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Independent auditors' report 
 
To the shareholders of Pfizer PFE ApS 
 
Independent auditors' report on the financial statements  
We have audited the financial statements of Pfizer PFE ApS for the financial year 1 December 2015 – 30 
November 2016. The financial statements comprise accounting policies, income statement, balance sheet, and 
notes. The financial statements are prepared in accordance with the Danish Financial Statements Act. 

 
Management's responsibility for the financial statements 
Management is responsible for the preparation of financial statements that give a true and fair view in accordance 
with the Danish Financial Statements Act and for such internal control that Management determines is necessary 
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

 
Auditors' responsibility  
Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our audit 
in accordance with International Standards on Auditing and additional requirements under Danish audit 
regulation. This requires that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance as to whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditors consider internal control relevant to the Company's preparation of financial statements 
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the Company's internal control. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by Management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Our audit has not resulted in any qualification. 

 
Opinion 
In our opinion, the financial statements give a true and fair view of the Company's financial position at 
30 November 2016 and of the results of its operations for the financial year 1 December 2015 – 30 November 
2016 in accordance with the Danish Financial Statements Act. 
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Management's review 

Company details 
 

Telephone: +45 44 20 11 00 

Telefax: +45 44 20 11 01 

Web site: www.pfizer.dk 

Registration No. 25 46 27 77 

Registered office:  Lautrupvang 8, 2750  Ballerup, Denmark 

Board of Directors 
 
Nanna Jannov 
Kamila K. Kozikowska  
Lars Møller  
Anne Birgitte Hein 
Henriette Rosenquist 
Stefano Podesta  
 

Executive Board 
Henriette Rosenquist 

Auditors 
KPMG  
Statsautoriseret Revisionspartnerselskab 
Dampfærgevej 28 
DK-2100 Copenhagen
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Knowledge resources 
 
It is the goal of Pfizer to attract the best people, enabling Pfizer to constantly develop and 
adapt the Company to an ever-changing world.  Through training Pfizer constantly seeks to 
develop the employees, in terms of knowledge of the products, as well as developing 
competencies and training in core values. 
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Management's review 

Operating Review  

Outlook 
For 2016/17 the Company expects total revenue to increase compared with the total revenue 
in 2015/2016, with higher Fragmin and Hospira Injectables sales. However, continued price 
and brand erosion is expected to affect the rest of the portfolio. The revenue from brands 
with recent loss of exclusivity such as Ecalta and Vfend are expected to decline. Operating 
profit is also expected to be above 2015/16. 

The prescription activity is expected to grow due to increased productivity in the secondary 
care and market growth as a result of ageing population. The industry as a whole in Denmark 
is exposed to competition from parallel importers, biosimilar entries and generic substitution. 
At the same time, public health costs are under supervision, and this combination influences 
the expectations for the years to come. 

Events after the balance sheet date 
No material events have occurred subsequent to 30 November 2016 which that significantly 
affect the assessment of the annual report. 
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Accounting Policies 
The annual report for 2015/2016 has been prepared in accordance with the provisions 
applying to class C (medium sized) enterprises under the Danish Financial Statements Act. 

The accounting policies used in the preparation of the financial statements are consistent 
with those of last year. 

Change of presentation of other operating income 
In 2015/16, income from services provided to other Pfizer entities are included as other 
operating income. In 2014/15 this income was deducted costs for marketing and distribution, 
development and administration. Comparative figures have been restated. The effect on the 
income statement for 2015/16 and 2014/15 is: 

 2015/16 
Current 
method 

2015/16 
Prior 

method 

2014/15 
Current 
method 

2014/15 Prior 
method 

Marketing and distribution 
costs -36,399 -28,312 -32,502 -24,921 

Development expenses 
-6,704 588 -21,520 -21,610 

Administrative expenses 
-10,181 -10,218 -17,955 -7,792 

Other operating 
income/expenses 15,341 - 17,654 - 

Foreign currency translation 
Transactions in foreign currencies are translated at the exchange rates at the transaction date.  
Foreign exchange differences arising between the exchange rates at the transaction date and 
at the date of payment are recognised in the income statement as interest income or expense 
and similar items. 

Receivables and payables and other monetary items denominated in foreign currencies that 
have not been settled at the balance sheet date are translated at the exchange rates at the 
balance sheet date.  The difference between the exchange rates at the balance sheet date and 
at the date at which the receivable or payable arose or was recognised in the latest financial 
statements is recognised in the income statement as interest income or expense and similar 
items. 
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Business combinations 
The uniting-of-interests method is applied to business combinations such as the acquisition 
and disposal of equity investments, mergers, demergers, contribution of assets, share 
exchanges, etc., between entities controlled by the Parent Company. The uniting of interests 
is considered to have been completed at the date of the acquisition without restatement of 
comparative figures. Differences between the agreed consideration and the carrying amount 
of the acquired entity is recognised in equity. 

 

Hospira business integration 
On October 3rd, 2016, Pfizer PFE ApS entered into a business transfer agreement with 
Hospira Nordic AB a limited liability company organized under the laws of Sweden. Hospira 
Nordic AB transferred the entire sales and distribution activity of Hospira products in 
Denmark including several assets and liabilities associated to this activity and, ceased to 
carry out any distribution activities in Denmark. 

Income statement 

Revenue 
Revenue from the sale of goods for resale is recognized in the income statement provided 
that delivery and transfer of risk to the buyer has taken place before year end and that the 
income can be reliably measured and is expected to be received. Revenue is measured 
exclusive of VAT and taxes related to sale. 

Cost of sales 
Cost of sales comprise the cost of goods and services sold during the year. 

Development expenses 
Development expenses comprise costs related to regulatory affairs, drug safety and medical 
affairs. The Pharmaceutical division of Pfizer PFE ApS only performs research and 
development on behalf of other group enterprises. 

Marketing and distribution costs 
Costs incurred in marketing and distributing goods sold during the year and in conducting 
sales campaigns etc. during the year are recognised as marketing and distribution costs.  
Also, costs relating to sales staff, advertising, and exhibitions are recognised as marketing 
and distribution costs.. 
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Administrative expenses 
Administrative expenses comprise expenses incurred during the year for management and 
administration, including expenses for administrative staff, office premises and office 
expenses. 

Other operating income and costs 
Other operating income and costs comprise items secondary to the principal activities of the 
enterprise.   

Interest income and expense and similar items 
Interest income and expense and similar items comprise interest income and expense, gains 
and losses on payables and transactions denominated in foreign currencies as well as 
surcharges and refunds under the on-account tax scheme etc. 

Tax on profit/loss for the year 
Tax for the year comprises current tax and changes in deferred tax for the year. The tax 
expense relating to the profit/loss for the year is recognised in the income statement, and the 
tax expense relating to changes directly recognised in equity is recognised directly in equity.   

Balance sheet 
Inventories 
Inventories are measured at cost in accordance with the FIFO method. Where the net 
realisable value is lower than cost, inventories are written down to this lower value. 

The net realisable value of inventories is calculated as the sales amount less costs of 
completion and costs necessary to make the sale and is determined taking into account 
marketability, obsolescence and development in expected sales price. 

Receivables 
Receivables are measured at amortised cost. Provisions are made for anticipated losses. 

Prepayments 
Prepayments comprise costs incurred concerning subsequent financial years. 

Capital and reserves - dividends 
Proposed dividends are recognised as a liability at the date when they are adopted at the 
annual general meeting (declaration date). The expected dividend payment for the year is 
disclosed as a separate item under capital and reserves. 
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Corporation tax and deferred tax 
Current tax payable and receivable is recognised in the balance sheet as tax computed on the 
taxable income for the year, adjusted for tax on the taxable income of prior years and for tax 
paid on account. 

Deferred tax is measured using the balance sheet liability method on all temporary 
differences between the carrying amount and the tax base of assets and liabilities. However, 
deferred tax is not recognised on temporary differences relating to goodwill which is not 
deductible for tax purposes and on office premises and other items where temporary 
differences, apart from business combinations, arise at the date of acquisition without 
affecting either profit/loss for the year or taxable income. Where alternative tax rules can be 
applied to determine the tax base, deferred tax is measured based on the planned use of the 
asset or settlement of the liability, respectively. 

Deferred tax assets, including the tax base of tax loss carry forwards, are recognised under 
investments at the expected value of their utilisation; either as a set-off against tax on future 
income or as a set-off against deferred tax liabilities in the same legal tax entity and 
jurisdiction. 

Deferred tax is measured according to the tax rules and at the tax rates applicable at the 
balance sheet date when the deferred tax is expected to crystallise as current tax.   

The Company is jointly taxed with all Danish group entities in the Pfizer Group. The current 
Danish corporate tax is allocated among the jointly taxed Danish companies in proportion to 
their taxable income (full allocation with reimbursement for tax losses). 

Other provisions 
Provisions comprise anticipated costs relating to returned goods and restructuring provisions.  
Provisions for returned goods are measured and recognised based on Management's 
experiences of returned goods. 

Financial liabilities 
Financial liabilities, comprising trade payables and amounts owed to group enterprises are 
measured at amortised cost. Other payables are measured at net realisable value. 

Cash flow statement 
Pfizer PFE ApS has not prepared a cash flow statement because the Company is included in 
the consolidated cash flow statement for the ultimate parent company Pfizer Inc. which can 
be found in the “for Investors” section under 2016 Financial Report at www.pfizer.com 
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Financial Highlights 
The financial ratios are calculated in accordance with the Danish Society of Financial 
Analysts' guidelines on the calculation of financial ratios "Recommendations and Financial 
Ratios 2015".  

 

The financial ratios stated in the survey of financial highlights have been calculated as 
follows: 

 
Operating profit/ (loss) ratio               Operating profit/ (loss) x 100          

      Revenue 

  

 
Return on investment                Operating profit/(loss) x 100          
                                                                                                 Average invested capital 

  

 
 
Current ratio                                          Current assets x 100          
                                                                                                   Short-term liabilities 

 
 
 
Equity ratio                                       Equity at year end x 100          
                                                                                     Total equity and liabilities at year end 

 

 
 
Return on equity                           Profit/ (loss) for the year x 100          

                                                                                                     Average equity 
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Income statement  
    
DKK'000 Note 2015/16 2014/15     
Revenue  184,054 246,526 
Cost of sales  -141,393 -178,191     
Gross margin  42,661 68,335 
Marketing and distribution costs 1 -36,399 -32,502 
Development expenses 1 -6,704 -21,520 
Administrative expenses 1 -10,181 -17,955     
  -10,623 -3,642 
Other operating income/expenses, net 3 15,341 17,654     
Operating profit  4,719 14,012 
Net interest income and expenses and similar items 4 224 27     
Profit before tax  4,942 14,039 
Corporation tax for the year 5 -1,246 -3,342     
Profit for the year  3,696 10,697  

   
    

 
Proposed profit appropriation 
    
DKK'000 Note 2015/16 2014/15  ,   
Allocation to retained earnings  3,696 10,697     
  3,696 10,697     
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