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Statement by the Board of Directors and the Executive

Board

The Board of Directors and the Executive Board have today discussed and approved
the annual report of Latin American Snack Foods ApS for the financlal year 4 January
- 31 December 2016.

The annual report has been prepared in accordance with the Danish Financial State-
maents Act,

In our apinion, the financial statements give a true and fair view of the Company’s
assets, liabilities and financial position at 31 December 2018 and of the results of the
Company's operations for the financial year 1 January — 31 December 2016.

Further, in our opinion, the Management's review gives a fair review of the matters
discussed in the Management's review.

We recommend that the annual report be approved st the annual general meeting.

Copenhagen, 30 May 2017
Executive Board:

!tannis Voukakis Ole Meler Serensen Cad Ed%

T

Torben Christian
Skaanild



Kbk

Independent auditor's report
To the shareholders of Latin American Snack Foods ApS

Opinion

We have audited the financial statements of Latin American Snack Foods ApS for the
financial year 1 January — 31 December 2018 compriging income statement, balance
sheet and notes, including accounting policies. The financial statements are prepared
in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's
assets, liabilities and financial position at 31 December 2016 and of the results of the
Company's operations for the financial year 1 January ~ 31 December 2018 In
accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with Intamational Standards on Audiing (ISAs)
and the additional requirements applicable in Denmark. Our responsiblliies under
those standards and requirements are further described in the "Auditor's
responsibilities for the audit of the financial statements” section of our report. We are
independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) and
the additional requirements applicable in Denmark, and we have fulfilled our other
ethical responsibiliies in accordance with these rules and requirements. We believe
that the audit evidence we have obtained is sufficient and approvosiate to provide a
basis for our opinion.

Management's responsiblility for the financial statements

Management is responsible for the preparation of financial statements that give a true
and fair view in accordance with the Danish Financial Statements Act and for such
internat control that Management determines is necessary to enable the preparation of
financlal statements that are free from material misstatement, whether due to fraud or
efror.

In preparing the financial statements, Management Is responsible for assessing the
Company's ability to continue as a going concem, disclosing, as applicable, matters
related to going concem and using the going concemn basia of accounting in preparing
the financial statements unless Managemeant elther intends to liquidate the Company
or to cease operations, or has no realistic aliemative but to do so.
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Independent auditor's report

Auditor's responsibilitles for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial
statements as a whole are free from materia) misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs and the additional requirements in Denmark will always detect a
material misstatement when it exists. Misstatements may arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users made on the basls of these
financial statements.

As part of an audit conducted in accordance with |SAs and the additional requirements
applicable in Denmark, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also

— Identify and assess the risks of material misstatement of the company financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting 8 material
misstalement resutting from fraud Is higher than for one resulting from error as
fraud may involve collusion, forgery, intentional omissions, misrepresentations or
the averride of intemal control.

— obtain an understanding of intemal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control.

— evaluate the appropriateness of accounting policies used and the reasonablenass
of accounting estimates and related disclosures made by Management.

— conclude on the appropriateness of Management's use of the going concem basis
of accounting in preparing the financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s abllity to continue as a
going concem. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditors report to the related disclosures In the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to
cease lo continue as a going concem.

— evaluate the overall presentation, structure and contents of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that gives a true and fair view.
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Independent auditor's report

We communicate with those charged with govemnance regarding, among other
matiers, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in intemal contro! that we identify during our
audit.

Statement on the Management's review
Management is responsible for the Management's review.

Qur opinion on the financial statements does not cover the Management's review, and
we do not express any form of assurance conclusion thereon.

in connection with our audit of the financlal statements, our responsibility is to read the
Management's review and, in doing so, consider whether the Management's review is
materially inconsistent with the financial statements or our knowledge obtained during
the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Managements review
provides the information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is
in accordance with the financial stelements and has been prepared In accordance with
the requirements of the Danish Financial Statement Act. We did not identify any
material misstatement of the Management's review.

Copenhagen, 30 May 2017
KPMG

Statsautorisenst Revisionsparinerseiskab
CVR ne, 25 57 81 98

0
State Authorised
Public Accountant
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Management's review
Latin American 8nack Foods ApS

Annua{ report 2016
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Management's review
Operating review

Princlpal activities

The purpase of the Company is to own shares In Chipiga S. DE R.L. DE C.V., a Meaxican
manufacturing Company.

Development in activities and financial position

The result for the year is a profit of DKK -186 thousand (2015: a profit of DKK 15,849
thousand).

Chipiga is in the process of being wound up and is expected to be liquidated during 2017.
Management is of the opinion that the proceeds from liquidation will exceed the canying
value of the shares as at 31 December 2016,

Management is assessing its options in relation to how it will invest the resulting proceeds.

Events after the balance sheet date

No events materially affecting the assessment of the Annual Report have occurred after the
balance sheet dale.
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Financial statements 1 January — 31 December

Income statement

DKK'000
Other extemnal costs

Gross loss

Operating loss
Financial income from group entities
Financial expenses

Profit/Loss before tax
Tax on profit/loss for the year
Loss for the year

Proposed profit appropriation/distribution of loss

Retained eamings

Note 2016 2015
333 ~326

-333 -326

-333 -326

2 0 16,165
22 -89

355 15,770

3 169 78
-186 15,849

f— o o ————————————— ]
-188 15,849

-188 15,849

b ————— 4
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Financial statements 1 January -

Balance sheet

DKK'000

ASSETS

Fixed assets
Investments
Equity Investments in group entities

Total fixed assets

Current assets
Recelvables
Corporation tax
-

Cash at bank and in hand
Total current assets
TOTAL ASSETS

31 December

Note 2018 2015
4
45,774 45,774
45,774 45,774
45,774 45,774
248 79
34 35
282 114
0 287
282 401
48,058 46,175
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Financial statements 1 January — 31 December

Balance sheet

DKK'000

EQUITY AND LIABILITIES

Equity
Share capital
Retained eamings

Total equity

Liabliities other than provisions
Current liabiiities other than provisions
Banks, current fiabilities

Trade payables

Other payables

Total llabllitles other than provisions
TOTAL EQUITY AND LIABILITIES

Contractual obligations, contingencies, etc.
Related party disclosures

Note 2016 2015

5

315 315

45,458 45,645

45,774 45,860

125 0

58 43

a9 172

282 215

282 215

48,056 46,175

B e — ]
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Financial statements 1 January — 31 December

Notes

Accounting policles

The annual repoart of Latin American Snack Foods ApS for 2018 has been prepared in
accordance with the provisions applying to reporting class B entities under the Danish
Financial Statements Act with option from higher reporting classes,

As from 1 January 2016, the Company has implemented Act no. 738 of 1 June 2015.
This has entailed the following changes to recognition and measurament

— Golng forward, dividends from equity investments in subsidiaries recognised at cost
are always recognised in the income statement. In case of indication of impairment,
an Impairment test is conducted. Indication of impairment exists i distributed
dividends exceeds profit for the year or if the carrying amount of equity investments
exceeds the consolidated camrying amounts of the net assets in the subsidiary.
Previously, cost was reduced to the extent that distributed dividends exceeded
accumulated eamings after the acquisition date.

The changes have no monetary effect on the income statement or the balancs sheet
for 2018 or for the comparative figures.

Apart from the above, the accounting policies used in the preparation of the financial
statements are consistent with those of last year,

Forelgn currency translation

On Initial recognition, transactions denominated in foreign currencies are translated at
the exchange rates at the fransaction date. Foreign exchange differences arising
between the exchange rates at the transaction date and the date of payment are
recognised In the income statement as financial income or financlal expenses.

Recelvables, payables and other monetary items denominated in foreign cumencies
are translated at the exchange rates at the balance sheet date. The difference
between the exchange rates at the balance sheet date and the date at which the
receivable or payable arose or was recognised in the latest financial statements is
recognised in the income statement as financial income or financial expenses,

Upon recognition of foreign subsidiaries and assoclates that are independent entities,
the income statements are translated into Danish kroner at average exchange rates for
the month, and balance sheet items are translated at the exchange rates at the
balance sheet date. Foreign exchange differences arising upon translation of foreign
subsidiaties’ opening equity and results at the exchange rates at the balance sheet

date are recognised directly in equity.

Foreign exchange adjustments of balances with independent foreign subsidiaries
considered part of the total investment in the subsidiary are recognised directly in
equity. Simliarly, foreign exchange gains and losses on loans and derivative financial
instruments taken out for the purpose of hedging investments in foreign subsidiaries
are recognised directly in equity.

10
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Financial statements 1 January — 31 December

Notes
Accounting policles {(continued)

Upon recognition of foreign subsidiaries that are integrated entities, monetary items
are translated at the exchange rates at the balance sheet date. Non-monetary items
are translated at the exchange rates at the date of acquisiion or the date of
subsequent revaluations of the asset. Income statement items are translated at the
exchange rates at the transaction date, whereas items derived from non-monetary
items are translated at historical exchange rates for the non-monetary item.

Income statement

Other external costs

Other external costs comprise distribution costs and costs related to sales, sales
campaigns, administration, office premises, operating leases, elc.

Financlal Income and expenses

Financial income and expenses comprise interest income and expense, financlal costs
regarding finance leases, gains and losses on securities, payables and transactions
denominated in foreign cumrencies, amoriisation of financial assets and fiabilities as
well as surcharges and refunds under the on-account tax scheme, etc.

Dividends from equity investments in group entities measured at cost are recognised
as income In the Parent Company’s income statement in the financial year when the
dividends are declared.

Tax on profit/loss for the year

Tax for the year comprises cument corporation tax for the year and changes in
deferred tax, including changes in tax rates, The tax expense relating to the profitloss
for the year is recognised in the income statement, and the tax expense relating to
amounts directly recognised in equity is recognised directly in equity.

Balance sheet

Equity Investments in group entities and assoclates

Equity investments in group entities and associates are measured st cost. In case of
indication of impairment, an impairment test is conducted. When the cost exceeds the
recoverablie amount, write-down is madae to this lower value.

1
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Financial statements 1 January - 31 December

Notes
Accounting policies (continued)

Recelvables
Recelvables are measured at amortised cost.

Write-down is made for bad debt losses where there is an objective indication that a
raceivable or a portfolio of receivables has been Impaired. If there is an objective
Indication that an individual receivable has been impaired, write-down is made on an
individual basis.

Equity

Dividends
The expected dividends payment for the year is disclosed 28 a separate item under
equity,

Corporation tax and deferred tax

Current tax payable and receivable is recognised in the balance sheet as tax
computed on the taxable income for the year, adjusted for tax on the taxable Income of
prior years and for tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary
differences between the camrying amount and the tax value of assets and liabilities
based on the planned use of the asset or settiement of the lizbility. However, deferred
tax is not recognised on temporary differences relating to goodwill non-deductible for
tax purposes and on office premises and other ftems where the temporary differences
arise at the date of acquisition without affecting either profitfloss or taxable income.

Deferred tax assets, including the tax value of tax loss carryforwards, are recognised
&t the expected value of their utifisation within the foreseeable future; either as a set-off
against tax on future income or as a set-off against deferred tax liabilities in the same
legal tax entity. Any deferred net assets are measured st net realisable value.

Deferred tax is measured in accordance with the tax rules and at the tax rates
applicable at the balance sheet dale when tha defered tax is expected to crystallise as
cument tax. Changes In deferred tax as a result of changes in tax rates are recognised
in the income statement or equity, respectively.

12
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Financial statements 1 January — 31 December

Notes
Accounting policles {continued)

Liabllities other than provislons

Financlal liabilities are recognised at cost at the date of borrowing, comesponding to
the proceeds received less transaction costs paid, In subsequent periods, the financlal
lizbilities are measured at amortised cost using the effective interest method.
Accordingly, the difference belween cost and the nominal value is recognised in the
Income statament over the term of the loan together with interest expenses.

Other liabilities are measured at net realisable value.

13
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Financial statements 1 January — 31 December

Notes

Financial Income from group entities

DKK'000

Income from investments In subsidiaries

Tax on profit/ioss for the year
Tax contribution

Inveatments
DKK'000

Cost at 1 January
Cost at 31 Decomber

Adjustment at 1 January
Adjustment at 31 December

Equity

DKIK'00D
Equity at 1 January 2018
Profit for the year

Equity et 31 Dacembor 2016

2016 2015

2018 2015

124268 _ 124,268
124,288 124,268
e — %
-78,494 78,404

-78,494 -78,494

45,774 45,774

Retalned
Share capital Barnings Total
315 45,645 45,6680
0 -188 -188

315 45450 45,774
e, e

There have been no changes In the share capital during the last five years.

The share capital consists of 4,095 A-sha
B-shares of a nominal value of DKK 50 ea

All shares rank equally.

res of a nominal vatue of DKK 50 each and
ch.

14
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Financial statements 1 January — 31 December
Notes

Contractual obligations, contingencies, etc.

The Company is jointly taxed with other Danish company PepsiCo Nordic Denmark
ApS, with PepsiCo Nordic Denmark ApS being the administrative company. The
Company has, together with the administrative company, unlimited joint and several
fiabflity for Danish corporation taxes and withholding taxes on dividends, Interest and
royalties under the joint taxation scheme. Any subsequent corrections of the taxable
jointly taxed income or withholding taxes, etc., may entail an increase in the Comnpany’s
liabllity.

Reiated party disclosures
Latin American Snack Foods ApS' related parties comprise the following:

Control

Pepsico Global Investments B.V., Zonnebaan 35, 3542 EB Ubrecht, Holland and
Chipita Participations Limited, 11 Boumboulinas Street, C.Y. 1080 Nicosla, Cypem.

Pepsico Global Investments B.V., holds the majority of the share capital in the
Company

Latin American Snack Foods ApS is part of the consolidated financial statements of
PepsiCo Inc., 700 Anderson Hill Road, Purchase NY i 0577, USA, which is the
smallest group in which the Company Is included as a subsidiary.

The consolidated financial statements of PepsiCo Inc. can be obtained by contacting
the Company.
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