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Independent Auditor's Report 

To the Shareholders of DB Cargo Scandinavia AIS 

Opinion 
In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at 31 
December 2020, and of the results of the Company's operations and cash flows for the financial year 1 lanuary -31 
December 2020 in accordance with the Danish Financial Statements Act. 

We have audited the Financial Statements of DB Cargo Scandinavia A/S for die financial year 1 January -31 
December 2020, which comprise income statement, balance sheet, statement of cash flows, statement of changes in 
equity and notes, including a sinnmary of significant accounting policies ("financial statements"). 

Basis for Opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional requirements 
applicable in Denmark. Our responsibilides under those standards and requirements are further described in die 
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the 
Company in accordance with the International Ethics Standards Board for Accountants' Code of Ethics for 
Professional Accountants (IESBA Code) and the additional requirements applicable in Denmark, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Statement on Management's Review 
Management is responsible for Management's Review. 

Our opinion on the fmancial statements does not cover Management's Review, and we do 1101 express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read Management's Review and, in 
doing so, consider whether Management's Review is materially inconsistent with the financial statements or our 
knowledge obtained during the audit, or otherwise appears to be materially misstated. 

Moreover, it is our responsibility to consider whether Management's Review provides the information required under 
the Danish Financial Statements Act. 

Based en the work we have performed, in our view, Management's Review is in accordance with the Financial 
Statements and has been prepared in accordance with the requirements of the Danish Financial Statements Act. We did 
not identify any material misstatement in Management's Review. 

Management's Responsibilities for the Financial Statements 
Management is responsible for the preparation of Financial Statements that give a true and fair view in accordance with 
the Danish Financial Statements Act, and for such internal control as Management determines is necessary to enable 
the preparation of financial statements that are free from matetial misstatement, whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Company's ability to continue as a 
going concem, disclosing, as applicable, maners related to going concem and using the going concem basis of 
accounting in preparing the financial statements unless Management either intends to liquidate the Company or to cease 
operations, er has no realistic alternative but to do so. 
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Inde endent Anditor's Report 

Auditor's Responsibilities for the Audit of the Financial Statements 
Owr objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs and the additional requirements applicable in Denmark will always detect a material misstatement when it exists. 
Misstatements can anse from fraud or error and are considered material if, individually or in the aggreg,ate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit conducted in accordance with ISAs and the additional requirements applicabk in Denmark, wc 
exercise professional judgment and maintain professional skepticism throughout the audit. Wc also: 

Identity and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perfonn audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 

• appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error as fraud may involve collusion, forgery, intentional °missions, 
misrepresentations, or the override of internat control. 

Obtain an understanding of internat control relevant to the audit in arder to design audit procedures that are 
• appropriate in the circumstances, but not for the pmpose of expressing an opinion on the effectiveness of the 

Company's internat control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by Management. 

Conclude on the appropriateness of Management's use of the going concem basis of accounting in preparing the 
financial statements and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company's ability to continue as a going concera If we 

• conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the financial statements ar, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, Mure events 
or condition.s may cause the Company to cease to continue as a going concem. 

Evaluate the overall presentation, structure and contents of the financial statements, including the disclosures, and 
• whether the financial statements represent the underlying transactions and events in a marmer that gives a true and 

fair view. 

We communicate with those charged with govemance regarding, among other matters, the planned scope and timing of 
the audit and significant audit fmdings, including any significant deficiencies in internat control that we Identity during 
our audit. 

Copenhagen, 146_ I 4-2021 

PricewaterhouseCoopers 
Statsautoriseret Revisiospaliineselskab 
CVR No 33 77 12 31 
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Financial Highlights 

The key figures of 2019 arc not comparable with previous years, due to the merger of DB Cargo Scandinavia 
A/S as the surviving company and DB Cargo Danmark Services A/S, with effect from 01.01.2019. 

DKK 1.000 2020 2019 2018 2017 2016 

Net turnover 559.711 544.144 514.097 502 080 498 830 
Operating profit/loss -54.957 49.452 -76.495 -67.924 -83.316 
Profit/(loss) before financial items -7.283 -26.007 10.415 24.906 1.909 
Profit/(loss) of financial items -1.938 -2.096 -6.347 -11.590 -12083 
Profit/(loss) for the year after tax -8.297 -21.967 3.141 9 824 -7.419 

Balance sheet total 531.198 524.814 516.104 643.359 683.062 
Shareholders' equity 258.627 266.924 279.782 325.542 315.718 
Investments 5.411 44.907 1.666 3.789 27 396 

Average number of Fult Time Employees (FTE) 268 262 248 234 234 

Quantities: 

     

Million tons 6,82 6,33 6,97 7,07 6,85 
Million ton lun 2.231 2.180 2.176 2.215 2.151 

Net profit ratio (Results before fmance turnover) -1,3% -4,8% 2,0% 5,0% 0,4% 
Return on net assets (Results bef.financeltotal assets) -1,4% -5,0% 2,0% 3,9% 0,3% 
Solvency ratio (Shareholders' equity , total assets) 48,7% 50,9% 54,2% 50,6% 46,2% 
Return on equity (Results after tax EQ) -3,2% -7,4% 1,0% 3,1% -2,3% 

See definitions of key figures in accounting policies 
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Review 2020 

Principal activities 
DB Cargo Scandinavia A/S has operated as a pure production company with its own engines and rented 
terminals and buildings since 01.01,2009 to ensure an efficient rail freight corridor between the European 
continent and the Nordic Region. 
Since the merger with DB Cargo Danmark Services A/S as of 01.01.2019 the company has also operated 
terminals in Denmark and offered non-rail transport services to the market. 

In 2020 transport activities account for 93% of revenues. Terminal activities account for 6%, while other 
activities account for 1% of revenues. 

DB Cargo Scandinavia A/S is owned 100% by DB Cargo AG. 

DB Cargo Scandinavia A/S rents and operates two combined terminals in Denmark. One in Taulov and one 
in Høje Taastrup. 

Rolling stock 
DB Cargo Scandinavia AIS ovns 13 EG engines and 17 BR185 engines, which are equipped to run on 
various power systems, i.e. they can be used for cross-border transports. These engines are particularly 
suitable for pulling very heavy freight trains. 

DB Cargo Scandinavia engines: 
Main line engines 
13 EG, electrical, dual-system 
17 BR185, electrical, dual-system 
6 MZ, diesel 
Shunting engines 
11 MK, diesel 
5 small diesel units 

Development over the year 

Organization and management 
The management board consists of Oliver Gesche (Acting CEO and CFO). Dr. Silke Janser (CEO) lett the 
company 31.10.2020. A successor will be appointed in the beginning of 2021. 

Financial results 
The result atter tax amounts to DKK -8.3 million. Result befare tax is DKK -9.2 million. In 2020, taxes 
amounted to an income of DKK 0.9 million. 

Business Operations in 2020 have been mainly affected by the corona pandemic. Compared to prior years 
2020 has seen a lower impact on tumover from heavy track works during the year, which has lead to a 
higher turnover in 2020 compared to 2019, even with the negative impact to operations from the corona 
pandemic. 
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Review 2020 

Environmental impact 
The most substantial environmental contribution relates to the energy consumtion for train operations. In 
2020 DB Cargo Scandinavia A/S transported more than 6.8 million tons of goods. 
Once again DB Cargo Scandinavia A/S contributed considerably to a better climate by facilitating more 
environmentally friendly transportation solutions. To achieve the same freight transport on road the carbon 
dioxide emissions would have been approximately 6 times higher compared to rad freight transportation. 
The energy consumption would have been more than 4 times higher. 

Staff 
In the course of 2020 the number of staff has increased from 271 by the end of 2019 to 275 by the end of 
2020. At year-end 73 out of the 275 employees were civil servants seconded from DSB. The average 
number of full time employees was 268 in 2020. 
Also in 2020 DB Cargo Scandinavia AS has reacted to the demographical development within the company 
and hired new apprentices for the operations, in arder to secure the Mure production needs. In so far, DB 
Cargo Scandinavia A/S has in close collaboration with EUC Lillebælt continued an educational prograrnme 
for shunters which was first implemented in 2015. 

Future prospects of DB Cargo Scandinavia A/S 
DB Cargo Scandinavia A/S is experiencing a renewed interest in rail freight. The Danish govemment has 
invited leading industries and companies to a "clirnate partnership" to fulfill an ambition of reducing CO2 
emissions of the countries with 70% compared to the 1970 levels. The partnerships were fonned and 
kickstarted in the prime ministers' official residence and rail freight has its own working group. The Rail 
freight group with representatives from the academie institutions, industry confederations and large 
companies is headed by DB Cargo Scandinavia A/S and delivered its first recommendations to the 
government Friday 24th ofJanuary 2020. 

A national land freight transportation analysis should be done. A specialized rail freight market department 
working with the Railway Undertakers and the their customers to change the modal split should be created 
under the ministry of transportation. And the Railway Undertakers should be offered wind-generated . 
electricity on very favorable conditions. Finally the prices for crossing the bridges should be lowered. This 
because rad freight transportation in itself is much, much greener than road. Especially in a country like 
Denmark where the bigger part of all electricity is produced by windmills. 

The planned roll out of ETCS-on-board equipment is still marked by great uncertainty. In order to ensure 
and to further promote rad freight, Banedanmark and the Danish Authorities need to set out a stable baseline 
for ETCS-implementation with longer retention of the Danish ATC and ideally aligned with Sweden. Even 
though the Danish authorities have meanwhile established funding schemes, the engaged supplier Atstom 
does not have sufficient capacity to provide both the hardware and the installation. 
DB Cargo still believes that ETCS-on-board equipment needs to be considered as part of the infrastructure 
and moreover, the Danish authorities should implement an appropriate and non-discriminatory way of 
refinancing investments into ETCS, e.g. a "Bridge-Toll-Model". 

It is therefore still important to sharpen the awareness in politics and the media that rail freight can actually 
strengthen the transport competition in Demnark and should rather be seen as a growth instrument. 

With regard to the company's punctuality it is still crucial to sharpen the infrastructure manager's awareness 
of the influence they may have on DB Cargo Scandinavia A/S' punctuality with their prioritization decisions 
on the net. In addition, the infrastructure manager has been made aware of the consequences this has for the 
end customers' smooth, just-in-time production chains. Constructive dialogues with the infrastructure 
manager proved to be fruitful in the past and will be continued on a forward going basis. 
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Review 2020 

Special risks 
Special risks for the company are tnainly lengthy interruptions of main line traffic, due to major 
infrastructure works. 

DB Cargo Scandinavia hires civil servants from DSB. This hire arrangement restricts the company's 
possibilities to vary its capacity in line with the level of activity. If DB Cargo Scandinavia AIS retums more 
than 45 civil servants per year, the company has to pay a considerable sum in compensation to DSB. 

This arrangement means that DB Cargo Scandinavia A/S does not have equal negotiation rights over such 
important matters as hiring and releasing this class of employees. Moreover, it has the effect of limiting the 
company's ability to develop in line with the powerful dynamic that chamcterizes the transport industry. 

DB Cargo Scandinavia A/S is primarily financed by intra-group loans. If DB Cargo Group's ownership share 
of DB Cargo Scandinavia AS falls below 50.1%, the ban agreements provided might be tenninated. 

The present and planned level of activities for the company, do not impose any risk in particular and the 
liquidity situation is adequately secured. 

Events after balance sheet date 
There have been no significant events since the balance sheet date. 

Statement of corporate social responsibility 
The statutory statement is available on this website: 
CSR: https:/iwww.unglobalcompact.org/participation/report/cop/create-and-submit/advanced/439829 

Statement on gender composition 
The statutory statement is available on this website: 
CSR: https://ww,.v. unglobalcomnact.orginarticination/reDorUconicreate-and-submitfadvanced/439R29 
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Income Statement 1 January -31 December 

Net turnover 
Expenses for materials and consumables 
Other external expenses 

Gross Profit/loss 

Note 2020 2019 

 

DKK 

559,710.670 
-311.136.531 
-83.091.943 

DKK 

544.144.063 
-328,908.741 

-91.002.395 

165.482.196 124.232.927 

Staff expenses 2 -165.371.023 -161.893.304 
Amortisation, depreciation and impairment losses 

 

-55.068.029 -51.791.137 

Operating profit/loss 

 

-54.956.856 -89.451.514 

Other operating income 

 

47.673.935 63.444.193 

Profit/(loss) before financial income/expenses 

 

-7.282.921 -26.007.321 

Financial income 3 2.596.247 3.484.367 
Financial expenses 4 -4.533.863 -5.580.124 

Profit/(loss) before tax 

 

-9.220.537 -28.103.078 
Tax on profit/(loss) for the year 5 923.833 6.136.355 

Profit/(loss) for the year 

 

-8.296.704 -21.966.723 

Distribution of profit 6 
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Balance Sheet 31 December - Assets 

Deposits 

Notes 2020 2019 

 

DKK 

512.529 

DKK 

562.788 
Financial fixed assets 7 512.529 562.7 

Software 

 

90.242 153.942 

Intangible fixed assets 8 90.242 153.942 

Properties 

 

5.926.044 9.124.924 
Technical fittings and machinery 

 

283.341.603 324.246.287 
Leasehold improvements 

 

2,554.585 2.536.980 
Fixtures and equipment 

 

12.775.151 5.385.271 
Payment on account for tangible fixed assets 

 

3.019.147 0 

Tangible fixed assets 9 307.616.530 341.293.462 

Fixed assets 

 

308.219.300 342.010.192 

Noncurrent assets 

 

308.219.300 342.010.192 

Inventories 

 

707.396 0 

Trade debtors 

 

15.407.071 16.264.794 
Amounts owed by affiliated companies 

 

166.037.458 135.358.330 
Other debtors 

 

19.536.906 23.150.947 
Prepayments and accrued income 10 5.488.355 4.061.803 

Debtors 

 

206.469.790 178.835.874 

Cash at bank and in band 

 

15.801.775 3.968.236 

Current assets 

 

222.978.961 182.804.110 

Total assets 

 

531.198.261 524.814.302 
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Balance Sheet 31 december 
- Liabilities & Share holders' Equity 

Share capital 
Share premium fund 
Rctained profit/(loss) 

Notes 2020 2019 

 

DKK 

42.100.000 
171.935.647 
44.591.453 

DKK 

42.100.000 
171.935.647 
52.888.157 

Shareholders' equity 11 258.627.100 266.923.804 

Provision for deferred tax 12 10.345.694 14.204.870 
Other provisions 13 47.156.778 40.160.768 

Provisions 

 

57.502.472 54.365.639 

Arnounts owed to affiliated companies 14 46.235.490 69.200.958 
Leasing liabilities 15 9.203.825 6.820.833 

Other liabilities 16 6.704.820 5.492.451 

Long-term liabilitles 

 

62.144.135 81.514.242 

Trade creditors 

 

69.872.419 60.031.778 
Amounts owed to affiliated companies 14 26.190.717 27.799.396 
Joint taxation contribution 5 3.782.652 210.937 
Leasing liabilities 15 6.830.692 4.170.678 
Other payables 16 46.248.074 29.797.828 
Current liabilides 

 

152.924.554 122.010.617 

Uabiities 

 

215.068.689 203.524.859 

Total liabilities and shareholders' equity 

 

531.198.261 524.814.302 

Other notes 17-20 

  

Accounting Policies 21 
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Statement of changes  in Equity  

Share Share Proposed Retained 
capital premlum fund dividend profit/(loss) Total 

DKK DKK DKK DKK DKK 

Shareholders' equity 1 January 42.100.000 171.935.647 0 52.888.157 266.923.804 
Profit/(1°as) for the year 0 0 0 -8.296.704 -8.296.704 
Shareholdersi equity 31 December 42.100.000 171.935.647 0 44.591.453 288.627.100 
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Cash Flow Statement 

Notes 2020 2019 

 

DKK DKK 

Profit/(loss) for the year befare interest -7.282.921 -26.007.321 
Adjustments 19 54.628.810 51.351.917 
IFRS16 -7.032.167 -4.093.896 
Change in working capital 20 35.624,712 14.128.395 

Cash fiows from operating activities before financial Items 75.938.433 35.379.095 

Interest received, etc. 3 2.596.247 3.484.367 
Interest paid 4 -4.533.863 -5.580.124 

Cash fiows from ordinary operating activities 74.000.817 33.283.338 
Company Tax/Group joint taxation 636.372 -6.651.605 

Cash fiows from operating activities 74.637.189 26.631.733 

Change in financial fixed assets 50.259 65.042 
Purchase of intangible fixed assets 0 -191.100 
Purchase of tangible fixed assets -8.813.004 -45.315.603 
Sale of tangible fixed assets 0 79.131 
Cash fiows from investing activities -8.762.745 -45.362.530 

Change in intercompany balances -55.253.274 -22.088.648 
Intercompany balances, merger effect 0 105.801 
Change in grants received 

 

0 
Change in lang term liabilities 15-16 1.212.369 5.492.451 
Distributed dividend 0 

 

Cash fiows from finaneing activities -54.040.905 -16.596.197 

Change in cash and cash equivalents 11.833.539 -35.326.993 

Cash and cash equivalents 1 January 3.968.236 39.295.229 

Cash and cash equivalents per 31 December 15.801.775 3.968.236 
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Notes to the Annual Report 

1 Segn:etat Information 

The company's acuvities can be allocated to two main segments. 

One is transport of goods by rad or mad, both transports. within Danmark. Transports to and from Danmark and transit traffies 
passions through Danmark. 
The other is the operation of two cornbi-tertninals in Danmark, one ni Taulov and one in Høje Taastrup 

Transport activities 
Terminal activities 
Other activities 

2 Staff «pensas 

2020 2019 
DKK 

520.345418 
34.645 915 
4.719.337 

DKK 

512.188.196 
25 413.193 
6.542.674 

559.710470 544.144.06.3 

  

Wages and salaries 151.827.899 147 598 539 
Pensions 16.983.299 16.512.826 
Mer social security expenses (incl wage compeosations) -3 440.175 -2,218.061 

 

165.371.013 161.893.304 

including total remuneration to the Executiw Board 3.052.182 3.840.805 
Including total remuneration to the Board of Directors 135.000 135.000 

 

3.187.181 3.975.805 

Average bomber of FuflThn. Etaployees 168 262 

.3 Financial kreol= 

  

Exchange rate adjustments 2.575.619 3.484.367 
loterest Manne from affiliated undertakings 0 0 
Other financial tncome 20.628 0 

 

2.596.247 3.484.367 

4 Financial expeases 

  

Exchange sale adjustments 237.951 4.108 501 
Interest «pensas to affiliated undertakings 4.295.912 471.623 

 

4.533.863 5.580.114 
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Notes to the Annual Report 

5 Tax OD profit/0os) for the year 2020 2019 

 

DKK DKK 

Current tax for the year .3.782.652 -210.937 
Delerred tax tbr the year 3.859.174 6.347.292 
Adjustment prior year 847.311 0 
Total tax for the year 

which breaks down as foftows 

923.833 6.136.355 

  

Tam en profit/(l0mi) for the year 923.833 6.136.355 

 

923.833 6.136.355 

6 Distrubutloa of profit 

  

Divtdend 0 0 
Retained profit ar loss -8.296.704 -21.966.723 

 

-8.296.704 -21.966.723 

7 Financial !hed assets 

  

Acquisnion coat I January 
Additions for the ycar 
Disposals for the year 

Acquisltion coat 31 December 

Net book value 31 December 

  

Deposits 
2020 

Deposits 
2019 

DKK 

562.788 
5.241 

-55.500 

DKK 

627.830 
123.738 

-188.780 

512.529 562.788 

512.529 562.788 

8 Intanglble Bred assets 

        

Software 

    

DKK 
Acquisition cost 1 Januar). 

   

191.100 
Addiiions for the year 

   

0 
Disposals for the year 

   

0 

Acquisltion coat 31 December 

   

191.100 

Depreciation 1 January 

   

-37.158 
Depreciation for the year 

   

-63 700 
Reversal of depreciation of disposals for the year 

    

Depreciadon 31 December 

   

-100.858 

Net book value 31 December 

   

90.242 

9 Find iusets 

      

Technical fitungs Leasehold Fixtures und 

 

ProPctlielt and maakinenj unpmvement% equipment 

 

DKK DKK DKK DKK 

Acquisition cot 1 January 12.211.561 860.040.328 4025.488 10.578.364 
Additions for the year 0 5.202.761 208.501 12.457.768 
Disposals for the year 0 0 0 -592.298 

Acquisition coat 31 December 12.211.561 865.243.089 4.833.988 22.443.835 

Deptnciation 1 January -3.086.637 -535.794.041 -2.088.508 -5.193.093 
Depreciation for the year -3.198.880 -46.107.445 -190.895 -5.067.889 
Reversal of depreciation ofdisposa1s for the year 0 0 o 592.298 

DepreclatIon 31 December -6.285.517 -581.901.486 -2.279.403 -9.668.684 

Net book value 31 December 5.926.044 283-341.603 2.554.585 12.775.151 

Hereof leased essen 5.926.044 0 0 10.029.743 

Pastel« on account for iangible fixed asseis 0  0  0 3.019.147 _  



Notes to the Annual Report 

10 Prepaytnents 

  

Prepayments primerly consist of prepaid expenses for rent. insunince premiums and subscribtions 

  

11 Sharebolders' egalt:y 

  

The share capiud consists of421,000 shares of a nominal value of DKK 100. No shares cany tuty special nghts 

   

2020 2019 

12 Deferred tax DKK DKK 

Licenses etc 76.220 186.862 
Technical fittings and machinay 30440.267 34.969.976 
Leaschold intprovanents 394.019 317.761 
Fixtures and equipment -68.087 -35.549 
Leasing assets 3.510.274 2.410.850 
Trade debtots -23.103 -12.030 
Other provisions -10.894.838 -9.712.296 
Leasing babilities -3.528.523 -2.419.062 
Tax losses -9560.534 -11.301.641 

 

10.345.694 14.204.871 

Tex losses conststs of the cifret from EDIT interest carry-forwards. h is expested to be utilized under the rutes of EMMA 
going forward. 
Defared tax is provtded with 22%, comisponding to the estimated merage wilization tax Tete. 

Provison for defared taxes, 1 Sanuary 14204.871 21.236.233 
Deferred tax recognized in the income statement -3.859.176 -6.347.291 
Deferrol tax recognized from mager 0 -684.071 
Provlsoit for deferred taltes, 31 December 10.345494 14.204.871 

13 °dier provisions 

Other provisions and accruals consist of provisions for damages caused on locomatives, waggons and fixtures of others and 
commercial liebilities, for which the size of the liability and the linie of paymcni is uncertain. 

Provision for damages and other accruals 1 January 40.160.768 24 093.908 
EM'ets from tnerger 0 3.416.659 
Applied for the year .6170.177 .12769.101 
Provision for the year 13 166.187 25.419.302 
Provision for damages and other accruals 31 December 47.156.778 40.160.768 

Time of payrnent is expected to be: 

  

Within a year 4.326.052 24.554 902 
From one to fire years 42.830.727 15.605.867 

 

47.156.778 40.160.768 

14 Amounts "ed to affillated companles 

  

Atter 5 years 

  

Between 1 and 5 yeam 46 235.490 69.200.958 
Loog-term part 46.235.490 69.200.958 
within 1 year 26.190.717 27.799.396 

 

72.426.207 97.000.354 
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15 Contractual liabilitlea and «her contractual obligations 

Contractnal obligations 2020 2019 
DKK DKK 

The company has entered 
Payments due efter 5 years 0 
Paynients due behveen 1 and 5 years 9.203.825 4.170.678 

Long-term part 9.203.825 4.170.678 
Payrnents due within 1 year 6.830.692 6.820.833 

16434.517 10.991.511 

Contractual Uablilties 

The Danish Group ase jointly and severally lieble for tax on the Group's jomtly taxed incorne etc The total amount is shown in the 
Annua! Report for Anive Danmark A/S, viluch is the management company of the joint taxation group 

16 Other Payables 

After 5 years 0 5.192.903 
Between 1 and 5 years 6704.820 299.548 
Long-term part 6.704.820 5.492.451 
within 1 year 46 248 074 29. 797.828 

52.952.894 35.190.279 

17 Related parties and ownersbip Basis  

DB Cargo Aktiengesellschaft, Germany Principal shareholder 

The Deutsche Beim AG, Germany Group company 

Tremaet:Ions 

DB Corso Scandinavia A/5 is a part of the Deutsche Salm AG Grmip Dunes the your there have tilter) 
intercompany transactions with related comp. anies m the Deutsche Bahn AG Group The transuctions have been 
effectetlat arrit's lenght pnocip. 

18 Group matters 

The companys uhimate parent company. which prepares consolidated financial statements in which the company 
is tricluded as e subsithery, is Deutsche Bahn AG. Berlin, Gemiany. 

The consoliditted financial statemaits for the foreign parent con be obtained at the followins addiess 

  

Deutsche Beim AG. ?Diademer Plan z 2,10785 Berlin, Germany. 

  

19 Adjasftnents (cash flow statement) 

  

Amornsattcot and depreciation øf tangible fixed assets 
for the year mcludins profit and loss on sale of fixed assets 54.628.810 51.351.917 

 

54.628.810 51.351.917 

20 Change in woridng capital (cash flow statement) 

  

Change in ckbtors 4.471.764 8.235.526 
Change in mventones -707.396 o 
Change in atomets and provisions -1.426 552 2.415.767 
Change in °Mer provisiotis 6.996.010 16 066.860 
Change in current habilitid 26..290 887 -12.589 757 

 

35.624.712 14.128.395 
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21 Accounting Policies 

Basis of accounting 
The Annua' Report has been prepared in accordance with the Danish Financial Statements Act (class C). 
Danish kroner is used as the measurement currency. All other currencies are regarded as foreign currencies. 

The accounting policies applied remain unchanged from last year. 

Uniting of interests 
Intragroup business combinations are accounted for under the uniting-of-interests method. Under this 
method, the two enterprises are combined at carrying amounts, and no differences are identifled. Any 
consideration which exceects the canying amount of the acquired enterprise is recognised direcdy in equity. 
The unidng-of-interests method is applied at the date of acquisition, and comparative figures have not been 
restated 

Audit fee 
With reference to section 96(3) of the Danish Financial Statements Act, the Company has not disclosed fees 
to the elected auditor. 

Recognition and measuretnent 
Revenues are recognised in the income statement as earned. Furthermore, value adjustments of financial 
assets and liabilities measured at fair value or amortised coat are recognised. Moreover, all expenses 
incurred to achieve the earnings for the year are recognised in the income statement, including depreciation, 
amortisation, impairment losses and provisions as well as reversals dut to changed accounting estimates of 
amounts that have previously been recognised in the income statement. 

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable to 
the asset will flow to the Company, and the value of the asset can be measured reliably. 

Liabilities are recognised in the balance sheet when it is probable that Mure economic beneflts will flow out 
of the Company, and the value of the liability can be measured reliably. 

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as 
described for each item below. 

Leases 
Leases in terms of which the Company assurnes substantially all the risks and rewards of ownership (finance 
leases) are recognised in the balance sheet at the lower of the fair value of the leased asset and the net 
present value of the lease payments computed by appIying the interest rate implicit in the lease or an 
approximated value as the discount rate. Assets acquired under finance leases are depreciated and written 
down for impainnent under the same policy as determined for the other fixed assets of the Company. 

The remaining lease obligation is capitalised and recognised in the balance sheet under debt, and the interest 
element on the lease payments is charged over the lease term to the income statement. 

All other leases are considered operating leases. Payments made under operating leases are recognised in 
the income statement on a straight-line basis over the lease term. 
Variable lease payments that do not depend on an index or a rate and payments associated with leases with a 
lease term of 12 months or less and low-value assets are recognised as an expense in the income statement, 
included in other operating expenses 
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Foreign currency translation 
Transactions in foreign currencies are translated at the exchange rates at the dates of transaction. Gains and 
losses arising due to differences between the transaction date rates and the rates at the dales of payment are 
recognised in financial income and expenses in the income statement. 

Receivables, payables and other monetary items in foreign currencies that have not been settled at the 
balance sheet date ale translated at the exchange rates at the balance sheet date. Any differences between the 
exchange rates at the balance sheet date and the transaction date rates are recognised in financial income and 
expenses in the income statement; however, sec the section on hedge accounting. 

Profit and loss account 

Recognition of income 
Trafik revenues are recognised as income at the time of transport. Discounts in connection with the sale are 
deducted from net revenues. 

As a general rule, revenue from transports carried out by more than one railway company is recognized with 
the share belonging to DB Cargo Scandinavia A/S. 

Revenue from the sale of service is recognised in the income statement when the sale is considered effected 
based on the following criteria: 

delivery has been made before year end; 
- a binding sales agreement has been made; 
- the sales price has been detennined; 
- and payment has been received or may with reasonable certainty be expected to be received. 

The revenue recognition for other goods and services is the time of delivery. 

Expenses for materials and consumables 
Expenses for materials and consumables comprise the materials and consumables consumed to achieve 
revenue for the year. 

Other external expenses 
External costs comprises costs of tnainly services incurred to achieve revenue for the year. 
Cost comprises legal advise and consultancy, advertising and marketing expenses as well as IT expenses, 
operation of motor vehicles etc. 

Staff expenses 
Staff expenses comprise wages and salaries as well as payroll expenses. 

Amortisation, depreciation and impainnent losses 
Amortisation, depreciation and impainnent losses comprise amortization, depreciation and impairment of 
intangible assets and property plant and equipment. 

Other operating income and expenses 
Other operating income and other operating expenses comprise items of a secondary nature to the core 
activities of the enterprise, including gains and losses on the sale of intangible assets and property, plant and 

In general, environmental subsidies are recognised as income in the period to which they relate. 

Gain and loss from individual major sale of assets is placed in "Other operating income". 

Financial income and expenses 
Financial income and expenses comprise interest, financial expenses in respect of finance leases, realised 
and unrealised exchange adjustments, price adjustment of securities, amortisation of rnortgage loans as well 
as extra payments and repayment under the on-account taxation scheme. 
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Tax on profitiloss for the year 
Tex for the year consists of current tax for the year and deferred tax for the year. The tax attributable to the 
profit for the year is recognised in the income statement, whereas the tax attributable to equity transactions is 
recognised directly in equity. The tax recognised in the income statement is classified as tax on ordinary 
activities and tax on extraordinary items, respectively. 

The Company is jointly taxed with the Danish group companies. Foreign group companies are not included 
in the joint taxation. 
Arrive Danmark A/S acts as the administrative company. The total Danish tax from the Danish Companies 
taxable income is allocated and paid by Arrive Danmark A/S. 

The tax effect of the joint taxation with the Danish group companies is allocated in proportion to their 
taxable incomes (full allocation with credit for tax losses). The jointly taxed enterprises have adopted the on-
account taxation scheme. 

Balance sheet 

Financial fixed assets 
Financial fixed assets consist of deposits. 

Intangible fixed assets 
Software is tneasured at cost less accumulated amortisation. Software is amortised on a straight-line basis 
over its useful life, which is assessed at 3 years 

Tangible fixed assets 
Transport equipment, machinery, tools and equipment are valued at cost price minus accumulated 

Cost includes the purchase price and expenses directly related to the purchase as well as expenses for the set-
up of the asset. 

Depreciations are linear over the expected useful lives of the assets and dovm to scrap value, which is 
between 0% and 5% of the original price. Purchases during the financial year are depreciated proportionally 
from the date of the initial operation. 
Provided that a tangible fixed asset comprises several independent cornponents with varying useful lives, 
each component is depreciated separatelv. 

The expected useful lives are as follows: 
Transport equipment: 
Engines 20-25 years 

Macbinery, tools and equipment: 
Lifting equipment 10 years 
Tools and equipment 3-15 years 
Leasehold improvements 3-5 years 

Payment on account for tangible fixed assets which have not yet been delivered is recognised in the balance 
sheet under the item "Payment on account for tangible fixed assets". 

Expenses paid for replacement or renovation of major inclividual components are included under assets as 
well as expenses paid for regular maintenance works are recognised separately. 

Expenses are added to the carrying amount of the asset when it is probable that future economic benefits, in 
excess of the original standard of performance of the existing assets, will flow to the enterprise. 

All other expenclitures are recognised as an expense in the period in which it is incurred. 

1f the net book value of tangible fixed assets exceeds the recovery value, the asset is written down to the 
higher of net sales price and capital value. 
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Receivables 
Receivables are measured in the balance sheet at the lower of amortised cost and net realisable value, which 
corresponds to nominal value less provisions for bad debts. Provisions for bad debts are determined on the 
basis of an inclividual assessment of each receivable, and in respect of trade receivables, a general provision 
is also made based on the Company's experience from previous year. 

Prepayments 
Prepayments comprise prepaid expenses concerning salary, rent, insurance premiums and subsctiptions. 

Equity 

Provisions 
Provisions are recognised when - in consequence of an event occurred before or on the balance sheet date. 
the Company has a legal or constructive obligation and it is probable that economic benefits must be given 
up to settle the obligation. 

Deferred tax assets and liabilities 
Deferred tax is recognised in respect of all temporary differences between the carrying amount and the tax 
base of assets and liabilities. However, deferred tax is not recognised in respect of temporary differences 
concerning goodwill not deductible for tax purposes and other items - apart from business acquisitions - 
where temporary differences have arisen at the time of acquisition without affecting the profit for the year or 
the taxable income. 

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legislation 
at the balance sheet date when the deferred tax is expected to crystallise as current tax. In cases where the 
computation of the tax base =y be made according to alternative tax rules, deferred tax is measured on the 
basis of the intended use of the asset and settlement of the liability, respectively. 

Dermed tax assets, including the tax base of tax loss carry-forwards, are measured at the valne at which the 
asset is expected to be realised, either by elimination in tax on future eamings or by set-off against deferred 
tax liabilities. 

Deferred tax assets and liabilities are offset within the same legal tax entity. 

Corporate tax 
Current tax payable and receivable is recognised in the balance sheet at the computed tax on the taxable 
income for the year acljusted for taxes paid on account. 

Deferred tax is accounted for using the balance sheet liability tnethod. Deferred tax liabilities and deferred 
tax assets are calculated based on all temporary differences between booked values and tax values of assets 
and liabilities. 

Deferred tax is recognised in the balance sheet according to the tax rules and at the tax rate applicable at the 
balance sheet date when the deferred tax is expected to crystallise as current tax assets and liabilities. 

Financial debts 
Fixed-interest loans, such as mortgage loms and loans from credit institutions, are recognised initially at the 
proceeds received net of transaction expenses incurred. Subsequently, the loans are measured at amortised 
cost; the difference between the proceeds and the nominal value is recognised as an interest expense in the 
income statement over the ban period. 

Other debts are measured at amortised cost, substantially corresponding to nominal value. 
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Other debts 
Are measured at amortised cost, substantially corresponding to nominal value. 

Cash flow statement 
The cash flow statement of the company has been presented under the indirect method on the basis of the 
income for the vear. 
The cash flow statement shows the company's cash flows for the year classified as operating, investing and 
financing activities as well as the impact of these inflows on cash and cash equivalents for the year. 

Cash flows from operating activities are stated as the income for the year adjusted for non-cash transactions 
such as depreciadon and write-downs, reserves as well as changes in working capital, interest paid and 
received and paid taxes. 

Cash flows from investing activities cornprise cash flows from acquisitions and sales of intangible, tangible 
and financial fixed assets. 

Cash flows from financing activities include cash flow from raising and repayment of long-term debt as well 
as dividends to shareholders. 

Cash and cash equivalents comprise cash at hand, cash in bank and inter company cash deposits. 

Definition of financial key figures 

Net profit ratio: ProfitAloss) before finaricjal items  
Net tumover 

Return on net assets: Profiti(oss) before financial items  
Total assets 

Solvency ratio: Shareholders' equity 31 December  
Total assets 

Return on equity: Profit/(loss) for the year efter tax  
Average equity 
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