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Management commentary

Primary activities

Basware is a leading supplier of e-Invoicing and Purchase-to-pay solutions. The Company's principal

activity is the sale and installation of e-commerce software and consultancy together with the provision of

related product maintenance.

Development in activities and finances

Profit for fiscal year end 2017 was 871.642 DKK as compared to profit of 659.046 DKK for fiscal year end

2016.

Assets as of 31 December 2017 were 21.366.860 DKK compared to 23.050.675 DKK as of 31 December

2016. Total assets included 111.789 DKK of fixed assets (licences, IT and office equipment) as of 31

December 2017 compared to 171.696 DKK as of 31 December 2016.

Equity as of 31 December 2017 was 3.094.852 DKK compared to 2.199.908 DKK as of 31 December 2016.

This increase is mainly explained by the profit for fiscal year end 2017.

Uncertainty relating to recognition and measurement

Basware has no areas where there is material uncertainty in recognition and measurement, other then what’s

disclosed in the paragraph related to principal risks and uncertainties.

Unusual circumstances affecting recognition and measurement

There have been no unusual circumstances that have impacted recognition and measurement.

Principal risks and uncertainties

Forward-looking statements are not guarantees of future performance and involve certain risks,

uncertainties and assumptions that are difficult to predict. The following factors, among others, could affect

our financial performance and could cause actual results to differ materially from those expressed or implied

in any of the forward-looking statements:

 changes in global economic and financial conditions, and the resulting impact on consumer

confidence and consumer spending, as well as other changes in consumer discretionary spending

habits, could have a material adverse effect on our business, results of operations and liquidity;

 our market share may be negatively impacted by increasing competition and pricing pressures from

companies with products competitive with ours;

 our ability to conduct business in international markets may be adversely affected by legal,
regulatory, political and economic risks;



 our inability to successfully implement our strategic plans could have a negative impact on our
growth and profitability;

 our failure to protect our reputation could have a material adverse effect on our brand;

 our business could suffer if our information technology systems are disrupted or cease to operate

effectively;

 we may be exposed to risks and costs associated with cyber-attacks, credit card fraud and identity

theft that would cause us to incur unexpected expenses and reputation loss;

 fluctuations in foreign currency exchange rates could adversely impact our financial condition and

results of operations;

 our litigation exposure could have a material adverse effect on our financial condition and results of

operations;

 our inability or failure to adequately protect our trademarks could have a negative impact on our

brand image and limit our ability to penetrate new markets;

 fluctuations in our tax obligations and effective tax rate may result in volatility in our operating

results;

 our facilities, systems and store are vulnerable to natural disasters, pandemic disease and other

unexpected events, any of which could result in an interruption to our business and adversely affect

our operating results;

 the impact of war or acts of terrorism could have a material adverse effect on our operating results

and financial condition;

 changes in the regulatory or compliance landscape could adversely affect our business and results of

operations; and,

 compliance with changing regulations and standards for accounting, corporate governance and public

disclosure could adversely affect our business, results of operations and reported financial results.

Events after the balance sheet date

No events have occurred after the balance sheet date to this date which would influence the evaluation of
this annual report.

Expected development in 2018

There are no significant changes planned in the Company’s operations in the foreseeable future.



DocuSign Envelope ID: CF281687-0DD5-41E4-BA21-1DD2F6AA73AA



DocuSign Envelope ID: CF281687-0DD5-41E4-BA21-1DD2F6AA73AA



DocuSign Envelope ID: CF281687-0DD5-41E4-BA21-1DD2F6AA73AA



DocuSign Envelope ID: CF281687-0DD5-41E4-BA21-1DD2F6AA73AA



DocuSign Envelope ID: CF281687-0DD5-41E4-BA21-1DD2F6AA73AA



DocuSign Envelope ID: CF281687-0DD5-41E4-BA21-1DD2F6AA73AA



DocuSign Envelope ID: CF281687-0DD5-41E4-BA21-1DD2F6AA73AA



DocuSign Envelope ID: CF281687-0DD5-41E4-BA21-1DD2F6AA73AA



DocuSign Envelope ID: CF281687-0DD5-41E4-BA21-1DD2F6AA73AA



DocuSign Envelope ID: CF281687-0DD5-41E4-BA21-1DD2F6AA73AA


