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Statement by Management on the
annual report

The Board of Directors and the Executive Board have today considered and approved the annual report of Dan-
Slovakia Agrar A/S for the financial year 01.01.2023 - 31.12.2023.

The annual report is presented in accordance with the Danish Financial Statements Act.
In our opinion, the consolidated financial statements and the parent financial statements give a true and fair view
of the Group's and the Parent's financial position at 31.12.2023 and of the results of their operations and the

consolidated cash flows for the financial year 01.01.2023 - 31.12.2023.

We believe that the management commentary contains a fair review of the affairs and conditions referred to
therein.

We recommend the annual report for adoption at the Annual General Meeting.
Beder, 06.05.2024

Executive Board

Erik Jantzen

Board of Directors

Niels Rauff Hansen Erik Jantzen

Anders Bundgaard
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Independent auditor’s report

To the shareholders of Dan-Slovakia Agrar A/S

Opinion

We have audited the consolidated financial statements and the parent financial statements of Dan-Slovakia Agrar
A/S for the financial year 01.01.2023 - 31.12.2023, which comprise the income statement, balance sheet,
statement of changes in equity and notes, including a summary of significant accounting policies, for the Group
as well as the Parent, and the consolidated cash flow statement. The consolidated financial statements and the
parent financial statements are prepared in accordance with the Danish Financial Statements Act.

In our opinion, the consolidated financial statements and the parent financial statements give a true and fair
view of the Group's and the Parent's financial position at 31.12.2023 and of the results of their operations and the
consolidated cash flows for the financial year 01.01.2023 - 31.12.2023 in accordance with the Danish Financial
Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the "Auditor’s responsibilities for the audit of the consolidated financial statements and the parent
financial statements" section of this auditor’'s report. We are independent of the Group in accordance

with the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (IESBA Code) and the additional ethical requirements applicable in Denmark, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management's responsibilities for the consolidated financial statements and the parent financial
statements

Management is responsible for the preparation of consolidated financial statements and parent financial
statements that give a true and fair view in accordance with the Danish Financial Statements Act, and for such
internal control as Management determines is necessary to enable the preparation of consolidated financial
statements and parent financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements and the parent financial statements, Management is
responsible for assessing the Group's and the Entity’s ability to continue as a going concern, for disclosing, as
applicable, matters related to going concern, and for using the going concern basis of accounting in preparing
the consolidated financial statements and the parent financial statements unless Management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the consolidated financial statements and the parent financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements and the
parent financial statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs and the additional requirements applicable in



Dan-Slovakia Agrar A/S | Independent auditor's report

Denmark will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements and parent
financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark,
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the consolidated financial statements and the parent
financial statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's and the Entity’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

« Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the consolidated financial statements and the parent financial statements, and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's and the Entity’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements and the parent financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group and the Entity to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial statements and the
parent financial statements, including the disclosures in the notes, and whether the consolidated financial
statements and the parent financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Statement on the management commentary
Management is responsible for the management commentary.

Our opinion on the consolidated financial statements and the parent financial statements does not cover the
management commentary, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements and the parent financial statements, our
responsibility is to read the management commentary and, in doing so, consider whether the management
commentary is materially inconsistent with the consolidated financial statements and the parent financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Moreover, itis our responsibility to consider whether the management commentary provides the information
required by relevant law and regulations.

Based on the work we have performed, we conclude that the management commentary is in accordance with
the consolidated financial statements and the parent financial statements and has been prepared in accordance
with the requirements in the relevant law and regulations. We did not identify any material misstatement of the
management commentary.

Odense, 06.05.2024

Deloitte
Statsautoriseret Revisionspartnerselskab
CVR No. 33963556

Bo Damgaard Hansen Abdul Wahab Ashraf
State Authorised Public Accountant State Authorised Public Accountant

Identification No (MNE) mne34543 Identification No (MNE) mne46664
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Management commentary

Financial highlights

2023 2022 2021 2020 2019

EUR'000 EUR'000 EUR'000 EUR'000 EUR'000
Key figures
Gross profit/loss 23,682 16,907 12,032 14,411 18,583
Operating profit/loss 13,977 8,444 4,008 6,415 11,121
Net financials (2,586) (1,111) (953) (944) (952)
Profit/loss for the year 8,914 5,863 2,428 4,212 7,954
Balance sheet total 128,343 129,386 110,681 111,190 104,427
Investments in property, 13,314 20,243 7,404 7,241 8,459
plant and equipment
Equity 59,896 55,674 52,919 52,640 49,206
Average number of 134 143 154 150 138
employees
Ratios
Return on equity (%) 15.43 10.80 4.60 8.27 16.17
Equity ratio (%) 46.67 43.03 47.81 47.34 47.12

Financial highlights are defined and calculated in accordance with the current version of "Recommendations &
Ratios" issued by the CFA Society Denmark.

Return on equity (%):

Profit/loss for the year * 100

Average equity

Equity ratio (%):
Equity.* 100
Balance sheet total
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Primary activities
The primary activity of the Group is production of crops and pigs in the subsidiaries of Dan-Slovakia Agrar a.s.
and AgroEco s.r.o. in Slovakia.

The Parent, Dan-Slovakia Agrar A/S, mainly provides consultancy services to its subsidiaries

Development in activities and finances

The main activity in the financial year 2023 continues to be the production of pigs. The arable production of
cereal and protein for internal use created a strong foundation under the input costs in the production.
Profit before tax ended on EUR 11.4 million against 7.3 EUR million last year. The management assesses the
result as very satisfactory.

Pig production performance was on target, including the usual challenges in live animal production. Especially
towards the end of the year, we have seen positive tendencies in our core production KPIs. Demand and prices
for pork meat and weaner pigs have been strong throughout the year. The overall reduction of pigs produced in
Europe significantly impacted the price development in our favour. Prices fluctuated throughout the year, with
the highest price recorded in July at 113 euros per weaner, dropping to 88 euros by the end of the year. Grain
prices were high at the beginning of the year until harvest, when they fell to 160 euros per ton in harvest. Overall,
the pig and arable production results are satisfactory.

Arable production had a turbulent growing season. The weather went from hot and dry in the middle of the
growing season to abnormally wet in autumn, making it challenging to finish the seeding campaign in time. Yields
ended around the 5-year average, which is deemed acceptable by management. Crop prices dropped
significantly in harvest compared to the previous year.

Strong financial results and cash flows during the year allowed us to make significant new investments during
2023. Investment efforts focused on upgrading our biosecurity, herd health, and production optimization,
reducing costs such as electricity, and optimizing numerous work processes. The initial results are promising, and
we expect to continue the pace of investments in the coming years.

African Swine Fever remains a significant risk for pig producers in Slovakia. Throughout the year, we have
invested heavily in upgrading our biosecurity facilities and training employees. Biosecurity remains a critical focus
for the company, and we will continue investing in the best available technology to safeguard our production.

Profit/loss for the year in relation to expected developments
Group profit for the financial year was EUR 9 million. This is higher than expectations for 2023, and therefore the
management considers the result to be satisfactory, taking into account the given market conditions.
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Uncertainty relating to recognition and measurement

Recognition of welfare subsidy

The subsidiary, Dan-Slovakia Agrar a.s., participates in projects regarding increased welfare for sows and
fatteners, which qualifies for a subsidy from the local Slovakian authorities. The project period is 5 years, however
the company needs to be approved on an annual basis in order to receive the subsidy. The entity has calculated
and booked the part of the expected subsidy that relates to the activities performed in 2022, based on the
demands and conditions set out by the Slovakian authorities. The procedures are unchanged compared to 2022,
hence the company also expect to be approved for 2023. The subsidy receivable amounts to EUR 960k (2022: EUR
2,022k) before tax.

Outlook
We expect high pig prices to continue into the first half of 2024. Strong demand persists, and most credible
forecasts predict high prices in the first eight months; after that, prices are expected to slow down. We expect flat

prices at the current level for feed components, following an excellent feed-to-meat ratio in 2024.

The company expects a financial result in 2024 at the same level as 2023.

Group relations

Dan-Slovakia Agrar A/S

Dan-Slovakia Agrar a s. Agro Eco s.ro.

Events after the balance sheet date
No events have occurred after the balance sheet date to this date, which would influence the evaluation of this
annual report.
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Consolidated income statement for
2023

2023 2022

Notes EUR'000 EUR'000

Gross profit/loss 23,682 16,907
Staff costs 1 (4,893) (4,412)
Depreciation, amortisation and impairment losses (4,812) (4,051)
Operating profit/loss 13,977 8,444
Other financial income 129 109
Other financial expenses 2 (2,715) (1,220)
Profit/loss before tax 11,391 7,333
Tax on profit/loss for the year 3 (2,477) (1,470)

Profit/loss for the year 4 8,914 5,863
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Consolidated balance sheet at

31.12.2023

Assets
2023 2022
Notes EUR'000 EUR'000
Land and buildings 75,439 76,386
Plant and machinery 13,462 11,943
Biological assets 4,486 4,269
Property, plant and equipment in progress 1,464 986
Property, plant and equipment 5 94,851 93,584
Other investments
Financial assets 6 7 7
Fixed assets 94,858 93,591
Raw materials and consumables 9,708 13,391
Livestock 6,566 5,848
Inventories 16,274 19,239
Trade receivables 8,852 6,048
Deferred tax 7 14 14
Other receivables 7,927 10,391
Tax receivable 38 31
Receivables 16,831 16,484
Cash 380 72
Current assets 33,485 35,795
Assets 128,343 129,386
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Equity and liabilities
2023 2022
Notes EUR'000 EUR'000
Contributed capital 3,564 3,564
Revaluation reserve 11,401 11,413
Retained earnings 40,931 37,868
Proposed dividend for the financial year 4,000 2,829
Equity 59,896 55,674
Deferred tax 7 5,862 5,729
Provisions 5,862 5,729
Bank loans 29,255 44,957
Lease liabilities 1,475 1,602
Non-current liabilities other than provisions 8 30,730 46,559
Bank loans 21,140 9,684
Lease liabilities 1,139 422
Trade payables 4,351 6,006
Tax payable 1,728 1,397
Other payables 3,497 3,915
Current liabilities other than provisions 31,855 21,424
Liabilities other than provisions 62,585 67,983
Equity and liabilities 128,343 129,386
Assets charged and collateral 10
Non-arm's length related party transactions 11

Subsidiaries

12
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Consolidated statement of changes in
g
o
equity for 2023
Proposed
dividend for
Contributed  Revaluation Retained the financial
capital reserve earnings year Total
EUR'000 EUR'000 EUR'000 EUR'000 EUR'000
Equity beginning of year 3,564 11,413 37,868 2,829 55,674
Ordinary dividend paid 0 0 0 (2,829) (2,829)
Extraordinary dividend paid 0 0 (1,851) 0 (1,851)
Value adjustments 0 (12) 0 0 (12)
Profit/loss for the year 0 0 4,914 4,000 8,914
Equity end of year 3,564 11,401 40,931 4,000 59,896
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Consolidated cash flow statement for
2023 2022

Notes EUR'000 EUR'000
Operating profit/loss 13,977 8,444
Amortisation, depreciation and impairment losses 4,812 4,051
Working capital changes 9 557 (10,423)
Cash flow from ordinary operating activities 19,346 2,072
Financial income received 129 109
Financial expenses paid (2,715) (1,220)
Taxes refunded/(paid) (2,023) 132
Cash flows from operating activities 14,737 1,093
Acquisition etc. of property, plant and equipment (13,314) (20,243)
Sale of property, plant and equipment 7,221 6,661
Cash flows from investing activities (6,093) (13,582)
Free cash flows generated from operations and 8,644 (12,489)
investments before financing
Loans raised 3,010 16,015
Repayments of loans etc. (6,666) (1,066)
Dividend paid (4,680) (2,678)
Cash flows from financing activities (8,336) 12,271
Increase/decrease in cash and cash equivalents 308 (218)
Cash and cash equivalents beginning of year 72 290
Cash and cash equivalents end of year 380 72
Cash and cash equivalents at year-end are composed of:
Cash 380 72
Cash and cash equivalents end of year 380 72
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Notes to consolidated financial
1 Staff costs
2023 2022
EUR'000 EUR'000
Wages and salaries 3,651 3,235
Other social security costs 1,242 1,177
4,893 4,412
Average number of full-time employees 134 145
Remuneration to the Executive Board has not been disclosed in accordance with section 98B(3) of the Danish
Financial Statements Act.
2 Other financial expenses
2023 2022
EUR'000 EUR'000
Other interest expenses 2,715 1,220
2,715 1,220
3 Tax on profit/loss for the year
2023 2022
EUR'000 EUR'000
Current tax 2,341 1,577
Change in deferred tax 136 (107)
2,477 1,470
4 Proposed distribution of profit/loss
2023 2022
EUR'000 EUR'000
Ordinary dividend for the financial year 4,000 2,829
Retained earnings 4,914 3,034
8,914 5,863
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5 Property, plant and equipment
Property,
plant and
Land and Plant and Biological equipmentin
buildings machinery assets progress
EUR'000 EUR'000 EUR'000 EUR'000
Cost beginning of year 85,911 34,528 4,269 986
Additions 1,888 4,383 6,565 4,861
Disposals (633) (971) (6,348) (4,383)
Cost end of year 87,166 37,940 4,486 1,464
Revaluations beginning of year 12,343 0 0 0
Revaluations for the year (15) 0 0 0
Revaluations end of year 12,328 0 0 0
Depreciation and impairment losses (21,867) (22,585) 0 0
beginning of year
Depreciation for the year (2,411) (2,401) 0 0
Reversal regarding disposals 223 508 0 0
Depreciation and impairment losses end of (24,055) (24,478) 0 0
year
Carrying amount end of year 75,439 13,462 4,486 1,464
Carrying amount if asset had not been 63,111
revalued
6 Financial assets
Other
investments
EUR'000
Cost beginning of year 7
Cost end of year 7
Carrying amount end of year 7
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7 Deferred tax

2023 2022

Changes during the year EUR'000 EUR'000
Beginning of year (5,715) (5,936)
Recognised in the income statement (136) 107
Recognised directly in equity 3 114
End of year (5.848) (5,715)
2023 2022

Deferred tax has been recognised in the balance sheet as follows EUR'000 EUR'000
Deferred tax assets 14 14
Deferred tax liabilities (5,862) (5.729)
(5,848) (5,715)

Deferred tax assets

The recognised tax asset comprises difference between accounting and tax values and tax loss carry-forwards
expected to be utilised within the next three to four years. In connection with the assessment of the utilisation of
the tax asset.

8 Non-current liabilities other than provisions
Due after
more than 12 Outstanding
months  after 5 years

2023 2023
EUR'000 EUR'000
Bank loans 29,255 14,635

Lease liabilities 1,475
30,730 14,635

9 Changes in working capital

2023 2022
EUR'000 EUR'000
Increase/decrease in inventories 2,965 (2,815)
Increase/decrease in receivables (340) (7,419)
Increase/decrease in trade payables etc. (2,068) (189)

557 (10,423)
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10 Assets charged and collateral
Bank debt is secured by way of mortgage on properties. The mortgage also comprises the plant and machinery
deemed part of the property.

The carrying amount of mortgaged land amounts to EUR 14,051k and the carrying amount of mortgaged
assets amounts to EUR 40,514k.

Bank debt is secured by way of company charge covering properties, plant and machinery, heard and
receivables.

The carrying amount of properties, plant and machinery, heard and receivables amounts to EUR 111,294k.
Bank debt is secured by way of cross guarantee between Dan-Slovakia Agrar A/S and Agri Consult ApS. The
guaranteed bank debt in Agri Consult ApS amounts to EUR 6,840k as of 31.12.2023 (31.12.2022: EUR

6,631

11 Non-arm'’s length related party transactions

Only non-arm's length related party transactions are disclosed in the annual report. No such transactions were

conducted during the financial year.

12 Subsidiaries

Ownership
Registered in %
Dan-Slovakia a.s. Slovakia 100

AgroEco a.s. Slovakia 100
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Parent income statement for 2023
2023 2022
Notes EUR'000 EUR'000
Gross profit/loss 92 64
Staff costs 1 (48) 0
Operating profit/loss 44 64
Income from investments in group enterprises 9,404 5,913
Other financial income 2 226 137
Other financial expenses 3 (760) (265)
Profit/loss before tax 8,914 5,849
Tax on profit/loss for the year 0 14
Profit/loss for the year 4 8,914 5,863
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Parent balance sheet at 31.12.2023

Assets
2023 2022
Notes EUR'000 EUR'000
Investments in group enterprises 63,364 58,652
Financial assets 5 63,364 58,652
Fixed assets 63,364 58,652
Trade receivables 0 258
Receivables from group enterprises 2,426 2,260
Deferred tax 6 14 14
Other receivables 6,455 8,370
Receivables 8,895 10,902
Cash Py | 3
Current assets 8,936 10,905

Assets 72,300 69,557
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Equity and liabilities
2023 2022
Notes EUR'000 EUR'000
Contributed capital 3,564 3,564
Reserve for net revaluation according to equity method 52,252 49,281
Retained earnings 80 0
Proposed dividend for the financial year 4,000 2,829
Equity 59,896 55,674
Bank loans 3,570 4,117
Non-current liabilities other than provisions 7 3,570 4117
Bank loans 8,650 9,743
Trade payables 177 23
Other payables 7 0
Current liabilities other than provisions 8,834 9,766
Liabilities other than provisions 12,404 13,883
Equity and liabilities 72,300 69,557

Assets charged and collateral
Related parties with controlling interest

Non-arm's length related party transactions 10
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Parent statement of changes in equit
g quity
for 2023
Reserve for
net
revaluation
according to Proposed
Contributed the equity Retained dividend for
capital method earnings the year Total
EUR'000 EUR'000 EUR'000 EUR'000 EUR'000
Equity beginning of year 3,564 49,281 0 2,829 55,674
Ordinary dividend paid 0 0 0 (2,829) (2,829)
Extraordinary dividend paid 0 0 (1,851) 0 (1,851)
Other entries on equity 0 (12) 0 0 (12)
Profit/loss for the year 0 2,983 1,931 4,000 8,914
Equity end of year 3,564 52,252 80 4,000 59,896

Reserve for net revaluation according to the equity method takes into account expected dividend payments
from subsidaries to be approved in the local entities.
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Notes to parent financial statements
1 Staff costs
2023 2022
EUR'000 EUR'000
Wages and salaries 47 0
Other social security costs 1 0
48 0
Average number of full-time employees 1 0
Remuneration to the Executive Board has not been disclosed in accordance with section 98B(3) of the Danish
Financial Statements Act.
2 Other financial income
2023 2022
EUR'000 EUR'000
Financial income from group enterprises 97 29
Other interest income 129 108
226 137
3 Other financial expenses
2023 2022
EUR'000 EUR'000
Other interest expenses 760 265
760 265
4 Proposed distribution of profit and loss
2023 2022
EUR'000 EUR'000
Ordinary dividend for the financial year 4,000 2,829
Retained earnings 4,914 3,034
8,914 5,863




Dan-Slovakia Agrar A/S | Notes to parent financial statements 24

5 Financial assets

Investments

in group

enterprises

EUR'000

Cost beginning of year 6,539
Cost end of year 6,539
Revaluations beginning of year 52,113
Share of profit/loss for the year 9,404
Dividend (4,680)
Other adjustments (12)
Revaluations end of year 56,825
Carrying amount end of year 63,364

A specification of investments in subsidiaries is evident from the notes to the consolidated financial statements.

6 Deferred tax

2023 2022
Changes during the year EUR'000 EUR'000
Beginning of year 14 0
Recognised in the income statement 0 14
End of year 14 14

Deferred tax relates to taxible loss in the current year.

Deferred tax assets

The recognised tax asset comprises difference between accounting and tax values and tax loss carry-forwards
expected to be utilised within the next three to four years. In connection with the assessment of the utilisation of
the tax asset.

7 Non-current liabilities other than provisions
Due after
more than 12 Outstanding
months  after 5 years

2023 2023
EUR'000 EUR'000
Bank loans 3,570 842

3,570 842
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8 Assets charged and collateral
Bank debt is secured by way of mortgage on properties. The mortgage also comprises the plant and machinery
deemed part of the property.

The carrying amount of mortgaged land amounts to EUR 14,051k and the carrying amount of mortgaged
assets amounts to EUR 40,514k.

Bank debt is secured by way of company charge covering properties, plant and machinery, heard and
receivables.

The carrying amount of properties, plant and machinery, heard and receivables amounts to EUR 111,294k.

Bank debt is secured by way of cross gurantee between Dan-Slovakia Agrar A/S and Agri Consult ApS. The
guaranteed bank debt in Agri Consult ApS amounts to EUR 6,840k as of 31.12.2023 (31.12.2023 EUR 6,631k)
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9 Related parties with controlling interest
Dan-Slovakia Agrar A/S has no related parties with controlling interest.

Related parties with significant interest include the company’s supervisory and executive boards.

10 Non-arm'’s length related party transactions
Only non-arm's length related party transactions are disclosed in the annual report. No such transactions were
conducted during the financial year.

26
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Accounting policies

Reporting class
This annual report has been prepared in accordance with the provisions of the Danish Financial Statements Act
governing reporting class C enterprises (medium).

The accounting policies applied to these consolidated financial statements and parent financial statements are
consistent with those applied last year.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic
benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a
result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the
value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement.

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts
attributable to this financial year.

Consolidated financial statements

The consolidated financial statements comprise the Parent and the group enterprises (subsidiaries) that are
controlled by the Parent. Control is achieved by the Parent, either directly or indirectly, holding more than 50% of
the voting rights or in any other way possibly or actually exercising controlling influence. Enterprises in which the
Group, directly or indirectly, holds between 20% and 50% of the voting rights and exercises significant, but not
controlling influence, are regarded as associates.

Basis of consolidation

The consolidated financial statements are prepared on the basis of the financial statements of the Parent and its
subsidiaries. The consolidated financial statements are prepared by combining uniform items. On consolidation,
intra-group income and expenses, intra-group accounts and dividends as well as profits and losses on
transactions between the consolidated enterprises are eliminated. The financial statements used for
consolidation have been prepared applying the Group's accounting policies.

Subsidiaries’ financial statement items are recognised in full in the consolidated financial statements.

Investments in subsidiaries are offset at the pro rata share of such subsidiaries’ net assets at the takeover date,
with net assets having been calculated at fair value.
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Business combinations

Newly acquired or newly established enterprises are recognised in the financial statements from the time

of acquiring or establishing such enterprises. Divested or wound-up enterprises are recognised in the income
statement up to the time of their divestment or winding-up.

The purchase method is applied at the acquisition of new enterprises, under which identifiable assets and
liabilities of these enterprises are measured at fair value at the acquisition date. Provisions for costs of
restructuring of the enterprise acquired are only made in so far as such restructuring was decided by the
enterprise acquired prior to acquisition. Allowance is made for the tax effect of restatements.

Positive differences in amount (goodwill) between cost of the acquired share and fair value of the assets

and liabilities taken over are recognised under intangible assets, and they are amortised systematically over
the income statement based on an individual assessment of their useful lives. If the useful life cannot be
estimated reliably, it is fixed at 10 years. Useful life is reassessed annually. Negative balances (negative
goodwill) are recognised as income in the income statement.

Foreign currency translation

On initial recognition, foreign currency transactions are translated applying the exchange rate at the transaction
date. Receivables, payables and other monetary items denominated in foreign currencies that have not been
settled at the balance sheet date are translated using the exchange rate at the balance sheet date. Exchange
differences that arise between the rate at the transaction date and the rate in effect at the payment date, or the
rate at the balance sheet date, are recognised in the income statement as financial income or financial expenses.

Income statement

Gross profit or loss

Gross profit or loss comprises revenue, changes in inventories of finished goods, cost of raw materials and
consumables and external expenses.

Revenue

Revenue from the sale of manufactured goods and goods for resale is recognised in the income statement when
delivery is made and risk has passed to the buyer. Revenue is recognised net of VAT, duties and sales discounts
and is measured at fair value of the consideration fixed.

Other operating income

Other operating income comprises income of a secondary nature as viewed in relation to the Entity's primary
activities, including profit from the sale of intangible assets and property, plant and equipment, and salary
refunds .

Cost of sales
Cost of sales comprises goods consumed in the financial year measured at cost, adjusted for normal inventory
writedowns.

Other external expenses

Other external expenses include expenses relating to the Entity’'s ordinary activities, including expenses for
premises, stationery and office supplies, marketing costs, etc. This item also includes writedowns of
receivables recognised in current assets.
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Staff costs
Staff costs comprise salaries and wages as well as social security contributions, pension contributions, etc
for entity staff.

Depreciation, amortisation and impairment losses

Depreciation, amortisation and impairment losses relating to property, plant and equipment and intangible
assets comprise depreciation, amortisation and impairment losses for the financial year, and gains and
losses from the sale of intangible assets and property, plant and equipment.

Income from investments in group enterprises
Income from investments in group enterprises comprises the pro rata share of the individual enterprises’
profit/loss after full elimination of intra-group profits or losses.

Other financial income

Other financial income comprises dividends etc received on other investments, interest income, including
interest income on receivables from group enterprises, net capital or exchange gains on securities, payables
and transactions in foreign currencies, amortisation of financial assets as well as tax relief under the Danish
Tax Prepayment Scheme etc.

Other financial expenses

Other financial expenses comprise interest expenses, including interest expenses on transactions in foreign
currencies, amortisation of financial liabilities as well as tax surcharge under the Danish Tax Prepayment
Scheme etc.

Tax on profit/loss for the year

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the
income statement by the portion attributable to the profit for the year and recognised directly in equity by the
portion attributable to entries directly in equity.

Balance sheet

Property, plant and equipment

Land and buildings, plant and machinery and biological assets are measured at cost less accumulated
depreciation and impairment losses. Land and biological assets are not depreciated.

Farmland has been revaluated on the basis of an independent assessment of the market value of land. The
assessment has been made by benchmarking to comparable transactions.

Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of the
asset until the time when it is ready to be put into operation.

The basis of depreciation is cost less estimated residual value after the end of useful life. Straight-line
depreciation is made on the basis of the following estimated useful lives of the assets:

Useful life
Buildings 30 years
Plant and machinery 3-10years

Items of property, plant and equipment are written down to the lower of recoverable amount and carrying
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amount.

Biological assets
Biological assets in comprising live animals and crops are measured at the lower of cost and net realisable value.

For acquired assets, the cost comprises the acquisition price plus any directly related acquisition cost. For own
produced crops and live animals, the biological assets are measured at standard costs comprising directly and
indirectly production costs.

Investments in group enterprises

Investments in group enterprises are recognised and measured in the parent financial statements according to
the equity method. This means that investments are measured at the pro rata share of the enterprises’ equity
value.

Upon distribution of profit or loss, net revaluation of investments in group enterprises is transferred to

Reserve for net revaluation according to the equity method under equity.

Investments in group enterprises are written down to the lower of recoverable amount and carrying amount.

Other investments
Other investments comprise securities which are measured at cost.

Inventories
Inventories are measured at the lower of cost using the average cost method and net realisable value.

Cost consists of purchase price plus delivery costs. Cost of manufactured goods and work in progress consists
of costs of raw materials, consumables, direct labour costs and indirect production costs.

Indirect production costs comprise indirect materials and labour costs, costs of maintenance of, depreciation
on and impairment losses relating to machinery, factory buildings and equipment used in the manufacturing
process, and costs of factory administration and management. Finance costs are not included in cost.

The net realisable value of inventories is calculated as the estimated selling price less completion costs and
costs incurred to execute sale.

Receivables
Receivables are measured at amortised cost, usually equalling nominal value, less writedowns for bad and
doubtful debts.

Deferred tax
Deferred tax is recognised on all temporary differences between the carrying amount and the tax-based value of
assets and liabilities, for which the tax-based value is calculated based on the planned use of each asset.

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at
their estimated realisable value, either as a set-off against deferred tax liabilities or as net tax assets.

Tax payable or receivable
Current tax payable or receivable is recognised in the balance sheet, stated as tax computed on this year's
taxable income, adjusted for prepaid tax.
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Cash
Cash comprises cash in hand and bank deposits.

Dividend

Dividend is recognised as a liability at the time of adoption at the general meeting. Proposed dividend for
the financial year is disclosed as a separate item in equity. Extraordinary dividend adopted in the financial
year is recognised directly in equity when distributed and disclosed as a separate item in Management's
proposal for distribution of profit/loss.

Lease liabilities

Lease liabilities relating to assets held under finance leases are recognised in the balance sheet as liabilities
other than provisions, and, at the time of inception of the lease, measured at the present value of future lease
payments. Subsequent to initial recognition, lease liabilities are measured at amortised cost. The difference
between present value and nominal amount of the lease payments is recognised in the income statement as a
financial expense over the term of the leases.

Operating leases
Lease payments on operating leases are recognised on a straight-line basis in the income statement over the
term of the lease.

Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.

Cash flow statement
The cash flow statement shows cash flows from operating, investing and financing activities, and cash
and cash equivalents at the beginning and the end of the financial year.

Cash flows from operating activities are presented using the indirect method and calculated as the operating
profit/loss adjusted for non-cash operating items, working capital changes and taxes paid.

Cash flows from investing activities comprise payments in connection with acquisition and divestment of
enterprises, activities and fixed asset investments, and purchase, development, improvement and sale,

etc. of intangible assets and property, plant and equipment, including acquisition of assets held under finance
leases.

Cash flows from financing activities comprise changes in the size or composition of the contributed capital
and related costs, and the raising of loans, inception of finance leases, repayments of interest-bearing

debt, purchase of treasury shares and payment of dividend.

Cash and cash equivalents comprise cash less short-term bank loans.



