other operating
expenses.
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Leases

The Company has chosen IAS 17 as interpretation for classification and recognition of leases.

On initial recognition, leases for assets that transfer substantially all the risks and rewards incident to
the ownership to the Company (finance leases) are measured in the balance sheet at the lower of fair
value and the present value of the future lease payments. In calculating the net present value, the
interest rate implicit in the lease or the incremental borrowing rate is used as the discount factor.
Assets held under finance leases are subsequently accounted for in the same way as the Company's
other assets.

The capitalised residual lease liability is recognised in the balance sheet as a liability, and the interest
element of the lease payment is recognised in the income statement over the term of the lease.

Leases that do not transfer substantially all the risks and rewards incident to the ownership to the
Company are classified as operating leases. Payments relating to operating leases and any other rent
agreements are recognised in the income statement over the term of the lease. The Company's
aggregate liabilities relating to operating leases and other rent agreements are disclosed under
"Contingent liabilities".

Impairment of non-current assets

The carrying amount of intangible assets, property, plant and equipment and investments in
subsidiaries and associates is assessed for impairment on an annual basis.

Impairment tests are conducted on assets or groups of assets when there is evidence of impairment.
The carrying amount of impaired assets is reduced to the higher of the net selling price and the value
in use (recoverable amount).

The recoverable amount is the higher of the net selling price of an asset and its value in use. The
value in use is calculated as the present value of the expected net cash flows from the use of the
asset or the group of assets and the expected net cash flows from the disposal of the asset or the
group of assets after the end of the useful life.

Previously recognised impairment losses are reversed when the reason for recognition no longer
exists. Impairment losses on goodwill are not reversed.

Inventories

Inventories are measured at cost in accordance with the FIFO method. Where the net realisable value
is lower than cost, inventories are written down to this lower value. The net realisable value of
inventories is calculated as the sales amount less costs of completion and expenses required to effect
the sale and is determined taking into account marketability, obsolescence and development in the
expected selling price.

The cost of raw materials and consumables comprises the cost of acquisition plus delivery costs.

Goods for resale are measured at cost, which comprises the cost of acquisition plus delivery costs as
well as other expenses directly attributable to the acquisition.
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Receivables

Receivables are measured at amortised cost.

The Company has chosen IAS 39 as interpretation for impairment of financial receivables.

An impairment loss is recognised if there is objective evidence that a receivable or a group of
receivables is impaired. If there is objective evidence that an individual receivable has been impaired,
an impairment loss is recognised on an individual basis.

Receivables in respect of which there is no objective evidence of individual impairment are tested for
objective evidence of impairment on a portfolio basis. The portfolios are primarily based on the
debtors' domicile and credit ratings in line with the Company's risk management policy. The objective
evidence applied to portfolios is determined based on historical loss experience.

Impairment losses are calculated as the difference between the carrying amount of the receivables
and the present value of the expected cash flows, including the realisable value of any collateral
received. The effective interest rate for the individual receivable or portfolio is used as discount rate.

Prepayments

Prepayments recognised under "Assets" comprise prepaid expenses regarding subsequent financial
reporting years.

Cash

Cash comprise cash and short term securities which are readily convertible into cash and subject only
to minor risks of changes in value.

Equity

Proposed dividends

Dividend proposed for the year is recognised as a liability once adopted at the annual general meeting
(declaration date). Dividends expected to be distributed for the financial year are presented as a
separate item under "Equity".

Provisions

Warranties comprise obligations to make good any defects within the warranty period. Provisions for
warranties are measured at net realisable value and recognised based on past experience. Provisions
that are estimated to mature more than one year after the balance sheet date are discounted at the
average bond yields.

Income taxes

Current tax payables and receivables are recognised in the balance sheet as the estimated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences
between the carrying amount and the tax value of assets and liabilities. However, deferred tax is not
recognised on temporary differences relating to goodwill which is not deductible for tax purposes and
on office premises and other items where temporary differences, apart from business combinations,
arise at the date of acquisition without affecting either profit/loss for the year or taxable income.
Where alternative tax rules can be applied to determine the tax base, deferred tax is measured based
on Management's intended use of the asset or settlement of the liability, respectively.
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance
sheet date when the deferred tax is expected to crystallise as current tax. Deferred tax assets are
recognised at the expected value of their utilisation; either as a set-off against tax on future income
or as a set-off against deferred tax liabilities in the same legal tax entity. Changes in deferred tax due
to changes in the tax rate are recognised in the income statement.

Liabilities

Financial liabilities are recognised at the date of borrowing at the net proceeds received less
transaction costs paid. On subsequent recognition, financial liabilities are measured at amortised cost,
corresponding to the capitalised value, using the effective interest rate. Accordingly, the difference
between the proceeds and the nominal value is recognised in the income statement over the term of
the loan. Financial liabilities also include the capitalised residual lease liability in respect of finance
leases.

Other liabilities are measured at net realisable value.

Subordinate loan capital

Liabilities where the creditors have stated they are willing to subordinate their claim to rank after all
the entity's other creditors are presented as subordinate loan capital. Subordinate loan capital is
recognised using the same method as applies to liabilities.

2 Special items

This year, the Company is affected by special items totaling DKK 0.1 million (expense). The item is
distributed by DKK 1.5 million on gross profit (income), DKK 0.5 million on employee costs (income)
and DKK 2.1 million in financial expenses (expense).
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Financial statements 1 January - 31 December

Notes to the financial statements

DKK 2021 2020

3 Staff costs
Wages/salaries 4,056,699 5,277,523
Pensions 296,063 417,016
Other social security costs 98,609 56,907
Other staff costs 207,721 285,185

4,659,092 6,036,631

Average number of full-time employees 8 9

4 Tax for the year
Estimated tax charge for the year 1,248,170 181,857
Deferred tax adjustments in the year -610,586 9,017

637,584 190,874

5 Property, plant and equipment

DKK
Land and
buildings

Other fixtures
and fittings, tools

and equipment
Leasehold

improvements Total

Cost at 1 January 2021 3,074,947 4,373,789 139,686 7,588,422
Additions in the year 0 2,100,850 0 2,100,850
Disposals in the year 0 -2,299,165 0 -2,299,165

Cost at 31 December 2021 3,074,947 4,175,474 139,686 7,390,107

Impairment losses and
depreciation at
1 January 2021 542,836 1,970,944 139,686 2,653,466

Amortisation/depreciation in
the year 118,100 864,838 0 982,938

Reversal of
amortisation/depreciation
and impairment of disposals 0 -1,053,242 0 -1,053,242

Impairment losses and
depreciation at
31 December 2021 660,936 1,782,540 139,686 2,583,162

Carrying amount at
31 December 2021 2,414,011 2,392,934 0 4,806,945

Property, plant and equipment
include finance leases with a
carrying amount totalling 0 1,306,944 0 1,306,944
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Financial statements 1 January - 31 December

Notes to the financial statements

6 Share capital

The Company's share capital has remained DKK 500,000 over the past 5 years.

7 Non-current liabilities

Of the long-term liabilities, DKK 2.900 thousand falls due for payment after more than 5 years after
the balance sheet date.

8 Contractual obligations and contingencies, etc.

Other financial obligations

Rent and lease liabilities include a rent obligation regarding a rent agreement with remaining contract
terms of a least 6 months.

9 Collateral

As security for bankdebt the Company has provided a company charge of DKK 15,000 thousand
(reduced to DKK 5.000 thousand in 2022) comprising intellectual property rights, trade receivables,
inventories, other plant, fixtures and fittings, tools and equipment and an owner's mortgage  of DKK
1,800 thousand in property.

As security for lease liability of DKK 1.316 thousand, the Company has provided security in cars with
a book value of DKK 1.307 thousand.

As security for lease liability on machines of DKK 685 thousand, the Company has provided security in
leasing receivables with a book value of DKK 651 thousand.

10 Related parties

Information about consolidated financial statements

Parent Domicile

Requisitioning of the parent
company's consolidated
financial statements

Kiesel Gmbh Baindter Str. 29, 88255,
Baienfurt, Germany

Company
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