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Ledelsespategning
Statement by the Executive Board

Direktionen har dags dato behandlet og godkendt arsrapporten for Polar Electro Danmark ApS for
regnskabséret 1. januar — 31. december 2017.

Arsrapporten er aflagt i overensstemmelse med arsregnskabsloven.

Det er min opfattelse, at arsregnskabet giver et retvisende billede af virksomhedens aktiver, passiver og
finansielle stilling pr. 31. december 2017 samt af resultatet af virksomhedens aktiviteter for regnskabsaret
1. januar — 31. december 2017.

Det er endvidere min opfattelse, at ledelsesberetningen indeholder en retvisende redegerelse for de
forhold, beretningen omhandler.

Arsrapporten indstilles til generalforsamlingens godkendelse.

The Executive Board has today discussed and approved the annual report of Polar Electro Danmark ApS
for the financial year 1 January — 31 December 2017.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

In my opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2017 and of the resuits of the Company's operations for the financial
year 1 January — 31 December 2017.

Further, in my opinion, the Management's review gives a fair review of the matters discussed in the
Management's review.

| recommend that the annual report be approved at the annual general meeting.

Holte, den 31. maj 2018
Holte 31 May 2018
Direktion:

Executive Board:

‘MotterDyrberg
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Den uafhangige revisors revisionspategning
Independent auditor's report

Til kapitalejeren i Polar Electro Danmark ApS
To the shareholder of Polar Electro Danmark ApS

Konklusion
Opinion
Vi har revideret arsregnskabet for Polar Electro Danmark ApS for regnskabsaret 1. januar — 31. december

2017, der omfatter resultatopgerelse, balance og noter, herunder anvendt regnskabspraksis.
Arsregnskabet udarbejdes efter arsregnskabsloven.

Det er vores opfattelse, at arsregnskabet giver et retvisende billede af virksomhedens aktiver, passiver og
finansielle stilling pr. 31. december 2017 samt af resultatet af virksomhedens aktiviteter for regnskabsaret
1. januar - 31. december 2017 i overensstemmelse med arsregnskabsloven.

We have audited the financial statements of Polar Electro Danmark ApS for the financial year 1 January —
31 December 2017 comprising income statement, balance sheet and notes, including accounting policies.
The financial statements are prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2017 and of the results of the Company's operations for the financial
year 1 January — 31 December 2017 in accordance with the Danish Financial Statements Act.

Grundlag for konklusion
Basis for opinion

Vi har udfart vores revision i overensstemmelse med internationale standarder om revision og de
yderligere krav, der er geeldende i Danmark. Vores ansvar ifglge disse standarder og krav er naermere
beskrevet i revisionspategningens afsnit "Revisors ansvar for revisionen af arsregnskabet". Vi er
uafhaengige af virksomheden i overensstemmelse med internationale etiske regler for revisorer (IESBA's
Etiske regler) og de yderligere krav, der er geeldende i Danmark, ligesom vi har opfyldt vores gvrige etiske
forpligtelser i henhold til disse regler og krav. Det er vores opfattelse, at det opnaede revisionsbevis er
tilstreekkeligt og egnet som grundlag for vores konklusion.

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements" section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance
with these rules and requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Vasentlig usikkerhed vedrerende going concern
Material uncertainty related to going concern

Vi henleder opmeerksomheden pa note 2 i arsregnskabet, hvoraf det fremgar, at moderselskabet har
afgivet et "Letter of support" om, at moderselskabet vil stille de ngdvendige kreditter til radighed for
selskabet i 2018, og at selskabets evne til at fortsaette driften i 2018 er athaengig af disse kreditter. Vores
konklusion er ikke modificeret vedrgrende dette forhold.

We draw attention to Note 2 of the financial statements, which describes that the parent company has
issued a Letter of Support stating that the parent company will provide the necessary credit facilities to the
Company in 2018, and that the Company'’s ability to continue operations in 2018 is dependent on these
credit facilities. Our opinion is not modified in respect of this matter.
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Ledelsens ansvar for arsregnskabet
Management's responsibility for the financial statements

Ledelsen har ansvaret for udarbejdeisen af et arsregnskab, der giver et retvisende billede i
overensstemmelse med arsregnskabsloven. Ledelsen har endvidere ansvaret for den interne kontrol, som
ledelsen anser for n@dvendig for at udarbejde et arsregnskab uden vaesentlig fejlinformation, uanset om
denne skyldes besvigelser eller fejl.

Ved udarbejdelsen af &rsregnskabet er ledelsen ansvarlig for at vurdere virksomhedens evne til at
fortseette driften; at oplyse om forhold vedrarende fortsat drift, hvor dette er relevant; samt at udarbejde
arsregnskabet pa grundlag af regnskabsprincippet om fortsat drift, medmindre ledelsen enten har til
hensigt at likvidere virksomheden, indstille driften eller ikke har andet realistisk alternativ end at gare
dette.

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control that Management
defermines is necessary fo enable the preparation of financial statements that are free from material
misstatement, whether due fo fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Revisors ansvar for revisionen af arsregnskabet
Auditor's responsibilities for the audit of the financial statements

Vores mél er at opna hgj grad af sikkerhed for, om arsregnskabet som helhed er uden veesentlig
fejlinformation, uanset om denne skyldes besvigelser eller fejl, og at afgive en revisionspategning med en
konklusion. Hgj grad af sikkerhed er et hgijt niveau af sikkerhed, men er ikke en garanti for, at en revision,
der udferes i overensstemmelse med internationale standarder om revision og de yderligere krav, der er
geeldende i Danmark, altid vil afdeekke veesentlig fejlinformation, nar sadan findes. Fejlinformationer kan
opsté som felge af besvigelser eller fejl og kan betragtes som vaesentlige, hvis det med rimelighed kan
forventes, at de enkeltvis eller samlet har indflydelse p& de wokonomiske beslutninger, som
regnskabsbrugerne treeffer pa grundlag af arsregnskabet.

Som led i en revision, der udfgres i overensstemmelse med internationale standarder om revision og de
yderligere krav, der er gaeldende i Danmark, foretager vi faglige vurderinger og opretholder professionel
skepsis under revisionen. Herudover

— identificerer og vurderer vi risikoen for vessentlig fejlinformation i arsregnskabet, uanset om denne
skyldes besvigelser eller fejl, udformer og udfarer revisionshandlinger som reaktion pa disse risici samt
opnér revisionsbevis, der er tilstraekkeligt og egnet til at danne grundlag for vores konklusion. Risikoen
for ikke at opdage veesentlig fejlinformation forérsaget af besvigelser er hgjere end ved veesentlig
fejlinformation forarsaget af fejl, idet besvigelser kan omfatte sammensveergelser, dokumentfalsk,
bevidste udeladelser, vildledning eller tilsidesaettelse af intern kontrol.

— opnar vi forstaelse af den interne kontrol med relevans for revisionen for at kunne udforme
revisionshandlinger, der er passende efter omsteendighederne, men ikke for at kunne udtrykke en
konklusion om effektiviteten af virksomhedens interne kontrol.

— tager vi stilling til, om den regnskabspraksis, som er anvendt af ledelsen, er passende, samt om de
regnskabsmaessige skgn og tilknyttede oplysninger, som ledelsen har udarbejdet, er rimelige.

— konkluderer vi, om ledelsens udarbejdelse af arsregnskabet pa grundlag af regnskabsprincippet om
fortsat drift er passende, samt om der pa grundlag af det opndede revisionsbevis er vaesentlig
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usikkerhed forbundet med begivenheder eller forhold, der kan skabe betydelig tvivi om virksomhedens
evne til at fortseette driften. Hvis vi konkluderer, at der er en vaesentlig usikkerhed, skal vi i vores
revisionspategning ggre opmaerksom pa oplysninger herom i arsregnskabet eller, hvis sadanne
oplysninger ikke er tilstreekkelige, modificere vores konklusion. Vores konklusioner er baseret pa det
revisionsbevis, der er opnaet frem til datoen for vores revisionspategning. Fremtidige begivenheder
eller forhold kan dog medfgre, at virksomheden ikke lzengere kan fortseette driften.

— tager vi stilling til den samlede preesentation, struktur og indhold af arsregnskabet, herunder
noteoplysningerne, samt om arsregnskabet afspejler de underliggende transaktioner og begivenheder
pa en sddan made, at der gives et retvisende billede heraf.

Vi kommunikerer med den gverste ledelse om bl.a. det planlagte omfang og den tidsmaessige placering af
revisionen samt betydelige revisionsmaessige observationer, herunder eventuelle betydelige mangler i
intern kontrol, som vi identificerer under revisionen.

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due fto fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements in Denmark will always detect a
material misstatement when it exists. Misstatements may arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected fo influence the economic
decisions of users made on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also

— identify and assess the risks of material misstatement of the company financial statements, whether
due fo fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error as fraud may
involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

— obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

— evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

— conclude on the appropriateness of Management's use of the going concemn basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

— evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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Udtalelse om ledelsesberetningen
Statement on the Management's review
Ledelsen er ansvarlig for ledelsesberetningen.

Vores konklusion om arsregnskabet omfatter ikke ledelsesberetningen, og vi udtrykker ingen form for
konkiusion med sikkerhed om ledelsesberetningen.

| tilknytning til vores revision af arsregnskabet er det vores ansvar at leese ledelsesberetningen og i den
forbindelse overveje, om ledelsesberetningen er veaesentligt inkonsistent med arsregnskabet eller vores
viden opnaet ved revisionen eller pa anden made synes at indeholde veesentlig fejlinformation.

Vores ansvar er derudover at overveje, om ledelsesberetningen indeholder kraevede oplysninger i henhold
til arsregnskabsloven.

Baseret pa det udfgrte arbejde er det vores opfattelse, at ledelsesberetningen er i overensstemmelse med
arsregnskabet og er udarbejdet i overensstemmelse med arsregnskabslovens krav. Vi har ikke fundet
vaesentlig fejlinformation i ledelsesberetningen.

Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identify any material misstatement of the Management's review.

Kgbenhavn, den 31. maj 2018
Copenhagen, 31 May 2018

KPMG

Statsautoriseret Revisionspartnerselskab
CVR-nr. 25 57 81 98

Michael Sten Larsen
statsaut. revisor
State Authorised
Public Accountant
MNE-nr./no. 10488
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Ledelsesberetning
Management's review

Virksomhedsoplysninger

Company details
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Ledelsesberetning
Management's review

Beretning
Operating review

Virksomhedens vaesentligste aktiviteter

Principal activities

Selskabets hovedaktivitet er salg og distribution af Polar-pulsure, andre Polar-fabrikater og diverse Polar-
tilbehar. Derudover har selskabet ansvaret for teknisk eftersalgsservice pa det danske marked.

The Company's principal activities comprise sale and distribution of Polar heart monitors, other categories
of Polar branded products and various Polar accessories. Furthermore, the Company carries the
responsibilities of technical and conceptual after sales service in the Danish market.

Udviklingen i aktiviteter og skonomiske forhold
Development in activities and financial position
Selskabets resultat udviser et underskud pa 415 tkr. for 2017 mod et overskud pa 291 tkr. for 2016.

Selskabet har pr. 31. december 2017 tabt selskabskapitalen.

Moderselskabet har afgivet en stotteerkleering om, at moderselskabet vil stille ngdvendige kreditter til
radighed for selskabet i 2018.

The Company realised a loss of DKK 415 thousand for 2017 compared to a profit of DKK 291 thousand
for 2016.

At 31 December 2017, the Company had lost its share capital.

The parent company has issued a letter of support stating that the parent company will provide the
necessary credit facilities to the Company in 2018.

Begivenheder efter regnskabsarets afslutning
Events after the balance sheet date

Selskabet forventes at blive likvideret i 2018. Det forventes at selskabets aktiver kan realiseres til de
bogfgrte veerdier. Herudover er der ikke indtruffet begivenheder efter balancedagen, der har veesentlig
betydning for vurderingen af arsrapporten.

The Company is expected fo be liquidated in 2018. It is expected that the Company's assets can be
realized to the booked values. Apart from this, no subsequent events have occurred which considerably
affect the evaluation of the annual report.
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Arsregnskab 1. januar — 31. december

Financial statements 1 January — 31 December

Resultatopgerelse
Income statement

DKK Note

Bruttofortjeneste
Gross profit

Personaleomkostninger

Staff costs 3
Afskrivninger

Depreciation

Resultat for finansielle poster

Profit before financial income and expenses

Finansielle indteegter

Financial income

Finansielle omkostninger

Financial expenses 4
Resultat for skat

Profit before tax

Skat af arets resultat
Tax on profit for the year 5

Arets resultat
Loss for the year

Forslag til resultatdisponering
Proposed profit appropriation/distribution of loss

Overfort resultat
Retained earnings

2017 2016
1.942.986 2.013.940
-1.670.377  -1.673.211
-30.203 -20.301
242.406 320.428
1.770 1.079
-51.806 -30.419
192.370 2901.088
-607.501 0
-415.131 291.088
-415.131 201.088
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Arsregnskab 1. januar — 31. december

Financial statements 1 January — 31 December

Balance
Balance sheet

DKK

AKTIVER

ASSETS

Anlegsaktiver

Fixed assets

Materielle anlgsaktiver

Property, plant and equipment

Andre anleeg, driftsmateriel og inventar
Fixtures and fittings, fools and equipment

Anleegsaktiver i alt
Total fixed assets

Omsatningsaktiver

Current assets

Varebeholdninger

Inventories

Fremstillede varer og handelsvarer
Finished goods and goods for resale

Note

2017 2016
31.613 24.821
31.613 24.821
31.613 24.821
414.038 364.989
414.038 364.989
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Arsregnskab 1. januar — 31. december

Financial statements 1 January — 31 December

Balance
Balance sheet

DKK

Tilgodehavender

Receivables

Tilgodehavender fra salg og tjenesteydelser
Trade receivables

Tilgodehavender hos tilknyttede virksomheder
Receivables from group entities

Andre tilgodehavender

Other receivables

Udskudt skat

Deferred tax

Periodeafgraensningsposter

Prepayments

Likvide beholdninger
Cash at bank and in hand

Omsaetningsaktiver i alt
Total current assets

AKTIVER T ALT
TOTAL ASSETS

Note

2017 2016

1.275.826 4.784.828
186.790 170.282
63.402 61.555
0 607.501
48.107 42.711
1.574.125 5.666.877
713.365 1.146.261
2.701.528 7.178.127

2.733.141

7.202.948
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Arsregnskab 1. januar — 31. december

Financial statements 1 January — 31 December

Balance
Balance sheet

DKK Note

PASSIVER

EQUITY AND LIABILITIES
Egenkapital

Equity

Selskabskapital

Contributed capital

Overfort resultat

Retained earnings

Egenkapital i alt

Total equity

Geldsforpligtelser

Liabilities other than provisions
Kortfristede geeldsforpligtelser
Current liabilities

Leverandgrer af varer og tjenesteydelser
Trade payables

Geeld til tilknyttede virksomheder
Payables to group entities

Anden geeld

Other payables
Periodeafgraensningsposter
Accrued expenses and deferred income

Geldsforpligtelser i alt
Total liabilities other than provisions

PASSIVER I ALT
TOTAL EQUITY AND LIABILITIES

Kontraktlige forpligtelser og eventualposter mv.

Contractual obligations, contingencies, etc. 6
Naertstaende parter
Related party disclosures 7

2017 2016

125.000 125.000
-1.952.176 _ -1.537.044
-1.827.176  -1.412.044
62.202 70.066
3.787.582 5.462.281
693.114 1.651.101
17.419 1.431.544
4.560.317 8.614.992
4.560.317 8.614.992
2.733.141 7.202.948
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Arsregnskab 1. januar — 31. december
Financial statements 1 January — 31 December

Noter
Notes

Anvendt regnskabspraksis
Accounting policies

Arsrapporten for Polar Electro Danmark ApS for 2017 er aflagt i overensstemmelse med
arsregnskabslovens bestemmelser for klasse B-virksomheder.

Ledelsen forventer, at selskabet likvideres i 2018. Regnskabet for 2017 er derfor i modsaetning til tidligere
ar ikke laengere aflagt med fortsat drift for gje. Ledelsen forventer, at selskabets aktiver kan realiseres og
forpligtelser kan indfries til de bogfarte veerdier.

The annual report of Polar Electro Danmark ApS for 2017 has been prepared in accordance with the
provisions applying to reporting class B entities under the Danish Financial Statements Act.

Management expects the company to be liquidated in 2018. Unlike previous years, the annual report for
2017 are no longer carried out based on going concern. Management expects the company's assets to be
realized and liabilities can be settled at the booked values.

Omregning af fremmed valuta
Foreign currency translation

Transaktioner i fremmed valuta omregnes til transaktionsdagens kurs. Valutakursdifferencer, der opstar
mellem transaktionsdagens kurs og kursen pa betalingdagen, indregnes i resultatopgerelsen som en
finansiel indteegt eller finansiel omkostning.

Tilgodehavender, geeld og andre moneteere poster i fremmed valuta omregnes til balancedagens
valutakurs. Forskellen mellem balancedagens kurs og kursen pa tidspunktet for tilgodehavendets eller
geeldsforpligtelsens opstaen eller indregning i seneste arsegnskab indregnes i resultatopggrelsen under
finansielle indteegter og omkostniger.

Anlaegsaktiver, der er kabt i fremmed valuta, males til kursen pa transaktionsdagen.

Transactions in foreign currencies are converted at the exchange rates at the transaction date. Foreign
exchange differences arising between the exchange rates at the transaction date and at the date of
payment are recognised in the income statement as financial income or financial expenses.

Receivables, payables and other monetary items in foreign currencies are converted at the exchange at
the balance sheet date. The difference between the exchange rates at the balance sheet date and at the
dafe at which the receivable or payable arose or was recognised in the latest financial statements is
recognised in the income statement as financial income or financial expenses.

Non-current assets purchased in foreign currency are measured at the exchange rate at the transaction
date.

13
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Arsregnskab 1. januar - 31. december
Financial statements 1 January — 31 December

Noter
Notes

Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Resultatopgerelse
Income statement

Bruttofortjeneste
Gross Profit

Selskabet har under henvisning til arsregnskabslovens § 32 valgt udelukkende at preesentere
bruttoresultat.

Pursuant to Section 32 of the Danish Financial Statements Act, the Company has decided only to disclose
gross profit.

Nettoomsaetning
Revenue

Indteegter fra salg af varer indregnes i resultatopggrelsen nar levering og risikoovergang til keber har
fundet sted, og hvis indteegten kan opggres palideligt og forventes modtaget.

Nettoomseetningen males til dagsveerdien af det aftalte vederlag ekskl. moms og afgifter opkreevet pa
vegne af tredjepart. Alle former for afgivne rabatter indregnes i nettoomsaetningen.

Income from the sale of goods is recognised in the income statement when delivery and transfer of risk to
the buyer have taken place, and the income may be measured reliably and is expected to be received.

Revenue is measured at fair value of the agreed consideration excluding VAT and taxes charged on
behalf of third parties. All discounts granted are recognised in revenue.

Vareforbrug
Cost of sales

I vareforbrug indregnes omkostninger, der afholdes for at opna arets omsaetning. Herunder indgar direkte
omkostninger til handelsvarer samt eendringer i beholdninger af handelsvarer.

Cost of sales comprises costs incurred to generate revenue for the year. This item also comprises direct
costs for goods for resale and changes to inventory of goods for resale.
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Accounting policies (continued)

Andre eksterne omkostninger
Other external costs

Andre eksterne omkostninger omfatter distributionsomkostninger og omkostninger i forbindelse med salg,
salgskampagner, administration, kontorlokaler, operationelle leasingaftaler mv.

Other external costs comprise distribution costs and costs related to sales, sales campaigns,
administration, office premises, operating leases, efc.

Personaleomkostninger
Staff costs

Personaleomkostninger omfatter ian og gager inkl. feriepenge og pensioner samt andre omkostninger til
social sikring mv. af selskabets medarbejdere. | personaleomkostninger er fratrukket modtagne
godtgerelser fra offentlige myndigheder.

Staff costs comprise wages and salaries including holiday allowance, pensions and other social security
costs, etc., for the Company's employees. Staff costs are less government refunds received.

Finansielle indtaegter og omkostninger
Financial income and expenses
Finansielle indteegter og omkostninger indeholder renter, kursgevinster og -tab vedrgrende geeld og

transaktioner i fremmed valuta, amortisering af finansielle aktiver og forpligtelser samt tilleeg og
godtggrelser under acontoskatteordningen mv.

Financial income and expenses comprise interest income and expense, gains and losses on payables and
transactions denominated in foreign currencies, amortisation of financial assets and liabilities as well as
surcharges and refunds under the on-account tax scheme, etc.

Skat af arets resultat
Tax on profit for the year
Arets skat, som bestar af arets aktuelle skat og forskydning i udskudt skat indregnes i resultatopgarelsen

med den del, der kan henfgres til arets resultat og direkte i egenkapitalen med den del, der kan henfgres
til beveegelser direkte i egenkapitalen.

Tax for the year comprises current tax for the year and changes in deferred tax. The tax expense relating

to the profit/loss for the year is recognised in the income statement, and the tax expense relating to
changes in equity is recognised directly in equity.
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Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Balance
Balance sheet

Materielle anlaegsaktiver
Property, plant and equipment

Driftsmateriel og inventar méles til kostpris med fradrag af akikumulerede af- og nedskrivninger.

Kostprisen omfatter anskaffelsesprisen og omkostninger direkte tilknyttet anskaffelsen indtil det tidspunkt,
hvor aktivet er klar til brug.

Afskrivningsgrundiaget opgeres som kostpris med fradrag af eventuel forventet restveerdi efter endt
brugstid. Afskrivningsgrundlaget fordeles linegert over den forventede brugstid, der er skannet, som fglger:

Fixtures and fittings, tools and equipment are measured at cost less accumulated depreciation and
impairment losses.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date on
which the asset is available for use.

The basis of depreciation is cost less any projected residual value after the end of the useful life.
Depreciation is provided on a straight-line basis over the estimated useful life. The estimated useful lives
are as follows:

Andre anleeg, driftsmateriel og inventar 3-5ar
Fixtures and fittings, tools and equipment 3-5 years

Brugstiden og restveerdien revurderes arligt. En sendring behandles som et regnskabsmeessigt skan, og
indvirkningen pa afskrivninger indregnes fremadrettet.

Fortjeneste og tab ved salg af materielle anleegsaktiver opgeres som forskellen mellem salgsprisen med
fradrag af salgsomkostninger og den regnskabsmaessige veerdi pa salgstidspunktet. Fortjeneste eller tab
indregnes i resultatopggrelsen under andre driftsindteegter henholdsvis andre driftsomkostninger.

The useful life and residual value are reassessed annually. Changes are treated as accounting estimates,
and the effect on depreciation is recognised prospectively.

Gains and losses on the disposal of property, plant and equipment are stated as the difference between

the selling price less selling costs and the carrying amount at the date of disposal. Gains and losses are
recognised in the income statement as other operating income or other operating costs, respectively.
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Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Varebeholdninger
Inventories

Varebeholdninger maéles til kostpris efter FIFO-metoden. Er nettorealisationsveerdien lavere end
kostprisen, nedskrives til denne lavere veerdi.

Kostpris for handelsvarer omfatter anskaffelsespris med tilleeg af hjemtagelsesomkostninger.

Inventories are measured at cost in accordance with the FIFO method. Where the net realisable value is
lower than cost, inventories are written down to this lower value.

Goods for resale are measured at cost, comprising purchase price plus delivery costs.

Tilgodehavender
Receivables

Tilgodehavender méles til amortiseret kostpris.

Der foretages nedskrivning til imgdegéelse af tab, hvor der vurderes at veere indtruffet en objektiv
indikation pa, at et tilgodehavende er veerdiforringet. Hvis der foreligger en objektiv indikation pa, at et
individuelt tilgodehavende er veerdiforringet, foretages nedskrivning pa individuelt niveau.

Nedskrivninger opgeres som forskellen mellem den regnskabsmaessige veerdi af tilgodehavender og
nutidsveerdien af de forventede pengestremme, herunder realisationsveerdi af eventuelle modtagne
sikkerhedsstillelser.

Receivables are measured at amortised cost.

Write-down is made for bad debt losses where there is an objective indication that a receivable has been
impaired. If there is an objective indication that an individual receivable has been impaired, a write-down is
made on an individual basis.

Write-downs are calculated as the difference between the carrying amount of receivables and the present
value of the expected cash flows, including the realisable value of any collateral received.
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Accounting policies (continued)

Selskabsskat og udskudt skat
Corporation tax and deferred tax

Aktuelle skatteforpligtelser og tilgodehavende aktuel skat indregnes i balancen som beregnet skat af arets
skattepligtige indkomst, reguleret for korrektioner af skat vedrgrende tidligere ars skattepligtige indkomster
og for betalte acontoskatter.

Udskudt skat males efter den balanceorienterede geeldsmetode af alle midlertidige forskelle mellem
regnskabsmaessig og skattemeessig veerdi af aktiver og forpligtelser opgjort pa baggrund af den planlagte
anvendelse af aktivet henholdsvis afvikling af forpligtelsen. Der indregnes dog ikke udskudt skat af
midlertidige forskelle vedrgrende skattemaessigt ikke-afskrivningsberettiget goodwill og kontorejendomme
samt andre poster, hvor midlertidige forskelle er opstaet pa anskaffelsestidspunktet uden at have effekt pa
resultat eller skattepligtig indkomst.

Udskudte skatteaktiver, herunder skatteveerdien af fremfgrselsberettigede skattemeessige underskud,
indregnes med den veerdi, hvortil de forventes at blive anvendt inden for overskuelig fremtid, enten ved
udligning i skat af fremtidig indtjening eller ved modregning i udskudte skatteforpligtelser inden for samme
juridiske skatteenhed. Eventuelle udskudte nettoskatteaktiver males til nettorealisationsvaerdi.

Udskudt skat males pé grundlag af skatteregler og skattesatser, der med balancedagens lovgivning vil
veere geeldende, ndr den udskudte skat forventes udigst som aktuel skat. Zndring i udskudt skat som
folge af eendringer i skattesatser indregnes i resultatopggrelsen henholdsvis egenkapitalen.

Current tax payable and receivable is recognised in the balance sheet as tax computed on the taxable
income for the year, adjusted for tax on the taxable income of prior years and for tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between
the carrying amount and the tax value of assets and liabilities based on the planned use of the asset or
settlement of the liability. However, deferred tax is not recognised on temporary differences relating to
goodwill non-deductible for tax purposes and on office premises and other items where the temporary
differences arise at the date of acquisition without affecting either profit/loss or taxable income.

Deferred tax assets, including the tax value of tax loss carryforwards, are recognised at the expected
value of their utilisation within the foreseeable future; either as a set-off against tax on future income or as
a set-off against deferred tax liabilities in the same legal tax entity. Any deferred net assets are measured
at net realisable value.

Deferred tax is measured in accordance with the tax rules and at the tax rates applicable at the balance

sheet date when the deferred tax is expected fto crystallise as current tax. Changes in deferred tax as a
result of changes in tax rates are recognised in the income statement or equity, respectively.
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Periodeafgraansningsposter
Prepayments

Periodeafgreensningsposter, indregnet under omsaetningsaktiver, omfatter afholdte omkostninger
vedrgrende efterfalgende regnskabsar.

Prepayments comprise costs incurred in relation to subsequent financial years.

Likvider
Cash and cash equivalents

Likvider omfatter likvide beholdninger.

Cash and cash equivalents comprise cash.

Gaeldsforpligtelser

Liabilities other than provisions

Finansielle geeldsforpligtelser indregnes ved laneoptagelse til kostpris, svarende til det modtagne provenu
efter fradrag af transaktionsomkostninger. Efterfalgende maéles finansielle forpligtelser til amortiseret

kostpris ved anvendelse af den effektive rentes metode, s forskellen mellem kostprisen og den nominelle
veerdi indregnes i resultatopggrelsen over laneperioden sammen med renteomkostninger.

@vrige gaeldsforpligtelser males til nettorealisationsveerdi.

Financial liabilities are recognised at cost at the date of borrowing, corresponding to the proceeds
received less lransaction costs paid. In subsequent periods, the financial liabilities are measured at
amortised cost using the effective interest method. Accordingly, the difference between cost and the
nominal value is recognised in the income statement over the term of the loan together with interest
expenses.

Other liabilities are measured at net realisable value.

Periodeafgraensningsposter
Accrued expenses and deferred income

Periodeafgreensningsposter, indregnet under forpligtelser, omfatter modtagne betalinger vedrgrende
indteegter i de efterfglgende ar.

Deferred income comprises advance invoicing regarding income in subsequent years.
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Kapitaitab
Capital loss

Selskabet har pr. 31. december 2017 tabt egenkapitalen, og selskabet er derved omfattet af
selskabslovgivningens regler om kapitaltab.

Moderselskabet har afgivet et "Letter of support’ om, at moderselskabet vil stille de n@dvendige kreditter
til radighed for selskabet i 2018. Selskabets evne til at fortseette driften i 2018 er afhaengig af disse
kreditter.

At 31 December 2017, the Company has lost its share capital and the Company is thus subject to the
capital loss provisions of Danish company law.

The parent company has issued a Letter of Support stating that the parent company will provide the
necessary credit facilities to the Company in 2018. The Company's ability to continue operations in 2018
is dependent on these credit facilities.

Personaleomkostninger

Staff costs

DKK 2017 2016
Lgnninger

Wages and salaries 1.545.040 1.5644.825
Pensionsforsikringer

Pensions 71.254 70.900
Andre omkostninger til social sikring

Other social security costs 54.083 57.486

1.670.377 1.673.211

Gennemsnitligt antal fuldtidsbeskaeftigéde
Average number of full-time employees 4 4
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DKK

Finansielle omkostninger

Financial expenses

Renteomkostninger til tilknyttede virksomheder
Interest expense to group entities

Andre finansielle omkostninger

Other financial costs

Skat af arets resultat
Tax on profit for the year

Arets udskudte skat
Deferred tax for the year

Kontraktlige forpligtelser og eventualposter mv.
Contractual obligations, contingencies, etc.

Operationelle leasingforpligtelser
Operating lease obligations

2017 2016
25.855 25.926
25.951 4.493
51.806 30.419
607.501 0
607.501 0

Resterende operationelle leasingforpligtelser pa balancetidspunktet forfalder inden for 3 ar med i alt

461 tkr. (2016: 578 tkr.).

Remaining operating lease obligations at the balance sheet date fall due at DKK 461 thousand

within 3 years (2016: DKK 578 thousand).
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Naertstaende parter
Related party disclosures

Polar Electro Danmark ApS er en del af koncernregnskabet for Polar Electro Europe AG, Schweiz, som er
den mindste koncern, hvori virksomheden indgar som dattervirksomhed. Koncernregnskabet for Polar
Electro Europe AG kan rekvireres ved henvendelse til virksomheden:

Polar Electro Europe AG
Steinhausen Sumpfstrasse 13
6300 Zug

Schweiz

Selskabet indgar i koncernregnskabet for Polar Electro Oy, Finland, som er den sterste koncern, hvori
virksomheden indgér som dattervirksomhed. Koncernregnskabet for Polar Electro Oy kan rekvireres ved
henvendelse til virksomheden:

Polar Electro OY
Professorintie 5
90440 Kempele
Finland

Polar Electro Denmark ApS is a part of the consolidated financial statements of Polar Electro Europe AG,
Schwitzerland, which is the smallest group in which the Company is included as a subsidiary. The
consolidated financial statements of Polar Electro Europe AG can be obtained by contacting the
Company:

Polar Electro Europe AG
Steinhausen Sumpfstrasse 13
6300 Zug

Schwitzerland

The company is included in the consolidated financial statements of Polar Electro Oy, Finland, which is
the largest group in which the Company is included as a subsidiary. The consolidated financial statements
of Polar Electro Oy can be obtained by contacting the Company:

Polar Electro OY
Professorintie 5
90440 Kempele
Finland
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