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The Executive Board and Board of Directors have today considered and adopted the Annual Report for the finan-
cial year 1 January 2018 - 31 December 2018 for Tieto Denmark A/S. 
 
The Annual Report is prepared in accordance with the Danish Financial Statements Act. 
 
In our opinion the Financial Statements give a true and fair view of the financial position at 31 December 2018 
of the Company and of the result of the Company operations for 1 January 2018 – 31 December 2018. 
 
In our opinion, Management’s Review includes a true and fair account of the matters addressed in the Review. 
 

 
We recommend that the Annual Report be adopted at the Annual General Meeting. 
 
Holte, May 27 2019 
 
The Executive Board: 
 
 
Torben Winther Kristensen   
 
Board of Directors: 
 
 
Mats Olov Skoting Stefan Krebs  Peter Bernhard S Sverdrup Engelschiøn 
Chairman 
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To the Shareholder of Tieto Denmark A/S 
 
Opinion 
In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at 31 
December 2018, and of the results of the Company’s operations and cash flows for the financial year 1 January - 
31 December 2018 in accordance with the Danish Financial Statements Act. 
 
We have audited the Financial Statements of Tieto Denmark A/S for the financial year 1 January - 31 December 
2018, which comprise income statement, balance sheet and notes, including a summary of significant accounting 
policies. 
 
Basis for Opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional re-
quirements applicable in Denmark. Our responsibilities under those standards and requirements are further de-
scribed in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the International Ethics Standards Board for Accountants’ Code 
of Ethics for Professional Accountants (IESBA Code) and the additional requirements applicable in Denmark, and 
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Statement on Management’s Review 
Management is responsible for Management’s Review. 
Our opinion on the financial statements does not cover Management’s Review, and we do not express any form 
of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read Management’s Review and, 
in doing so, consider whether Management’s Review is materially inconsistent with the financial statements or 
our knowledge obtained during the audit, or otherwise appears to be materially misstated. 
Moreover, it is our responsibility to consider whether Management’s Review provides the information required 
under the Danish Financial Statements Act. 
 
Based on the work we have performed, in our view, Management’s Review is in accordance with the Financial 
Statements and has been prepared in accordance with the requirements of the Danish Financial Statements Act. 
We did not identify any material misstatement in Management’s Review. 
 
Management’s Responsibilities for the Financial Statements 
Management is responsible for the preparation of Financial Statements that give a true and fair view in accord-
ance with the Danish Financial Statements Act, and for such internal control as Management determines is nec-
essary to enable the preparation of Financial Statements that are free from material misstatement, whether due 
to fraud or error. 
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In preparing the Financial Statements, Management is responsible for assessing the Company’s ability to con-
tinue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting in preparing the financial statements unless Management either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs and the additional requirements applicable in Denmark will always detect a material mis-
statement when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 

 
As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, 
we exercise professional judgment and maintain professional skepticism throughout the audit. We also: 

 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is suffi-
cient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error as fraud may involve collusion, forgery, inten-
tional omissions, misrepresentations, or the override of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by Management. 
 

• Conclude on the appropriateness of Management’s use of the going concern basis of accounting in preparing 
the financial statements and, based on the audit evidence obtained, whether a material uncertainty exists re-
lated to events or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to cease to continue as a going concern. 
 

• Evaluate the overall presentation, structure and contents of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that gives 
a true and fair view. 
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We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

 
Copenhagen, May 27 2019 

 
PricewaterhouseCoopers 
Statsautoriseret Revisionspartnerselskab, CVR-nr. 33 77 12 31 

 
 
 
Ferass Hamade 
State Authorised Public Accountant 
mne35441
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Main Activities 
Tieto Denmark A/S, a subsidiary of Tieto Oyj in Finland, delivers software and consulting services to both public 
and private clients. Main focus area is case and document management.  
 
Tieto is a leading Nordic software and services company with 15.000 employees in 20 countries. We envision a 
future in which data is the biggest driver of continuously increasing societal and economic value. As digitalization 
gains speed, personalized services become the new normal and a key success factor for our customers. Tieto 
seeks a pivotal role in this change and aims to capture the significant opportunities of the data-driven world – 
and by doing this, to become our customer´s first choice for business renewal.   
  
In 2018 Tieto were nominated as a Global 100 Tech Leader by Thomson Reuters as a result of solid, long-term 
commitment to drive innovation, performance and social responsibility. 
 
Uncertainty relating to recognition and measurement 
Recognition and measurement in the Annual Report have not been subject to other uncertainties.  
 
Measurement of work in progress contains estimates over the completion percentages for the specific projects.  
The actual realization of the projects could deviate significantly from the applied estimates.  
 
Developments in activities and economic conditions 
The company has continued its normal operating activities with focus on case and document management. In 
August 2018 Tieto Group sold the Cross-Advertise division to Atex Media Command AB.  
 
The year's development and performance are considered satisfactory and above expectations from the last years 
annual report. The revenue in 2018 has increased with kDKK 12.774 compared with 2017. The net profit in 2018 
has increased with kDKK 8.581 compared to 2017. The equity in 2018 has increased with kDKK 9.898 compared 
to 2017.  
 
Due to the positive performance of the company, management has at year end 2018 decided to book a part of 
the deferred tax asset which primarily consists of tax-loss carry forwards. The income statement and equity for 
2018 is positively affected with app. DKK 5 million with respect to this matter. 
 
The expected development 
It is assumed that revenue and results before taxes for the financial year 2019 will be at same level as reported 
for the financial year 2018. 

  
 
Intellectual capital resources 
In order to be able to continue developing and providing competitive solutions, it is decisive that the company is 
able to recruit and retain highly educated employees. 
 
The company continues to make investments in current recruitment, upgrading of skills and certification of both 
new and experienced consultants and developers. The company will continue to focus on maintaining and de-
veloping its competence levels within all core competences in 2019. 
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Risk profile and risk management 
The Board and management have an ongoing dialogue about important issues in the company, including the 
risks that are considered to affect the company significantly. There are no greater specific risks affecting the 
company.  
 
Impact of the external environment 
We are convinced that our long-term success as a company is connected to our part in improving environmental 
and social conditions in the world. This requires a business model that takes into account all aspects of sustain-
ability, covering our own operations and suppliers as well as our services. Therefore, sustainability is a natural 
part of our daily business operations and integrated into our whole value chain. 
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  Profit/loss           

  Gross profit  61.913  47.905  53.533  33.431  28.587 

  Operating profit/loss  14.105  7.913  10.203  2.070  50 

  Profit/loss of financial income 

and expenses 

 8  -10  -15  129  -42 

  Net profit/loss for the year  19.140  10.560  10.264  2.199  8 

             
  Balance sheet           

  Investments in property, plant 

and equipment 

 710  175  808  191  683 

  Current assets  47.997  35.459  29.032  24.316  19.294 

  Assets in total – balance sheet 

total 

 52.977  44.683  40.250  25.800  21.313 

  Equity  28.194  18.296  16.520  5.608  3.409 

  Provisions  2.104  1.137  587  0  0 

  Short-term debt  22.678  25.250  23.143   20.192  17.850 

             
  Ratios in %           

  Solvency ratio  53,2  41,0  41,0  21,7  16,0 
             

  Return on equity  59,1  41,1  74,0  35,4  0,2 

             
  Employees           

  Average number of employees  63  52  55  49  48 

             

  The financial ratios have been calculated in accordance with the recommendations of the Associa-

tion of Danish Financial Analysts (April 2015). 

 

The company has in 2016 merged with Tieto Denmark with Software Innovation A/S as the continu-

ing company.  

 

The predecessor accounting method has been used. The company has in accordance with the Dan-

ish Financial Statement Act chosen not to change the comparative figures. The figures for 2014-2015 

solely comprise figures from Software Innovation A/S.  
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  Income Statement 1 January - 31 December     

       
  Gross profit/loss  61.912.719  47.888 

1  Staff expenses  -47.709.548  -37.825 

  Depreciations of intangible fixed assets and property, plant and 

equipment 

 -1.893.622  -2.137 

  Other operating income  1.795.719  0 

  Other operating expenses  0  -13 

  Profit/loss before financial income and expenses  14.105.268  7.913 

  Financial income  15.153  3 

  Financial expenses  -7.597  -13 

  Profit/loss before tax  14.112.824  7.903 

2  Tax on profit/loss for the year  5.027.726  2.657 

  Net profit/loss for the year  19.140.550  10.560 
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  Assets 31 December     

       

3  Goodwill  3.735.767  8.121 

  Intangibles fixed assets  3.735.767  8.121 

       

4  Other fixures and fittings, tools and equipment  1.243.430  1.103 

  Property, plant and equipment  1.243.430  1.103 

       
  Fixed assets  4.979.197  9.224 

       

  Trade receivables  11.155.566  16.874 

5  Contract work in progress  10.276.787  5.752 

  Receivables from group enterprises  16.201.492  7.329 

6  Deferred tax assets  8.080.140  2.657 

  Other receivables  950.579  1.031 

  Prepayments  1.332.861  1.816 

  Receivables  47.997.425  35.459 

       

  Current assets  47.997.425  35.459 

       
  Assets in total  52.976.622  44.683 
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  Liability and Equity 31 December     

       

  Share capital  503.000  503 

  Retained earnings  7.791.410  8.293 

  Proposed dividend for the year  19.900.000  9.500 

7  Equity  28.194.410  18.296 

       

8  Provisions  2.104.250  1.137 

  Provisions total  2.104.250  1.137 

       

5  Received prepayments from customers  1.643.655  2.670 

  Trade payables  1.707.916  1.773 

  Payables to group enterprises  4.515.822  5.705 

  Other payables  11.374.234  10.475 

9  Prepayments  3.040.819  4.627 

  Tax  395.516  0 

  Short-term debt  22.677.962  25.250 

       

  Short-term debt total  24.782.212  26.387 

       
  Liabilities and equity  52.976.622  44.683 

       

       

10  Contingent assets, liabilities and other financial obligations   

11  Related parties and ownership 

12  Subsequent events 

13  Distribution of profit 

14  Accounting policies 
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  Equity Statement 1 January - 31 December     

       

  Share capital at 1 January  503.000  503 

  Share capital  503.000  503 

       

  Retained earnings at 1 January  8.292.690  7.317 

  Shared based payment  258.170  -84 

  Net profit/loss for the year  -759.450  1.060 

  Retained earnings  7.791.410  8.293 

       

  Proposed dividend at 1 January  9.500.000  8.700 

  Paid out dividend  -9.500.000  -8.700 

  Proposed dividend at 31 December  19.900.000  9.500 

  Proposed dividend  19.900.000  9.500 

       

  Equity total  28.194.410  18.296 
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1 

 

Staff expenses 

 

 

 

 
       
  Wages and salaries  44.142.029  34.617 
  Pension cost  1.831.128  1.609 
  Other social security expenses  487.776  363 
  Other staff expenses  1.248.615  1.236 
  Staff expenses total  47.709.548  37.825 
       
  Average number of employees  63  52 
   

 
    

  In pursuance of section 98b(3) of the Danish Financial Statements Act, the remuneration to the Ex-
ecutive Board and the Board of Directors is not stated. 

2 

 

Tax on profit/loss for the year 

 

 

 

 
       
  Tax for the year  395.516  0 
  Deferred tax for the year  2.693.845  -641 
  Adjustment of tax concerning previous year  -8.117.087  3.298 
  Tax on profit/loss for the year total  5.027.726  2.657 

 

3 

 

Goodwill 

 

 

 

 
       
  Cost at 1 January  11.761.784  11.762 
  Disposal  -4.939.949  0 
  Cost at 31 December  6.821.835  11.762 
       
  Impairment losses and amortisation at 1 January  -3.640.553  -1.960 
  Disposal  1.940.694  0 
  Amortisation for the year  -1.386.210  -1.680 
  Impairment losses and amortization at 31 December  -3.086.068  -3.641 
       
  Goodwill total  3.735.767  8.121 
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Other fixtures and fittings, tools and equipment 

 

 

 

 
       
  Cost at 1 January  2.543.155  2.423 
  Additions for the year  710.108  175 
  Disposals during the year  -651.424  -55 
  Cost at 31 December  2.601.839  2.543 
       
  Impairment losses and amortisation at 1 January  -1.440.060  -1.006 
  Depreciation and amortisation of disposed assets  589.063  24 
  Amortisation for the year  -507.412  -457 
  Impairment losses and amortisation at 31 December  -1.358.409  -1.440 
       
  Carrying amount at 31 December  1.243.430  1.103 

5 

 

Work in progress 

 

 

 

 
  Sales value  57.850.359  29.897 
  Received prepayments  -49.217.227  -26.815 
    8.633.132  3.082 
       
  Classification     
  Contract work in progress  10.276.787  5.752 
  Received prepayments from customers  -1.643.655  -2.670 
    8.633.132  3.082 
       

6 

 

Deferred tax assets 

 

 

 

 
       
  Deferred tax assets at 1 January  2.656.898  0 
  Adjustment of tax concerning previous year  8.117.087  3.298 
  Deferred tax of the year  -2.693.845  -641 
  Deferred tax assets 31 December  8.080.140  2.657 
   

Deferred tax assets comprise primarily of tax loss carry forward and intangible and tangible fixed as-
sets. 

   

7  Equity 

  The share capital consists of 503 shares of a nominal value of DKK 1.000. No shares carry any special 
rights. 
          
In 2016 there has been an addition to the equity in connection with the merger between Tieto  
Denmark and Software Innovation. The addition amounts to kDKK 558. There has not been any other 
movements in the equity over the last 5 years.  
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Provisions 
   

Provisions relates to loss making contracts. 
 
9  Prepayments 
   

Prepayments relates to prepaids invoices from customers for licenses and services. 

10 

 

Contingent assets, liabilities and other financial obligations 
 
 
 
 
 
 
 
 

  
The company has signed leases, which imposed a total obligation of tDKK 5.472 per 31 December 
2018, of this tDKK 2.344 is payable within 1 year.  
 
The company is jointly and severally liable with the sister company Tieto DK A/S for Danish corporation 
tax, tax on dividends and royalties within the joint taxation. 

   
11  Related parties and ownership 
   

Controlling interest 
Tieto Oyj, Finland, Majority of voting rights. 
 
Transactions  
All transactions with related parties are conducted on market terms. 
 
Consolidated Financial Statements 
The Company's immediate and ultimate parent company, which prepares the consolidated financial 
statements in which the company is a subsidiary, Tieto Oyj, Finland 
 
The consolidated financial statements for Tieto Oyj, Finland, can be obtained at the following ad-
dress: 
 
Tieto Oyj 
Keilalahdentie 2-4 
P.O.Box 2, 02101 
FI-02150 Espoo 
Finland 
 
or on the Groups website www.tieto.com.  
 

  

 

http://www.tieto.com/
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12 

  

Subsequent events 
 
No events materially effecting the assessment of the Annual Report have occurred after the balance 
sheet date. 
 

13  Distribution of profit 
 
Proposed dividend for the year 

 
19.900.000 

  
9.500 

 

Retained earnings -759.450  1.060  
Distribution of profit total 19.140.550  10.560  
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14  Accounting policies 
 

Basis of Preparation 
The Annual Report of Tieto Denmark A/S for 2018 has been prepared in accordance with the provisions of the 
Danish Financial Statement Act applying to enterprises of reporting class C for medium enterprises. 
 
The Cash Flow Statement is omitted in accordance with section 86 of the Danish Financial Statement Act (års-
regnskabloven). We refer to the Annual Report for the group, see note 11.  
 
The accounting policies applied remains unchanged from last year. 
 
Financial Statements for 2018 are presented in DKK. 
 
Recognition and measurement 
The Financial Statements have been prepared under the historical cost method. 
 
Revenues are recognized in the income statement as earned. Furthermore, value adjustments of financial assets 
and liabilities measured at fair value or amortized cost are recognized. Moreover, all expenses incurred to 
achieve the earnings for the year are recognized in the income statement, including depreciation, amortization, 
impairment losses and provisions as well as reversal due to changed accounting estimates of amounts that have 
previously been recognized in the income statement. 
 
Assets are recognized in the balance sheet when it is probable that future economic benefits attributable to the 
asset will flow to the Company, and the value of the asset can be measured reliably.  
 
Liabilities are recognized in the balance sheet when it is probable that future economic benefits will flow out of 
the Company, and the value of the liability can be measured reliably. 
 
Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as described 
for each item below. 
 
Translation policies 
Transactions in foreign currencies are translated at the exchange rates at the dates of transaction. Gains and 
losses arising due to differences between the transaction date rates and the rates at the dates of payment are 
recognised in financial income and expenses in the income statement. Where foreign exchange transactions are 
considered hedging of future cash flows, the value adjustments are recognised directly in equity. 
 
Receivables, payables and other monetary items in foreign currencies that have not been settled at the balance 
sheet date are translated at the exchange rates at the balance sheet date. Any differences between the exchange 
rates at the balance sheet date and the transaction date rates are recognised in financial income and expenses 
in the income statement. 
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Fixed assets acquired in foreign currencies are measured at the transaction date rates. 
 
Income Statement 
 
Revenue 
Revenue from the sale of services is recognized in the income statement when delivery and transfer of risk to 
the buyer have been made before year end.  
 
Revenue is measured at the consideration received and is recognized exclusive of VAT and net of discounts re-
lating sales. 
 
Gross Profit/loss 
Net sales minus costs of raw materials and consumables and other external costs are summarized in the item 
"Gross profit/loss". 
 
The items revenue, direct costs, other operating income and external expenses have been due to competitive 
considerations aggregated into one item in the income statement called gross profit in accordance with section 
32 of the Danish Financial Statements Act. 
 
Expenses for raw materials and consumables 
Expenses for raw materials and consumables comprise the raw materials and consumables consumed to achieve 
revenue for the year. 
 
Other external expenses 
Other external expenses comprise indirect production costs and expenses for premises, sales and distribution as 
well as office expenses, etc. 
 
Staff expenses 
Staff expenses comprise wages and salaries as well as payroll expenses. 
 
Other operating income and expenses 
Other operating income and expenses includes items of a secondary nature in relation to the company’s main 
activity. 
 
Financial income and expenses 
Financial income and expenses are recognized in the income statement at the amounts relating to the financial 
year. 
 
Tax on profit/loss for the year 
Tax for the year consists of current tax for the year and changes in deferred tax for the year. The tax attributable 
to the profit for the year is recognized in the income statement, whereas the tax attributable to equity transac-
tions is recognized directly in equity. 
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The Company is jointly taxed with wholly owned Danish and foreign subsidiaries. The tax effect to the joint tax-
ation is allocated to Danish enterprises in proportion to their incomes. 
 
Balance Sheet 
 
Intangibles fixed assets 
Intangible fixed assets are measured at cost less accumulated depreciation. Depreciation is distributed on a 
straight-line basis over the expected useful lives. 
 
Goodwill 7 years  
 
Gains or losses on the disposal of intangible assets are calculated as the difference between the selling price less 
selling costs and the carrying amount at the time of sale. Gains or losses are recognized in the income statement 
under other operating income or other operating expenses. 
 
Property plant and equipment 
Property, plant and equipment are measured at cost less accumulated depreciation and less any accumulated 
impairment losses. 
 
Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time 
when the asset is ready for use. 
 
Depreciation based on cost reduced by any residual value is calculated on a straight-line basis over the expected 
useful lives of the assets, which are: 
 
Other fixtures and fittings, tools and equipment   3-6 years 
 
Depreciation period and residual value are reassessed annually. 
 
Gains or losses on the sale of property, plant and equipment are calculated as the difference between the selling 
price less selling costs and the carrying amount at the time of sale. Gains or losses are recognized in the income 
statement under other operating income or other operating expenses. 
 
Impairment of fixed assets 
The carrying amounts of intangible assets and property, plant and equipment are reviewed on an annual basis 
to determine whether there is any indication of impairment other than that expressed by amortization and de-
preciation. 
 
If so, an impairment test is carried out to determine whether the recoverable amount is lower than the carrying 
amount, and the asset is written down to it is lower recoverable amount. 
The recoverable amount of the asset is calculated as the higher of net selling price and value in use.  
 
Where a recoverable amount cannot be determined for the individual asset, the assets are assessed in the small-
est group of assets for which a reliable recoverable amount can be determined based on a total assessment. 
 
Receivables 
Receivables are recognised in the balance sheet at amortised cost, which substantially corresponds to nominal 
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value. Provisions for estimated bad debts are made. 
 
Contract work in progress 
Contract work in progress regarding service is measured at selling price of the work performed calculated on the 
basis of the stage of completion. The stage of completion is measured by the proportion that the contract ex-
penses incurred to date bear to the estimated total contract expenses. Where it is probable that total contract 
expenses will exceed total revenues from a contract, the expected loss is recognized as an expense in the income 
statement. 
 
Where the selling price cannot be measured reliably, the selling price is measured at the lower of expenses in-
curred and net realisable value. 
 
Payments received on account are set off against the selling price. The individual contracts are classified as re-
ceivables when the net selling price is positive and as liabilities when the net selling price is negative. 
 
Expenses relating to sales work and the winning of contracts are recognized in the income statement as incurred. 
 
Prepayments 
Prepayments comprise prepaid expenses concerning rent, licenses, insurance premiums, subscriptions and in-
terest. 
 
Loss-making contracts 
If the total cost of work in progress is expected to exceed the total sales value, the expected loss is recognized 
as a loss-making contract under provisions and expensed in the income statement. 
 
Dividend 
Dividend distribution proposed by Management for the year is disclosed as a separate equity item. 
 
Financial debts 
Other debts are measured at amortised cost, substantially corresponding to nominal value. 
 
Deferred tax assets and liabilities 
Deferred income tax is measured using the balance sheet liability method in respect of temporary 
differences arising between the tax bases of assets and liabilities and their carrying amounts for financial report-
ing purposes on the basis of the intended use of the asset and settlement of the liability, respectively. 
 
Deferred tax assets, including the tax base of tax loss carry-forwards, are measured at the value at which the 
asset is expected to be realised, either by elimination in tax on future earnings or by set-off against deferred tax 
liabilities within the same legal tax entity. 
 
Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legislation at 
the balance sheet date when the deferred tax is expected to crystallise as current tax. Any changes in deferred 
tax due to changes to tax rates are recognised in the income statement. 
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Current tax receivables and liabilities 
Current tax liabilities and receivables are recognized in the balance sheet as the expected taxable income for the 
year adjusted for tax on taxable incomes for prior years and tax paid on account. Extra payments and repayments 
under the on-account taxation scheme are recognized in the income statement in financial income and expenses. 
 
Prepayments 
Prepayments, which are recognized as liabilities, comprise received payments relating to income in subsequent 
years. 
 
Key figures in the management review 
Key figures are calculated as follows: 
 
Solvency ratio Equity at year end x 100 
  Total assets 
 
 
Return on equity  Net profit x 100           
                                                          Average Equity 
 


