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Ledelsespategning
Statement by the Board of Directors and the Executive Board

Bestyrelse og direktion har dags dato behand-
let og godkendt &rsrapporten for Karos Health
A/8for regnskabséret 1. januar - 31. decernber
2016.

Arsrapporten afleegges i overensstemmelse
med &rsregnskabsloven.

Det er vores opfattelse, at arsregnskabet giver
et retvisende billede af selskabets aktiver, pas-
siver og finansielle stilling pr. 31. december
2016 samt af resultatet af selskabets aktivite-
ter for regnskabséret 1. januar - 31. december
2016.

Det er endvidere vores opfattelse, at
ledelsesberetningen indeholder en retvisende
redeggrelse for de forhold, beretningen
omhandler.

Arsrapporten indstilles til
generalforsamlingens godkendelse.

Vaiby, den 2. maj 2017
Valby, 2 May 2017
Direktion:/Executive Board:

./—
€ )
Michel Stephan Pawlicz
ceo

Bestyrelse/Board of Directors:

i —
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Today, the Board of Directors and the
Executive Board have discussed and approved
the annual report of Karos Health A/Sfor the
financial year 1 January - 31 December 2016.

The annual report is prepared in accordance
with the Danish Financial Statements Act.

In our opinion, the financial statements give a
true and fair view of the financial position of
the Company at 31 December 2016 and of the
results of the Company's operations for the
financial year 1 January - 31 December 2016.

Further, in our opinion, the Management's
review gives afair review of the matters
discussed in the Management's review.

We recommend that the annual report be
approved at the annual general meeting.

Pz

Ryaﬁ/ Tl%rvilson R{chard Alan Stroobosscher

formard/chairman

Michel Stephan Pawlicz
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Den uafhzengige revisors revisionspategning

Independent auditor's report

Til kapitalejerne i Karos Health A/S

Konklusion

Vi har revideret arsregnskabet for Karos Health
A/S for regnskabsaret 1. januar - 31. december
2016, der omfatter resultatopggrelse, balance,
egenkapitalopggrelse og noter, herunder an-
vendt regnskabspraksis. Arsregnskabet udarbej-
des efter &rsregnskabsloven.

Det er vores opfattelse, at arsregnskabet giver
et retvisende billede af selskabets aktiver, pas-
siver og finansielle stilling pr. 31. december
2016 samt af resultatet af selskabets aktivite-
ter for regnskabsaret 1. januar - 31. december
2016 i overensstemmelse med arsregnskabslo-
ven.

Grundlag for konklusion

Vi har udfgrt vores revision i
overensstemmelse med internationale standar-
der om revision og de yderligere krav, der er
geeldende i Danmark. Vores ansvar ifglge disse
standarder og krav er nzermere beskrevet i revi-
sionspategningens afsnit "Revisors ansvar for
revisionen af arsregnskabet”. Vi er uafhaengige
af selskabet i overensstemmelse med interna-
tionale etiske regler for revisorer (IESBA's Etis-
ke regler) og de yderligere krav, der er geelden-
de i Danmark, ligesom vi har opfyldt vores gvri-
ge etiske forpligtelser i henhold til disse regler
og krav. Det er vores opfattelse, at det opna-
ede revisionsbevis er tilstraekkeligt og egnet
som grundlag for vores konklusion.

Ledelsens ansvar for arsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et
arsregnskab, der giver et retvisende billede i
overensstemmelse med &rsregnskabsloven.
Ledelsen har endvidere ansvaret for den inter-
ne kontrol, som ledelsen anser for ngdvendig
for at udarbejde et arsregnskab uden vaesentlig
fejlinformation, uanset om denne skyldes
besvigelser eller fejl.

Karos Health A/S
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To the shareholders of Karos Health A/S

Opinion

We have audited the financial statements of
Karos Health A/S for the financial year 1
January - 31 December 2016, which comprise
an income statement, balance sheet,
statement of changes in equity and notes,
including accounting policies. The financial
statements are prepared in accordance with
the Danish Financial Statements Act.

In our opinion, the financial statements give a
true and fair view of the financial position of
the Company at 31 December 2016 and of the
results of the Company's operations for the
financial year 1 January - 31 December 2016
in accordance with the Danish Financial
Statements Act.

Basis for opinion

We conducted our audit in accordance with
International Standards on Auditing (ISAs) and
the additional requirements applicable in
Denmark. Our responsibilities under those
standards and requirements are further
described in the "Auditor's responsibilities for
the audit of the financial statements" section
of our report. We are independent of the
Company in accordance with the International
Ethics Standards Board for Accountants' Code
of Ethics for Professional Accountants (IESBA
Code) and the additional requirements
applicable in Denmark, and we have fulfilled
our other ethical responsibilities in accordance
with these rules and requirements. We believe
that the audit evidence we have obtained is
sufficient and appropriate to provide a basis
for our opinion.

Management's responsibilities for the
financial statements

Management is responsible for the preparation
of financial statements that give a true and fair
view in accordance with the Danish Financial
Statements Act and for such internal control as
Management determines is necessary to
enable the preparation of financial statements
that are free from material misstatement,
whether due to fraud or error.
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Den uafhzengige revisors revisionspategning

Independent auditor's report

Ved udarbejdelsen af arsregnskabet er ledelsen
ansvarlig for at vurdere selskabets evne til at
fortseette driften; at oplyse om forhold
vedrgrende fortsat drift, hvor dette er
relevant; samt at udarbejde arsregnskabet pa
grundlag af regnskabsprincippet om fortsat
drift, medmindre ledelsen enten har til hensigt
at likvidere selskabet, indstille driften eller ikke
har andet realistisk alternativ end at ggre
dette.

Revisors ansvar for revisionen af
arsregnskabet

Vores mal er at opna hgj grad af sikkerhed for,
om arsregnskabet som helhed er uden
vaesentlig fejlinformation, uanset om denne
skyldes besvigelser eller fejl, og at afgive en
revisionspategning med en konklusion. Hgj
grad af sikkerhed er et hgjt niveau af
sikkerhed, men er ikke en garanti for, at en revi-
sion, der udfgres i overensstemmelse med
internationale standarder om revision og de
yderligere krav, der er geeldende i Danmark,
altid vil afdaekke veaesentlig fejlinformation, nar
sadan findes. Fejlinformationer kan opstd som
folge af besvigelser eller fejl og kan betragtes
som vaesentlige, hvis det med rimelighed kan
forventes, at de enkeltvis eller samlet har
indflydelse pa de gkonomiske beslutninger,
som regnskabsbrugerne traeffer pa grundlag af
arsregnskabet.

Som led i en revision, der udfares i overens-
stemmelse med internationale standarder om
revision og de yderligere krav, der er geeldende
i Danmark, foretager vi faglige vurderinger og
opretholder professionel skepsis under revisio-
nen. Herudover:

Identificerer og vurderer vi risikoen for
vaesentlig fejlinformation i arsregnskabet,
uanset om denne skyldes besvigelser eller
fejl, udformer og udfgrer revisionshandlin-
ger som reaktion pa disse risici samt opnar
revisionsbevis, der er tilstreekkeligt og
egnet til at danne grundlag for vores kon-
klusion. Risikoen for ikke at opdage
vaesentlig fejlinformation forarsaget af
besvigelser er hgjere end ved veesentlig
fejlinformation forarsaget af fejl, idet
besvigelser kan omfatte sammensveergel-
ser, dokumentfalsk, bevidste udeladelser,
vildledning eller tilsideseettelse af intern
kontrol.
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In preparing the financial statements,
Management is responsible for assessing the
Company's ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting in preparing the
financial statements unless Management either
intends to liquidate the Company or to cease
operations, or has no realistic alternative but
to do so.

Auditor's responsibilities for the audit of the
financial statements

Our objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from material
misstatement, whether due to fraud or error
and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs
and the additional requirements applicable in
Denmark will always detect a material
misstatement when it exists. Misstatements
can arise from fraud or error and are
considered material if, individually or in the
aggregate, they could reasonably be expected
to influence the economic decisions of users
taken on the basis of the financial statements.

As part of an audit conducted in accordance
with ISAs and the additional requirements
applicable in Denmark, we exercise
professional judgement and maintain
professional skepticism throughout the audit.
We also:

Identify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to
those risks and obtain audit evidence that
is sufficient and appropriate to provide a
basis for our opinion. The risk of not
detecting a material misstatement
resulting from fraud is higher than for one
resulting from error as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations or the override of
internal control.
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Independent auditor's report

Opnar vi forstaelse af den interne kontrol
med relevans for revisionen for at kunne
udforme revisionshandlinger, der er pas-
sende efter omsteendighederne, men ikke
for at kunne udtrykke en konklusion om
effektiviteten af selskabets interne kon-
trol.

Tager vi stilling til, om den regnskabsprak-
sis, som er anvendt af ledelsen, er passen-
de, samt om de regnskabsmeessige skgn
og tilknyttede oplysninger, som ledelsen
har udarbejdet, er rimelige.

Konkluderer vi, om ledelsens udarbejdelse
af arsregnskabet pa grundlag af regnskabs-
princippet om fortsat drift er passende,
samt om der pa grundlag af det opnaede
revisionsbevis er veesentlig usikkerhed for-
bundet med begivenheder eller forhold,
der kan skabe betydelig tvivl om selskabets
evne til at fortseette driften. Hvis vi konklu-
derer, at der er en vaesentlig usikkerhed,
skal vi i vores revisionspategning gare
opmaerksom pa oplysninger herom i ars-
regnskabet eller, hvis sddanne oplysninger
ikke er tilstraekkelige, modificere vores
konklusion. Vores konklusion er baseret pa
det revisionsbevis, der er opnaet frem til
datoen for vores revisionspategning. Frem-
tidige begivenheder eller forhold kan dog
medfgre, at selskabet ikke lzengere kan
fortseette driften.

Tager vi stilling til den samlede preesenta-
tion, struktur og indhold af &rsregnskabet,
herunder noteoplysningerne, samt om ars-
regnskabet afspejler de underliggende
transaktioner og begivenheder pa en
sddan made, at der gives et retvisende bil-
lede heraf.

Vi kommunikerer med den gverste ledelse om
bl.a. det planlagte omfang og den tidsmaessige
placering af revisionen samt betydelige revisi-
onsmaessige observationer, herunder eventuel-
le betydelige mangler i intern kontrol, som vi
identificerer under revisionen.

Udtalelse om ledelsesberetningen

Ledelsen er ansvarlig for ledelsesberetningen.

Vores konklusion om &rsregnskabet omfatter
ikke ledelsesberetningen, og vi udtrykker ingen
form for konklusion med sikkerhed om ledelses-
beretningen.

Karos Health A/S
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Obtain an understanding of internal
control relevant to the audit in order to
design audit procedures that are
appropriate in the circumstances, but not
for the purpose of expressing an opinion
on the effectiveness of the Company's
internal control.

Evaluate the appropriateness of
accounting policies used and the
reasonableness of accounting estimates
and related disclosures made by
Management.

Conclude on the appropriateness of
Management's use of the going concern
basis of accounting in preparing the
financial statements and, based on the
audit evidence obtained, whether a
material uncertainty exists related to
events or conditions that may cast
significant doubt on the Company's ability
to continue as a going concern. If we
conclude that a material uncertainty
exists, we are required to draw attention in
our auditor's report to the related
disclosures in the financial statements or,
if such disclosures are inadequate, to
modify our opinion. Our conclusion is
based on the audit evidence obtained up to
the date of our auditor's report. However,
future events or conditions may cause the
Company to cease to continue as a going
concern.

Evaluate the overall presentation,
structure and contents of the financial
statements, including the note
disclosures, and whether the financial
statements represent the underlying
transactions and events in a manner that
gives a true and fair view.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.

Statement on Management's review

Management is responsible for the
Management's review.

Our opinion on the financial statements does
not cover the Management's review, and we do
not express any form of assurance conclusion
thereon.
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Independent auditor's report

| tilknytning til vores revision af arsregnskabet
er det vores ansvar at lase ledelsesberetning-
en og i den forbindelse overveje, om ledelses-
beretningen er vasentligt inkonsistent med ars-
regnskabet eller vores viden opnaet ved revisio-
nen eller pa anden made synes at indeholde
vasentlig fejlinformation.

Vores ansvar er derudover at overveje, om
ledelsesberetningen indeholder kravede oplys-
ninger i henhold til arsregnskabsloven.

Baseret pa det udferte arbejde er det vores
opfattelse, at ledelsesberetningen er i overens-
stemmelse med arsregnskabet og er udarbej-
det i overensstemmelse med arsregnskabslo-
vens krav. Vi har ikke fundet vasentlig fejlinfor-
mation i ledelsesberetningen.

Kgbenhavn, den 2. maj 2017
Copenhagen, 2 May 2017

ERNST & YOUNG

Godkendt Revisionspartnerselskab
CVR-nr.30 7002 28

Peter J

statsaut<Tevisor
State Authorised Public Accountant
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In connection with our audit of the financial
statements, our responsibility is to read the
Management's review and, in doing so,
consider whether the Management's review is
materially inconsistent with the financial
statements or our knowledge obtained during
the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider
whether the Management's review provides
the information required under the Danish
Financial Statements Act.

Based on our procedures, we conclude that the
Management's review is in accordance with the
financial statements and has been prepared in
accordance with the requirements of the
Danish Financial Statement Act. We did not
identify any material misstatement of the
Management's review.
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Oplysninger om selskabet
Company details
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Karos Health A/S
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Kgbenhavn

1. januar - 31. december/i January - 31 December

www.karoshealth.com

Ryan Thorvilson, formand/chairman
Richard Alan Stroobosscher
Michel Stephan Pawlicz

Michel Stephan Pawlicz, CEO

Ernst & Young Godkendt Revisionspartnerselskab
Osvald Helmuths Vej 4, Postboks 250, 2000 Frederiksberg

Jyske Bank
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Ledelsesberetning

Management's review

Beretning
Management commentary

Virksomhedens veesentligste aktiviteter

Karos Health A/S er en softwarevirksomhed,
der udvikler software til billeddiagnostik og
distribution af billeddiagnostisk materiale.
Selskabets hovedprodukter er baseret pa
teknologi, der giver mulighed for adgang til
billeddiagnostiske undersggelser samt vaerk-
tojer til diagnostik gennem en standard web
browser.

I november 2016 blev den canadisk baserede
virksomhed Karos Health Incorporated opkgbt
af Vital Images Inc., som er et datterselskab af
Toshiba Medical System Corporation. Med
dette opkeb har Karos Health A/S faet et starre
grundlag for kundeprojekter globalt.

Udvikling i aktiviteter og skonomiske forhold

Virksomhedens resultatopggrelse for 2016 ud-
viser et underskud p& 5.353 t.kr. mod et
overskud pa 3.887 t.kr. sidste ar, og
virksomhedens balance pr. 31. december 2016
udviser en negativ egenkapital pa 6.702 t.kr.

| rsrapporten for 2015 forventede ledelsen et
mindre tab p& omkring 196 t.kr. Ledelsen
anser virksomhedens finansielle resultat for
aret, som ikke-tilfredsstillende, men med den
nye Vital salgskanal forventer ledelsen at se
markante forbedringer i 2017.

Selskabets budget for 2017 inkl. resultat af
dattervirksomhed udviser et positivt driftsresul-
tat. Sammenholdt med den forventede fortsat-
te udvikling i form af investeringer i udvikling
kan selskabet for 2017 veere afhaengig af finan-
siering fra det ultimative moderselskab.
Selskabet har i den anledning modtaget statte-
erkleering og aflaegger pa denne baggrund
arsregnskabet under forudseetning om fortsat
drift. Der henvises til neermere omtale i note 2.

De positive forventninger til fremtiden er endvi-
dere baggrunden for, at der er en delvis indreg-
ning af udskudt skat vedrgrende selskabets
fremfgrbare underskud fra tidligere ar.

Begivenheder efter balancedagen

Der er efter regnskabsarets afslutning ikke
indtruffet begivenheder, der vaesentligt vil
kunne pavirke vurderingen af selskabets
finansielle stilling.
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Business review

Karos Health A/S is a software company that
develops software for medical images and
distribution of diagnostic imaging information.
The Company’s main products are based on
technology for instant access to image
diagnostic examinations and diagnostic tools
through a standard web browser.

In November 2016, the Canadian based parent
company Karos Health Incorporated was
acquired by Vital Images Inc., a subsidiary
company of Toshiba Medical System
Corporation. With this acquisition, Karos
Health A/S has gained a larger base of client
projects globally.

Financial review

The income statement for 2016 shows a loss
of DKK 5,353 thousand against a profit of DKK
3,887 thousand last year, and the balance
sheet at 31 December 2016 shows a negative
equity of DKK 6,702 thousand.

In the annual report for 2015, Management
expected a small loss in the range of DKK 196
thousand. Management does not consider the
Company's financial performance in the year
satisfactory, however, with the new Vital sales
channel Management it expects to see
significant improvement in 2017.

The Company's budget including profit from its
subsidiary for 2017 shows a positive result.
However, given the expected continued
investments in development activities, the
Company may requires funding from its
ultimate parent company in 2017. Having
received a letter of support from its parent
company, the Company presents its financial
statements on a going concern assumption.
Reference is made to note 2 for further details.

The favourable future prospects are also the
reason for the partial recognition of deferred
tax relating to prior-year tax loss carry-
forwards.

Events after the balance sheet date

No events have occurred after the financial
year-end, which could significantly affect the
Company's financial position.
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Arsregnskab 1. januar - 31. december

Financial statements for the period 1 January - 31 December

Resultatopgarelse
Income statement

Note
Note = DKK'000 2016 2015

Bruttofortjeneste 10.752 13.938
Gross margin

4 Personaleomkostninger -16.782 -14.009
Staff costs

5 Af- og nedskrivninger af immaterielle og materielle anlaegs-

aktiver
Amortisation/depreciation and impairment of intangible assets and property, -143 -148
plant and equipment

Resultat fgr finansielle poster -6.173 -219
Profit/loss before net financials
Indtaegter af kapitalandele i tilknyttede virksomheder -579 1.296
Income from investments in group entities

6 Finansielle indtaegter 999 4.523
Financial income

7 Finansielle omkostninger -371 -371
Financial expenses
Resultat fgr skat -6.124 5.229
Profit/loss before tax

8 Skat af arets resultat 771 -1.342
Tax for the year
Arets resultat -5.353 3.887

Profit/loss for the year

Forslag til resultatdisponering
Recommended appropriation of profit/loss
Overfart resultat -5.353 3.887

Retained earnings/accumulated loss

-5.353 3.887
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Financial statements for the period 1 January - 31 December

Balance
Balance sheet

Note

Note  DKK'000
AKTIVER
ASSETS

Anleegsaktiver
Fixed assets
9 Immaterielle anleegsaktiver
Intangible assets
Erhvervede immaterielle anlaegsaktiver
Acquired intangible assets

10 Materielle anleegsaktiver
Property, plant and equipment
Produktionsanleeg og maskiner
Plant and machinery
Andre anleeg, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment
Indretning af lejede lokaler
Leasehold improvements

11 Finansielle anleegsaktiver
Investments

Kapitalandele i tilknyttede virksomheder (indre veerdis

metode)
Investments in group entities, net asset value
Deposita, finansielle anleegsaktiver
Deposits, investments

Anlzaegsaktiver i alt
Total fixed assets

Omseetningsaktiver
Non-fixed assets

Tilgodehavender
Receivables

Tilgodehavender fra salg og tjenesteydelser

Trade receivables

Tilgodehavender hos tilknyttede virksomheder

Receivables from group entities
13 Udskudte skatteaktiver

Deferred tax assets

Andre tilgodehavender

Other receivables

Periodeafgraensningsposter
Deferred income

Likvide beholdninger
Cash

Omseetningsaktiver i alt
Total non-fixed assets

AKTIVER I ALT
TOTAL ASSETS

Karos Health A/S
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2016 2015
63 132

63 132

73 49

83 113

0] 0]

156 162

0] 0]

312 312
312 312
531 606
3.347 6.219
896 1.499
2.800 2.800
771 0]
204 109
8.018 10.627
291 346
8.309 10.973
8.840 11.579

10
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Arsregnskab 1. januar - 31. december

Financial statements for the period 1 January - 31 December

Balance
Balance sheet

Note
Note  DKK'000 2016 2015

PASSIVER
EQUITY AND LIABILITIES
Egenkapital
Equity
12 Selskabskapital 12.906 12.906
Share capital
Overkurs ved emission 74.827 74.827
Share premium account

Overfgrt resultat -94.435 -88.801

Retained earnings

Egenkapital i alt -6.702 -1.068
Total equity

Geeldsforpligtelser

Liabilities

Kortfristede geeldsforpligtelser
Current liabilities

Leverandgrer af varer og tjenesteydelser 138 436
Trade payables
Geeld til tilknyttede virksomheder 7.395 2.478
Payables to group entities
Anden geeld 2.825 3.450
Other payables
Periodeafgraensningsposter 5.184 6.283
Deferred income

15.542 12.647
Geeldsforpligtelser i alt 15.542 12.647
Total liabilities other than provisions
PASSIVER | ALT 8.840 11.579

TOTAL EQUITY AND LIABILITIES

1 Anvendt regnskabspraksis
Accounting policies
2 Usikkerhed vedrgrende fortsat drift
Uncertainty regarding going concern
3 Usikkerhed om indregning og maling
Recognition and measurement uncertainties
14 Kontraktlige forpligtelser og eventualposter m.v.
Contractual obligations and contingencies, etc.
15 Sikkerhedsstillelser
Collateral
16 Neertstaende parter
Related parties

11
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Financial statements for the period 1 January - 31 December

Egenkapitalopggrelse
Statement of changes in equity

DKK'000

Egenkapital 1. januar 2016
Equity at 1 January 2016

Overfart, jf. resultatdisponering
Transfer, see "Appropriation of loss"
Valutakursregulering

Exchange adjustment

Egenkapital

31. december 2016
Equity at 31 December 2016

Overkurs ved

Karos Health A/S
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emission
Selskabskapital Share premium  Overfgrt resultat lalt
Share capital account Retained earnings Total
12.906 74.827 -88.801 -1.068
0 0 -5.353 -5.353
0 0 -281 -281
12.906 74.827 -94.435 -6.702

Selskabet har tabt mere end 50 % af selskabs-
kapitalen, jf. paragraf 119 i selskabsloven.
Ledelsen forventer at reetablere selskabs-
kapitalen gennem positive resultater i de
kommende ar eventuelt kombineret med
koncerntilskud eller geeldskonvertering.

The Company has lost more than 50% of its
share capital, cf. Section 119 of the Danish
Companies Act. Management expects that the
capital will be reestablished from positive
results in the coming years eventually
combined with group contribution or remission

of debt.
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Noter
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Anvendt regnskabspraksis
Accounting policies

Arsrapporten for Karos Health A/S for 2016 er
aflagt i overensstemmelse med &rsregnskabslo-
vens bestemmelser for klasse B-virksomheder
med tilvalg af visse bestemmelser for klasse C.

I henhold til arsregnskabslovens § 110 er der
ikke udarbejdet koncernregnskab.

AEndring i anvendt regnskabspraksis

Selskabet har med virkning fra 1. januar 2016
implementeret lov nr. 738 af 1. juni 2015.
Dette medfgrer fglgende sndringer til indreg-
ning og maling:

1. Der skal fremover foretages arlig revurde-
ring af restveerdier p4 materielle og
immaterielle aktiver. Selskabet har ingen
vaesentlige restvaerdier pa materielle og
immaterielle aktiver. Endringen foretages
derfor alene med fremadrettet virkning som
en a&endring af regnskabsmaessigt skan og
har ingen effekt for egenkapitalen.

Udover ovenstéende aendringer og andringer
til nye or andrede praesentations- og notekrav,
som fglge af lov nr. 738 af 1. juni 2015 er
anvendt regnskabspraksis a&ndret pa
nedenstéende punkt med henblik pa tilpasning
til koncernens anvendte regnskabspraksis:

Udviklingsomkostninger indregnes
fremadrettet Ilgbende som omkostninger i
resultatopgerelsen med henblik pa at tilpasse
selskabets regnskabspraksis til koncernens.
Hidtil er udviklingsomkostninger lgbende
blevet indregnet - nar visse kriterier har veeret
opfyldt - under immaterielle anlagsaktiver til
kostpris. Herefter har faerdiggjorte
udviklingsprojekter vaeret malt til kostpris med
fradrag af akkumulerede af- og nedskrivninger.

/Endringen indebzaerer en negativ pavirkning af
henholdsvis resultat fgr og efter skat pa 140
t.kr. Egenkapitalen pr. 31. december 2016
reduceres med 8.455 t.kr.

Sammenligningstallene er tilpasset i overens-
stemmelse hermed.

Karos Health A/S

Arsrapport 2016
Annual report 2016

The annual report of Karos Health A/S for
2016 has been prepared in accordance with
the provisions in the Danish Financial
Statements Act applying to reporting class B
entities and elective choice of certain
provisions applying to reporting class C
entities.

In accordance with section 110 of the Danish
Financial Statements Act, the Company has not
prepared consolidated financial statements.

Changes in accounting policies

Effective 1 January 2016, the Company has
adopted act no. 738 of 1 June 2015. This
implies the following changes in the
recognition and measurement:

1. Residual values of property, plant and
equipment and intangible assets will be
subject to annual reassessment going
forward. The Company has no significant
residual values in respect of items of
property, plant and equipment or intangible
assets. Consequently, the change is made
with future effect only as a change in
accounting estimates with no impact on
equity.

Besides the above changes in accounting
policy and new and changed presentation and
disclosure requirements, which follow from
act. no. 738 of 1 June 2015, the following
accounting policy has been changed to align
accounting policies with the group:

Going forward, development costs are to be
recognised on an ongoing basis as expenses in
the income statement in order to align the
Company's accounting policies to those of the
Group. Previously, development costs were
recognised at cost, on an ongoing basis when
certain criteria were met, as intangible assets.
Completed development projects were
measured at cost less accumulated
amortisation and impairment losses.

The policy change affects the profit before and
after tax adversely by DKK 140 thousand.
Equity at 31 December 2016 is reduced by
DKK 8,455 thousand.

Comparative figures have been restated
accordingly.
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Noter
Notes to the financial statements

Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

2016 2015
Regulering Regulering
som fglge af som fglge af
Hidtidig praksis- Andret Hidtidig praksis- AEndret
if. regnskabs- andring regnskabs- regnskabs- andring regnskabs-
oven- praksis Restatement praksis praksis Restatement praksis
for Former due to change Changed Former due to change Changed
cf. accounting in accounting accounting accounting in accounting accounting
above DKK'0O00 policies policies policies policies policies policies
Resultatopggrelsen
Income statement
Bruttofortjeneste 10.752 0 10.752 13.938 0 13.938
Gross margin
Personaleomkost-
ninger -14.019 -2.763 -16.782 -11.003 -3.006 -14.009
Staff costs
Af- og nedskriv-
ninger af imma-
terielle og mate-
rielle anleegs-
aktiver
Amortisation/depreciation
and impairment of
intangible assets and
property, plant and -3.046 2.903 -143 -2.991 2.843 -148
equipment
Resultat far
finansielle poster
Profit/loss before net -6.313 140 -6.173 -56 -163 -219
financials
Indteegter af kapi-
talandele i tilknyt-
tede virksom-
heder
Income from investments -579 0 -579 1.296 0 1.296
in group entities
Finansielle
indteegter 999 0 999 4.523 0 4.523
Financial income
Finansielle
omkostninger -371 0 -371 -371 0 -371
Financial expenses
Resultat fgr skat -6.264 140 -6.124 5.392 -163 5.229
Profit/loss before tax
Skat af arets
resultat 0 771 771 -1.342 0 -1.342
Tax for the year
Arets resultat -6.264 911 -5.353 4.050 -163 3.887
Profit/loss for the year
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Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Karos Health A/S
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2016 2015
Regulering Regulering
som fglge af som fglge af
Hidtidig praksis- Andret Hidtidig praksis- AEndret
if. regnskabs- andring regnskabs- regnskabs- andring regnskabs-
oven- praksis Restatement praksis praksis Restatement praksis
for Former due to change Changed Former due to change Changed
cf. accounting in accounting accounting accounting in accounting accounting
above DKK'0O00 policies policies policies policies policies policies
Balancen
Balance sheet
Immaterielle
anlaegsaktiver 8.518 -8.455 63 8.653 -8.521 132
Intangible assets
Materielle
anlaegsaktiver
Property, plant and 156 156 162 0 162
equipment
Finansielle
anlaegsaktiver 312 312 312 0 312
Investments
Omseetningsaktiver 7.538 771 8.309 10.973 0 10.973
Current assets
. . 16.524 -7.684 8.840 20.100 -8.521 11.579
Aktiver i alt
Total assets
Egenkapital 982 -7.684 -6.702 7.453 -8.521 -1.068
Equity
Geeldsforpligtelser
Liabilities other than 15.542 15.542 12.647 0 12.647
provisions
. . 16.524 -7.684 8.840 20.100 -8.521 11.579
Passiver i alt
Total equity and liabilities

Praesentationsvaluta

Arsregnskabet er aflagt i danske kroner
(DKK'000).

Valutaomregning

Transaktioner i fremmed valuta omregnes ved
forste indregning til transaktionsdagens kurs.
Valutakursdifferencer, der opstar mellem trans-
aktionsdagens kurs og kursen pa betalingsda-
gen, indregnes i resultatopggrelsen som en
finansiel post.

Moneteere aktiver og forpligtelser i fremmed
valuta omregnes til danske kroner efter balan-
cedagens valutakurser. Realiserede og ureali-
serede valutakursgevinster og -tab indgar i
resultatopggrelsen under finansielle poster.

Reporting currency

The financial statements are presented in
Danish kroner (DKK'000).

Foreign currency translation

On initial recognition, transactions
denominated in foreign currencies are
translated at the exchange rate at the
transaction date. Foreign exchange differences
arising between the exchange rates at the
transaction date and the date of payment are
recognised in the income statement as
financial income or financial expenses.

Monetary items denominated in foreign
currencies are translated into Danish kroner at
the exchange rates at the balance sheet date.
Realised and unrealised exchange gains and
losses are recognised in the income statement
as financial income/expenses.
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Noter
Notes to the financial statements

Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Resultatopggrelsen

Nettoomsaetning

Indtaegter ved salg af handelsvarer indgar i net-
toomsaetningen pa tidspunktet for levering og
risikoens overgang, safremt indteegten kan op-
geres palideligt. Omszetningen opgeres efter
fradrag af moms, afgifter og rabatter.

Licens- og royaltyindtaegter, inkl. installation,
indregnes pa det tidspunkt, hvor den underlig-
gende transaktion er gennemfgart.

Omseetning fra tidsbegraensede softwarelicen-
ser, herunder service- og supportkontrakter,
periodiseres og indregnes linezert over perio-
den i henhold til indgaet kontrakt.

Bruttofortjeneste

Posterne nettoomsaetning, vareforbrug, andre
eksterne omkostninger og andre driftsindtaeg-
ter er med henvisning til arsregnskabslovens
§ 32 sammendraget til en regnskabspost be-
nzaevnt bruttofortjeneste.

Andre eksterne omkostninger

Andre eksterne omkostninger omfatter omkost-
ninger vedrgrende virksomhedens primeere
aktivitet, der er afholdt i arets Igb, herunder
omkostninger til distribution, salg, reklame,
administration, lokaler, tab pa debitorer, ydel-
ser pa operationelle leasingkontrakter m.v.

Personaleomkostninger

Personaleomkostninger omfatter Ign og gager,
inklusive feriepenge og pensioner, samt andre
omkostninger til social sikring mv. til selska-
bets medarbejdere. | personaleomkostninger er
fratrukket modtagne godtggrelser fra offent-
lige myndigheder.

Afskrivninger

Afskrivninger omfatter afskrivninger pa
immaterielle og materielle anlaegsaktiver.

Karos Health A/S

Arsrapport 2016
Annual report 2016

Income statement

Revenue

Income from the sale of goods held for sale is
recognised in revenue at the time of delivery
and when the risk passes to the buyer,
provided that the income can be made up
reliably. VAT, indirect taxes and discounts are
excluded from the revenue.

Licence and royalty income, inclusive of
installation, is recognised when the underlying
transaction is carried through.

Revenue from time-limited software licences,
including service and support agreements, is
accrued and recognised on a straight-line basis
over the term of the licence according to the
licence agreement in question.

Gross margin

With reference to section 32 of the Danish
Financial Statements Act, the items 'Revenue’,
'Cost of sale’, 'Other external expenses' and
'Other operating income' are consolidated into
one item designated 'Gross profit'.

Other external expenses

Other external expenses include the year's
expenses relating to the entity's core
activities, including expenses relating to
distribution, sale, advertising, administration,
premises, bad debts, payments under
operating leases, etc.

Staff costs

Staff costs include wages and salaries,
including compensated absence and pensions,
as well as other social security contributions,
etc. made to the entity's employees. The item
is net of refunds made by public authorities.

Amortisation/depreciation

The item comprises amortisation/depreciation
of intangible assets and property, plant and
equipment.
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Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Afskrivningsgrundlaget, der opgares som kost-
prisen med fradrag af eventuel restveaerdi,
afskrives lineaert over den forventede brugstid,
baseret pa falgende vurdering af aktivernes for-
ventede brugstider:

Erhvervede immaterielle anlaegsaktiver
Acquired intangible assets

Restvaerdien fastseettes pa anskaffelsestids-
punktet og revurderes arligt. Overstiger rest-
veerdien aktivets regnskabsmaessige vaerdi, op-
hgrer afskrivning. Ved a&ndring i restveerdien
indregnes virkningen for afskrivninger fremad-
rettet som en &ndring i regnskabsmaessigt
skan.

Afskrivningsgrundlaget, der opgares som kost-
prisen med fradrag af eventuel restveaerdi,
afskrives lineaert over den forventede brugstid,
baseret pa falgende vurdering af aktivernes for-
ventede brugstider:

Produktionsanleeg og maskiner
Plant and machinery

Andre anleeg, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment

Indretning af lejede lokaler
Leasehold improvements

Restveerdien fastseettes pa anskaffelsestids-
punktet og revurderes arligt. Overstiger rest-
veerdien aktivets regnskabsmaessige vaerdi, op-
hgrer afskrivning. Ved a&ndring i restveerdien
indregnes virkningen for afskrivninger fremad-
rettet som en a&endring i regnskabsmaessigt
skan.

Indteegter af kapitalandele i
dattervirksomheder

Posten omfatter den forholdsmaessige andel af
resultat efter skat i dattervirksomheder efter
eliminering af interne avancer eller tab og fra-
trukket af- og nedskrivning pa goodwill og
andre merveerdier pa erhvervelsestidspunktet.

Karos Health A/S
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The basis of amortisation, which is calculated
as cost less any residual value, is amortised on
a straight line basis over the expected useful
life. The expected useful lives of the assets are
as follows:

5 ar/years

The residual value is determined at the time of
acquisition and are reassessed every year.
Where the residual value exceeds the carrying
amount of the asset, no further amortisation
charges are recognised. In case of changes in
the residual value, the effect on the
amortisation charges is recognised
prospectively as a change in accounting
estimates.

The basis of depreciation, which is calculated
as cost less any residual value, is depreciated
on a straight line basis over the expected
useful life. The expected useful lives of the
assets are as follows:

3 ar/years
5 &r/years

5 ar/years

The residual value is determined at the time of
acquisition and are reassessed every year.
Where the residual value exceeds the carrying
amount of the asset, no further depreciation
charges are recognised. In case of changes in
the residual value, the effect on the
depreciation charges is recognised
prospectively as a change in accounting
estimates.

Income from investments in group entities

The item includes the entity's proportionate
share of the profit/loss for the year in
subsidiaries after elimination of intra-group
income or losses and net of amortisation and
impairment of goodwill and other excess
values at the time of acquisition.
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Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Finansielle indteegter og omkostninger

Finansielle indtaegter og omkostninger indreg-
nes i resultatopggrelsen med de belgb, der
vedrgrer regnskabsaret. Posterne omfatter
renteindteegter og -omkostninger, herunder fra
tilknyttede og associerede virksomheder, dekla-
rerede udbytter fra andre veerdipapirer og
kapitalandele, finansielle omkostninger ved
finansiel leasing, realiserede og urealiserede
kursgevinster og -tab vedrgrende andre veerdi-
papirer og kapitalandele, transaktioner i frem-
med valuta, amortisering af finansielle aktiver
og forpligtelser.

Skat

Skat af arets resultat omfatter aktuel skat af
arets forventede skattepligtige indkomst og
arets regulering af udskudt skat. Arets skat
indregnes i resultatopggrelsen med den del,
der kan henfgres til arets resultat, og i egen-
kapitalen med den del, som kan henfares til
transaktioner indregnet i egenkapitalen.

Balancen

Immaterielle anleegsaktiver

Andre immaterielle anleegsaktiver omfatter
udviklingsprojekter og andre erhvervede imma-
terielle rettigheder.

Andre immaterielle anleegsaktiver males til
kostpris med fradrag af akkumulerede af- og
nedskrivninger.

Udviklingsomkostninger og internt oparbejdede
rettigheder indregnes i resultatopggrelsen som
omkostninger i anskaffelsesaret.

Karos Health A/S
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Financial income and expenses

Financial income and expenses are recognised
in the income statement at the amounts that
relate to the financial reporting period. The
items comprise interest income and expenses,
e.g. from group entities and associates,
dividends declared from other securities and
investments, financial expenses relating to
finance leases, realised and unrealised capital
gains and losses relating to other securities
and investments, exchange gains and losses
and amortisation of financial assets and
liabilities.

Tax

Tax for the year includes current tax on the
year's expected taxable income and the year's
deferred tax adjustments. The portion of the
tax for the year that relates to the profit/loss
for the year is recognised in the income
statement, whereas the portion that relates to
transactions taken to equity is recognised in
equity.

Balance sheet

Intangible assets

Other intangible assets include development
projects and other acquired intangible rights,
including software licences, distribution rights
and development projects.

Other intangible assets are measured at cost
less accumulated amortisation and impairment
losses.

Development costs and internally accumulated
rights are recognised in the income statement
as costs in the year of acquisition.
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Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Materielle anleegsaktiver

Materielle anlaegsaktiver males til kostpris med
fradrag af akkumulerede af- og nedskrivninger.
Kostprisen omfatter anskaffelsesprisen og
omkostninger direkte knyttet til anskaffelsen
indtil det tidspunkt, hvor aktivet er klar til brug.

Der foretages nedskrivningstest pd materielle
anleegsaktiver, safremt der er indikationer for
veerdifald. Nedskrivningstesten foretages for
hvert enkelt aktiv henholdsvis gruppe af
aktiver. Aktiverne nedskrives til det hgjeste af
aktivets eller aktivgruppens kapitalveerdi og
nettosalgspris (genindvindingsveerdi), s&fremt
denne er lavere end den regnskabsmaessige
veerdi.

Kapitalandele i dattervirksomheder

Kapitalandele i dattervirksomheder males efter
den indre veerdis metode til den forholdsmees-
sigt ejede andel af virksomhedernes egenkapi-
tal. Kapitalandele i virksomheder med negativ
indre veerdi males til kr. 0. Virksomhedens for-
holdsmaessige andel af en eventuel negativ
egenkapital modregnes i tilgodehavender hos
kapitalandelen, i det omfang det er uerholde-
ligt. Belgb herudover indregnes under posten
hensatte forpligtelser, i det omfang modervirk-
somheden har en retlig eller faktisk forpligtelse
til at deekke underbalancen.

Nyerhvervede eller nystiftede virksomheder
indregnes i arsregnskabet fra anskaffelsestids-
punktet. Solgte eller afviklede virksomheder
indregnes frem til afstaelsestidspunktet.

Ved kgb af nye dattervirksomheder eller asso-
cierede virksomheder anvendes overtagelses-
metoden, hvorefter de nytilkgbte virksomhe-
ders aktiver og forpligtelser males til dagsveer-
di pa erhvervelsestidspunktet. Der indregnes
en hensat forpligtelse til deekning af omkostnin-
ger ved besluttede omstruktureringer i den
erhvervede virksomhed i forbindelse med
kagbet. Der tages hensyn til skatteeffekten af

de foretagne omvurderinger.
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Property, plant and equipment

Items of property, plant and equipment are
measured at cost less accumulated
depreciation and impairment losses. Cost
includes the acquisition price and costs directly
related to the acquisition until the time at
which the asset is ready for use.

An impairment test is made for property, plant
and equipment if there are indications of
decreases in value. The impairment test is
made for each individual asset or group of
assets, respectively. The assets are written
down to the higher of the value in use and the
net selling price of the asset or group of assets
(recoverable amount) if it is lower than the
carrying amount.

Investments in subsidiaries

Investments in subsidiaries are measured,
using the equity method, at the parent's
proportionate share of such entities' equity.
Investments in entities whose net asset value
is negative are measured at DKK 0. The entity's
proportionate share of a deficit on equity, if
any, is set off against receivables from the
investment in so far as the deficit is
irrecoverable. Amounts in excess thereof are
recognised under ‘Provisions' in so far as the
parent has a legal or constructive obligation to
cover the deficit.

Newly acquired or formed entities are
recognised in the financial statements from the
date of acquisition or formation. Entities sold
or otherwise disposed of are recognised up to
the date of disposal.

Corporate acquisitions are accounted for using
the purchase method according to which the
acquired entity's identifiable assets and
liabilities are measured at fair value at the date
of acquisition. In connection with the
acquisition, a provision is made for expenses
related to adopted plans to restructure the
acquired entity. The tax effect of revaluations
made is taken into account.
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Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Verdiforringelse af anleegsaktiver

Immaterielle og materielle anlaegsaktiver samt
kapitalandele i dattervirksomheder og associe-
rede virksomheder vurderes arligt for indika-
tioner pa veerdiforringelse. Safremt der er
indikationer pa veerdiforringelse, foretages ned-
skrivningstest for hvert enkelt aktiv henholds-
vis hver gruppe af aktiver, der genererer uaf-
heaengige pengestramme. Aktiverne nedskrives
til genindvindingsvaerdien, som udggr den
hgjeste veerdi af kapitalveerdien og nettosalgs-
prisen (genindvindingspris), safremt denne er
lavere end den regnskabsmaessige veerdi.
Nedskrivning pé& en gruppe af aktiver fordeles
séledes, at der fgrst nedskrives pa goodwill og
derefter forholdsmaessigt pa de gvrige aktiver.

Foreligger der indikationer pa veerdiforringelse,
foretages nedskrivningstest af hvert enkelt
aktiv henholdsvis gruppe af aktiver. Der foreta-
ges nedskrivning til genindvindingsveerdien,
hvis denne er lavere end den regnskabsmaessi-
ge veerdi.

Som genindvindingsveerdi anvendes den
hgjeste veerdi af nettosalgspris og kapitalveer-
di. Kapitalveerdien opggres som nutidsveerdien
af de forventede nettopengestrgmme fra
anvendelsen af aktivet eller aktivgruppen og
forventede nettopengestramme ved salg af
aktivet eller aktivgruppen efter endt brugstid.

Tidligere indregnede nedskrivninger tilbagefg-
res, nar begrundelsen for nedskrivningen ikke
leengere bestar. Nedskrivninger pa goodwill til-
bagefares ikke.

Tilgodehavender

Tilgodehavender males til amortiseret kostpris,
der saedvanligvis svarer til nominel veerdi.
Veerdien reduceres med nedskrivninger til
imgdegaelse af forventede tab.

Der foretages nedskrivning til imgdegaelse af
tab, hvor der vurderes at vaere indtruffet en
objektiv indikation p4, at et tilgodehavende
eller en portefglje af tilgodehavender er veerdi-
forringet. Hvis der foreligger en objektiv indika-
tion pa, at et individuelt tilgodehavende er veer-
diforringet, foretages nedskrivning pa individu-
elt niveau.

Karos Health A/S

Arsrapport 2016
Annual report 2016

Impairment of fixed assets

Every year, intangible assets and property,
plant and equipment as well as investments in
subsidiaries and associates are reviewed for
impairment. Where there is indication of
impairment, an impairment test is made for
each individual asset or group of assets,
respectively, generating independent cash
flows. The assets are written down to the
higher of the value in use and the net selling
price of the asset or group of assets
(recoverable amount) if it is lower than the
carrying amount. Where an impairment loss is
recognised on a group of assets, a loss must
first be allocated to goodwill and then to the
other assets on a pro rata basis.

Impairment tests are conducted on assets or
groups of assets when there is evidence of
impairment. The carrying amount of impaired
assets is reduced to the higher of the net
selling price and the value in use (recoverable
amount).

The recoverable amount is the higher of the
net selling price of an asset and its value in
use. The value in use is calculated as the
present value of the expected net cash flows
from the use of the asset or the group of
assets and the expected net cash flows from
the disposal of the asset or the group of assets
after the end of the useful life.

Previously recognised impairment losses are
reversed when the reason for recognition no
longer exists. Impairment losses on goodwill
are not reversed.

Receivables

Receivables are measured at amortised cost,
which usually corresponds to the nominal
value. The value is reduced by write-downs for
bad debts.

An impairment loss is recognised if there is
objective evidence that a receivable or a group
of receivables is impaired. If there is objective
evidence that an individual receivable has been
impaired, an impairment loss is recognised on
an individual basis.
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Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Tilgodehavender, hvor der ikke foreligger en
objektiv indikation pa veerdiforringelse pa indivi-
duelt niveau, vurderes pa portefgljeniveau for
objektiv indikation for veerdiforringelse. Porte-
faljerne baseres primzaert pa debitorernes hjem-
sted og kreditvurdering i overensstemmelse
med virksomhedens risikostyringspolitik. De
objektive indikatorer, som anvendes for porte-
faljer, er fastsat baseret pa historiske tabserfa-
ringer.

Nedskrivninger opggres som forskellen mellem
den regnskabsmaessige veerdi af tilgodehaven-
der og nutidsveerdien af de forventede penge-
stremme, herunder realisationsveerdi af eventu-
elle modtagne sikkerhedsstillelser. Som diskon-
teringssats anvendes den effektive rente for
det enkelte tilgodehavende eller portefglje.

Periodeafgraensningsposter

Periodeafgraensningsposter, indregnet under
aktiver, omfatter forudbetalte omkostninger
vedrgrende efterfalgende regnskabsar.

Likvider

Likvider omfatter likvide beholdninger og kort-
fristede veerdipapirer, som uden hindring kan
omseettes til likvide beholdninger, og hvorpa
der kun er ubetydelige risici for veerdiaendrin-
ger.

Selskabsskat

Aktuelle skatteforpligtelser og tilgodehavende
aktuel skat indregnes i balancen som beregnet
skat af arets skattepligtige indkomst, reguleret
for skat af tidligere ars skattepligtige indkom-
ster samt betalte acontoskatter.

Karos Health A/S
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Receivables in respect of which there is no
objective evidence of individual impairment are
tested for objective evidence of impairment on
a portfolio basis. The portfolios are primarily
based on the debtors' domicile and credit
ratings in line with the Company's risk
management policy. The objective evidence
applied to portfolios is determined based on
historical loss experience.

Impairment losses are calculated as the
difference between the carrying amount of the
receivables and the present value of the
expected cash flows, including the realisable
value of any collateral received. The effective
interest rate for the individual receivable or
portfolio is used as discount rate.

Prepayments

Prepayments recognised under "Assets"
comprise prepaid expenses regarding
subsequent financial reporting years.

Cash

Cash comprise cash and short term securities
which are readily convertible into cash and
subject only to minor risks of changes in value.

Income taxes

Current tax payables and receivables are
recognised in the balance sheet as the
estimated income tax charge for the year,
adjusted for prior-year taxes and tax paid on
account.
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Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Udskudt skat males efter den balanceorientere-
de geeldsmetode af alle midlertidige forskelle
mellem regnskabsmaessig og skattemaessig veer-
di af aktiver og forpligtelser. Der indregnes dog
ikke udskudt skat af midlertidige forskelle ved-
rgrende skattemaessigt ikke-afskrivningsberetti-
get goodwill og kontorejendomme samt andre
poster, hvor midlertidige forskelle bortset fra
virksomhedsovertagelser er opstéet pa anskaf-
felsestidspunktet uden at have indvirkning pa
resultat eller skattepligtig indkomst. | de tilfeel-
de, hvor opggrelse af skatteveerdien kan foreta-
ges efter forskellige beskatningsregler, males
udskudt skat pa grundlag af den af ledelsen
planlagte anvendelse af aktivet, henholdsvis
afvikling af forpligtelsen.

Udskudt skat méles pa grundlag af de skattereg-
ler og skattesatser, der med balancedagens lov-
givning vil veere geeldende, nar den udskudte
skat forventes udlgst som aktuel skat. Udskud-
te skatteaktiver indregnes med den veerdi, som
de forventes at blive udnyttet med, enten ved
udligning i skat af fremtidig indtjening eller ved
modregning i udskudte skatteforpligtelser
inden for samme jurisdiktion. Z£ndring i
udskudt skat som fglge af eendringer i skattesat-
ser indregnes i resultatopggrelsen.

Geeldsforpligtelser

Finansielle geeldsforpligtelser indregnes ved
lanoptagelse til det modtagne provenu efter fra-
drag af afholdte transaktionsomkostninger. |
efterfglgende perioder males de finansielle for-
pligtelser til amortiseret kostpris, svarende til
den kapitaliserede veerdi ved anvendelse af den
effektive rente, sa forskellen mellem provenu-
et og den nominelle veerdi indregnes i resultat-
opggarelsen over laneperioden. | finansielle for-
pligtelser indregnes tillige den kapitaliserede
restleasingforpligtelse pa finansielle leasing-
kontrakter.

Andre geeldsforpligtelser males til nettorealisa-
tionsveerdien.
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Deferred tax is measured according to the
liability method on all temporary differences
between the carrying amount and the tax base
of assets and liabilities. However, deferred tax
is not recognised on temporary differences
relating to goodwill which is not deductible for
tax purposes and on office premises and other
items where temporary differences, apart from
business combinations, arise at the date of
acquisition without affecting either profit/loss
for the year or taxable income. Where
alternative tax rules can be applied to
determine the tax base, deferred tax is
measured based on Management's intended
use of the asset or settlement of the liability,
respectively.

Deferred tax is measured according to the tax
rules and at the tax rates applicable at the
balance sheet date when the deferred tax is
expected to crystallise as current tax. Deferred
tax assets are recognised at the expected value
of their utilisation; either as a set-off against
tax on future income or as a set-off against
deferred tax liabilities in the same legal tax
entity. Changes in deferred tax due to changes
in the tax rate are recognised in the income
statement.

Liabilities

Financial liabilities are recognised at the date
of borrowing at the net proceeds received less
transaction costs paid. On subsequent
recognition, financial liabilities are measured
at amortised cost, corresponding to the
capitalised value, using the effective interest
rate. Accordingly, the difference between the
proceeds and the nominal value is recognised
in the income statement over the term of the
loan. Financial liabilities also include the
capitalised residual lease liability in respect of
finance leases.

Other liabilities are measured at net realisable
value.
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Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Periodeafgraensningsposter

Periodeafgraensningsposter, indregnet under
forpligtelser, omfatter modtagne betalinger,
som vedrgrer indteegter i efterfglgende regn-
skabsar.

Usikkerhed vedrgrende fortsat drift
Uncertainty regarding going concern

Selskabets budget for 2017 inkl. resultat af
dattervirksomhed udviser et positivt driftsresul-
tat. Sammenholdt med den forventede fortsat-
te udvikling i form af investeringer i udvikling
kan selskabet for 2017 veere afhaengig af finan-
siering fra moderselskabet.

Karos Health Incorporated og Vital Images Inc.
har derfor afgivet en statteerkleering, som
betyder, at Karos Health Incorporated og Vital
Images Inc. om ngdvendigt vil stille de for
driften ngdvendige ressourcer til radighed for
selskabet, saledes at selskabet kan indfri og
betale alle forpligtelser, i takt med at de
forfalder. Stgtteerkleeringen er gaeldende
mindst 12 méneder fra generalforsamlingens
vedtagelse af denne arsrapport. Ledelsen
aflaegger pa denne baggrund arsregnskabet
under forudsaetning om fortsat drift.

Usikkerhed om indregning og maling
Recognition and measurement uncertainties

Selskabet har aktiveret skatteaktiver for i alt
2.800 t.kr. Denne veerdianseettelse forud-
seetter, at selskabets produkter opnér et
tilstreekkeligt fremtidigt salgspotentiale til at
understgtte en rentabel drift. Sdfremt de
fremtidige budgetmal ikke opnas, er der risiko
for nedskrivning af det aktiverede skatteaktiv.
Det er ledelsens opfattelse, at de langsigtede
salgsmal vil kunne opnas med de budgetterede
investeringer og tiltag.
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Deferred income

Deferred income recognised as a liability
comprises payments received concerning
income in subsequent financial reporting
years.

The Company's budget including profit from its
subsidiary for 2017 shows a positive result.
However, given the expected continued
investments in development activities, the
Company may requires funding from its parent
company in 2017.

Karos Health Incorporated and Vital Images
Inc. has issued letters of support guaranteeing
to provide the Company, if neccessary, with
sufficient funds to enable it to meet its
financial obligations as they fall due at least 12
months after the general meeting's adoption of
this annual report. Based on this, the Company
presents its financial statements on a going
concern assumption.

The Company has capitalised tax assets of DKK
2,800 thousand. This measurement is
conditional upon the Company's products
achieving a future sales potential sufficient to
support profitable operations. If the future
budget targets are not met, there is a risk of
write-down of the capitalised tax asset.
Management believes that the long-term sales
targets can be met based on the budgeted
investments and the initiatives taken.
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DKK'000 2016 2015
Personaleomkostninger
Staff costs
Lgnninger 15.412 12.807
Wages/salaries
Pensioner 1.038 991
Pensions
Andre omkostninger til social sikring 205 113
Other social security costs
Andre personaleomkostninger 127 98
Other staff costs
16.782 14.009

Gennemsnitligt antal fuldtidsbeskeeftigede 18 18
Average number of full-time employees
Afskrivninger pa immaterielle og materielle anleegsaktiver
Amortisation/depreciation of intangible assets and property, plant and equipment
Afskrivninger pd immaterielle anlaegsaktiver 69 69
Amortisation of intangible assets
Afskrivninger pa materielle anleegsaktiver 74 79
Depreciation of property, plant and equipment

143 148
Finansielle indteegter
Financial income
Renteindteegter fra tilknyttede virksomheder 992 946
Interest receivable, group entities
Geeldseftergivelser og lignende 0 3.319
Remission of debt and similar
Andre finansielle indteegter 7 258
Other financial income

999 4.523
Finansielle omkostninger
Financial expenses
Renteomkostninger til tilknyttede virksomheder 285 241
Interest expenses, group entities
Andre finansielle omkostninger 86 130
Other financial expenses

371 371
Skat af arets resultat
Tax for the year
Beregnet skat af rets skattepligtige indkomst -771 -79
Estimated tax charge for the year
Arets regulering af udskudt skat 0 1.600
Deferred tax adjustments in the year
Regulering af skat vedrgrende tidligere ar 0 -179
Tax adjustments, prior years

-771 1.342
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Immaterielle anleegsaktiver
Intangible assets
Erhvervede
immaterielle

anleegsaktiver
Acquired intangible

DKK'000 assets
Kostpris 1. januar 2016 345
Cost at 1 January 2016 -
Kostpris 31. december 2016 345
Cost at 31 December 2016 -
Af- og nedskrivninger 1. januar 2016 213
Impairment losses and amortisation at 1 January 2016

Arets afskrivninger 69
Amortisation/depreciation in the year

Af- og nedskrivninger 31. december 2016 282
Impairment losses and amortisation at 31 December 2016 -
Regnskabsmaessig veerdi 31. december 2016 63

Carrying amount at 31 December 2016

Materielle anleegsaktiver
Property, plant and equipment

Andre anleeg,
Produktions-  driftsmateriel og

anleeg og inventar Indretning af
maskiner  Other fixtures and lejede lokaler
Plant and fittings, tools and Leasehold | alt
DKK'000 machinery equipment improvements Total
Kostpris 1. januar 2016 1.038 442 209 1.689
Cost at 1 January 2016
Tilgang i arets lgb 68 0 0 68
Additions in the year
Kostpris 31. december 2016 1.106 442 209 1.757
Cost at 31 December 2016
Af- og nedskrivninger
1. januar 2016
Impairment losses and depreciation at 989 329 209 1.527
1 January 2016
Arets afskrivninger 44 30 0 74

Amortisation/depreciation in the year
Af- og nedskrivninger
31. december 2016
Impairment losses and depreciation at 1.033 359 209 1.601
31 December 2016
Regnskabsmaessig veerdi

31. december 2016 73 83 0 156
Carrying amount at 31 December 2016
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Finansielle anleegsaktiver

Investments
Kapitalandele i
tilknyttede
virksomheder )
(indre veerdis Deposita,
metode) finansielle
Investments in anleegsaktiver
group entities, net Deposits, | alt
DKK'000 asset value investments Total
Kostpris 1. januar 2016 6 312 318
Cost at 1 January 2016
Kostpris 31. december 2016 6 312 318
Cost at 31 December 2016
Veerdireguleringer 1. januar 2016 -6 0 -6
Value adjustments at 1 January 2016
Valutakursregulering -281 0 -281
Exchange adjustment
Andel af arets resultat /
Opskrivning/Nedskrivning -579 0 -579
Share of the profit/loss for the year
Overfarsel 860 0 860
Transferred
Veerdireguleringer 31. december 2016 -6 0 -6
Value adjustments at 31 December 2016
Regnskabsmaessig veerdi 31. december 2016 0 312 312
Carrying amount at 31 December 2016
Egenkapital Resultat
Navn Retsform Hjemsted Ejerandel Equity Profit/loss
Name Legal form Domicile Interest DKK'000 DKK'000
Dattervirk-
somheder
Subsidiaries
Medical
Insight Inc. USA 100,00 % -8.658 -579
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DKK'000 2016 2015
Selskabskapital
Share capital
Selskabskapitalen er fordelt séledes:
Analysis of the share capital:
A-aktier, 3.771.855 stk. anom. 1,00 kr. 3.772 3.772
3,771,855 A shares of DKK 1,00 nominal value each
B-aktier, 9.133.865 stk. a nom. 1,00 kr. 9.134 9.134
9,133,865 B shares of DKK 1,00 nominal value each
12.906 12.906

Selskabskapitalen har udviklet sig saledes de seneste 5 ar:
Analysis of changes in the share capital over the past 5 years:
DKK'000 2016 2015 2014 2013 2012
Saldo primo 12.906 12.906 12.906 12.906 10.406
Opening balance
Kapitalforhgjelse 0 0 0 0 2.500
Capital increase

12.906 12.906 12.906 12.906 12.906

Udskudt skat

Deferred tax

Skatteaktivet vedrgrer primeert fremfgrbare
skattemaessige underskud uden tidsbegraens-
ning. Skatteaktivet forventes udnyttet i perio-
den 2017-2021. Som fglge af usikkerhed i sel-
skabets prognose for indtjening i fremtiden er
der usikkerhed forbundet med indregningen af
skatteaktivet.

Kontraktlige forpligtelser og eventualposter m.v.

Contractual obligations and contingencies, etc.
Andre gkonomiske forpligtelser
Other financial obligations

Leje- og leasingforpligtelser i gvrigt:
Other rent and lease liabilities:

DKK'000
Leje- og leasingforpligtelser

Rent and lease liabilities

Sikkerhedsstillelser
Collateral

Virksomheden har ikke stillet pant eller anden
sikkerhed i aktiver pr. 31. december 2016.

The tax asset primarily relates to tax losses
which can be carried forward infinitely. The tax
asset is expected to be used in the period
2017-2021. Due to uncertainty as to the
Company's prognosis for future earnings, the
recognition of the tax asset is associated with
uncerntainty.

2016 2015

320 336

The Company has not placed any assets or
other as security for loans at 31 December
2016.
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Oplysning om koncernregnskaber
Information about consolidated financial statements

Rekvirering af modervirksom-
hedens koncernregnskab
Requisitioning of the parent
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Parent Domicile statements
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