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Management's  Statement  on tlie  Annual  Report

The  Executive  Board  and Board  of  Directors  have today  considered  and adopted  the Annual  Report  of  HI3G
Nctworks  Denmark  ApS (the "Company")  for  thc financial  year l January  - 31 December  2019.

The  Annual  Report  is prepared  in accordance  with  tlie Danish  Financial  Statements  Act.

In our  opinion,  tbe  Finmcial  Statements  give  a true and fair  vicw  of  tlie financtal position  of  the Company  at
31 December  2019  and of  the results  of  the Company's  operations  for  2019.

We recgmmend  that the Annual  Report  be adopted  at the Annual  General  Meeting.

Copenhagai,  17 April  2020

Executive  Boyd

Board  of  Directors

Kin  Ning  Canning  FOk
Chairman

Ulf  Christian  Cederholm

Frank  John Sixt

Edith  Shih

Chåtian  Nicolas  Roger  Salbaing
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Independent  Auditor's  Report

To the Shareholder of  HI3G Networks Denmark ApS

OpinAon

In our opinion, the Financial Statements give a tme and fair view ofthe  financial positionof  the Company  at

31 December 2019, and of  the tesults of  the Company's operations andcash flows for thefinancial  year  1
January - 31 Deæmber  2019 in accordanæ  with the DanishFinancial  Statements  Act.

We have audited the Financial Staternents of  HI3GNetworks  DenmarkApS for tbe financial year 1 January
- 31 Decanber 2019, which comprise income statement, balace  sheet, statement of  cbanges in equity mid
notes, including a summary of  significant  accounting policies ("financial statements").

Basis  for  Opinion

We conducted our audit in accordance with International Standards on Auditing  (ISAs) and the additional
requirements applicab]e in Denmark. Our responsibilities under those standards and requttements are further
desibed  in theAuditor's  Responsibilities for theAudit  of  the Ftnancial Statements sectionof  our report.
We are independent of  the Company in accordance with the Intemational Btbics 8tandards Board for  Ac-
countants' Code of  Ethics for  Professional Accountants 0E8BA  Code) and the additional requirements ap-
plicable in Denmark, and we have fulfilled  our other ethical responsibfflties in accordance with these re-

quirements, We believe that the audit evidencewehave  obtained is sufficientand  appropriate to provide a
basis for out  opinion.

Staternent  on Management's  Review

Management  is responsible  for  Management's  Review.

Our opinion on tbe financial statements does not cover Matiagement's Review, and we do not express  any
form  of  assurance  conc]usion  thereon.

hi connection with our audit of  the financial statements, our responsibility is to read Managemerit's Review
and, in doing so, consider whether Management's Review is materially inconsistent with the financial state-
ments or our lcnowledge obtained duringthe  audit, or othemiae appears to be material1ymisstated.

Moreover, it is our responsibility  to considerwhether Management's  Reviewprovides  theinformation  re-
quired  under  the DanishFinancial  Statements  Act.

Based on the work we have performed, in our view, Management's Review is in accordance with the Finan-

cial Statements and has been prepared in accordance with the requirements of  the Danish Finanial  State-

ments Act. We didnot  identify  anymaterial  misstatement inManagement"s  Review.

Management's  ResponsibilitJes for  the Financial  Statements

Management ig tesponsible for the preparation of  Financial Statements that give  a ttue  and fair  view  in  ac-

»rdance  with theDanish Financial Statements Act, and for such internal control as Management detamines

is necessary to etiable thepreparation of  financial statements that are free from material misstatement,
whether  due to fraud  or  emr.

In preparing the flnancial statements, Management is responsible for assessing the Company's abUity to con-

tmue as a going concarn, disclosing, vg, applicable, matters related to going concern and using  the going  con-

cern basis of  accounting in pteparing the financialatatements unless Managementeitherititends  to liquidate
the Company or to cease operations, or has no realistic alternative but  to do so.
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Auditor'ø  RmponsibJlitl«  for  theAuditofthe  Financbil  Sta«øments

0urObjeOti%WetoObtain[onahleasguranceaboutWhedier«hRfinflfiniR1m'ntpmfflJQp Q%01Hj6§9
from materiaj misstatement, whether due to *aud or error, andto issue an auditor's reporl  tbatinaludes  og
ninirm. Rmgnnnh1e RQm1ratlOe is a high lml  ofassurance, but is not a guarantee that an audit oonducted  in
ace  with ISAsand theadditionalrequiranents app1icabletnDenmarkwtl1 always detect amaterial
mtastatementwhaiitexists. Misstatements oan afrom  fraudorem»randrpmnsidpmniffiql  :11,B<34.

viduallyorin  the ag@egate, thq  oould nably be axpededto ifluenoetheeconomic deoigions ofusers
takenon  die bagis ofthasefinancid  sibitemaitg.

AB part of  an snrlit r,nndnrfpr1 in sn',nrr1mva w4tb I8Aitt qnrl rbp qr1rlitinnp1 iimmpntq npp1inqhJ@ iB  pB-
mark,weexerisepmfesstonaljud@nentandmaintainprofessional skeptidstndu'oughoutdieauditWeal-
80:

Identify andaaaeaa theriå  oftnaterlal misstatanenl ofdipffnqnhis1 gtsmnumtq,wh4@( dueto fraud Or
aror, daaiga andparform auditprocedures responsive to thoseriaks,andobtain auditevidenoe thatis
guffioient and appmpriatO tOpmvibabum  for ouFOpiniOn. The!mOfnOtffiting  amaterial ffi-
statanentresultuig fmm fraud 'm hithan  foronereil%  fmm eas  'fraud may tnvolvecouugion
forgety, intmtinnn1 rimi»inw, mimppntqtinnq,  «sv t%e oyeide  of intanal oontml.

0btainanundemtandingofintemal oontrolteIevanttothe auditin ædertodaiign  auditpmcedmm  tmt
areøppmpriatemk  t"autudanm,  butnot forthe pupseofexpraisingan  o4onon  the dective-
ness ofthe  Company's  internal  control.

Bvahub  the appmpriatenesa ofam»unting  policiai  used and thereasonablenesa  nf  sr'mnnting  xHmst»

and related  diøolosum  made by Managanent.

* ConoludeontmappmpriatenessofManagemem'suseofthegoingconcernbasisofaccountinginpre-
parmy7, thefinancial statemaits and, basedontbp siirlit pyj%hp@h+ninp4, wtapdier a matatal unty
exists mlad  to evants oroonditionø tbatmay castsi@ificantdoubton €he Company's abfiltyto contin-
ueaøa going æn.  :[fweoonclude diatamaterial untyextmg,we  m'e'equ  to dmwattantion
in ourauditor's reportto the related disc]osures inthe finanaid sbitanaibi or, ifauch disclosurea asein-
adequate, tomodify ouropmon. Our condusiong me basedon the auditevidence obtainedup to flie date
ofour audltor's report, However, fd«;uø events or ænditions may cause the Company to cease to oonti>
ue a8 a gOing m,

Bvaluate aieowall  presantation, sttuotureandcoatæts nfthpfinnnis1 s'tqmnp'nf«a inr1ndinB  t%p åclo-
s  andwhether thefinanial  statanentq mpmeat the tmrler1yingtmiaactionc  and gvonts in a mmuier
tm  gives a hue and fii!rview,

Weoommunime w"th those chaqed with govamanoeqarding, amongotharmattara,  the plannedgope

and€imtngoftheauditandsignifitauditflndings»includtnganysiBnifihnnM4ctenrThmin!mp1  «'nfi-
«mlthat  we idontify  dtuingour  audit.

Copenhagen, 17 A@i12020
r»Lnakakuumaiupvia
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Financia1 HiBh1ights

The development  of  the Company  is degcribed  bythe  followingfinanial  highlights:

2019

DKK  'OOO

2018

DKK'OOO

2017

DKK'OOO

2016

DKK'OOO

2015

DKK'OOO

Key flguras

Profit

Operating profit

Net financials

Profit  forthe  year

o

2 670 161

2 670 161

o

228 239

228 239

o

10 954

10 954

0 0

330 190  270 295

330 190  270 295

Balance

Ealancesheet

Balance  sheet total

Bquity

6 000 100  3 666 020 3 706 049

5 999 830  3 472 669 3 217 634

3 648 616  3 725 030

3 206 680 2 876 490

%mber  of  employees 0 0 OO

Rados

Returnontotalassets  O%

&»1ven7mtio  100%

For definittons,  seeunder accountmgpolicies.



Management's  Review

The Company

The Company's  principal  activity  is to hold shares in companies and enterprises, as well as otherrelated
business definedby  the Directors.

As part of  an internal  Danish groupreorganisation,  the Company has on 30 Decetnber2019  sold its shares in
HI3G  Denmark  ApS (the "Subsidiary")  to a new Danisb boIding  company in the Group for bnDKI(  6. Ac-
counting  gain amounts to bnDI(K  2.4-

The result from the investmentin  the Subsidiary  exclusive  accounting gainhas  increased from mDI(K  228 to
mDKK295.  Thepositivedevelopment  is in line with  our expectations.

Future  development

In 2020, we will  form a new business tmit  dedicated to focus on telecom inftaast'ucture by way of  a demerger
of  sister company"s pasgive infrasttucture  assets and tfer  of  involved  anployees  to the Company, bence

the Company's  principal  activity  will  change accordingly.  Until  this is finalised  the Company  is without  ac-
tivity.

Financing

In the past years, the Subsidiary did not require any furtherfinancing  as its activities  have genarated suffi-
cient casb from operatiorm and contributed  substantially  to therepayment  ofthe  shareholder loanrelating  to
the Scandinavian  Group. This year, we have repaid the shareholder loan and made an extraordinary  dividend
of  mDKK  143.

8tatutory  Report  on Soeial Responsibility  and Gender  Composition  in Management,  cf. Section 99a
and 99b respeetively  of  the Danish  Finaneial  Statements  Act

In accordance withthepolicies,  the Company  and 8ubsidiary  work  activelywith  arange  of  gustainabiiity
areas; in partiælar,  with  the environment  and human rights. More  information  is available  in the 3 Denmark
C8R-report  2019 here:

https://www.3.dk/globalassets/om-3/om-virksomheden/csr-rapporter/3csrrapport-2019eng.pdf

and in tbe Gender Composition  report  2019 here:

https://www.3,dk/gIoba1ass6ts/om-3/om-virksomheden/csr-rapporter/3 2019 reporton the 3ender-
based,composition, ofthe  executive managemen3cf99b  3fthedanis3  financialstatementsact.pdf

Significant  events after  the year-end

After  the COVID-19  outbreak in early 2020, a series ofprecautionary  andcontrol  measureø  have been and
continued  to be implemented  across the country  and the globe. Management is paying  close attention to the
development  of, and the disruption  to business and economic activitias  æused  by, the COVID-19  outbreak
and evaluate its impact  on the finanfflal  position,  cash flows  and operatingresults  ofthe  Company. Given the

dynaic  nature of  the COVID-19  outbreak,  it is still  to early to provide a teasonable estimate of  its impacts

on the Company's  financial  position, cash flows atid operating results at the date onwhichtMs  set offinan-
cial  statements  are authorized  for  issue.
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Accounting  Policies

Basis  of  Preparation

The AnnuaI  Report  of  HI3G  Networks  Denmark  ApS for 2019 has been prepared in accordance with  the pro-

visions of  the Danish Financial  Statanents Act  applying  to large enteaprises of  reporUng class  C,

The ac«unting  policies  applied are unchanged from previous year.

A]l  accounting ffgures in this report are stated in thousands DI(K,

Consolidated  Finaneial  Statements

Pursuant to section l 12(1) of  the Danish Financial  Statements Act, no consolidated financial  statauents have
been prepared. The Financial  Statements of  the Company are included in die consolidated finanma!  state>
ments ofCKHutchison  Holangs  L'ted,  a Cayman Islmids incorporated  company registered and listedin
Hong Kong.

Recognition  and measurement

The Financial  Statements have been prepared on the historical  øst  basis.

Revenues are recognised in theincome  statement as eamed, which  includes recognition  of  value adjustments
of  financial  assets and liabilities  measured atfair  value or amortised cost. Furthertnore, all expenges incurred
to achieve the earnings for the year are reoognised in the income  statement, including  depreciation,  mnortiga-
tion, impairment  loasaa and provisiong as woll  as reversals due to ohanges in accounting agtimatas of
aniounts that have previously  been recognised in the income statement.

Assets are recognised  in the balance sheet when it is pmbable that futureeconomic  benefits attributable  to

the asset will  flow  to the Company, æd the value of  the asset can  bemeagut'ed  reliably,

Liabilities  atae recognised in the balance sheet when 4t is probable thatfuture  ecocomic benefits will  flow  out
of  the Company, and the value of  the liubility  can bemeasured  reliably.

Assets and liabilities  are initially  measured at cost, Subsequently, assets and liabilities  are measured as de-
scribedfor  each item below.

Translation  policies,

Transactions in foreign  curæcies  are translated during  the year at the exchangerates ruling  at the dates @f

transaction. Gains and losses arising due to dtffereoces between the ttansaction  date rates andtherates  at the
dates ofpayment  are recogntsed infinancial  income and expensai  in  the income  statement.

Receivables, payables and other monetary items in foreign  currencies thathave  not been settled at the bal-
ancesheet date are translated at the exchangerates  ruling  at the balanoe sheet date. Anydifferences  between
the exchangerates  ruling  at the balance sheet date and the transactiondaterates  ge  reaognised in financial
incomeand  expanses in the iticome  statement.

Invegtments  in subsidiaries

Investments in subsidiaries arerecogised  and measured under the equitymethod.
The item "Result  from investment  in a subsidiary"  inthe  income statement includes the proportionate  share
ofthe  profit  after tax.
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The item "Investment  insubsidiary"  in the balace  sheet includes the proportionate ownership share of  the
net asset value ofthe  enterprises calculated under the aocounttngpolimes of  the Company with  deduction or
addttion ofunrealised  intercompmiy profits orlosses,

The total net revaluation of  investments in a subsidiaryis  transferred upon distribution ofprofitto  "Reserve
for net revaluation under the equity metbod" under equity.

Income  Statement

Staff  costs

Staff østs  comprise wages and salaries as well as payroll  expenses.

Financial  mcome and  expenses

Fitiancial income and expenses oompåe  Lnterest, realised and unrealised exchange adjustments, as well as
extra payments and repayment under the on-account taxation scheme.

Ineome  taxes

Tax for the year conaists ofcurænt  tax for the year and deferred tax for the year. The tax attributable to the

profit forthe  year is recogaised in the incomestatement, whereas tbe tax ath'butable to equity entries  is rec-
ognised  directly  in equity.

The Company is jointly  taxed with Danish group compaies.  The tax effect of  the joint  taxation with the
companies is allocated to companies showing profits or losses in proportion to their taxable incomes  (fiill
allocation with credit for tax losses),

Balance  Sheet

Receivables

Receivables ate recognised in the balange sheet at the lower of  amortised cost andnet realiaable value,  which

corresponds to nominal value less provisions for bad debts. Provisions for bad debts are detennined  on the
basis of  an individual  assessment  of  each receivable.

Deferred  tax

Deferredincome  tax 4g measured using the balanoe sheet liabilitymethod  in respect  of temporary  differencag

arising between the tax bases of  assets and liabffities and tbeir g amounts  for  financialreporting  puy-

poseg on the basis ofdie  intended use ofthe  asset and settlement of  the liability,  respectively.

Deferred tax assets are measured at the value at which the asset is expected to be realised, either  byelimina-

tion in tax on future earnings or by set-off  against deferred tax liabilities  witbtn the same legal  tax  entity.

Deferred tax is measured on the basis of  the tax nxles and tax rates that will  beeffectiveunder  the legislation

at the balance sheet date when the defared tax is expected to materialise as current tax. Any changes  in  de-

ferred tax due to ohanges to tax rates are reoognised in the inoome statement or in equity if  the deferred  tax
relates  to items  recognised  in equity.

Equity

Dividend distrtThutton ptoposed by Management for the year ig disclosed as a separate equity item.
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Fbiancial  Iiabilities

Debtg  atemaisured  at morttsedcoat,  gubstantially  comisponding  tonominal  value.

Statement  of  cash  flow

hi accordance  with  sastion  86(4) ofthe  Danish  Financial  Statements  Act,  the Company  is exempt  fmm  pre-
paring  acash  flowstatement.

Fjnancial  Ra«os

The financial  ratios  have been calculated  as follows:

Operångprdtt  x ]OO

Return  on  k»ktl  amets
Total asseta

8oheney  rfflo
Equtffat  yearøndxlOO

Totalamats
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Incomc  Statcui(»t  I January  - 31 Decenber

Staff  cogts

OperaUng  proflt

Notes 2019

DKK'OOO

2

2018

DKK  'OOD

Result from investmentin subsidia7

Ftnancial  inaome

Financial  expenses

Profit  before  lncome  taxes

3

4

5

2 670 161

817

(817)

2 670 161

228 239

4 937

(4 937)

228  239

Income  taxes

Profit  for  the  year 2 670 161 228  239
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Balance  Sheet  at  31 December

Assets

hiveshnent  in subsidimy

Receivables  from  youp  aompanies

Fixed  asset  ånvesbnents

Fixed  assets

Remvablea  from  group  companies

Receivables

Current  a»etg

Åssets

Notea 2019

DKK'OOO

2018

DKK  'OOO

6 lOO

o

100

3 472  989

193  031

3 666  020

IOO 3 666  020

6 000  000

6 000 000

6000000 o

6 000 100 3 666  020
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Balgnce  Sheet  at 31 December

Liabilities  and  equity

Share  capital

Retained  earnings

Equity

Trade  payables

Payables  to group  companies

Current  liabilities

Liabfflties

Liabi]ities  and  equity

Other  notes

Bvents  after  the balance  sheet  date

Contingent  liabilities

Relatedparties

Distribution  of  pmfit

2019

DKK'OOO

64 375

5 935 455

5 999 830

2018

Da  'OOO

64 375

3 408  294

3 472 669

75

195

270

75

193 276

193  351

270 193  351

6 000 100 3 666  020

1

7

8

9



Company  Statement  of  Changes  in Equity

Share  capital

DKK'OO(}

Equity  at 1 January  2019

Extraordinary  dividend  paid  out  in  the year

Net  profit  for  the year

Kquity  at  31 December  2019

64 375

64 375

Retained

earnings

DKK'OOO

Total

DKK'OOO

3 408 294

( 143 000)

2 670 161

5 935 455

3 472 669

(143  000)

2 670 161

5 999  830

Equity  at l January  2018

Effect  from  changes  in  Accounting  Policies  in  Subs,

Netprofit  forthe  year

Equity  at  31 December  2018

The  share capltal  has not  changed  in the last  5 years,

AII  shares have  the same share class.

64 375

64 375

3153  259

26 796

228 239

3 408 294

3 217 634

26 796

228 239

3 472 669
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Notes  to the  Financial  Statements

1  Kvents after  the balance  sheet date

After  tbe COVID-19  outbreak in ear1y2020, a series of  pracautionary  and control  measures have been

and continued to beimplemented  across the county  and the globe. Management is paying close attention

to thedevelopment  of, ad  the disruption  to business and economc  activities  æused  by, theCOVID-19

outbreak and evaluate its tmpact on the finangialposition,  cash flows  and operatingresults  of  the

Company. Given the dynamic  nature of  the COVm-19  outbreak, it is still  to early to ptovide  a

reasonable estimate of  its impacts onthe  Company's  financial  position,  cash flows  and operating  results
at the date on which  this set of  financial  statements are authorized for  issue.

2 Staffcosts

The Company has no mployees  andno  ranuneration  has been patd duringthe  year.

3 Result  from  investment  in  subsidiary

As part ofan  internal  Danish group reorganisation,  the Companyhas  on 30 December 2019 sold its

sharea in HI3G  Denmark  ApS to a newDanish  holding  company in the Gmup forbnDKK  6. Aæounting

gain amounts to bnDKI(  2.4,

2019

DKK'OOO

2018

DKK 'OOO

Gatn from  sale of  shares of  gubøidiary

Result frominvestment  in subsidiary

2 374 864

295 297 228 239

2 670 161 228 239

4 Financtal  income

hitetest  received from  subsidiary 817 4 937

817 4 937

5 Wfn9n«'1f" l'vpbuiiia

Interest  paid  to group  companies 817 4 937

817 4 937
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6 Investment  ån subsidiary

2019

DKK  'OOO

2018

DKK  'OOO

Cost  at 1 January

Additions  for  the year

D'sposals  fortheyear

Cost  at 31 December

5 045 523

(5 045 423)

IOO

5 045 523

5 045 523

Revaluations  at l January

Bffect  fromchanges  in  AccoutitingPolicies  in  Subsidtaty

Dividend  to shareholder

Result  after  tax for  the year

Reversal  ofrevaluations

(1 572 534)

( 143 000)

295 297

1420  237

(1 827 569)

26 796

228 239

Revaluations  at 31 December (l  572 534)

Carrying  amount  at  31 Deeember 100 3 472 989

hivestment  in gubsidtaries  is specified  as follows:

Name

Place  of

reg'stered

office Equity

Dp  IOOfl

Votes  and

ownership Net  result

DKK'OOO

Subco  II  af  14/12/17  ApS

Subco  nI  af  14/12/17  ApS

Copenhagen,  DK

Copenhagen,  DK

7 Contingent  liabilities

The  Company  is joindytaxed  with  the other  Datiish  oompanies  in  the Group.  The  joint  taxation  also

covers  withholding  taxes  in  the form  of  dividend  tax, royalty  tax andintereat  tax. TheDanish  compania3

are  jointly  and individually  liable  forthe  joint  taxation.  Any  gubsequent  adjustments  to income  taxes and

withbolding  taxes maylead  to a largerliability,  The  tax  for  the individual  companies  is alloæted  in  full

on the  basis  of  the  expected  taxable  income,
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8 Related  parties

Basis

HI3G  DKHoldings  ApS

Scandiagade 8

DK-2450  København  SV

Controlling  shareholder

CK  nutchison  Holdings  Limited

48th Floor,  Cheung Kong  Center

2 Queen's Road Central

Hong Kong

Ultimate  parent company

Transactions

Transactions  withrelatedparties  relates to financial  receivables and debt. Intsests  received amounts to

DI(K  817k (2018: DI(K  4,937k) and interests paid amounts to DKK  817k (2018: DKK4,937k).

At  year end, the Corapany has aloan  from  its subsidaries, amounting  to DKK  195k  (2018: DKI(

193,27610. TheCompanyhas  reoeivablai  from @oup companies amounttng to DKK6,000,000k(2018:
DKK  193,031k).

Consolidated  Financial  Statements

The Companyts  includedin  the consolidatal  financial  statements of  HI3G  Holdings  AB, 8tookbo1m,
Sweden, which  is the smallest group into  which  the Companyis  included  as a subsidiary.  The

oonsolidated  financial  statements of  CK  Hutohison  Holdings  Limited,  48th Floor,  Cheung Kong Center,

2 Queen's Road Central, HongKong,  is the largest groupinto  which  the Company  ta included as a

subsidiary.  Copies of  the consolidated  financial  statements can be obtained at the addresses of  the
respective  parent companies.

9 Distribution  of  profit

Proposed  distribution  of  profit

2019

DKK  'OOO

2018

DKKIOOO

Bxtriordinary  diffdend  paid out in the year

Transfer  to retainai  earnings

143 000

2 527 161

2 670 161

228 239

228 239
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