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Management’s Statement

The Executive Board and Board of Directors have taday considered and adopted the Aunual Report of
Turner Broadcasting Systems Denmark ApS for the financial year 1 January - 31 Decembor 2017,

The Annual Repoit is prepared in accordance with the Danish Financial Statements Acl,

In our opinion the Financial Statements give a true and fair view of the finaneial position al 31 December
2017 of the Company and of the results of the Company operations for 2017,

In our opinion, Management's Revies includes a truc and fair account of the matters addressed in the
Review,

Wwe recommend that the Annual Report be adopted at the Annual General Meeting.

Copenhagen, 31 May 2018

.-‘--./' - | &

/",———"‘-‘3 = / i
) g A 7
,;jé'c«,«u (/ /7. A L @

7 “Pierre-Emmanuel Neves Eleanor Caroline Browne
- Branco




Independent Auditor’s Report

T'o the Shareholder of ‘Turner Broadcasting Systems Denmark ApS

Opinion

We have audited the Financinl Statements of Turner Broadeasting Systems Demmark ApS for the
finaneial year 1 January - 31 December 2017, which comprise income statement, balance sheet, statement
of changes in equity and notes, including aceounting polieles. 'The inancial Statements are prepared in
accordance with the Danish Financial Statements Act,

In owr ppinion, the Finaneial Statements give a true and faiv view of the financial position of the Com-
pany at 31 December 2017 and of the results of the Company's operations for the financial year 1 Jantary
- 31 December 2017 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Audiling (ISAs) and the additio-
nal requirements applicable in Denmark. Our vesponsibilities under those standards and requivements
are further described in the "Auditor’s responsibilities for the audit of the Financial Statements” section
of our report.We helieve that the audit evidence we have obtained is sufficient and appropriste to provide
a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Bthics Standards Board for Ac-
countants’ Code of Ethics for Professional Accounlants (IESBA Code) and the additional requirements ap-
plicable in Denmark, and we have fulfilled our other ethical responsibilitics in accordance with these
rules and requivements.

Management’s responsibilities for the Financial Statements

Management is responsible for the preparation of financial statements that give a Lrue and fair view in ac-
cordance with the Danish Financial Statements Act, and for such internal control as Management deter-
mihes is necessary to enable the preparation of tinancial statements that ave free from matevial misstate-
ment, whether duc to fraud or arror.

In preparing the Financial Statements, Management is responsible for assessing the Company’s ability to
continue as a going coneern, disclosing, as applicable, matters related to going coneern and using the
going concern basls of accounting in prepaving the Financin) Statements unless Management either in-
tends to liquidate the Company or to cease operalions, or lias no realistic alternative but to do so.

Auditor’s responsibililies for the audit of the Financial Statements

Our objectives are to obtain reasonible assurance about whether the Financial Statoments as a whole are
[ree [vom material misstatemaent, whether due to fraud or ervor, and to issue an auditor's repott that in-
cludes our opinion, Reasonable assurance is a high level of assurance, but is not a gunarantee that an audit
conducted in accordance with 1ISAs and the additional requirements applicable in Denmark will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are consi-
dered material if, individually or in the aggregate, they could reasonably be expected to influence the eco-




Independent Auditor’s Report

nomic decisions of users taken on the hasis of these Financial Slatements,

As part of an audit conducted in accordance with 18As and the additional requivements npplicable in
Denmatk, we exercise professional judgement and maintain professional scepticism throughout the
audit, We also:

o Tdeitify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and oblain audit evi-
dence that is sufficient and appropriate to provide a basis for our opi nion, The risk of not detecting a
material misstalement resulting from fraud is higher than for one resulting from error as fraud may in-
volve collusion, forgery, intentional omissions, mistepresentations, or the override of internal control.

o Obtain an inderstanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the cireumstances, but not for the purpose of expressing an opinion on the cf-
fecliveness of the Company's internal control.

o Livaluate the appropriateness of accounting policies used and the reasonableness of accounting esti-
mates and related disclosures made by Management.

o Conclude on the appropriateness of Management's use of the going concern basis of accounting in pre-
paring the Finaneial Statements and, hased on the audit evidence obtained, whether a material uncer-
tainty cxists related to cvents or conditions that may cast significant doulst on the Company's ability to
continue as a going concern, If we conclude that a material uncertainty exists, we ave required Lo draw
attention in our auditor’s report to the related disclosures in the Financial Statements or, if such dis-
closures are inadequate, to modily our opinion. Our conclusions ave hased on the nudit evidence oh-
tained up to the date of our auditar’s report. However, fulure events or conditions may cause the
Company 16 cease to continue as a going concern.

» Fvaluate the overall presentation, slructure and contents of the Financial Statements, including the

sadarlitg teananebans and events
IMACTIYIE tLalSaGliviing wiiil Lyviais

disclosures, and whether the Financial Statements represent the
in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant andit findings, including any significant deficiencies in inter-
nal control that we identify duving our audil.

Statement on Management's Review
Management is responsible for Managemenl’s Review.

Our opinion on the Financial Statements does not cover Management's Review, and we do not express
any form of agsurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to rend Management's
Review and, in doing so, consider whether Management’s Review is materially inconsistent with the Fi-
nancial Statements or our knowledge obtained during the audit, ov otherwise appeavs to be materially




Independent Auditor’s Report

lnisstaled,

Moreover, il is ot responsibilily to consider whether Management’s Review provides the information re-
quired under the Danish Financials Statements Act.

Based on the work we have performed, in our view, Management's Review is in accordance with the
Financial Staternents and has been prepared in accordance with the requirements of the Danish Financial
Statements Act. We did not identify any material misstatement in Management's Review.

Capenhagen, 31 May 2018

Ernst & Young

Godkendt Revisionspitnerselskaly
W 02 28

State Aulhorised Public Accountant
mne28604




Company Information

The Company Turner Broadeasting Systems Denmark ApS
Jens Kofods Gade s, 2.
DK-1268 Kohenhavn K

CVR No; 26 40 45 09

Finaneial peviod: 1 January - 31 December
Tncorporated: 1 Junuary 2002
Municipalily of reg. office; Kebenhavn

Board of Direclors Bo Falk @stergaard, Chairman
Pierre-Emmanucl Neves Branco
Eleanor Cavoline Browne

Txccutive Board Bo Fallc @stergaard

Auditors Ernst & Young Godkendt Revisionspartnersclskab
Osvald Helmuths Vej 4, Posthoks 250
DK-2000 Frederiksherg

Bankers Handlelsbanken




Management’s Review

Key activities

The main activity of the company is to distribute Cartoon Nelwork, Boomerang, CNN, TCM and TNT
hoth digitally and linear, As part of the distribution business, is the sale of advertising on participating
channels,

Development in the year

The income statement of the Company for 2017 shows a profit of DKK 3,230,448, and at 31 December
2017 the halance sheet of the Company shows equity of DKK18,125,170.

Subsequent events

No events malerially affecting the assessment of the Annual Repart have occurred atter the balance sheel
date.




Income Statement 1 January - 31 December

Note 2017 2018

DK DRK
Rovenue 47.271.400 37.680.692
Other external expenses -22.474.413 -17.478.114
Gross profit/loss 24,796,907 20102478
$Siaff expenses ) i -20.326.881 -15.783.043
Deprediation, amortisalion and impairment of property, plant and
equipment -242.371 -326,991
Profitiloss hefore financial income and expenseés 4,227.736 3.993.444
Financial income 73.870 88,878
Financtal expenses -50.186 -61.824
Profitlloss hoefore tax 4.251,419 4,020.498
Tax on profitfioss for the year 2 -1.020.971 -978.740
Net profit/loss for the year 3.230.448 3.041.768
Distribution of profit
Proposed distribution of prolit
Retained earnings 3.230.448 3.044.758

3,230,448 3.041.768




Balance Sheet 31 Decemibey

Assets

Olher fixtures and filtings, tools and equipment

Proporly, plant and squipnient

Deposits

Fixed asset Investments

Fixed assets

Recelvables from group enlerprises
Other raceivables

Deferred tax asset
Prepayments

Reocelvables
Cash at bank and Ih hand
Currents:assels

Assets

Note 2017 2016

DKK DKK
352,673 545,043
352,673 646,043
660,991 544,772
660,991 644,772
913.664 1,089.816
21.688.415 10.129.779
1.321.261 1.163.670
28.629 10.713
0 75.857
23.038,205 11.970.019
4.626.097 8.195.815
27.063.392 20.163.834
28.677.066 21.2563,649




Balance Sheet 31 December

Liabilities and equity

Share capital
Retalnad earnings

Eqully
Trade payables
Payabies to group enterprises

Corporalion lax
Olher payables

Short-larn debt
Debt

Liahllittes and equity

Conlingent assets, liabllilies and other financlal obligations

Relaled parlies
Accountlng Pallcies

Nate 2017 2016
DKK OKK
125,000 125,000
18.000.470 14.769.722
3 18125170 14,694,722
1.350.691 1.084.536
1.457.456 0
1.030.087 1.041.153
6.604.952 4.233.238
10.451.886 6,358.927
10.461.686 6.350.927
28,577,066 21,263.649
4
5
6




Statement of Changes in Equity

Equity at 1 January
Net profitloss for the year

Eqquity at 31 Docember

Retalned
Share capital earnlngs Total
DKK DKK DKK
125.000 14,769,722 14.094.722
0 3.230.448 3.230.448
126,000 18,000,170 18.126.170
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Notes to the Financial Statements

2017 2016
OKK DKK
Slaff expenses
Wages and salaries 18.668.707 14.628.518
Penslons 1,354,568 1.199.616
Other social securlly expanses 303.606 54,908
20,326,881 16.783.043
Average number of employees 27 24
Tax on profit/loss for the year
Current tax for the year 1.038.887 1,006,918
Deferred tax for the year -17.916 -28.178
1.020.971 978.740

Equilty
The share capital consists of 1,000 shares of a nominal value of DK 126. No shares carry any special righls.

There have besn no changes in the share capital during the last 5 years.

Contingent assets, liabilities and other financial obligations

Rental and lease obligations

Rent obligation until 31 March 2019 1.635,000 2.780.000
Other contingent liabilities

The group companies are joinlly and severally lisble for lax on the jointly taxed incomes etc of the Group, The
Company is lhe management company of the joint taxation Group. Moreover, the group companies are Joinlly
and severally liable for Danish withholding taxes by way of dividend tax and lax on royally and interes! pay-

ments. Any subsequent adjusiments of corporation taxes and withholding laxes may increase the Company's lia-
hility.

11




Notes to the Financial Statements

Related parties

Basis
Gontrolling Inlerest
Turner Broadcasling Systems Europe Limited, Uniled Parent Company

Kingdom
Consolidaled Financlal Statements
The Company Is included in the consolidated annual report of the Parent Gompany.

Name Place of registered office

Turner Broadcasling Systems Europe Limited London, United Kingdom

The Group Annual Report of Turner Broadcasting Systems Eureps Limitad may be obtained al the following
address:

Turner House

16 Great Marlborough Strest,
London W1iF 7HS

United Kingdom

12




Notes to the Financial Statements
6  Accounting Policles

‘The Annual Report of Turncr Broadeasting Systems Denmark ApS for 2017 has heen prepared in accor-
dinee with the provisions of the Danish Financial Statements Act applying to enterprises of reporting
class B as well as selected rules applying to reporting class C.

The accounting policies applied remain unehanged from last year,
The Financisl Statements for 2017 are presented in DKK,

Recognition and measurciment

Revenues are recognised in the income statement as earned. Furthermore, value adjustments of financial
assets and liabilities measured at faiv value oramortised cost are recognised, Moreover, all expenses
incurred to achieve the enrnings for the year are recognised in the income statement, including deprecia-
tion, amortisation, impairment losses and provisions as well as reversals due to changed accouriting esti-
mates of amounts that have previously been recognised in the income statement.

Asscts arc recognised in the balance sheet when it is probable that future economic benefits attributable
to the asset will flow to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future cconomic benefits will flow
out of the Company, and the value of the liability can be measured reliably.

Assets ancl liabilities are initially measured at cost. Subsequently, assets and liabililies ave measured as
describod for each item below,

Recognition and measurement take into account predictable losses and risks occinring before the
presentation of the Annual Report which confirm or invalidate affairs and conditions existing at the
halance sheet dale.

Translalion policics

Transactions in foreign curencies are translated at the exchange vates at the dates of transaction.
Exchange differences arising due to differences hetween the transaction date rates and the rates at the
dates of payment are recognised in financial income and expenses in the income statement,

Income Statement

Revenue

Income from delivery of services is recognised as revenue as the service is delivered.

Other external expenses

Other external expenses conprise cxpenses regarding sale and administration,

13




Notes to the Financial Statements

6 Accounting Policies (confinued)

Staff expenses

Staff expenses comprise wages and salaries as well as payroll expenses, pensions and social securily costs,

Other operating income and expenses

Other operating income and other operating cxpenses comprise items of a secondary nature to the main
activities of the Company, including gains and losses on the sale of property, plant and equipment.

Finanecial income and expenses

Tinancial income and expenses ave recognised in the Income Statcment with the amounts that concern
the financial year, Financial income and expenses include interest income and expenses, realised and
unrealised capital gains and losses vegarding debt and foreign currency transaclions as well as surcharges
and allowances under the tax repayment scheme.

I'ax on profit/loss for the year

Taxfor the year consists of current tax for the year and changes in deferred tax for the year, The tax
attributable to the profit for the year is recognised in the income statement, whereas the tax attributable
to equity transactions is recognised directly in equity.

The Company is jointly taxed with Danish group enterprises, The tax elfect of the joint taxation is allo~
cated to enterprises in proportion to their taxable incomes.

Balance Sheet
Property, plant and equipment

Theassnnbar asloisad canael oy iafiess
Praporty, prant and equipni

lated impairment losses.

ent are measured al cost less accumulated depreciation and less any aceumii-
Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time
when the asset is ready for use.

Depreciation based on cost reduced by any residual value is ealeulated on a straight-line basis over the
expected useful lives of the assets, which are:

Other fixtures and fillings, Lools and equipment 3-5  years

Depreciation period and residual value are reassessed anniually,
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Notes to the Financial Stalements
6 Accounting Policics (conlinned)

Impairment of fixed assets

An impairment test of tangible assets is performed in the event ol indicalions of a decrease in value, The
impairment test is performed for cach individual asset and group of assels, respectively. The assets are
weitten down te the higher of the assets or asset group's value in use and the net selling price (recoverable
amount) in the event that this one is lower than the carrying amount.

Receivables

Receivables are measured in the balance sheet at the lower of amorlised cost and net vealisable value,
which corresponds to nominal value less provisions lor bad debts,

Prepayments

Prepayments comprise prepaid expenses coneerning prepaiad cost regarding subsequent financial yeavs.

Deferred tax assets and liabilities

Deferred income tax is measured using the balance sheet liability method in respect of temporavy differen-
ces arising between the tax bases of assets and liabilities and their carying smounts for financial repor-
ting pirposes on the hasis of the intended use of the asset and scttlement of the liability, respectively.

Defeired tax assets, including the tax base of tax loss carry-forwards, ave measured at the value at which
the asset is expected to e realised, either by elimination in tax on future carnings or by set-off against
deferred tax liabilities within the same legal tax entity.

Deferred tax is imeasured on the basis of the tax rules and tax rates that will be effective under the legisla-
tion at the balance sheet date when the deferred taxis expected to erystallise as current tax. Any changes
in deferred tax due to changes to tax rates are recognised in the income statement or in equity if the de-
ferred tax relates to items recognised in equily.

urrent tax reeeivables and linbilities

Current tax liabilities and receivables are recognised in the halance sheet as the expected taxable income
for the year adjusted fur Lax on laxable incomes for prior years and tax paid on account. Extra payments
and repayment under the on-actount taxation scheme are recoguised in the income statement in finan-
cial incoime andl expenses.

Financial debts

Debts are measured at amortised cost, substantially corresponding to nominal value.
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