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Statement by the Executive Board and the Board of
Directors

The Executive Board and the Board of Directors have today discussed and app~•oved the annualreport af Synopsys Denma~•k ApS for the financial yeas• l November 2015 — 31 October 2016.
The annual report has been prepared in accordance with the Danish Financial Statements Act.
It is our opinion that the financial statements give a true and fair view of the Company'sfinancial position at 31 October 201 b and of the results of the Company's operations for thefnanciai year 1 November 2x15 —31 October 2016.
We recommend that the annual i•epo~~t be approved at the annual general meeting.

Copenhagen, l 3 December 2016

Executive Boayd:

~~
Charles E. Watchorn

Board of Directors:

Charles E. Watchorn

/ ~'

Orla Murphy
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Independent auditors' report

To the shareholders of Synopsys Denmark ApS

Independent auditors' repo~•t on the financial statements

We have audited the financial statements of Synopsys Denmat•k ApS for• the financial year INovember 2015 — 31 October 2016, which comprise a summary of signifcant accountingpolicies, income statement, balance sheet, statement of changes in equity and notes. Thefinancial statements have been prepared in accordance with the Danish Financial StatementsAct.

Management's responsibility for the financial statements

Management is responsible £or the preparation of financial statements that give a true and faia~view in accordance with the Danish Financial Statemetlts Act. Further, management isresponsible for such internal control as it determines is necessary to enable the preparation offinancial statements that are free from material misstatement, whether due to fraud aa• error,

Auditor's responsibility

Our t~esponsibility is to express an opinion on the financial statements based on our audit. Weconducted oYtr audit in accordance with international standards on auditing and additionalrequirements according to Danish audit regulations. This requires that we comply with ethicalrequirements and p(an and perform the audit to obtain reasonable assurance about whether• thefinancial statements are free from material misstatement.

An audit involves performing procedures to ob#ain audit evidence about the amounts anddisclosures in the financial s#atements. The procedures selected depend on the auditor'sjudgement, including an assessment of the risks of mater•ia] misstatement of the financialstatements, whether due to fraud or ei~•oj•. In making those risk assessments; the auditorconsiders internal control relevant to the entity's preparation of financial statements that give
a true and fair view. The purpose is to design audit procedures that are appropriate in thecircumstances, but not to express an opinion on the effectiveness of the entity's internalcontrol. An audit also includes evaluating the appropriateness of accounting policies used, thereasonableness of accounting estimates made by management as well as the overaltpresentation of the financial statements,

We believe that the audit evidence we have obtained is suffcien# and appropriate to pr•avide abasis for our audit opinion.

Our audit has not resulted in any qualification,
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Independent a~t~~to~i•:~" ir~e~or~t

c,p;nion

Iii our opinion, t ie financial st~~tE;r~~~nts give a ~~rue and fair view of the company's financial

position at 3l October 2016 ~~nci of the results of its operations for the financial year 1

I~'c~vember 2015 -- 3 i Uctc>~er 2016 irs acco►-dance with the Danish Financial Statements Act.

Copenhagen, 13 IDecernber 2016

E rn~t ~ Young
Godkendt Revisionspar~nc;rselsx<al~
R;~~istr~t~~Øn~~ao. ~0 70 G:Z :~8

~~
~~~~

.'
•-... fA-l~:.~ Petersen — ...

State authorized puolic ac~~ountari~t
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Company details

Synopsys Denmark ApS
Vester Farimagsgade 3, 3,
1606 København V.

Telephone; +4S 33 b3 08 50
Fax: +4S 70 21 22 2Q

Website: www.synopsys.com
E-maii: hotscan@synopsys.com

Registration no.: 25 60 OS 68
Established; 1 September 2000
Registered office: City of Copenhagen
Financial yeas•: 1 November• — 31 October

Board of Directors

Charles E, Vdatchorn
Orla Murphy

Executive Board

Charles E. Watchorn

.Auditars
Ernst &Young Godkendt Revisionspartnerselskab

Annua! general meeting

The annual general meeting is to be held on 13 December 2016.

ConsolidateØ financial statements

Synopsys inc. is the parersi company of the largest group of unde~~iakings for which group
financial statements are drawn up and af which Synopsys Denmark ApS is a member•. The
group financial statements of Synopsys Inc, a►~e available #o the public from Synopsys Inc., 690
East Middlefield Road, Mountain View, CA 94043-94044, United States of America.
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Financial statements for the perioå 1 November 2U15 -- 31
October 2016
Accounting policies

The annual report of Synopsys Denmark ApS for 2015/i6 has been prepared i~~ accordance
with the provisions applying to reporting class B enterprises under the Danish Financial
Statements Act.

The Company's accounting policies at•e consistent with those of the preceding years.

Recognition and measurement

Income is recognized in the income statement as earned. Fu~~thermore, value adjustments af
financial assets and liabilities measured at fair value or amortized cost are recognized.
Moreover, costs incurred to generate the year's earnings at•e recognized in the income
statement, including depl•eciation, amortization, impai~~nlent Iossøs and provisions as well as
reversals as a result of changes in accounting estimates of amounts which were previously
recognized in #he income statement.

Assets are recognized in the balance sheet when it ~s probable that future economic benefts
will flow to the Company, and the value of the asset can be t•eiiably measured.

Liabilities are recognized in the balance sheet when an outflow of economic benefits is
pc•obable, and the value of the liability can be reliably measured.

On initial recognition, assets and liabilities are measured at cost. Subsequently, assets and
liabilities are measured as described below fot• each individual item.

In recognizing and measuring assets and liabilities, any predictable losses and risks occurring
prior to the presentation of the annual report that evidence conditions existing at the balance
sheet date are taken into account.

Danish kroner is used as the measurement currency. A11 other cu~~rencies are considered
foreign currencies.

Foreign currency transtation

Transactions denominated in fo~•eign currencies are ti~anslaied at the exchange rates at the
transaction date. Foreign exchange differences between the exchange rates at the transaction
date and at the date of payment are recognized in the income statement as financial income or
financial expenses.

Receivables, payables and other monetary items denominated in foreign currencies that have
not been settled at the balance sheet date are translated at the exchange rates at the balance
sheet date. The difference between the exchange 1•ates at the balance sheet date and the date at
which the receivable or payable a~•ose is recognized in the income statement as financia!
income or financial expenses.
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Financial statements for the period 1 November 2415 — 31
October 201b
Accounting policies

Income statement

Revenue

Marketing and support set•vice fees are recognized in the income statement as the services are
provided,

Other external expenses

Other external expenses comprise travel expenses, rent, office expenses, etc.

Gross profit

With reference to section 32 of the Danish Financial Statements Act, revenue and other
external expenses have not been disclosed separately in the annual report but is disclosed as
gross profit.

Staff costs

Staff costs comprise wages and salaries, remuneration, pensions and other staff costs related
to the Company's employees.

Depreciation

Depreciation includes depreciation of property, plant and equipment for the year.

Financial income and expenses

Financial income and expenses are recognized in the income statement af tale amounts relating
to the financial year.

Tax on profit/loss for the year
Tax fo~~ the yeas• comprises current tax for the year and changes in deferred tax. The tax expense
relating to the profit/loss for the year is recognized in the income statement,
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Financial statements for the period 1 November 2015 -- 31
Uctober 2016
Accounting policies

Balance sheet

Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses.

Cost comprises the purchase price and any costs directly attributable to the acquisition until
the date when the asset is available for use.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on
a straight-line basis over' the expected useful lives of the assets. The expected useful tives are:

Other fixture and fittings, tools acrd equipment 3-S yea~~s

Impairment of assets

The car~•ying amount of property, plant and equipment is subject to an annual test for
indications of impairment other than the decrease in value reflected by amortization or
depreciation,

An impairment test is conducted to determine whethe~~ the recoverable amount is lower than
the carrying amount, and the asset is written dawn to this lowez~ recoverable amount.

The recoverable amount is the higher of an asset's net selling price and its value in use. Where
a recoverable amount cannot be determined for the individual asset, the assets are assessed in
the smallest group of assets for which a reliable recoverable amount can be determined based
on an overall assessment.

Other assets for which a separate value in use cannot be determined as the asset does nat on
an individual basis generate future cash flows are tested for impairment together with the group
of assets to which they are ath•ibutable.

Receivables

Receivables are recognized in the balance sheet at amortized cost, which substantially
corresponds to the nominal value. Write-down is made for estimated bad deb# losses,

Prepayments

Prepayments comprise prepaid expenses concerning rent, insurance premiums, subscriptions
and interest.
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Financial statements for the period 1 November 2015 -- 31
October 2016
Accounting policies

Current tax receivables and liabilities

Current tax payable and receivable is recognized in the balance sheet as tax computed in thetaxable income for the year adjusted fog• tax on the Taxable incomes for prior years and tax paidon account. Surcharges and refunds under the on-account taxation scheme are recognized asthe income statement in financial income or financial expenses,

Liabilities

Financiai liabilities comprising amounts owed to trade payables are recognized at the date ofbo~•rowing at cost, corresponding to the proceeds ~•eceived less transaction costs paid. Insubsequent periods, financial liabiiities are measured at amo~~tized cost.
Other liabilities are measured at net realizable value.
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Financial statements fog the period 1 November 201 S — 31
October 2016

Income statement
Note 201S/16 2014/15

Gross profit 5,053,OS0 5,802,567
Staff costs 2 (4,721,173) (5,403,442)
Depreciation on property, plant and equipment (30,217} {53,688)
Prot before financial income and expenses 301,670 345,437
Financial income 98 377
Financial expenses {8,832) (1,730)
Profit before tax 292,936 344,084
Tax on proilt for the year• 3 (72,27b) (93,567}
Pi•o~t for tl~e year 220,664 250,5 t 7

Proposed profit appropriation

Retained earnings ^ten stn ~cn c ~ h

LLU~UUU L~u,a i i
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Financial statements for the period 1 November 2015 – 31
October 2016
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BALANCE SHEET
Note

2015/16 2014/15
ASSETS
Fixed assets
Property, plant and equipment
Other fixtures and fittings, tools and equipment 49,551 72,339

49,551 72,339
Investments
Deposits 175,358 175,358

175,358 175,358
Total fixed assets 224,909 247,697

Current assets
Receivables
Receivables from parent company 685,105 650,184
Prepayments 45,177 63,048

Total receivables 730,282 713,232
Cash at bank and in hand 4,209,164 4,267,881
Total current assets 4,939,446 4,981,113

TOTAL ASSETS 5,164,355 5,228,810

EQUITY AND LIABILITIES

Equity 4
Share capital 125,000 125,000
Retained earnings 3,264,796 3,044,136

Total equity 3,389,796 3,169,136
Liabilities

Corporation tax 85,845 95,722
Accounts payable 151,213 210,222
Other payables 1,537,501 1,753,730

Current liabilities 1,774,559 2,059,674
Total liabilities 1,774,559 2,059,674

TOTAL EQUITY AND LIABILITIES 5,164,355 5,228,810

Principal activities 1
Contingencies, liabilities and other financial
obligations 5
Related party disclosures 6



Syttopsys Denmark ApS
Annrea(report 201 S/I6

Ct~R-nr./Registration no. 2S 60 (IS 68

Financial statements fog the pe~ind 11Vovembe~ 201 S -- 3.1
October 2016

Notes

1. Principal activities

The objective of the Company is the marketing and support of Electt~onic Design A~~tomation
Software products on behalf of the parent company for• the Danish design market, together•
with the provision of consulting services to the market place,

2015/16 2QI4/l5
2 Staff costs

Wages and salaries
Pensions
Other• staFf costs

3 Tax on profit for the year
Current tax for the year
Adjustment of tax concerning previous years

4,312,907 4,926,349
36l ,2 t 3 430,675
47,053 4b,418

4,721,173 5,403,442

2015/16 2014/15

72,292 93,567
(]b}

72,276 93,567

4 Equity

Equity at 1 November• 2015
Profit for the year

Equity at 31 October 2016

Shat•e

125,000

1GJ~VVV J~GVT~/JV J~JU7~/7V

Retained

3,044,136
h Y1A !/A

Tota!

3,169,13b
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Financial statements fog the pe~°iod 1.11~oveynbe~° 21115 -- 31
October 2016

Notes

The share capital comprises:

2UI5/16 2014/15

125 shares of nom. DKK 1,000 each. 125,000 125,004

The share capital has remained DKK 12S,OOQ in the past S years

5 Contingencies, liabilities and other financial obligations

125,000 125,000

The Company has entered into a lease with extei•nai pai~ies. The accumulated rent and Iease
obligations amount to DKK 370,456 (2014/l 5: DICK 320,056).

There are no fu1-thej• security and contingent Liabilities at 31 October 2016,

6 Related party disclosures

Synopsys Denmark ApS' (•elated parties comprise;

Party exercising control

Synapsys International Limited, Blanchardstown Corporate Park, Bianchar•dstown, Dublin 1 S,
Ireland, which is the principal shareholder.
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