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Msn*gtrhncnt's  Statement  on the  Annual  Report

The Executive  Board and Board  of  Directors  have today consideied  and adoptai  the Aiinual  Report  of  m3G
Denmark ApS (the "Coinpany")  for the finacial  year 1 January - 31 December 2019.

The Annual  Report  is prepared in accordance with  the Danish  Financial  Statanents  Act.

In our opinion,  Lhe Financial  Statements give a tme and fair  view of  the financial  position  of  the Company  at
31 December  2019 and of  the results of  the Company's  operations  and cash flows  for  2019.

We recon'imend that the Annual  Report be adopted at die Annual  General Meeting.

Copenhagen, 17 April  2020

Executive  Board

Bifgitte  Lund

Board  of  Direetors

Kin  Ning  Canning  Fok

Chairman

Ulf  Christian  Cederhohn

Frank John Sixt

Christian  Nicolas  Roger Salbaing  Carl Peder Ramel



Management's  Statement  on the  Annual  Report

The  Executive  Board  andBoard  of  Dira;itors  have  today  oonsidered  and adoptedthe  Annual  Report  ofHI3G

Denmark  A4  (the "Company")  fortbe financial year 1 January - 31 December  2019.

TheAnnual  Report  is prepared  in  accordancewith  the Danish  Financial  Shitements  Act.

Tn our  opinion,  the Finanial  Statements  give  a tnie  and fair  view  of  the financial  position  of  the Company  at

31 December  20I9  and  of  dieresults  of  the Company's  operations  and cuh  flows  for  2019.

We  recommend  that  the Annual  Report  be adopted  at the Annual  Genetal  Meeting,

Copenhagen,  17 Apffl  2020

Kxecutiye  Board

Morten  Ctuistiansen Birgitte  Lund

Board  of  Directors

Ulf  Chtistian  Cederholm

Ftank  John  Sixt Erling  Lennart  Johansson

ChristianNioolasRogerSalbaing  CarlPederRamel

Morten  Christiansen
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Management's  Statement  on the  Annual  Report

The Exeætive  Board  and Board  of  DJreotom have todayoonsida'ed  uid  adopm  theAnnuaI  Report  of  HI3G

Denmark A4  (the "Company") for the finatioial  year1Jamuu7  - 31 Dber  2019.

'l'ba Amiua]  Report  ig prepaxed  in aocordance  wiUi  the DaniahFitianoial  8tatanents  Acl

In our  opinion,  the FinanciaØ Statmnentr» give  a tme  and fairview  of  the finmicial  posiUon  of  the Company  at
31 December  2019  and oftberesultg  of'  theCompany's  operations  andoash  flowfor  20]9.

We recornmend  that die Annual  Report  be adopted at the Annual  General  Meeting,

Copenhagai,17  Åpril  2020

!uøeutive  Board

Mortm  Christiansen Biqitte  Lund

Board  of  Directors

Kin  Ning  Canning  Fok
Chalrman

Ulf  ChriøtianCedarbolm

Frank  Jom  8ixt Brling  Lennart  Johan»on

Roger  SaIbaing  Carl  Pedg  Ramel

Morten  Christiansen
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n<ms'rk  ApS (the'Y'o«npany')  k«beyair  1 Jammy-31  Damaber  2019.



Independent  Auditor's  Report

To tbe Shareholder  of  HI3G  Denmark  ApS

Opinion

In our opinion,  the Financial  Stataments give  a tme and fair  view  of  the finanmal  position  ofthe  Company  at
31 Deber  2019,  and ofthe  results  of  the Company's  oparations  andcash  flows  for  the financial  yearl

Janumy  - 31 Da:iember  2019 in accordan«  with  the Danish  Ftnanmal  Statements Act.

We have audited  theFinanctal  Statements of  HI3G  Denmark  ApS for  theflnancial  year 1 January  - 31 De-
oember 2019,  whioh  comprise  income  statement,  balanoe sheet, statement  of  chmiges in  equity,  statement  of
cash flows  and notes, including  a summaryof  signiflcant  acoounting  polioies  ("financial  statements").

Basb  for  Opinion

We oonducted  our  audit  in accordancewith  Inteanational  8tandards  on Auditing  (ISAs)  and die additional
requirements  applicable  in Denmark,  Our responsibilities  under  those standards andrequirementsi  are further
described in the Auditor's  Responsibffities  forthe  Audit  ofthe  Financial  Statements section  of  ourreport,
We areindependent  of  the Companyin  accordance  with  the Intemational  Bthics  Standards Board  forAc-

countants'  Code ofEthics  for  Professional  Accountants  (IESBA  Code)  and the additional  requirements  ap-
pltcable  tn Denmark,  andwe  havefulfilled  ourother  ethical  responsibilities  in ac»rdanoe  with  these require-
ments. We believethat  the audit  evidence  we have obtained  is sufflcient  and appropriate  to provide  a basis
for  our opinion.

Stalement  on Management's  Revåew

Managetnentis  reaponsible  forManagement's  Review.

Our opinion  on the financial  statements does not cover  Matiagement's  Review,  andwe  do not express any
form  of  assurance conclusion  theåon,

In connection  with  our audit  ofthe  f'inancial  statements,  our  responaibility  ia to read Management's  Review
and, in doing  so, consider  whether  Management's  Review  is materially  inconsistent  with  the financial  state-
ments or our knowledge  obtained  during  the audit,  or othenmse  appears to bematerially  misstated.

Moreover,  it is ourresponsibility  to consider  whether  Management's  Review  provides'the  information  re-
quiredunder  the Danish  Financial  8tatements  Act,

Based onthe  workwe  have perfortned,  in our view,  Managemettt's  Review  is in accordatx,e  with  the Finan-
Oiai  Statementa and ha8  been prepared  in accordanoe  with  therequirements  oftheDanish  Financial  State-
menta Act, We did  not identify  any material  rnisstatement  in Managernent's  Review.

Management's  Responsibilities  for  the IFlnaneial  Statements

Management  is responsible  for  the preparation  of  Finanial  Statements  that give  a true and fairview  in ac-
cordance  with  theDanish  Financial  8tatements  Ad,  andfor  such internal  control  as Management  determines

is necessary to enablethepreparation  offinancial  statements  thatare  free*ommaterial  misstatanent,
whether  due to f}aud  or emr,

In pteparJng the financial  statements,  Management  is responsible  for  assessingthe  Company's  ability  to con-

tinue aa a going  concer4  disclosing, as applicable, matters related to going  concern  and using  the going  oon-
com basis ofaccounting  in preparing  the finanfflal  statements  unless Management  either  intends  to liqutdate
theCompany  or to cease operationa,  orhas  no realistic  alternative  but  to do so.
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Auditor's  Responsibilities  for  the Audit  of  the Financial  8tatements

Out  objectives  are to obtain  reasonableassurance  about  whetberthe  financial  statementg as a whole  are free
from  materiaØ misstatement,  whether  due to fraud  or errot,  and to issue an auditor's  report  that includes  our
opinion.  Reasonable  assurance is a high  level of  assuratice, but is not a guarantee that an audit  conducted  in

accordance  with  ISAs  and the additional  requirements  applicable  in Denmark  will  always  detect  a material
misstatementwhen  it exists. Misstatements  can arøge from  fraud  or emr  and are considetmmaterial  if, indi-
vtdually  or inthe  aggregate, they  could  reasonably  be expected  to influence  the economic  decisions  ofusers
taken  on the basis of  these financial  statements.

As part of  an audit  conducted  in accordance  with  ISAs  and the additional  requirements  applicable  in  Den-
mark,  we exercise  professtonal  judgment  andmaintain  pmfessional  skepticism  throughout  the audit,  We
also:

ø Identify  and assess the risks  of  material  misstatemeat  of  the financial  statements,  whether  due to fraud  or

error, desi@i and perform auditprocedutes responsive to those *ks,  and obtainaudit evidence that is
suf'ficient  and appropriate  to pmvide  a basis for  our  opitiion.  The risk  of  not detecting  amaterial  mis-
statement  resulting  :aaom fraud  is higher  than for  oneresulting  from  error  as fraudmay  itivolve  oollusion,
forgery,  intentional  omissions,  misrepresentations,  or the ovetride  of  internal  control.

ø Obtainanunderstandingofinternaloontmlre1evarittotheauditinordertodesignauditprocedurasthat
are appropriate  in thecircutnstances,  but not for  the purpose  of  expmsing  an opinion  on the effective-
ness of  the Company's  internal  control,

ø EvaluatetheappropriatenessofaccountingpoliciesusedandthereasonablenessofauntingesUmates
and telated  disclosures  made by Management.

*  ConcludeontheappropriatenessofManagement'suseofthegoingconcernbasisofaccountinginpre-
paring  the financial  statements  and, based on the audit  evidence  obtained,  whetheramaterial  uncertainty
exists related  to events or conditions  that may cagt significant  doubt  on the Cornpany's  abiiity  to con-
tinue  as a going  conærn.  If  we conalude  that amatetial  unceriainty  exists,  we are ired to diw  atten-
tion  in our auditor's  report  to therelated  diaclosures  in the financial  statements  or, ifsuch  disclosures  are
inadequate,  to modify  our opinion.  Ourconclusions  are based on the audit  evidence  obtainedup  to the
date of  oir  auditor's  report.  However,  fiiture  events or conditions  may  cause the Company  to cease to
oontinue  as a going  concetn.

*  Evaluate  the overall  presentation,  shucture  and contents  of  the finanoial  atatemeats, including  the disclo-
sures, arid whether  the f"inancial  statements  represerit  the under1yingtransactions  and events  in a manner

that gives  a true and fair  view.
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Wecommunicatewith thosecharBed with govetnaceregarding, mmngothettnattem,  the planned sa»pe
and tm*gofthe  audit andsigntfimt  audtt findings, mcluding aiiyaignifiaintddicienciai  inintanal  con-
tml diatweidentffyduring  our audit

Copahagen, 17 Apffl 2020
PricewaterhouseCoopers

CVR-no, 33 '17 I2 31

UirikRæbild

State AuthorisedPublio  Aa;æuntant
mne33262

StateAuthorised PublicAccountant
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Financial  Highlights

The development  of  the Company  is described  by the following  financial  highligbis:

Iøcome  statement

Revenue

Gmss  profit

Operatingprofit

Net  financial  items

Pmfit  before  income  taXB

hx,ome  taxes

Profit  for  tbe year

2019

I)KK'OOO

2 736 041

1640  691

400 260

(21 854)

378 406

(83  109)

295 297

2018 2017

''OOO  DKK'OOO

2 707 518

1604  842

335 569

(24 420)

311149

(82  910)

228 239

2 865 456

1564  695

44 206

(30 059)

14 147

(3193)

lO 954

2016

DKK'(XX)

3 202 894

1574036

430 163

(28 388)

401 775

(71  585)

330 190

2015

DKK  'OOO

2 867 310

1500  958

388 692

(42 486)

346 206

(75  769)

270 437

Balanoe  sh«t

Investmnt  in  bingible  fixed  assets

Balance  sheet total

Equity

194211

4 658 230

3 625 136

207 379

4 278 061

3 472 839

184  646

4 376 683

3 217 804

192  769

4 313 003

3 206 850

145 544

4 081 638

2 876 660

Aveige  numberofompkiyees 667 669 669 649 685

Ratios

Return  on total  assets

Solvenoy  ratio

For definitiom,  see atxiountingpolicies.
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Management's  Review

Comments  from  Morten  Christiansen,  CEO

Durtng  2019, we managed to grow our mtomer  base by 7%, thus ending the ye+ar with 1,423,417 customers.

Latestmarket sharestefistics  frorn first half of  2019 show that 3 @ew its market  share to 17.5% in voice and
mobile  data and the Company continues to maintain  a strongposition  inmobile  data tn Denmarkwith  23%
of  all mobile  data traffic.

In the beginriing  of  2019, 3 launched 'Internet  to the Home',  amobile  broadband subscription, which  is a

low-cost  and easy altemative to wired  connections. Amorepowerful  variant  was laterlaunched  including
the use of  outdoor  antennas, which enabledus  to attract customera in ams  where it has been imposaible  to

get up mobiØe masts. Both broadband produats havebeeti  a suocess mong  existing customers and have
largely  helped drive growth of  our  customer base.

Furthermore,  our market leading '3LikeHome'  offer  continues to be animportant  driver for  bage gromh.  In
2019, we expanded "3LikeHome"  with  Vietnam,  SouthKorea,  Malaysia,  Taiwan and Israel. hi January
2020, we addedUAE/Dubai,  an area which  has been in high demand by our customers,

In 2019, we continued  our focus to reduce and eliminate causes why æstomers should decide to leave 3 and
I am proud  to aay tbut we have succeeded greatly  ag ahistorically  lowproportion  of  customers leave our
Company.

Gross profitincraised from niDI(K1,605 in 2018 to.mDKK 1641 in 2019 which oorresponds to a 2o/o
growth. This is m line with our expectations, whioh was a gross profit between mDKK 1,550-i750. Back in
2018, our external expenses were impacted by one-offs (mDKK  68). Adjusted  forthis  we have - as prenous

yeara - managed to keep costs at a flat level thanks to our never-ending focus on 4ving  an effifflent busi-
ne8!1,

Network

In order to expand and enhance ournetwork  and customer experience, we invested mDKK  182 in the net-

work  tn 2019 (2018: mDK[(  196), which  cotmponds  to an investment  rate of5%.

We finalised  our 4G+ roll out and utilised  all acquired spectrum from the last 1800MHz  auotion to engure

capacity for our customers' increased datausage. Duringprevious  years, we have also inamsed  our  number

ofsites.

First NB-IOT  sites have beendeployed,  for the use ofIOT,  which  is increasingly  demanded by our  custom-
efS,

In 2019, we entered into a4G  roaming  gontract to impmve  customer experience.

We almost finalised  the fulfihnent  of  government  covetage requirements  from  the 1,800MHz  apechum auc-
tion.
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Fuhire  development

In 2020, we will  continue our focus to improve customer experience by:

* Seeking to remove the very last reasons for customers deciding to leave 3. %marily,  by focusing on
the onboarding part ofthe  customer's journey at 3

ø Continuing to expand '3LikeHome'.  We have already included Dubai in January 2020
*  hnproving area ooveazge arid indoor coverage with new low band frequencies
*  Testing 5G in Q1
*  DeployingNB-IOTfurtherintheexistingnetworkforIOT

* Introdufflng5Ginthenetworkusingnew1yaoquired700MHzwithdep1oymentofthenew5Gradio
equtpment

In 2020, we will  form anewbusiness unit dedicatedto focus on telecom infrashucture by way of  a demerger
of  the Company's passive infrastructure asseU and transfer ofinvolved  employees.

Our expectationfor  2020, before a potential demerger  ofpassive  in'fiastnicture  assets, is a gross profit  be-
tween  mDKK  1,600  aad 1,800.

Financing

In the past yean, the Company did not require any further financing as its activities have generated sufficient
msb ffom operattons and oontributed gubstantially to the repayment oftheshareholder  loan relattngto the
Scandinavian Group. This year we have repaid the shareholder loan andmade an extraordinary dividend of
mDKK  143,

Statutory  Report  on Social Responsibility  and Gender Composition  m Management,  cf. Section 99a
and 99b respectively  ofthe  DanM  Financial  Statements Aet

In accordance with the policieg, the Company works actively with arange of sustatnability areas - in particu-

lar withtbe  environment andhuman yights. More infomation  ts available in the 3 Denmark CSR-report2019
here:

https://www.3,dk/g1oba1assets/om-3/om-virkaomheden/cst-rapporter/33s;rapport-2019,eng.pdf

and  in  the Gender  Composttion  report  2019  here:

https://www,3,dk/globalassets/om-3/om-virksomheden/csr<'apporter/320l9repo3onthe  gender-
basedcomposition,  ofpthe  exeoutive  managementd,99b  3fthe  danishfinancialstatementsact,pdf

Signfflcant  events  after  the year-end

After  the COVID-19  outb  in early 2020, a saies ofprecautionary  and control measures have been and

continued to be implememed acmss the country and the globe. Management is paying close auention to the

developmant of, and the disruption to business and economic activities caused by, theCOVID-19  outbreak

and evaluate itg impact on the financial position, cash flows and operatutgresults of  theCompany. Given the

dynamic nature oftbe  COV[D-19 outbreak, it is still to early to provide areasonable estimate ofits  impacts

on the Company's financial position, cash flows and operatingrasults at the date on which this set of  finan-
cial  statements  are authorized  for  issue,
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Accounting  Policies

Basis  of  Preparation

The Annual  Report of  HI3G  Derimark  ApS  for2019  has been prepared4n  accordance with  the provisions  of
the Danish  Financial  Statements  Act  applying  to large entaprises  ofreporUng  class C.

The amuntitig  poliffles  applied  are unchanged  from  previous  year.

Al1 accounting  figures  in  thig report  are stated in thousands DKK.

Recognition  and  measurement

The Financial  Statements  have been prepared  on the historical  cost basis.

Revenues arereoognised  in the income  statement  as earnai,  wbich  includes  recogniUon  ofvalue  adjustments
offinancial  assets and liabilities  measured  at fair  value  oramortised  «st.  Furthermore,  all expenses incurred
to achteve the eatingg  for  the year are recognised  in the income  statement,  including  depreciation,  mnortisa-
tion, impairment  losses and provisions  as well  as reversals due to changes in ac«unting  estimates of
amounts that have previously  been recognised  in the moome  statement.

Assets are recogntsed  in  the balance  sheet when  it is probable  that future  economic  benefitø  attributable  to
the asset will  flow  to the Company,  and the value  of  the asset can be meagured reliably.

Liabilities are reoognised in the balance aheet when it is probable  that  future  economia  benefits  will  flow  out
ofthe  Company,  and the value  ofthe  ltability   t+enaeaaured reliabty.

Assets and liabilities are initiallymeasured at cost. hbsequently, assets and liabilities are measiu'ed aa de-
sctibed  for  each item  below.

Translation  policies

Transactions  in foreign  currencies  are translated  during  the year at tbe exobangerates  ruling  at the dates of
transaction,  Gains  and losses atising  due to differences  between  the transaction  date rates and the rates at the
dates ofpayment  are recogniaedtn  finanoial  inoome  and expenses in the income  statement,

Receivables,  payables  and other  rnonetary  itans  in foreign  gurrencies  that  have not been settled at the bal-

an«  sheetdate  are tlatedat  the exchangerates  mling  at the balanæ  sheet date. Any  differences  between
the exchangerates  niling  at the balance  sheet date and the transaction  date rates arerecognised  in financtal
income  and expenses in the tncome  statement,

Income  Statement

Reyenue

Revenue  is recognised  exclusive  of  VAT  and net ofdiscounts  åectly  relating  to sales.

The rnajor  sources of  income  arerecognised  in the income  statement  as follows:

*  Income  from  telephone  related  sernces is recognised  at the time  of  consumption.

*  Subsmptionincomeisrecognisedoverthedurationofthesubscription.

ø Income  from  sale of  equipment  is recognised  at the date of  delivety.
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Cost of  sales

Cost of  sales comprjses expenses directly  related to therevenue,  ina]uding  direct æsts  related to the estab-
lishment ofcustomerrelations.

External  expenses

Bxteapal expenses comprises indirect  produdion  cosb and expenses forpremisea,  sales and distribution  as

well  as office  expenses  and similar  costs,

Staff  caists

Staff  costs cornprises wages and salaries as well  as paymll  expenses.

Other  hicome

Other income comprises items of  a sa'iondary nature in yelation to the Company's pnncipal  activity.

Depreciation  and amortisiation

Depreiatton and amortisation  comprise  depreciation  and amortisation  oftangible  and intangible  fixed  assets
as well as gains and losses from  disposal of  fmedassets.

Financlal  income  and expenses

Financial income and expenses comprise interest, realised and unrealised exchange adJustments, as well  as
extrapayments  and repayment  iuider  the on-account taxation  scheme,

Income  bixes

Tm  fortheyear  consists ofærræt  tax for the year anddeferted  tax for the year. The tax attributable  to the
profit  for  the yearis  reoognised in theincome  statement, whereas the tax athibutable  to equityentries  is reo-
ognised directly  in equity.

The Company is jointly  taxed with  Danish group companies. The tax effect of  the joint  taxation with  the
compantes is allocated  to æmpanies  showing  profits  or losses in proportion  to their taxableincomes  (full
allocation  with  æedit for  tax losses),

Balance  Sheet

Intangible  fixed  assets

Developmetæl projects

Costs of  development  projects comprise expenses directly  or indirectly  attributable  to the Company's  devel-
opment activities,  including  the cost of  related software licences.

Development  projects that m'e clearly  defined  and identifiable  and in respect of  which  technical  feasibility,
sufflcient  resosces  and a potential  fuhire  market or development  opportunityin  the enterprise  be
demonstrated, and wbere it is the intentionto  rnarket or use the project, are reoognised as intangible  assets.

This appliea if  sufflcient  catainty  exists that the value in use of  future earnings can oover cost of  sales, distri-

bution and admintstrative  expenses involved  as well as the development  oosts.

Developmentprojects  that do not meet the criteria  forrecognition  in the ba]ance sheet are  recogriised  as ex-

penses in the income statement as incurred.
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Capitalised  development  projects  are maisuted  at the lower  of  cost  less acnmulated  amortisation  and the

recoble  amount.

Capitalised  development  pmjects,  including  the oosts of  soflware  licences,  are amortised  on  a straight-line

basis over  the expected  useful  ltfe,  normally  5 years.

L!cences  andsmUlardghts

Licenses  and  similarrights  to software  are measured  at the lower  of  cost  less acciunulated  amortisation  and

value  in  use.

hiterest  expenses  on loans  for  finanoing  the acquisition  of  intangible  fixed  assets are capitalised  at costuntil

commeroial  launch.  All  indirectly  attributable  loan  expenses  are recognised  in  theincome  statanent,

Licencea  are amortised  over  the license  periodup  to 20 years  from  comrneæial  launch.  Amortisation  com-

menoes  in connection  with  the commercial  useof  theCompany's  products.

Rtmal  dghk

Rental  rights  are meagured  at cost  less acxmulated  amortisation.

Rental  rights  are amortised  on a straight-line  baats over  theexpecteduseful  life,  normally  5 years.

Comract  msets

Contract  assets aremeasured  at cost  less accuniulated  amortisation,

Contrgt  assets are amortised on a sttaight-line basis over the expected ltletimeofthe  contract, not exceeding
5 years,

Tangible  ftxed  assets

Tatigible  flxed  assets are measured  at cost  less accumulated  depreciation.

Cost  comprises  the cost  of  acquisition  and expenses  directly  related  to the aoqutsition  up untilthe  time  when

the asset is ready  foruse.  In the case of  assets of  own  constniction,  cost  comprises  dtrect  and  indirect  ex-

penses for  labour  atidmatarials.

h'iteraitexpenses  on the  financing  oftangible  'fixed  assets are capitalised  at coatuntil  coetcial  launch,  Al1

indiæctly  attributable  loan  expenses  ge  reoognised  in the income  statanent,

Depreoiation  based  oncost  reduoed  by  anyresidual  values  is calgulated  on a sttaight  line  basis  over  theg-

peoted  use'Pul lives  ofthe  assets on the basis  of  the date  on which  the assets are putinto  use. Thesedepcia-

tion  periods  are as follows:

Networkinfrastnicture

Equipment

Leasehold  improvements

5/20/40  years

3/5 years

3/5 years

The  useful  lives  and residual  values  of  the assets arereassessed  on a yearly  basis.

Gains  and losses on retirements  and disposals  of  tangible  fixed  assei8 are included  in  other  income  orex-

penses in the  income  statement,
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Investnients  in jotnt  ventures

Investments in jointventures  are matsuted at cost and reported in the balance sheet as financial assets.

The item "Income  from investment in joint  ventures" in the income statement includes dividends received
from investments in joint  ventures in the financial yearwhen  the dividends  are distributed.

Where cost exceeds thereooverable amount, the cmymg  amount is written down to the recoverable amount,

Impairment  of  fixed  assets

The ca:ng  amounts ofboth  intangible and tangible fixed assets are reviewed on an annual basis to deter-
mine whether thereis any indication of impairmait  other than that expraised by amortisation and deprecia-
tion. Ifso,  the asset is written down to its recoverable amount. The recoveazble amount ofthe  asset is calau-
lated as the higher ofnet  sellingprice  and value in use. Where areoovemble amount camot  be deteined
for the individual  asset, the assets areassessed in the smallest group of  assets forwhich  areliablerecoverab1e
amount can be determined based on a total assessment.

Asseta for which a value in use cannot be determined as the assetdoes not on an individual basis generate

futurecash flows ge  reviewed for impaiment  together with the group ofassetg to which they are athibuta-
ble.

Inventories

hiventories are valued at the lower of  netrealisable value or the weighted average cost. Net realisable  value
is the estimated  sellingprice  less cost to sell

Receivables

Receivables are recognised in the balance sheet at the lower ofamortised  cost andnet realisable value,  which

c.orresponds to nominal value less provisions forbad  debts, Provisions for baddebts are detaminedon  the
basis  of  an individual  assessment  of  each receivable.

Deferred  tax

Deferred income tax is measured using the balance sheet Iiabilitymethod  in respect of  temporaty  differences

arising between the tax bases of  assets and liabilities and their carrying amounts for financial reportingpur-

poses on the basis ofthe  interided use of  the assetand settlanent  of  the liability,  respectively.

Deferred tax assets are measured atthevalue  at which the asset is expected to berealised, either by elimina-

tionin  tax onfuture  earntngs or by set-off  against deferred tax liabilities  within the smne legal tax entity,

Deferred tax is measured on the basis of  the tax mles andtax  ratai that will  be effectiveunder  the legtslation
at the balance sheet date when the deferred tax ig expected to matafflalise as current tax. Any changes  in de-

fetred tax due to changes to tax rates are reoognisedin the income statanent or in equity ifthe  deferred tax
relatas  to items  recognised  'm equity.

Prepayments

Prepayments include expenses ined  in respect of  subsequent financial years, including  fair  value  adjust-

ments ofdet'ivative  ftnancial insttuments with  a positive fatr value, prepaid expenses concatning  rent, insur-
ancepremtums, subscriptiong,  interest  and  simlaritems.

F,quity

Dividend  distribution  proposed  byManagement  for  the year  is disclosed  as a separate  equity  item.
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mnancial  låabfflties

Debts  are measured  at amortised  aost, substantially  comesponding  to nominal  value.

Statement  of  cash  flow

The statement  of  oash flow  shows the Company's  cashflows  for  the year  broken  down  by operating,  invest-
ingand  finanaing  activities,  changas forthe  year in cash and cash equivalents  as well  as the Company's  cuh
and æah equivalents  at the beginning  and endof  theyear.

Cash flows  from  operating  acttvktes

Cash flowg  from  operating  activities  are cal«lated  as the netpmfit/loss  fortheyear  adjusted  for  changea in
workingcapital  and non-cash  operating  items  such as depreciation,  amortisation  andimpairment  losses, and
provisions.  Working  capital  oomprises  current  assets less trade andotherpayables,  defared  inoome  and
short-tetm  debt excluding  itemg includedin  cash and mh  equtvalents.

Cash flows  from  investing  activiUes

Cash flows  from  investing  activities  comprise  cash flows  from  acquisitions  and disposals of  tangible  and in-
tangible  fixed  assets as well  aa fuiancial  asset inveshnents.

Cash  flows  fkaom financing  activJties

Cash flows  from  fuiancing  activities  comprise  aash flows  from  the raising  andrepaymant  of  long-term  debt
as well  as payments  to ad  from  shareholder.  Cash and cash equivalents  comprise  ffCash at bank  and tn
hand"  and "Overdraft  faciliMes".

The cash flow  statement  cannot  be immediately  derived  from  the published  flnancial  records,

Financial  Ratios

The financial  ratios  have been calculated  as follows:

Operattngprofit  x 100

Rehirrr on total  asmts Tolal assels

Solvenq  ratto E4u$  at year  endx]  OO

Total  assets

13



Income  Statement  1 January  -  31 December

Revenue

Cost  of  sales

Gross  proflt

Tmsitip1  pypmpq

Staff  costs

Other  income

Operadng  pmflt  before  depreciatjons  and

amortlsation

Depreciation  and amortisation

Operatjng  profit

hicome  from  investment  in  joint  ventutes

Financial  income

Financial  expenses

Profit  before  income  taxes

hicome  taxes

Proflt for the 3mar

Note 2019

DKK  'OOO

2

5

1l

2 736  041

(1 095 350)

1640  691

(590 570)

(305  255)

9 962

754 828

(354  568)

400  260

1000

1

(22 855)

378  406

(83  109)

295  297

2018

DKK  'OOO

2 707 518

(l  102  676)

1604  842

(659 023)

(307 603)

1l  217

649 433

(313 864)

33S 569

lOO

679

(25 199)

311 149

(82  910)

228  239
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Balance  Sheet  at  31 Decernber

Assets

Completed  development  projectø

Development  projects  under  aonsttuction

License  and similar rigJits

Rental  rights

Contract  assets

Intangible  fixed  assets

Network  inhshucture

Equipment

Leasehold  impmvements

Assets  urider  conshuction

Tangible  flxed  assebi

Investment  in  joint  ventut'es

Deposits

Financial  asset  investnients

Fixed  usets

Inventories

Trade  receivables

Re»ivables  from  group  enterprises

Other  reæivables

Deferred  tax  assets

Ptepayments

Recetvables

Cash  at bank  and  in  hand

Current  assets

Asset8

Note 2019

DKK  'OOO

8

35 790

22 586

861 429

215

59 765

979 785

2 307 976

19 419

5 434

176  821

9 2 509  650

10 11499

39 406

50 905

3 540  340

78 644

Il

317 727

141 442

74 338

394 140

6 027

933 674

12 105  572

1 117  890

4 658  230

2018

DKK  'OOO

27 266

24 653

462 600

334

50 539

565 392

2 285 023

17 787

5 126

192 804

2 500  740

1l  499

41 695

53 194

3 119  326

56 078

318 996

154  600

72 602

463 986

4 007

1014  191

88 466

1 158  735

4 278  061
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Balance  Sheet  at  31 December

Liabilities  and  equity

Share æpital

Reserve  for  development  aoats  capitalised

Retained  ear

QllitY

Other  pmvisions

Provisions

Long-temidebt

Long-tenn  liabilitit's

Current  part  of  long-term  debt

Trade  payables

Payables  to gzup  enterprigem

Tax  payable

Other  payables

Carmnt  liabilities

Liabilities

Liabfiities  and  equity

Other  notes

Events  after  the balance  sbeet  date

Adjustmnt  for  *n-cagh  items

Change  inworkingcapital

Contractual  obligattons

Contingent  assets and liabtlitfes

Related  parUes

Distribution  of  pmfit

Note 2019

DI(K'OOO

13 64 375

58 376

3 502  385

3 625  136

14 I 122

I 122

15 502 894

502 894

78 539

322 936

22 978

1l  713

92 912

529  078

1031  972

4 658  230

2018

DKK 'ODO

64 375

51 919

3 356 545

3 472 839

1055

1055

144  376

144  376

30 016

324  808

211 822

7 895

85 250

65ffi 791

804 167

4 278  061

l

16

17

18

19

20

21
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Statement  of  changes  in  equity

Share capital

DKK  'OOO

Kquity  at 1 January  2019  64 375

Bxtraordtnary dividend pa4d out in @
the year

Netpmfitfortheyear  0

Equity  at 31 December  2019  64 37S

Resetve  for

developtnent

costs

capitalised

DKK 'OOO

51 919

o

6 457

58 376

Retained

alnlingS

DKK  'OOO

3 3S6 545

(143  000)

288 840

3 502 385

Total

DKK  'OOO

3 472 839

( 143 000)

295 297

3 625 136

Equlty  at 1 January  2018

Change in accountingpoucies

Net  profit  for  the year

Equity  at 31 December  2018

64 375 44 033 3 109 396 3 217 804

o

o

64 375

o

7 886

51 919

26 796

220 353

3 356 S45

26 796

228 239

3 412 839



Statement  of  cash  flows

Pmfit  foy the year

Adjustment  fornoshitems

Change inworkingcapital

Financial  income

Finamiaj  expenses

Income tax paid

Cash flow  from  opet'dng  aetivities

hivesttnents in intan@ble assets
hivestments  in pmperty,  plant  and equipment

Net  investment  tnjoint  ventws  and oeier  ial assets

Cash  flow  from  investing  activities

Repayment  of  loans to group enterprises

Repayment  of  loans

Pmceeds from  loans

Dividendpatd  to shareholder

Cash  flow  fim  flnaneing  activities

Total  eash flow

Cash and oash equivalents  atl  January

Cash  and eash equivalents  at 31 I)ecember

Notes 2019

DKK  IOOO

295 297

459 530

(6 037)

1

(22 855)

(9 445)

716 491

(583 660)

(194 2I1)

3 289

(774 m)

(188 844)

(28 144)

435 185

(143 000)

75 197

17 106

88 466

105  572

2018

DKK  'OOO

228 239

421 196

4 747

679

(25 199)

(2 422)

627 240

(72 163)

(207 379)

(2 040)

(281 582)

(292 997)

(28 066)

o

o

(321 063)

24 59S

63 871

88 466
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Notes  to  the  Financial  Statements

1  Events  after  the balance  sheet  date

After  the COVID-19  outJxeak in early  2020,  a seriea of  precautionary  and contml  measutes have been

and continued  to be implemented  across the coaty  and the globe. Manageinent  is paying  close

attention  to the development  of, and the disnxption  to business and economic  activities  caused by, the

COVID-19  outbreak  and evaluate  its impact  on the financial  position,  cash flow  and operatingresults

of  tbe Company.  Given  the dynamic  nature of  the COVID-19  outbreak,  it is still  to early  to pmvide  a

reasonable  estimate of  its impacts  onthe  Cornpany's  finarx,ial  position,  eash flows  and operating

results at the date onwMch  this set of  financial  statements are authorized  for  issue,

2 Revenue

All  acttvities  are limited  to the Danishmarket,  The internal  æporting  does not segregate reveaie  in

underlyingsegments  or geo@'aphic areas.

3 External  expeues

Fees to mbiitor  elected  by the Åmual  (;eneraIMeeNng

Audtt  fee

Other  assurance services

Taxadvisory  services

Other  semoes

2019
DKK  'OOO

1042
o

202

1D8

1352

2018
DKK  'OOO

1012
o

3 368

lO 151

14 531

4 Staffcosts

Wages and salaries

Pensions

Other  sogial  security  expenges

Of  which  capitalised

Of  tbis unerationto  Bxecutive  Board  and Board  of  Directors:

Salaries,  borms aixi  pensionø

306 030

25 173

4 833

336 036

(30 781)

305 255

25 397

25 397

301 778

24 422

4 103

330 303

(22 700)

307 603

21 900

21 900

With reference to §98b C3),(i), of the DanishFinancial Statemerds Act, remuneration to tbe Executive
Board  and Board  ofDirectors  is disclosed  aggregated

Average  number  of  employees 667 669
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2019 2018

5 Depneiation  and  amottisation  of  bingible  and

intangible  &ed  assets

Completed  developmeni  pmjects

Licensai  and similarrigbis

Rental  tigbts
Cont  assets

Network  inbshucture

Equipmem

Ieasebold  improvamcnts

6 Financial  Income

Exåm@  rate adjustments
Otber  financial  income

7 Financiai  expenss

mterest paid to @oup entarprises
Bxcbange mte adJustments
Otber  fial  expenses

t)KK'OOO DKK'«)OO

14 412

86 525

120

68 210

175 439

8 380

1482

354 568

9 845

86 483

3&9

37 946

171 460

6 900
841

313 864

o

1

1

485

194

679

817

443

21 595

22 855

4 937

o

20 262

25 199
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8 Intangible  flxed  assets

Cost  at 1 Jamiary  2019

Additions  for  the year

Disposal  for  the year

Tramfera  for  die year

Cost  at 31 Decanber  2019

Atnortisation  at I January  2019

Amortisationforthe  year

DJsposals  fortbe  year

Amortisationat31  December2019

Carryjng  amount  31 December  2019

Completed

development  projects

DKK  'OOO

350 888

o

(259 143)

22 936

114681

323 622

14 412

(259  143)

78 891

35 790

Development

projeots  under

oonstuation

DKK  'OOO

24 653

20 869

o

(22 936)

22 586

o

o

o

o

22 586
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8 Intangåble  flxed  assets  (contmued)

Cost  at 1 January  20I9

Adatiom  ror  tha year

Disposalg  for  tbe year

Transfers  for  the year

Cost  at 31 December  2019

Amortisation  at l January  2019

Amortisation  for  the year

Disposalg  for  the year

Amortisation  at 31 December  2019

Car:ng  amount  31 December  2019

Cogt  at I January  2019

Additiotm  fortbe  year

Digpogals  for  the year

Transfers  fior the year

Cost  at 31 December  2019

Amortisatioti  at 1 January  2019

Amortisation  for  the year

Disposals  forthe  year

Amorttsiationat31  December2019

Carrying  amount  31 Deceniber  2019

Rental  rights

DKK  'OOO

29 232

1

(3 580)

o

25 653

28 898

120

(3 580)

25 438

uoenoes  and

similar  righta

DKK  'OOO

1 184  247

485 354

(4 320)

o

1665  281

721 647

86 525

(4 320)

803 852

215 861 429

Contmct  assets

DKK 'OOO

85 845

7'1 436

o

o

163 281

35 306

68 210

o

i03  516

S9 765
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9 Tangible  fixed  assets

Cost at 1 Januaty  2019

Additions  for  tbe year

Disposals  for  the year

Transfers for dræ year

Cost at 31 December  2019

Depreciation  at I January  2019

Depreciation  for  the year

Disposals  for  the year

Depreoiationat  31 Deoember2019

Canaying  amount  31 December  2019

Cost  at 1 January  2019

Additions  fot  the year

Disposals  for  the year

Reolassi'&ations

Cost at 31 December  2019

Depyeciation  at 1 January 2019

Depreciation  for  the year

Disiposals  for die year

Depreciationat  31 December20I9

Carrying  amount  31 December  2019

Network

inhucture

DKK  'OOO

3 971 530

o

o

198 392

4 169  922

Assets  under

constnxction

DKK  'OOO

192 804

182 409

o

(198 392)

176  821

1686  507

175 439

o

1861  946

2 307 976

o

o

o

o

176  821

Equipment

DKK  'OOO

77 418

10 0l2

(24 526)

o

62 904

Leasehold

impmvements

DKK  'OOO

34 692

1790

(4 722)

o

31 760

59 631

8 380

(24 526)

43 485

29 566

1482

(4 722)

26 326

19 419 5 434
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10 [nvesbnentinjointventures

2019

DKK  'OOO

2018

DKK  IOOO

Cost  at 1 January

Additions  for  the year

Disposals  for  tbe year

Cost  at 31 December

RevaJuations  at 1 Janumy

Adjustments  for  the year

Revaluations  at 31 December

(,arg  amount  31 December  2019

hivestment  injoint  ventures  is specified  as followi:

Name

4T d  1. oktober  2012

ApS

OCH  A/S

Registered

o&'e

Copenhagen

Denmark

Copenhagen

Dgnmark

Equity

DKK  'ODO

13 405

1946

18 691

o

18 691

(7 192)

o

(7 192)

1l  499

Votes ard ownership

25%

25o/o

18 691

18 691

(7192)

o

(7 192)

1l  499

Netresult

DKK'OOO

89

613



2019 2018

1l  Dderred  tax  assets

Defmed  tax I January

Change in accoun%  poIicies
Defetred  tax for  the year

Adjustment  fmm  prior  years

Deferred  tax  31 Decembør

The  defemed  tax  asset  is specified  as follows:

Arising  from  deferred  tax  losaes

Arising  from  acæØerated  depreciationallowames

Ariging  from  deductible  temporaty  diffetences

DKK  'OOO

463 986

o

(69 846)

o

394 140

581 631

(189  242)

1751

394 140

DKK  'OOO

545 285

(7 558)

(73 086)

(655)

463 986

603 370

(141 163)

1779

463 986

Changes  in  Income  Statement

Current  tax  for  the year

Defemed  tax  for  the year

%oryear  adjustments

Taxeffect  fortbe  year

(13 263)

(69 846)

o

(83  I09)

(9 824)

(73 086)

o

(82910)

The  reoo@fflsed defe  tax  assetø consist:of  taxable  losses,  wbicb  are expected  to be utilised  witbtn  6

years tbrough  income  generated  fmm  the oiinary  businegs,  The  tax losses are a mult  of  the

sigoificant  invmtment  tbe Company  ffis  mde  to become  a sigificantmobile  operator  in  the Danish

market.

Expectedutilisation  of  deferred  tax agset:

O-1 year

> 1 year

67 409

326 731

394 140

79 400

384 586

463 986
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12  Cash  at  bank  and  in  hand

Cash  at bank  and inhand

2019

DKK'OOO

105 572

105  572

2018

W  'OOO

88 466

88 466

The  Company  has entered  a mshpool  with  its parent  company  which  means that  available  cashis

collected  by  b  parent  compaiy  until  it is needed.  Tbe  cash  pool  is recorded  as receivables  from

@oup  enterprises.

13  8hare  capital

Analysis  of  the Coany's  share  capital,  DKK  64 375 000

64 375 class  A  sbares of  DKK  1000  each

The share  capital  has not  changed  inthe  last  5 years,

A11 shares  have  the same share  class.

64 375

64 37S

64 375

64 37S

14  0ther  provbions

Provisions  at l Januay

Additions  for  the year

Disposals  for  the year

Provisions  at 31 Deoember

1055

67

o

1 122

o

1055

o

I 05S

15  Long-term  debt

Outstanditig  debt  after  5 years

Repayment  between  l and 5 years

Long-term  debt

Curtent  part  of  loq-tetm  debt

145 434

357 460

502 894

78 539

581 433

o

144 376

144 376

30 016

174  392
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16 Adjusbnent  for  non-cash  items

Finmv.ipi1  imrimp

Financial  expenses

Depreciatton  and amortisation

kome  taxes

hivestnent  injoitd  vees

Other  adjt'istments

17 Cbange  in worNdng  capital

Chay,  in  tnventoffes

Cbaye  inre«ivables

Chat@ intade  payables, etc.

18 Contractual  obligations

Rental and lease obligations from opera%  leases.
Total  futut'e remal  and lease payments:

Within  1 year

Between  1 and 5 years

More  than  5 yeam

. 2019

DI(K  IOOO

2018

DKK  'OOO

(1)

22 855

354 568

83 109

(1 000)

(1)

459 530

(679)

25 199

313 864

82 910

( IOO)

2

421 1%

(22 566)

10 671

5 858

(6 037)

996

43 093

(39 342)

4747

IIO  576

115 478

1l  811

96 406

127 236

13 602

237 865 237 244



I9 Contingent  assets and  liabilitles

The Company  is jointly  taxed  with  the otbet  Danish  companies  in the Group.  The joint  taxation  also

covem  withholding  taxes in the fonn  of  dividend  tax, royalty  tax  and interest  tax  The Danish

companies  are jointly  and individually  liable  for  the joint  taxation,  Any  subsequent  adjustnentg  to

income  taxes and withholding  taxes may lead to a larger  liability.  The tax for  the individual  companies

ts docated  in full  on the basis of  the expected  taxable  in;'ome,

Tm Company  is involved  in certain  disputes  withcustomers,  suppliers  and business  partners,  The

Company  has received  a decision  from  SKAT  conceming  VAT  on øerviceg,  It is Managetnent's

assessment  that tbe Company'g  VAT  treatment  on these services  is tn line with  the current  legiglations.

As  a æsult,  Managemem  hag appealed  the decision,  Although  the final  outcome  of  these matters

cannot  be predicted,  Management  believes  that none of  these cases could  have a signi&;'ant  negative

impact  On the Company's  results,  financial  position  or  cash flow.

20 Related  parties

BasØs

Controlling  intemt

HI3G  DKHoldings  ApS

Scatidiagade  8

DK-2450  København  SV

Controlling  shareholder

HI3G  Access  AB

POBox7012

121 07 Stookholm  - Globen

Sweden

Controlling  imrest

CK  Hutchison  Holdings  Limited

48th  Floor,  Chvng  Kong  Center

2 Queen's Road CentraI

Hong  Kong

Ultimate  parent  company
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20 Related  parties  - continued

Trangactions

Commercial  terms and market prices  apply  for  sale and purchases of  goods and services between

group COmpanie8.

Some of  the Company's investments are made jointly  with  other telecom  compatffes within  the CK

Hutchison Holdings Limited Group ("CK Hutch!son Holdin@ Group").

Du  the year, tbe Company purchased services from other companies within  b  CK Huk,bison

Holdit@  Group, amountingto  DKK231,247K(2018:  DI(K219,689k).  These have eitherbeen

expensed dimct13/' or booked as assets.

Other  transactÆons with related  parties

At  year-end, the outstandingpayable  due to purctmse of goods and setvices fiom  the CK  Hutchison

Holdings  Group companies amounted to DKK  22,882k (2018: DKK  18,791k).  The outgtanding
receivable  was  DKK  141,442k  (2018: DKK  154,600k).

At  year-end, the Company  has outstanding  receivables  from  its group companies, amountkig  to DKK
96k (2018: DKK  193,031k).

Consolidated  Financial  Statements

The Company  is mcluded iti the cotmolidated  finatx:ial  statementg of  HL3G Holdings  AB, Stockholm,

Sweden, wMchis  the gmallest group into wbich  the Company  is included  as a subsidiary, The

consolidated  financial  statements of  CK  Hutchison  Holdings  Limited,  48th Floor,  Cmung  KongCenter,

2 Quean!s Road Centml, Hong Kong is the latyst  @'oup into which the Company  is included  ag a
subsidiary.  Copies of  tbe consolidated  financial  statements can be obtained at the addressesi of  the
respective  parent companies.

2I  Distribution  of  profit

l"øuyuuiil  lwÅiiLuliuu  iif  profit

Extraordinary  dividend  paid  out in the year

Transfer  to reserve for development  oost capitalised

Transfer  to retained earnings

2019

Da'OOO

143 000

6 457

145 840

29S 297

2018

DKK  'OOO

o

7 886

220 353

228 239

29


