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Ledelsespategning

Statement by management on the annual report

Bestyrelsen og direktionen har dags dato be-
handlet og godkendt arsrapporten for regn-
skabsaret 1. januar - 31. december 2016 for
Sunarc Technology A/S.

Arsrapporten aflegges i1 overensstemmelse
med arsregnskabsloven.

Det er vores opfattelse, at arsregnskabet giver
et retvisende billede af selskabets aktiver, passi-
ver og finansielle stilling pr. 31. december
2016 og resultatet af selskabets aktiviteter for
regnskabséret 1. januar - 31. december 2016.

Ledelsesberetningen indeholder efter vores op-
fattelse en retvisende redegerelse for de for-
hold, beretningen omhandler.

Arsrapporten indstilles til generalforsamling-

ens godkendelse.

Ronnede, den 23. maj 2017
Ronnede, 23 May 2017

Direktion
Executive board

Bestyrelse
Supervisory board

formand
Ci

S

The supervisory and executive boards have
today discussed and approved the annual
report of Sunarc Technology A/S for the
financial year 1 January - 31 December 2016.

The annual report is prepared in accordance
with the Danish Financial Statements Act.

In our opinion, the financial statements give a
true and fair view of the company's financial
position at 31 December 2016 and of the
results of the company's operations for the
financial year 1 January - 31 December 2016.

In our opinion, management's review includes
a fair review of the matters dealt with in the
management's review.

Management recommends that the annual
report should be approved at the annual
general meeting.

Claire Schmitz-Delbosq
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Den uafhangige revisors revisionspategning

Independent auditor's report

Til kapitalejerne i Sunarc Technology A/S

Konklusion

Vi har revideret arsregnskabet for Sunarc
Technology A/S for regnskabsaret 1. januar -
31. december 2016, der omfatter anvendt regn-
skabspraksis, resultatopgerelse, balance og no-
ter. Arsregnskabet udarbejdes efter arsregn-
skabsloven.

Det er vores opfattelse, at arsregnskabet giver
et retvisende billede af selskabets aktiver,
passiver og finansielle stilling pr. 31. december
2016 samt af resultatet af selskabets aktiviteter
for regnskabsaret 1. januar - 31. december
2016 i overensstemmelse med arsregnskabslov-
en.

Grundlag for konklusion

Vi har udfert vores revision i overensstemmel-
se med internationale standarder om revision
og de yderligere krav, der er geeldende i Dan-
mark. Vores ansvar ifelge disse standarder og
krav er neermere beskrevet i revisionspategn-
ingens afsnit “Revisors ansvar for revisionen
af arsregnskabet“. Vi er uathangige af
selskabet i overensstemmelse med internationa-
le etiske regler for revisorer (IESBA’s Etiske
regler) og de yderligere krav, der er geeldende i
Danmark, ligesom vi har opfyldt vores gvrige
etiske forpligtelser i henhold til disse regler og
krav. Det er vores opfattelse, at det opnaede re-
visionsbevis er tilstreekkeligt og egnet som
grundlag for vores konklusion.

To the shareholders of Sunarc Technology A/S

Opinion

We have audited the financial statements of
Sunarc Technology A/S for the financial year 1
January - 31 December 2016, which comprise
a summary of significant accounting policies,
income statement, balance sheet and notes.
The financial statements are prepared under
the Danish Financial Statements Act.

In our opinion, the financial statements give a
true and fair view of the company's financial
position at 31 december 2016 and of the
results of the company's operations for the
financial year 1 January - 31 December 2016
in accordance with the Danish Financial
Statements Act.

Basis for Opinion

We conducted our audit in accordance with
International Standards on Auditing (ISAs)
and the additional requirements applicable in
Denmark. Our responsibilities under those
standards and requirements are further
described in the “Auditor's responsibilities for
the audit of the financial statements™ section of
our report. We are independent of the company
in accordance with the International Ethics
Standards Board for Accountants' Code of
Ethics for Professional Accountants (IESBA
Code) and the additional requirements
applicable in Denmark, and we have fulfilled
our other ethical responsibilities in accordance
with these requirements. We believe that the
audit evidence we have obtained is sufficient
and appropriate to provide a basis for our
opinion,
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Independent auditor's report

Vasentlig usikkerhed vedrerende fortsat
drift

Uden at det har pavirket vores konklusion, ger
vi opmaerksom p4, at der er usikkerhed om
selskabets evne til at fortsatte driften.

Vi henviser til note 1 i arsrapporten, hvoraf det
fremgér, at selskabets ledelse har valgt, at
aflegge arsrapporten under forudsatning af
going concern jf. omtalen i note 1.

Vi ger opmaerksom pé, at vi er enige i
ledelsens vurdering om, at der er vaesentlig
usikkerhed om selskabets mulighed for at
fortseette driften.

Vi er enige med selskabets ledelse i
beskrivelsen af usikkerheder om going concern
, og at arsregnskabet kan afleegges under
forudseetning om virksomhedens fortsatte drift.

Vores konklusion er ikke modificeret
vedrerende dette forhold.

Ledelsens ansvar for drsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et
arsregnskab, der giver et retvisende billede i
overensstemmelse med &rsregnskabsloven.
Ledelsen har endvidere ansvaret for den inter-
ne kontrol, som ledelsen anser for nedvendig
for at udarbejde et arsregnskab uden vasentlig
fejlinformation, uanset om denne skyldes be-
svigelser eller fejl.

Material uncertainty related to going
concern

Without affecting our opinion, we note that
there is uncertainty about the Company's
ability to continue operations.

We refer to note 1 in the annual report where it
is shown that the company's management has
chosen to submit the annual report under the
assumption of going concern as mentioned in
note 1.

We will make attention on, that we agree with
the managements assessment that there are
substantial uncertainty concerning the
company's possibility to continue the
operation.

We agree with the company's management in
the description of uncertainties concerning
going concern, and that the annual report can
be prepared under condition to the company's
continued operation.

Our opinion is not modified regarding this
matter.

Management's responsibilities for the
financial statements

Management is responsible for the preparation
of financial statements that give a true and fair
view in accordance with the Danish Financial
Statements Act, and for such internal control
as management determines is necessary to
enable the preparation of financial statements
that are free from material misstatement,
whether due to fraud or error.
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Independent auditor's report

Ved udarbejdelsen af arsregnskabet er ledelsen
ansvarlig for at vurdere selskabets evne til at
fortsaette driften, at oplyse om forhold vedrer-
ende fortsat drift, hvor dette er relevant, samt
at udarbejde &rsregnskabet pa grundlag af regn-
skabsprincippet om fortsat drift, medmindre
ledelsen enten har til hensigt at likvidere
selskabet, indstille driften eller ikke har andet
realistisk alternativ end at geore dette.

Revisors ansvar for revisionen af
arsregnskabet

Vores mél er at opné hej grad af sikkerhed for,
om arsregnskabet som helhed er uden vesent-
lig fejlinformation, uanset om denne skyldes
besvigelser eller fejl, og at afgive en revisi-
onspétegning med en konklusion. Hej grad af
sikkerhed er et hejt niveau af sikkerhed, men
er ikke en garanti for, at en revision, der udfe-

res i overensstemmelse med internationale stan-

darder om revision og de yderligere krav, der
er geeldende i Danmark, altid vil afdekke vee-

sentlig fejlinformation, nér sdan findes. Fejlin-

formationer kan opsta som folge af besvigelser
eller fejl og kan betragtes som vaesentlige, hvis
det med rimelighed kan forventes, at de enkelt-
vis eller samlet har indflydelse pa de gkonomi-
ske beslutninger, som regnskabsbrugerne traef-
fer pa grundlag af arsregnskabet.

Som led i en revision, der udferes i overens-

stemmelse med internationale standarder om re-

vision og de yderligere krav, der er gaeldende i
Danmark, foretager vi faglige vurderinger og

opretholder professionel skepsis under revision-

en. Herudover:

In preparing the financial statements,
management is responsible for assessing the
company's ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting in preparing the
financial statements unless management either
intends to liquidate the company or to cease
operations, or has no realistic alternative but to
do so.

Auditor's responsibilities for the audit of
the financial statements

Our objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from material
misstatement, whether due to fraud or error,
and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs
and the additional requirements applicable in
Denmark will always detect a material
misstatement when it exists. Misstatements
can arise from fraud or error and are
considered material if, individually or in the
aggregate, they could reasonably be expected
to influence the economic decisions of users
taken on the basis of these financial statements

As part of an audit conducted in accordance
with ISAs and the additional requirements
applicable in Denmark, we exercise
professional judgment and maintain
professional skepticism throughout the audit.
We also:
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* Identificerer og vurderer vi risikoen for ve- e Identify and assess the risks of material

sentlig fejlinformation i drsregnskabet, uan-
set om denne skyldes besvigelser eller fejl,
udformer og udferer revisionshandlinger
som reaktion pa disse risici samt opnar revi-
sionsbevis, der er tilstraekkeligt og egnet til
at danne grundlag for vores konklusion. Ri-
sikoen for ikke at opdage veesentlig fejlinfor-
mation forérsaget af besvigelser er hajere
end ved vasentlig fejlinformation fordrsag-
et af fejl, idet besvigelser kan omfatte sam-
mensvargelser, dokumentfalsk, bevidste
udeladelser, vildledning eller tilsidesattelse
af intern kontrol.

Opnér vi forstéelse af den interne kontrol
med relevans for revisionen for at kunne ud-
forme revisionshandlinger, der er passende
efter omsteendighederne, men ikke for at
kunne udtrykke en konklusion om effektivi-
teten af selskabets interne kontrol.

Tager vi stilling til, om den regnskabsprak-
sis, som er anvendt af ledelsen, er passende,
samt om de regnskabsmaessige sken og til-

- knyttede oplysninger, som ledelsen har udar-
bejdet, er rimelige.

misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to
those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a
material misstatement resulting from fraud
is higher than for one resulting from error
as fraud may involve collusion, forgery,
intentional omissions, misrepresentations,
or the override of internal control.

¢ Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness
of the company's internal control.

o Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.
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¢ Konkluderer vi, om ledelsens udarbejdelse
af drsregnskabet pa grundlag af regnskabs-
princippet om fortsat drift er passende, samt
om der pé grundlag af det opnéede revisions-
bevis er vaesentlig usikkerhed forbundet
med begivenheder eller forhold, der kan ska-
be betydelig tvivl om selskabets evne til at
fortsaette driften. Hvis vi konkluderer, at der
er en veesentlig usikkerhed, skal vi i vores
revisionspategning gere opmerksom pé op-
lysninger herom i &rsregnskabet eller, hvis
sddanne oplysninger ikke er tilstreekkelige,

. modificere vores konklusion. Vores konklu-
sioner er baseret pé det revisionsbevis, der
er opnéet frem til datoen for vores revisions-
pategning. Fremtidige begivenheder eller
forhold kan dog medfere, at selskabet ikke
lengere kan fortsaette driften.

e Tager vi stilling til den samlede
prasentation, struktur og indhold af arsregn-
skabet, herunder noteoplysningerne, samt
om arsregnskabet afspejler de
underliggende transaktioner og
begivenheder pé en sédan méde, at der
gives et retvisende billede heraf.

Vi kommunikerer med den gverste ledelse om
blandt andet det planlagte omfang og den tids-
maessige placering af revisionen samt betydeli-
ge revisionsmaessige observationer, herunder
eventuelle betydelige mangler i intern kontrol,
som vi identificerer under revisionen.

Udtalelse om ledelsesberetningen
Ledelsen er ansvarlig for ledelsesberetningen.

¢ Conclude on the appropriateness of
management's use of the going concern
basis of accounting in preparing the
financial statements and, based on the audit
evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant doubt
on the company's ability to continue as a
going concern. If we conclude that a
material uncertainty exists, we are required
to draw attention in our auditor's report to
the related disclosures in the financial
statements or, if such disclosures are
inadequate, to modify our opinion. Our
conclusions are based on the audit evidence
obtained up to the date of our auditor's
report. However, future events or conditions
may cause the Company to cease to
continue as a going concern.

¢ Evaluate the overall presentation, structure
and contents of the financial statements,
including the disclosures, and whether the
financial statements represent the
underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.

Statement on management's review
Management is responsible for management's
review.
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Vores konklusion om arsregnskabet omfatter
ikke ledelsesberetningen, og vi udtrykker ing-
en form for konklusion med sikkerhed om led-
elsesberetningen.

I tilknytning til vores revision af arsregnskabet
er det vores ansvar at lase ledelsesberetningen

og i den forbindelse overveje, om ledelsesberet-

ningen er vaesentligt inkonsistent med arsregn-
skabet eller vores viden opnéet ved revisionen

eller p& anden méde synes at indeholde vaesent-
lig fejlinformation.

Vores ansvar er derudover at overveje, om led-
elsesberetningen indeholder kravede oplys-
ninger i henhold til arsregnskabsloven.

Baseret pé det udforte arbejde er det vores op-
fattelse, at ledelsesberetningen er i overens-
stemmelse med &rsregnskabet og er udarbejdet
i overensstemmelse med arsregnskabslovens
krav. Vi har ikke fundet vesentlig fejlinforma-
tion i ledelsesberetningen.

Kage, den 23. maj 2017
Koge, 23 May 2017

Reviplan A/S
Statsautoriserede revisorer

CVR-m 376702 1
Niels Christian Olin
Statsautoriseret reViSOf

Our opinion on the financial statements does
not cover management's review, and we do not
express any form of assurance conclusion
thereon.

In connection with our audit of the financial
statements, our responsibility is to read
management's review and, in doing so,
consider whether management's review is
materially inconsistent with the financial
statements or our knowledge obtained during
the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider
whether management's review provides the
information required under the Danish
Financial Statements Act.

Based on the work we have performed, we
conclude that management's review is in
accordance with the financial statements and
has been prepared in accordance with the
requirements of the Danish Financial
Statements Act. We did not identify any
material misstatement of management's
review.
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Ledelsesberetning
Management's review

Selskabets vaesentligste aktiviteter

Selskabets aktiviteter bestér i
antirefleksbehandling og salg af glas bestemt
for udnyttelse af solenergi, samt anden hermed
forbunden virksomhed.

Usikkerhed ved indregning og maling

Idet der henvises til afsnittene "Udvikling i
aret", "Usadvanlige forhold" samt note 1 i
arsrapporten, skal ledelsen gere opmaerksom
pa, at der er vaesentlige usikkerhedsmomenter i
forhold til, at &rsrapporten afleegges under
forudsetning om going concern.

Samlet set er det ledelsens opfattelse, at
arsrapporten kan afleegges under forudsaetning
af fortsat drift.

Business activities

The company's activities comprises AR
treatment of glass intended for the exploitation
of solar energy, as well as other related
activities

Recognition and measurement uncertainties

Referring to the "Development of the year",
"exceptional circumstances", and note 1 of the
annual report the management point out, that
there are significant uncertainties in relation to
the annual report are presented under the going
concern assumption.

Overall, it is the management's opinion that the
annual report can be presented on the
assumption of continued operation.



Ledelsesberetning
Management's review

Usadvanlige forhold

Selskabet har i regnskabsaret 2016 afviklet
storre del af bankkredit — afviklingen udger i
regnskabséret ca. 2,5 mio. kr. med tilleg af
renter. Primo 2017 er restbelebet vedrerende
bankkredit afviklet.

Regnskabsaret 2016 er kendetegnet ved, at et
forudsat samarbejde med licenstager ikke har
fungeret.

Selskabets ledelse har valgt at indstille indkeb
af raglas for AR og indkeb af AR-glas hos
licenstager.

Selskabets har i regnskabséret atholdt ca. tkr.
800 i omkostninger til advokat omfattende
retslige skridt mod licenstager.

‘Licenstager har ultimo september 2016 til
selskabet oplyst, at licenstager indstiller
anvendelse af licenspligtig teknologi/knowhow
for produktion af AR-glas hos licenstager.

Selskabets ledelse har ikke haft mulighed for
at kontrollere, om licenstagers oplysning, om
og hvorvidt licenstager er ophert med brug af
teknologi/knowhow, er korrekt.

Selskabets ledelse har besluttet at oge de
retslige skridt mod licenstager henset til, at
selskabets tilgodehavende hos licenstager er
betydeligt.

Unusual matters

Company has in fiscal year 2016 settled major
part of bank credit — the settlement represents
about dkr. 2.5 million in the fiscal year with
supplement of interest. Primo 2017 has the
remaining amount of Bank credit been phased
out.

Fiscal year 2016 is characterized by a provided
collaboration with licensee has not worked.

Management has chosen to postpone the
purchase of roughglass for AR and purchase of
AR-glass by the licensee.

The company has in the financial year held
approximately tkr. 800 as costs for Attorney
comprehensive legal action against the
licensee.

The licensee has stated that at the end of
september 2016 for company licensee sets the
use of licensed technology/know-how for
production of bound AR-glass with the
licensee.

Company's management has not been able to
verify licensee information and whether or not
the licensee information about cessation of use
of technology/know-how, is correct.

Company's management has decided to
increase the legal action against licensee in
light of the company's receivables with
licensee is significant.

10



Ledelsesberetning
Management's review

Udviklingen i aktiviteter og skonomiske
forhold

Selskabets resultatopgerelse for 2016 udviser
et overskud pd kr. 2.311.677, og selskabets
balance pr. 31. december 2016 udviser en
egenkapital pa kr. 4.939.065.

Under nettoomsatning er der skensmeessigt
indregnet license fee for perioden januar 2016
til og med september 2016.

Denne license fee er opgjort skensmaessigt pa
baggrund af fremskrivning af licenstagers
oplyste produktion i perioden indtil juli 2015,
hvor den skensmassige opgerelse for august
og september 2016 er medtaget med lavere
beleb end tidligere maneder.

Finansiering

Virksomhedens forventede udvikling, herun-
der szrlige forudsaetninger og usikre fakto-
rer

Ledelsen forventer, at selskabet fremadrettet
vil kunne opnd positivt driftsresultat og
positivt cash flow, jf. omtale under note 1.

Selskabets virke forudsetter, at majoritetsejer
fortsat yder finansiering, og at majoritetsejer
indtil videre ma udvide finansiering overfor
selskabet, jf. note 1.

Betydningsfulde hzendelser, som er
indtruffet efter regnskabsarets afslutning

Der er efter regnskabsédrets afslutning ikke
indtruffet begivenheder, som vaesentligt vil
kunne pavirke selskabets finansielle stilling, jf.
note 1.

Business review

The Company's income statement for the year
ended 31 December shows a profit of DKK

2.311.677, and the balance sheet at 31
December 2016 shows equity of DKK
4.939.065.

Under net turnover is estimated factored
licensfee for the period January 2016, up to
and including september 2016.

This licensfee has been calculated on a flat-
rate on the basis of the projection of the
licensees reported production in the period up
to July 2015, where the discretionary balance
for august and september 2016 is includes
lower amounts than previous months.

Financing

Financial review

Management expects that the company going
forward will be able to achieve positive
operating profit and positive cash flow cf. note
L.

The company's work assumes that majority
owner continues to provide lending and
majority owner until further notice must
expand lending across the company cf. note 1.

Significant events occurring after end of
reporting period

After the end of the financial year there are no
events who have occurred which significantly
affect the company's financial position as
referred to cf. note 1.

11



Anvendt regnskabspraksis
Accounting policies

Arsrapporten for Sunarc Technology A/S for
2016 er aflagt i overensstemmelse med
arsregnskabslovens bestemmelser for klasse B-
virksomheder med tilvalg fra hajere klasser.

Den anvendte regnskabspraksis er uendret i
forhold til sidste &r.

Arsrapporten for 2016 er aflagt i kr.

Andring i anvendt regnskabspraksis

Produktionsanleeg og maskiner

Ledelsen har foretaget endret sken for
levetiden for en produktionslinje. Andring i
levetiden har betydet oget afskrivninger. Arets
afskrivning for regnskabséaret 2016 eget med
tkr. 236.

[ perioden fra anskaffelsestidspunktet og til 1.
januar 2016 foretages yderligere afskrivning

med tkr. 1.502. Med henvisning til
arsregnskabslovens §54, er foraget
afskrivninger, tkr. 1.738 udgiftsfort i
resultatopgerelsen.

Generelt om indregning og maling

I resultatopgerelsen indregnes indtegter i takt
med, at de indtjenes. Herudover indregnes var-
direguleringer af finansielle aktiver og forplig-
telser. I resultatopgerelsen indregnes ligeledes
alle omkostninger, herunder afskrivninger og
nedskrivninger.

The Annual Report of Sunarc Technology A/S

for 2016 has been prepared in accordance with

the provisions of the Danish Financial State-
ments Act for klasse B-virksomheder with the
adoption of rules from enterprises of reporting
class C.

The accounting policies applied remain un-
changed from previous years.

The Annual Report for 2016 is presented in
DKK.

Changes in accounting policies

Plant and machinery

Management has changed the estimates for the
life of a production line. Changes in lifetime
have meant increased depreciation. The
depreciation for the year 2016 increased by
t.DKK 236.

During the period from the date of acquisition
and until January 1, 2016, further amortization
of t DKK 1,502 is made. With reference to the
Danish Financial Statements Act §54,
increased depreciation t.DKK 1.738 expensed
in the income statement.

Basis of recognition and measurement

Income is recognised in the income statement
as earned, including value adjustments of
financial assets and liabilities, All expenses,
including amortisation, depreciation and
impairment losses, are also recognised in the
income statement.
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Anvendt regnskabspraksis
Accounting policies

Aktiver indregnes i balancen, ndr det er sand-
synligt, at fremtidige ekonomiske fordele vil
tilflyde selskabet, og aktivets veerdi kan méles
pélideligt.

Forpligtelser indregnes i balancen, nir det er
sandsynligt, at fremtidige okonomiske fordele
vil fragd selskabet, og forpligtelsens vaerdi kan
méles palideligt.

Ved forste indregning méles aktiver og forplig-
telser til kostpris. Efterfolgende méles aktiver
og forpligtelser som beskrevet for hver enkelt
regnskabspost nedenfor.

Visse finansielle aktiver og forpligtelser males
til amortiseret kostpris, hvorved der indregnes
en konstant effektiv rente over lebetiden. A-
mortiseret kostpris opgeres som oprindelig
kostpris med fradrag af eventuelle afdrag samt
tilleeg/fradrag af den akkumulerede amortise-
ring af forskellen mellem kostpris og nominelt
belob.

Ved indregning og maling tages hensyn til for-
udsigelige tab og risici, der fremkommer, in-
den &rsrapporten afleegges, og som be- eller af-
kraefter forhold, der eksisterede pd balanceda-
gen.

Assets are recognised in the balance sheet
when it is probable that future economic
benefits will flow to the company's and the
value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet
when it is probable that future economic
benefits will flow from the company's and the
value of the liability can be measured reliably.

On initial recognition, assets and liabilities are
measured at cost. On subsequent recognition,
assets and liabilities are measured as described
below for each individual accounting item.

Certain financial assets and liabilities are
measured at amortised cost using the effective
interest method. Amortised cost is calculated
as the historic cost less any instalments and
plus/less the accumulated amortisation of the
difference between the cost and the nominal
amount.

On recognition and measurement, allowance is
made for predictable losses and risks which
occur before the annual report are presented
and which confirm or invalidate matters
existing at the balance sheet date.
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Anvendt regnskabspraksis
Accounting policies

Resultatopgerelsen
Bruttofortjeneste

Selskabet anvender bestemmelsen i arsregn-
skabslovens § 32, hvorefter selskabets omsaet-
ning ikke er oplyst.

Bruttofortjeneste .er et sammendrag af
nettoomsaetning, a&ndring i lagre af feerdigvarer
og varer under fremstilling samt andre
driftsindteegter med fradrag af omkostninger til
ravarer og hjelpematerialer og andre eksterne
omkostninger.

Nettoomszetning

Indteegter ved salg af handelsvarer og feerdig-
varer indregnes i resultatopgerelsen, hvis risi-
koovergang, normalt ved levering til keber, har
fundet sted, og hvis indtaegten kan opgeres pali-
deligt og forventes modtaget.

Omkostninger til ravarer og
hjeelpematerialer

Omkostninger til rdvarer og hjelpematerialer
indeholder det forbrug af ravarer og hjelpema-
terialer, der er anvendt for at opnd rets netto-
omsetning.

Andre eksterne omkostninger

Andre eksterne omkostninger omfatter omkost-
ninger til distribution, salg, reklame, admini-
stration, lokaler, tab pa debitorer, operationelle
leasingomkostninger mv.

Income statement

Gross profit

For competitive reasons and in accordance
with section 32 of the Danish Financial
Statements Act, the items "Revenue" and
"Cost of sales" are combined into "Gross
profit".

Gross profit is a summary of net sales, changes
in stocks of finished goods and production and
other operating income less costs of raw and
auxiliary materials and other external costs.

Revenue

Revenue from the sale of goods for resale and
finished goods is recognised in the income
statement, provided that the transfer of risk,
usually on delivery to the buyer, has taken
place and that the income can be measured
reliably and is expected to be received.

Expenses for raw materials and
consumables

Expenses for raw materials and consumables
include the raw materials and consumables
used in generating the year’s revenue.

Other external costs

Other external costs include expenses related
to distribution, sale, advertising,
administration, premises, bad debts, payments
under operating leases, etc.

14



Anvendt regnskabspraksis
Accounting policies

Personaleomkostninger

Personaleomkostninger omfatter len og gager,
inklusive feriepenge og pensioner samt andre
omkostninger til social sikring m.v. til selskab-
ets medarbejdere. I personaleomkostninger er
fratrukket modtagne godtgerelser fra offentlige
myndigheder.

Af- og nedskrivninger

Af- og nedskrivninger indeholder arets af- og
nedskrivninger af immaterielle og materielle
anlagsaktiver.

Finansielle indtaegter og omkostninger

Finansielle indtegter og omkostninger indreg-
nes i resultatopgerelsen med de beleb, der ved-
rorer regnskabsaret. Finansielle poster omfatter
renteindtaegter og -omkostninger, finansielle
omkostninger ved finansiel leasing, realiserede
og urealiserede kursgevinster og -tab vedreren-
de verdipapirer, geld og transaktioner i
fremmed valuta, amortisering af realkreditlan
samt tilleg og  godtgerelse  under
acontoskatteordningen mv.

Skat af arets resultat

Arets skat, som bestir af arets aktuelle sel-
skabsskat og andring i udskudt skat, indregnes
i resultatopgerelsen med den del, der kan hen-
fores til arets resultat, og direkte i egenkapita-
len med den del, der kan henferes til posterin-
ger direkte i egenkapitalen.

Staff costs

Staff costs include wages and salaries,
including compensated absence and pensions,
as well as other social security contributions,
etc. made to the entity's employees. The item is
net of refunds made by public authorities.

Amortisation, depreciation and impairment
losses

Amortisation, depreciation and impairment
losses comprise the year's amortisation,
depreciation and impairment of intangible
assets and property, plant and equipment.

Financial income and expenses

Financial income and expenses are recognised
in the income statement at the amounts relating
to the financial year. Net financials include
interest income and expenses, financial
expenses relating to finance leases, realised
and unrealised capital/exchange gains and
losses on securities and foreign currency
transactions, amortisation of mortgage loans
and surcharges and allowances under the
advance-payment-of-tax scheme, etc.

Tax on profit/loss for the year

Tax for the year, which comprises the current
tax charge for the year and changes in the
deferred tax charge, including changes arising
from changes in tax rates, is recognised in the
income statement as regards the portion that
relates to entries directly in equity.
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Anvendt regnskabspraksis
Accounting policies

Balancen
Materielle anlaegsaktiver

Materielle anlegsaktiver maéles til kostpris
med fradrag af akkumulerede af- og nedskriv-
ninger.

Kostpris omfatter anskaffelsesprisen og
omkostninger direkte tilknyttet anskaffelsen
indtil det tidspunkt, hvor aktivet er klar til at
blive taget i brug.

Renteomkostninger pa l&n optaget direkte til
finansiering af fremstilling af materielle
anlegsaktiver indregnes i kostprisen over
fremstillingsperioden. Alle indirekte henfer-
bare ldneomkostninger indregnes i resultatop-
gorelsen.

Afskrivningsgrundlaget, der opgeres som kost-
pris reduceret med eventuel restverdi, fordeles
linesert over aktivernes forventede brugstid,
der udger:

Produktionsbygninger, scrapveerdi t.kr. 5.250
20 &r

Produktionsanleg og maskiner 6-9 ér
Andre anleeg, driftsmateriel og inventar 2-5 ar

Yarebeholdninger

Varebeholdninger maéles til kostpris efter
FIFO-metoden. Er nettorealisationsvardien la-
vere end kostprisen, nedskrives til denne lave-
re veerdi.

Kostpris for handelsvarer samt rdvarer og hjal-
pematerialer omfatter anskaffelsespris med til-
leg af hjemtagelsesomkostninger.

Balance sheet
Tangible assets

Tangible assets are measured at cost less
accumulated depreciation and less any
accumulated impairment losses.

Cost comprises the cost of acquisition and
expenses directly related to the acquisition up
until the time when the asset is ready for use.

Interest expenses on loans raised directly for
financing the construction of property, plant
and equipment are recognised in cost over the
period of construction. All indirectly
attributable borrowing expenses are recognised
in the income statement.

Depreciation based on cost reduced by any
residual value is calculated on a straight-line
basis over the expected useful lives of the
assets, which are:

Manufacturing plants, scrapvalue t DKK 5.250
20 years

Plant and machinery

6-9 years

Other fixtures and fittings, tools and
equipment 2-5 years

Stocks

Stocks are measured using the FIFO method.
Where the net realisable value is lower than
the cost, inventories are recognised at this
lower value.

The cost of goods for resale, raw materials and

consumables comprises the purchase price plus
delivery costs.
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Anvendt regnskabspraksis
Accounting policies

Kostpris for fremstillede ferdigvarer samt var-
er under fremstilling omfatter kostpris for rava-
rer, hjelpematerialer, direkte lon og indirekte
produktionsomkostninger.

Nettorealisationsvardien for varebeholdninger
opgeres som salgspris med fradrag af feerdiggo-
relsesomkostninger og omkostninger, der afhol-
des for at effektuere salget. Veerdien fastsaettes
under hensyntagen til varebeholdningers om-
settelighed, ukurans og forventet udvikling i
salgspris.

Tilgodehavender
Tilgodehavender males til amortiseret kostpris.

Der foretages nedskrivning til imedegaelse af
tab, hvor der vurderes at vare indtruffet en ob-
jektiv indikation pé, at et tilgodehavende eller
en portefelje af tilgodehavender er verdiforrin-
get. Hvis der foreligger en objektiv indikation
pé, at et individuelt tilgodehavende er vardifor-
ringet, foretages nedskrivning pé individuelt ni-
veau.

Selskabsskat og udskudt skat

Aktuelle skatteforpligtelser og tilgodehavende
aktuel skat indregnes i balancen som beregnet
skat af arets skattepligtige indkomst, reguleret
for skat af tidligere ars skattepligtige ind-
komster samt for betalte acontoskatter.

Udskudt skat méles efter den balanceorientere-
de geldsmetode af midlertidige forskelle mel-
lem regnskabsmeessig og skattemaessig veerdi
af aktiver og forpligtelser opgjort pa grundlag
af den planlagte anvendelse af aktivet henholds-
vis afvikling af forpligtelsen.

The cost of finished goods and work in
progress includes the cost of raw materials,
consumables, direct cost of labour and
production.

The net realisable value of stocks is calculated
as the selling price less costs of completion
and expenses incurred to effect the sale. The
net realisable value is determined taking into
account marketability, obsolescence and
expected selling price movements.

Receivables
Receivables are measured at amortised cost.

An impairment loss is recognised if there is
objective evidence that a receivable or a group
of receivables is impaired. If there is objective
evidence that an individual receivable is
impaired, an impairment loss for that
individual asset is recognised.

Income tax and deffered tax

Current tax liabilities and current tax
receivables are recognised in the balance sheet
as the estimated tax on the taxable income for
the year, adjusted for tax on the taxable
income for previous years and tax paid on
account.

Deferred tax is measured according to the
liability method in respect of temporary
differences between the carrying amount of
assets and liabilities and their tax Dbase,
calculated on the basis of the planned use of
the asset and settlement of the liability,
respectively.
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Anvendt regnskabspraksis

Accounting policies

Geldsforpligtelser

Finansielle forpligtelser indregnes ved l&nop-
tagelse til det modtagne provenu efter fradrag
af afholdte transaktionsomkostninger. I efterfal-
gende perioder méles de finansielle forpligtel-
ser til amortiseret kostpris svarende til den ka-
pitaliserede veerdi ved anvendelse af den effek-
tive rente, s& forskellen mellem provenuet og
den nominelle verdi indregnes i resultatopge-
relsen over l&neperioden.

I finansielle forpligtelser indregnes tillige den
kapitaliserede  restleasingforpligtelse  pa
finansielle leasingkontrakter.

Ovrige geldsforpligtelser, som omfatter gaeld
til leveranderer, tilknyttede virksomheder samt
anden geeld, males til amortiseret kostpris, hvil-
ket seedvanligvis svarer til nominel vaerdi.

Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes ved
forste indregning til transaktionsdagens kurs.
Valutakursdifferencer, der opstar mellem trans-
aktionsdagens kurs og kursen pd betalingsda-
gen, indregnes i resultatopgerelsen som en fi-
nansiel post. Hvis valutapositioner anses for si-
kring af fremtidige pengestromme, indregnes
veerdireguleringerne direkte pé egenkapitalen.

Liabilities

Financial liabilities are recognised on the
raising of the loan at the proceeds received net
of transaction costs incurred. On subsequent
recognition, the financial liabilities are
measured at amortised cost, corresponding to
the capitalised value, using the effective
interest method. Accordingly, the difference
between the proceeds and the nominal value is
recognised in the income statement over the
term of the loan.

Financial liabilities also include the capitalised
residual finance lease commitment.

Other liabilities, which include trade
receivables, payables to group entities and
other payables, are measured at amortised cost,
which is usually equivalent to nominal value.

Foreign currency translation

On initial recognition, foreign currency
transactions are translated applying the
exchange rate at the transaction date. Foreign-
exchange differences arising between the
exchange rates at the transaction date and at
the date of payment are recognised in the
income statement as financial income or
financial expenses. If foreign currency
transactions are considered cash flow hedges,
the value adjustments are taken directly to

equity.
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Resultatopgerelse 1. januar - 31. december 2016
Income statement 1 January 2016 - 31 December 2016

Note 2016 2015
kr. tkr.
Bruttofortjeneste 12.468.132 2.123
Gross profit
Personaleomkostninger 2 -5.655.970 -4.094
Staff costs
Resultat for af- og nedskrivninger 6.812.162 -1.971

Earnings Before Interest Taxes Depreciation and Amortization

Af- og nedskrivninger af materielle anlagsaktiver inkl.
tilbageforsel af nedskrivninger -2.567.892 6.436

Depreciation, amortisation and impairment of intangible assets and
property, plant and equipment

Resultat for finansielle poster 4.244.270 4.465

Profit/loss before financial income and expenses

Finansielle omkostninger 3 -1.309.771 -984
Financial costs

Resultat for skat 2.934.499 3.481
Profit/loss before tax

Skat af arets resultat 4 -622.822 -625
Tax on profit/loss for the year

Arets resultat 2.311.677 2.856

Net profit/loss for the year

Overfort resultat 2.311.677 2.856

Retained earnings

2.311.677 2.856
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Balance pr. 31. december 2016
Balance sheet at 31 December 2016

Aktiver

Assets

Grunde og bygninger
Land and buildings
Produktionsanleeg og maskiner

Plant and machinery
Andre anlag, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment

Materielle anlaegsaktiver
Tangible assets

Deposita

Deposits

Finansielle anlaegsaktiver
Fixed asset investments

Anlzegsaktiver i alt

Fixed assets total

Révarer og hjelpematerialer
Raw materials and consumables

Feerdigvarer og handelsvarer
Finished goods and goods for resale

Varebeholdninger
Stocks

Tilgodehavender fra salg og tjenesteydelser

Trade receivables

Andre tilgodehavender

Other receivables
Periodeafgraensningsposter
Prepayments
Tilgodehavender

Receivables

Note 2016 2015

kr. tkr.
10.121.244 10.368
2.707.496 5.003
75.000 87
5 12.903.740 15.458
38.219 0
38.219 0
12.941.959 15.458
452,591 312
33.459 181
486.050 493
15.627.055 10.253
183.750 236
12.548 108
15.823.353 10.597
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Balance pr. 31. december 2016 (Fortsat)
Balance sheet at 31 December 2016 (Continued)

Aktiver

Assets

Likvide beholdninger
Cash at bank and in hand

Omszetningsaktiver i alt

Current assets total

Aktiveri alt
Assets total

Note 2016 2015
kr. tkr.
67.824 116
16.377.227 11.206
29.319.186 26.664

21



Balance pr. 31. december 2016
Balance sheet at 31 December 2016

Passiver
Liabilities and equity

Selskabskapital
Share capital

Overkurs ved emission
Share premium account

Overfort resultat
Retained earnings

Egenkapital
Equity total

Geld til realkreditinstitutter
Mortgage loans

Andre kreditinstitutter
Other credit institutions

Langfristede geeldsforpligtelser
Long-term debt

Geeld til realkreditinstitutter

Mortgage loans

Banker

Banks

Kreditinstitutter

Other credit institutions

Modtagne forudbetalinger fra kunder
Prepayments received from customers
Leveranderer af varer og tjenesteydelser
Trade payables

Geeld til tilknyttede virksomheder
Payables to subsidiaries

Selskabsskat

Corporation tax

Note 2016 2015
kr. tkr.

1.687.500 1.688

3.312.500 3313

-60.935 -2.373

6 4.939.065 2.628

4.196.605 4.706

346.216 414

7 4.542.821 5.120

7 507.500 506

7 417.097 2.923

7 47200 146

8.101 0

997.566 638

14.202.956 11.622

1.899.103 1.276
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Balance pr. 31. december 2016 (Fortsat)
Balance sheet at 31 December 2016 (Continued)

Passiver
Liabilities and equity

Anden geeld
Other payables

Kortfristede geeldsforpligtelser
Short-term debt

Gealdsforpligtelser i alt
Debt total

Passiveri alt

Liabilities and equity total

Usikkerhed om fortsat drift (going concern)
Uncertainty about the continued operation (going concern)

Eventualposter m.v.
Contingent assets, liabilities and other financial obligations

Pantsetninger og sikkerhedsstillelser
Charges and securities

2016 2015
kr. tkr.
1.757.777 1.805
19.837.300 18.916
24.380.121 24.036
29.319.186 26.664
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Noter
Notes

1 Usikkerhed om fortsat drift (going concern)
Uncertainty about the continued operation (going concern)

Selskabets majoritetsejer har siden august 2014 lgbende ydet 1&n til selskabet. Selskabets
majoritetsejer har efter balancedagen gget majoritetsejers udlén til selskabet.

Selskabets bankforbindelse har betinget sig afvikling af selskabets driftskredit. Driftskredit er
i 2016 afviklet med ca. tkr. 750 pr. kvartal, og primo 2017 er driftskreditten afviklet 100 %.

Selskabets ledelse har i 2016 gennemfert massive reduktioner omfattende flerheden af
omkostningsarter. Selskabets omkostningsniveau er yderligere reduceret i 2017.

Selskabets ledelse oplyser, at markedssituationen og licenstagers kontraktstridige ageren har
reduceret selskabets indtjening. Det er ledelsens beslutning, at tilgodehavende hos
licenstager, der udger et vasentligt belgb, inddrives via retslige tiltag. Der er i regnskabséaret
2016 afholdt omkostninger til advokat forud for egentlig inddrivelse i Kina. Selskabets
ledelse har besluttet at fremme inddrivelsesarbejder mod licenstager med det formél, at
selskabets tilgodehavende bliver indbetalt. Estimerede omkostninger forbundet med
inddrivelse er afsat i arsrapporten.

Selskabets ledelse har valgt at afleegge arsrapporten under forudsetning af going concern, jf.
omtalerne ovenfor.

Since august 2014 Majority owner continuously granted loans to the company. After the balance sheet date
majority owner has increased lending to the company.

The company's bank has stipulated settlement of the company's operating credit. Operating credit is phased out
by 2016 by approximately t DKK 750 per quarter, and primo 2017 the operating credit is settled 100%.

Management have in 2016 conducted massive changes of all the significant costs. Management have in 2017
further reduced Company costs.

Management believe that the licensee’s contractuel conduct has reduced the company's earnings. Management
decided that amount owed by the licensee, which constitutes a significant amount, must be recovered through
legal action. There is in fiscal year 2016 incurred costs to the Attorney prior to actual recovery in China.
Management has decided to promote the recovery of working against the licensee with the purpose of the
company's receivables will be paid. Estimated costs associated with the recovery is allocated in the annual
report. Management assessmens that the company with sufficient legal action will manage to recover the
company's amount owed by licensee.

Management has chosen to present the annual report as a going concern without prejudice as explained above.
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Noter
Notes

2016 2015
kr tkr
2 Personaleomkostninger

Staff costs
Lenninger 5.070.944 3.615
Wages and salaries
Pensioner 391.869 320
Pensions
Andre omkostninger til social sikring 111.560 75
Other social security costs
Andre personaleomkostninger 81.597 84
Other staff costs

5.655.970 4.094
Gennemsnitligt antal beskaeftigede medarbejdere 6 10
Average number of employees

3 Finansielle omkostninger

Financial costs
Finansielle omkostninger tilknyttede virksomheder 1.011.208 578
Interest paid to subsidiaries
Andre finansielle omkostninger 298.563 406
Other financial costs

1.309.771 984

4 Skat af arets resultat
Tax on profit/loss for the year

Arets aktuelle skat 622.822 625

Current tax for the year

622.822 625
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Noter
Notes

S Materielle anleegsaktiver

Tangible assets
Produktionsan- Andre anlaeg,
Grunde og  leeg og maski- driftsmateriel
bygninger ner og inventar
Land and Plant and Other fixtures
buildings machinery and fittings, tools
and equipment
Kostpris 1. januar 2016 17.760.794  27.394.990 1.725.770
Cost at 1 January 2016
Tilgang i arets lob 0 15.750 0
Additions for the year
Afgang i &rets lgb 0 -5.553.338 0
Disposals for the year
Kostpris 31. december 2016 17.760.794 21.857.402 1.725.770
Cost at 31 December 2016
Af- og nedskrivninger 1. januar 2016 7.392.948  22.393.620 1.639.103
Impairment losses and depreciation at 1 January 2016
Arets afskrivninger 246.602 2.309.624 11.667
Depreciation for the year
Arets af- og nedskrivninger pa afhendede
aktiver 0 -5.553.338 0
Impairment and depreciation of sold assets for the
year
Af- og nedskrivninger 31. december 2016 7.639.550 19.149.906 1.650.770
Impairment losses and depreciation at 31 December
2016

Regnskabsmaessig veerdi 31. december
2016 10.121.244 2.707.496 75.000

Carrying amount at 31 December 2016

26



Noter
Notes

6 Egenkapital

Equity
Selskabs-  Overkursved ~ Overfort
kapital emission resultat [alt
Share capital ~ Share premium Retained Total
account earnings

Egenkapital 1. januar 2016 1.687.500 3.312.500 -2.372.612 2.627.388
Equity at 1 January 2016
Arets resultat 0 0 2.311.677 2.311.677
Net profit/loss for the year
Egenkapital 31. december
2016 1.687.500 3.312.500 -60.935 4.939.065

Equity at 31 December 2016

Selskabskapitalen bestar af 1.688 aktier & nominelt kr. 1. Ingen aktier er tillagt serlige

rettigheder.

The share capital consists of 1,688 shares of a nominal value of kr. 1. No shares carry any special rights.

Der har ikke varet &ndringer i selskabskapitalen i de seneste 5 &r.

There have been no changes in the share capital during the last 5 years.

7 Langfristede gaeldsforpligtelser
Long term debt

Gzld til realkreditinstitutter
Mortgage loans

Efter 5 ar

After 5 years
Mellem 1 og 5 ar
Between 1 and 5 years
Langfristet del
Non-current portion
Inden for et ar
Within 1 year

2016 2015
kr. tkr.
2.166.605 2.684
2.030.000 2.022
4.196.605 4.706
507.500 506
4.704.105 5.212
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Noter
Notes

7 Langfristede gaeldsforpligtelser (Fortsat)
Long term debt (continued)

2016 2015
kr. t.kr.

Andre kreditinstitutter
Other credit institutions
Efter 5 ar 168.112 262
After 5 years
Mellem 1 og 5 ar 178.104 152
Between I and 5 years
Langfristet del 346.216 414
Non-current portion
Ovrig kortfristet geeld til kreditinstitutter 47.200 146
Other short-term debt to credit institutions
Kortfristet del 47.200 146
Kortfristet del

393.416 560

8 Eventualposter m.v.
Contingent assets, liabilities and other financial obligations

Selskabet har afgivet garantitilsagn omfattende dreméalsbestemt effekt af udfort
antirefleksbehandling. Garantitilsagnet forventes ikke at ville fore til traek pa selskabets

ressourcer.
The Company has given guarantee regarding multi-year defined effect on antireflextreatment carried out. It is
not expected that the garantee will drain on the resources of the Company.

9 Pantszetninger og sikkerhedsstillelser
Charges and securities

Til sikkerhed for geld til realkreditinstitutter, t.kr. 5.212, er der givet pant i grunde og

bygninger, hvis regnskabsmaessige vardi pr. 31/12 2016 udger t.kr. 10.121.
As security for mortgage debt, t. DKK 5.212 has been granted a mortgage on land and buildings, whose book
value 31 December 2016 amounts to t DKK 10.121. ‘

Selskabet har afgivet virksomhedspant overfor bank. Virksomhedspantet omfatter simple
fordringer hidrerende fra salg af varer og tjenesteydelser, varebeholdninger og driftsmateriel
m.v. Der er afgivet virksomhedspant for t.kr. 4.000, sikret ved skadeslasbrev, tinglyst t.kr.
4.000.

The Company has provided company charge for bank. The company charge includes simple claims coming
from sale of products and services, inventories, fixtures and operating equipment. There has been provided
company charge for t. DKK 4.000, which are secured by mortgage, registration t. DKK 4.000.
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9 Pantszetninger og sikkerhedsstillelser (Fortsat)
Charges and securities (continued)

Til sikkerhed for geld til kreditinstitut, t.kr. 763 er deponeret ejerpantebreve nom. t.kr, 5.350
med pant i matr. nr. 2 Z og nr. 2 E, Skoverup by, Ulse, hvis regnskabsmaessige verdi pr.

31/12-2016 udger t.kr. 10.121.

As security to a credit institute, t. DKK 3.475 a mortgage registered to the mortgagor has been pledged at a
nominial value of kDKK 5.350 in Title No. 2 Z and No. 2 E Skoverup by, Ulse, whose booked value 31
December 2016 amounts to tDKK 10.121.

Kreditinstitut har afgivet betalingsgaranti udgerende t.kr. 22. Selskabet har deponeret t.kr. 26
til sikkerhed herfor. Selskabets sikkerhedsstilllelse, t.kr. 26, er indeholdt i likvide beholdinger

i balancen.
Credit institute has given payment guarantee t. DKK 22, As security to this the Company has made a deposit
t.DKK 26. The security of the company t. DKK 26 is included in cash and cash equivalents in the balance sheet.

29



