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Notes to users of the English version of this document:

o This document contains a Danish version as well as an English version. In the event of any dispute regarding the interpretation of any
part of the document, the Danish version of the document shall prevail.

o To ensure the greatest possible applicability of the English version of the document, British English terminology has been used.

o Please note that decimal points remain unchanged from the Danish version of the document. This means that for instance USD 146.940 is
the same as the English amount of USD 146,940, and that 23,5 % is the same as the English 23.5 %.
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Ledelsespategning
Management's report

Bestyrelse og direktion har dags dato aflagt &rsrapporten for regnskabséret 1. januar - 31. december 2016

for Logos Smart Card A/S.
The board of directors and the managing director have today presented the annual report of Logos Smart Card A/S

for the financial year 1 January to 31 December 2016.

Arsrapporten er aflagt i overensstemmelse med arsregnskabsloven.
The annual report has been presented in accordance with the Danish Financial Statements Act,

Vi anser den valgte regnskabspraksis for hensigtsmessig, og efter vores opfattelse giver drsregnskabet et
retvisende billede af selskabets aktiver, passiver og finansielle stilling pr. 31. december 2016 samt af re-
sultatet af selskabels aktiviteter for regnskabséret 1. januar - 31, december 2016.

We consider the accounting polictes used appropriate, and in our opinion the annual accounts provide a true and
fair view of the company's assets and labilities and its financial position as on 31 December 2016 and of the
company's results of its activities In the financial year | January to 31 December 2016,

Ledelsesberetningen indeholder efter vores opfattelse en retvisende redegorelse for de forhold, som be-

retningen omhandler.
We are of the opinion that the management's review includes a fair description of the issues dealt with,

Arsrapporten indstilles til generalforsamlingens godkendelse.
The annual report is recommended for approval by the general meeting .

Herlev, den 20. juni 2017
Herlev, 20 June 2017

Direktion

Manag ;l.{f/”i"l'{'fﬂl‘
I Ribeiro Zarur

Aglninistierenle direktor
Managing director

Bestyrelse

Board of directors

Nstfonnnnd
Chalrman Vice Chairman
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Den uafhzengige revisors revisionspitegning
Independent auditor's report

Til kapitalejeren i Logos Smart Card A/S
To the shareholder of Logos Smart Card A/S

Konklusion med forbehold

Qualified opinion

Vi har revideret drsregnskabet for Logos Smart Card A/S for regnskabséret 1. januar - 31. december
2016, der omfatter anvendt regnskabspraksis, resultatopgerelse, balance og noter. Arsregnskabet udarbej-
des efter arsregnskabsloven.

We have audited the annual accounts of Logos Smart Card A/S for the financial year 1 January to 31 December
2016, which comprise accounting policies used, profit and loss account, balance sheet and notes. The annual

accounts are prepared in accordance with the Danish Financial Statements Act.

Det er vores opfattelse, at arsregnskabet, bortset fra den mulige indvirkning af det forhold, der er beskre-
vet 1 afsnittet "Grundlag for konklusion med forbehold", giver et retvisende billede af selskabets aktiver,
passiver og finansielle stilling pr. 31. december 2016 samt af resultatet af selskabets aktiviteter for regn-
skabsdret 1. januar - 31. december 2016 i overensstemmelse med arsregnskabsloven.

Except for the possible effect of the matter described in the paragraph "Basis for qualified opinion”, it is our
opinion that the annual accounts give a true and fair view of the company's assets, liabilities and financial position
at 31 December 2016 and of the results of the company's operations for the financial year 1 January to 31

December 2016 in accordance with the Danish Financial Statements Act.

Grundlag for konklusion med forbehold

Basis for qualified opinion

Selskabets tilgodehavender fra salg af varer og tjenesteydelser er indregnet i balancen med USD
1.538.126. Ledelsen har ikke veret i stand til at fremskaffe tilstrakkelig dokumentation for
vaerdiansattelsen af USD 223.952 heraf. Distributionsomkostninger ville som folge af en nedskrivning af
belabet vare blevet forgget med USD 223.952, mens skat, resultat og egenkapital ville vare blevet
reduceret med henholdsvis USD 49.269, USD 174.683 og USD 174.683.

The company's trade debtors are recognized in the balance sheet with USD 1.538.126. The management has not
been able to provide sufficient documentation for the valuation of USD 223.952 thereof. As a consequence,
distribution costs would have been increased by USD 223.952 if a provision for doubtful debt was made, while tax,
earnings and equity would have been reduced by USD 49.269 USD 174.683 and USD 174.683, respectively.
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Den uafhangige revisors revisionspitegning
Independent auditor's report

Vi har udfart vores revision i overensstemmelse med internationale standarder om revision og de yderli-
gere krav, der er galdende i Danmark. Vores ansvar ifelge disse standarder og krav er nzermere beskrevet
i revisionspdtegningens afsnit “Revisors ansvar for revisionen af drsregnskabet™. Vi er uathengige af sel-
skabet i overensstemmelse med internationale etiske regler for revisorer (IESBA’s Etiske regler) og de
yderligere krav, der er geeldende i Danmark, ligesom vi har opfyldt vores gvrige etiske forpligtelser i hen-
hold til disse regler og krav. Det er vores opfattelse, at det opndede revisionsbevis er tilstrekkeligt og eg-
net som grundlag for vores konklusion med forbehold.

We conducted our audit in accordance with international standards on auditing and the additional requirements
applicable in Denmark. Our responsibilities under those standards and requirements are further described in the
below section “Auditor’s responsibilities for the audit of the annual accounts”. We are independent of the company
in accordance with infernational ethics standards for accountants (IESBA's Code of Ethics) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with
these standards and requirements. We believe that the audit evidence obtained is sufficient and appropriate to

provide a basis for our qualified opinion.
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Den uafhangige revisors revisionspitegning
Independent auditor's report

Ledelsens ansvar for irsregnskabet

The management's responsibilities for the annual accounts

Ledelsen har ansvaret for udarbejdelsen af et arsregnskab, der giver ct retvisende billede i overensstem-
melse med arsregnskabsloven. Ledelsen har endvidere ansvaret for den interne kontrol, som ledelsen an-
ser ngdvendig for at udarbejde et drsregnskab uden vasentlig fejlinformation, uanset om denne skyldes
besvigelser eller fejl.

The management is responsible for the preparation of annual accounts that give a true and fair view in accordance
with the Danish Financial Statements Act. The management is also responsible for such internal control as the
management determines is necessary to enable the preparation of annual accounts that are free from material

misstatement, whether due to fraud or error.

Ved udarbejdelsen af arsregnskabet er ledelsen ansvarlig for at vurdere sclskabets evne til at fortsette
driften; at oplyse om forhold vedrerende fortsat drift, hvor dette er relevant; samt at udarbejde arsregnska-
bet pd grundlag af regnskabsprincippet om fortsat drift, medmindre ledelsen enten har til hensigt at likvi-
dere selskabet, indstille driften eller ikke har andet realistisk alternativ end at gare dette.

In preparing the annual accounts, the management is responsible for evaluating the company's ability to continue
as a going concern, and, when relevant, disclosing matters related to going concern and using the going concern
basis of accounting when preparing the annual accounts, unless the management either intends to liquidate the

company or to cease operations, or if it has no realistic alternative but to do so.

Revisors ansvar for revisionen af arsregnskabet

Auditor’s responsibilities for the audit of the annual accounts

Vores mil er at opnd hej grad af sikkerhed for, om arsregnskabet som helhed er uden vaesentlig fejlinfor-
mation, uanset om denne skyldes besvigelser eller fejl, og at afgive en revisionspategning med en konklu-
sion. Hej grad af sikkerhed er et hajt niveau af sikkerhed, men er ikke en garanti for, at en revision, der
udfares 1 overensstemmelse med internationale standarder om revision og de yderligere krav, der er gzl-
dende i Danmark, altid vil afdeekke vasentlig fejlinformation, nar sidan findes. Fejlinformationer kan op-
sta som folge af besvigelser eller fejl og kan betragtes som vasentlige, hvis det med rimelighed kan for-
ventes, at de enkeltvis eller samlet har indflydelse pa de gkonomiske beslutninger, som regnskabsbruger-
ne treeffer pa grundlag af arsregnskabet.

Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole are free from
material misstatement, whether due to fraud or errvor, and lo issue an auditor’s report including an opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with international standards on auditing and the additional requirements applicable in Denmark will always detect
a material misstatement when it exists. Misstatements may arise due to fraud or error and may be considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions

made by users on the basis of the annual accounts
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Den uafthaengige revisors revisionspitegning
Independent auditor’s report

Som led i en revision, der udfares i overensstemmelse med internationale standarder om revision og de
yderligere krav, der er geldende i Danmark, foretager vi faglige vurderinger og opretholder professionel
skepsis under revisionen. Herudover:

As part of an audit conducted in accordance with international standards on auditing and the additional
requirements applicable in Denmark, we exercise professional evaluations and maintain professional scepticism

throughout the audit. We also:

e Identificerer og vurderer vi risikoen for vasentlig fejlinformation i arsregnskabet, uanset om den-
ne skyldes besvigelser eller fejl, udformer og udferer revisionshandlinger som reaktion pa disse
risici samt opnér revisionsbevis, der er tilstrekkeligt og egnet til at danne grundlag for vores kon-
klusion. Risikoen for ikke at opdage vasentlig fejlinformation fordrsaget af besvigelser er hajere
end ved vesentlig fejlinformation fordrsaget af fejl, idet besvigelser kan omfatte sammensvargel-
ser, dokumentfalsk, bevidste udeladelser, vildledning eller tilsidesattelse af intern kontrol.

° dentify and assess the risks of material misstatement in the annual accounts, whether due to fraud or error,
design and perform audit procedures in response to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than the risk of not detecting a misstatement resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

° Opndr vi forstdelse af den interne kontrol med relevans for revisionen for at kunne udforme revi-
sionshandlinger, der er passende efter omst@ndighederne, men ikke for at kunne udtrykke en kon-
klusion om effektiviteten af selskabets interne kontrol.

e Obtain an understanding of the internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the company’s internal control.

° Tager vi stilling til, om den regnskabspraksis, som er anvendt af ledelsen, er passende, samt om
de regnskabsmassige sken og tilknyttede oplysninger, som ledelsen har udarbejdet, er rimelige.
e Evaluate the appropriateness of accounting policies used by the management and the reasonableness of

accounting estimates and related disclosures made by the management.
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Den uafhzngige revisors revisionspategning
Independent auditor’s report

® Konkluderer vi, om ledelsens udarbejdelse af arsregnskabet pa grundlag af regnskabsprincippet
om fortsat drift er passende, samt om der pa grundlag af det opnéede revisionsbevis er vasentlig
usikkerhed forbundet med begivenheder eller forhold, der kan skabe betydelig tvivl om selskabets
evne til at fortsette driften. Hvis vi konkluderer, at der er en vaesentlig usikkerhed, skal vi i vores
revisionspategning gere opmarksom pa oplysninger herom i arsregnskabet eller, hvis sddanne op-
lysninger ikke er tilstraekkelige, modificere vores konklusion. Vores konklusioner er baseret pé
det revisionsbevis, der er opnéet frem til datoen for vores revisionspategning. Fremtidige begi-
venheder eller forhold kan dog medfare, at selskabet ikke lengere kan fortsatte driften.

o Conclude on the appropriateness of the management’s preparation of the annual accounts being based on
the going concern principle and, based on the audil evidence obtained, whether a material uncertainty
exists related to evenls or conditions that may raise significant doubt about the company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the annual accounts or, if such disclosures are
inadequale, to modify our opinion. Our conclusions are based on the audit evidence obtained up lto the date
of our auditor’s report. However, future events or conditions may cause the company to cease to continue

as a going concern.

° Tager vi stilling til den samlede prasentation, struktur og indhold af &rsregnskabet, herunder no-
teoplysningerne, samt om arsregnskabet afspejler de underliggende transaktioner og begivenheder
pd en sddan made, at der gives et retvisende billede heraf.

e Evaluate the overall presentation, structure and contents of the annual accounts, including the disclosures
in the notes, and whether the annual accounts reflect the underlying transactions and events in a manner

that gives a true and fair view.

Vi kommunikerer med den gverste ledelse om blandt andet det planlagte omfang og den tidsmassige pla-
cering af revisionen samt betydelige revisionsmassige observationer, herunder eventuelle betydelige

mangler i intern kontrol, som vi identificerer under revisionen.
We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in the internal control that

we identify during our audit.

Udtalelse om ledelsesberetningen
Statement on the management's review

Ledelsen er ansvarlig for ledelsesberetningen.

The management is responsible for the management's review.

Vores konklusion om 4rsregnskabet omfatter ikke ledelsesberetningen, og vi udtrykker ingen form for
konklusion med sikkerhed om ledelsesberetningen.
Our opinion on the annual accounts does not cover the management’s review, and we do not express any kind of

assurance opinion on the management's review.
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Den uafhangige revisors revisionspitegning
Independent auditor's report

I tilknytning til vores revision af arsregnskabet er det vores ansvar at lase ledelsesberetningen og i den
forbindelse overveje, om ledelsesberetningen er vasentligt inkonsistent med arsregnskabet eller vores vi-
den opnadet ved revisionen eller pd anden méde synes at indeholde vasentlig fejlinformation.

In connection with our audit of the annual accounts, our responsibility is to read the management's review and in
that connection consider whether the management’s review is materially inconsistent with the annual accounts or

our knowledge obtained during the audit, or whether it otherwise appears to contain material misstatement.

Vores ansvar er derudover at overveje, om ledelsesberetningen indeholder krvede oplysninger i henhold
til arsregnskabsloven.
Furthermore, it is our responsibility to consider whether the management's review provides the information

required under the Danish Financial Statements Act.

Baseret pa det udferte arbejde er det vores opfattelse, at ledelsesberetningen er i overensstemmelse med
arsregnskabet og er udarbejdet i overensstemmelse med arsregnskabslovens krav. Vi har ikke fundet ve-
sentlig fejlinformation i ledelsesberetningen.

Based on the work we have performed, we believe that the management's review is in accordance with the annual
accounts and that it has been prepared in accordance with the requirements of the Danish Financial Statement

Acts. We did not find any material misstatement in the management's review.

Kgbenhavn, den 20. juni 2017
Copenhagen, 20 June 2017

Grant Thornton
Statsautoriseret Revisionspartnerselskab
State Authorised Public Accountants

%ﬂf. 099 36
ompany reg mo. 34 20 99 36

Peder rbye
statsautoriserel revisor
State Authorised Public Accountant
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Selskabsoplysninger
Company data
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Ledelsesberetning
Management's review

Selskabets vaesentligste aktiviteter

The principal activities of the company

Selskabets hovedaktivitet bestar i udvikling, produktion og handel med elektronik og software.

The company's principal activities consist of development, production and trading with electronics and computer

software.

Udvikling i aktiviteter og ekonomiske forhold

Development in activities and financial matters

Arets bruttofortjeneste udger USD 2.327.469 mod USD 2.278.856 sidste ar. Det ordinzre resultat efter
skat udger USD 1.187.642 mod USD 1.321.153 sidste ar. Ledelsen anser drets resultat for tilfredsstillen-
de.

The gross profit for the year is USD 2.327.469 against USD 2.278.856 last year. The results from ordinary activities
after tax are USD 1.187.642 against USD 1.321.153 last year. . The management consider the results satisfactory.
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Anvendt regnskabspraksis
Accounting policies used

Arsrapporten for Logos Smart Card A/S er aflagt i overensstemmelse med arsregnskabslovens bestem-
melser for en klasse B-virksomhed. Herudover har virksomheden valgt at folge enkelte regler for klasse

C-virksomheder.
The annual report for Logos Smart Card A/S is presented in accordance with those regulations of the Danish

Financial Statements Act concerning companies identified as class B enterprises. Furthermore, the company has

chosen to comply with some of the rules applying for class C enterprises.

Arsrapporten er aflagt efter samme regnskabspraksis som sidste ar og aflagges i amerikanske dollar.
The accounting policies used are unchanged compared to last year, and the annual accounts are presented in
American dollars (USD).

Generelt om indregning og maling

Recognition and measurement in general

I resultatopgerelsen indregnes indtagter i takt med, at de indtjenes. Herunder indregnes vaerdiregulerin-
ger af finansielle aktiver og forpligtelser. I resultatopgerelsen indregnes ligeledes alle omkostninger, her-
under afskrivninger, nedskrivninger og hensatte forpligtelser samt tilbagefersler som folge af ®ndrede
regnskabsmaessige skeon af belab, der tidligere har varet indregnet i resultatopgerelsen.

Income is recognised in the profit and loss account concurrently with its realisation, including the recognition of
value adjustments of financial assets and liabilities. Likewise, all costs, these including depreciation, amortisation,
writedown, provisions, and reversals which are due to changes in estimated amounts previously recognised in the

profit and loss account are recognised in the profit and loss account.

Aktiver indregnes i balancen, ndr det er sandsynligt, at fremtidige skonomiske fordele vil tilflyde selska-
bet, og aktivets veerdi kan males palideligt.
Assets are recognised in the balance sheet when the company is liable to achieve future, financial benefits and the

value of the asset can be measured reliably.

Forpligtelser indregnes i balancen, nér det er sandsynligt, at fremtidige skonomiske fordele vil fraga sel-
skabet, og forpligtelsens verdi kan méales palideligt.
Liabilities are recognised in the balance sheet when the company is liable to lose future, financial benefits and the

value of the liability can be measured reliably.

Ved forste indregning males aktiver og forpligtelser til kostpris. Efterfalgende méles aktiver og forplig-
telser som beskrevet nedenfor for hver enkelt regnskabspost.

At the first recognition, assets and liabilities are measured at cost. Later, assets and liabilities are measured as

described below for each individual accounting item.

Ved indregning og maling tages hensyn til forudsigelige tab og risici, der fremkommer inden arsrappor-

ten aflegges, og som vedrorer forhold, der eksisterede pa balancedagen.
At recognition and measurement, such predictable losses and risks are taken into consideration, which may appear

before the annual report is presented, and which concerns matters existing on the balance sheet date.
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Anvendt regnskabspraksis
Accounting policies used

Omregning af fremmed valuta

Translation of foreign currency

Transaktioner i fremmed valuta omregnes til transaktionsdagens kurs. Valutakursdifferencer, der opstir
mellem transaktionsdagens kurs og kursen pd betalingsdagen, indregnes i resultatopgerelsen som en fi-

nansiel post.
Transactions in foreign currency are translated by using the exchange rate prevailing at the date of the transaction.

Differences in the rate of exchange arising between the rate at the date of transaction and the rate at the date of

payment are recognised in the profit and loss account as an item under net financials.

Tilgodehavender, gzld og andre monetzre poster i fremmed valuta, omregnes til balancedagens valuta-
kurs. Forskellen mellem balancedagens kurs og kursen pa tidspunktet for tilgodehavendets eller geldsfor-
pligtelsens opstden eller indregning 1 seneste drsregnskab indregnes i resultatopgerelsen under finansielle
indtegter og omkostninger.

Debtors, creditors, and other monetary items in foreign currency are translated by using the closing rate. The
difference between the closing rate and the rate at the time of the occurrence or the recognition in the latest annual
accounts of the amount owed or the liability is recognised in the profit and loss account under financial income and

expenses.

Resultatopgerelsen
The profit and loss account

Bruttofortjeneste
Gross profit
Bruttofortjeneste indeholder nettoomsztning, produktionsomkostninger samt andre driftsindtzgter.

The gross profit comprises the net turnover, production costs and other operating income.

Nettoomsatning indregnes i resultatopgerelsen, sidfremt levering og risikoovergang til keber har fundet
sted inden drets udgang, og sifremt indtaegten kan opgeres palideligt og forventes modtaget. Nettoomsaet-
ningen indregnes eksklusive moms og afgifter og med fradrag af rabatter i forbindelse med salget.

The net turnover is recognised in the profit and loss account if delivery and risk transfer to the buver have taken
place before the end of the year, and if the income can be determined reliably and is expected to be received. The
net turnover is recognised exclusive of VAT and taxes and with the deduction of any discounts granted in connection

with the sale.

Produktionsomkostninger omfatter omkostninger, herunder lonninger og gager samt afskrivninger, der

atholdes for at opna arets nettoomsatning.
The production costs comprise costs, including salaries, wages and depreciation, which are incurred in order to

achieve the net turnover of the year.

Logos Smart Card A/S - Arsrapport for 2016 11
Annual report for 2016



Grant Thornton, Statsautoriseret Revisionspartnerselskab

Anvendt regnskabspraksis
Accounting policies used

Under produktionsomkostninger indregnes tillige forskningsomkostninger, udviklingsomkostninger, der
ikke opfylder kriterierne for aktivering, samt afskrivning p4 aktiverede udviklingsomkostninger.
Furthermore, the production costs comprise research costs, development costs which do not meet the criteria for

capitalisation, and amortisation of capitalised development costs.

Distributionsomkostninger

Distribution costs

[ distributionsomkostninger indregnes omkostninger, der er afholdt til distribution af varer solgt i aret
samt til arets gennemfoarte salgskampagner. Herunder indregnes omkostninger til salgspersonale, rekla-
me- og udstillingsomkostninger samt afskrivninger.

The distribution costs comprise costs which have been incurred for distribution of goods sold during the year and
Jor sales campaigns carvied out during the year. Additionally, costs for sales staff, costs for advertising and

exhibitions, and depreciation are recognised in the profit and loss account.

Administrationsomkostninger

Administration costs

[ administrationsomkostninger indregnes omkostninger, der er atholdt i aret til ledelse og administration,
herunder omkostninger til det administrative personale, ledelsen, kontorlokaler, kontoromkostninger samt
afskrivninger.

Administration costs comprise costs which have been incurred during the year for management and administration,
including costs for the administrative staff, the executive board, offices, stationery and office supplies, and

depreciation.

Andre driftsindteegter og driftsomkostninger indeholder regnskabsposter af sekundaer karakter i forhold
til virksomhedens hovedaktiviteter, herunder fortjeneste og tab ved salg af immaterielle og materielle an-
legsaktiver.

Other operating income and costs comprise accounting items of secondary nature in proportion to the principal

activities of the enterprise, including gains and losses on disposal of intangible and tangible fixed assets.

Finansielle indtzegter og omkostninger

Net financials

Finansielle indtegter og omkostninger indeholder renter, realiserede og urealiserede kursgevinster og -
tab vedrerende finansielle aktiver og forpligtelser. Finansielle indtegter og omkostninger indregnes i re-
sultatopgerelsen med de belab, der vedrarer regnskabsiret.

Net financials comprise interest, realised and unrealised capital gains and losses concerning financial assets and
liabilities. Financial income and expenses are recognised in the profit and loss account with the amounts that

concerns the financial year.
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Anvendt regnskabspraksis
Accounting policies used

Skat af drets resultat

Tax of the results for the year

Arets skat, der bestér af arets aktuelle selskabsskat og @ndring i udskudt skat, indregnes i resultatopgerel-
sen med den del, der kan henfores til drets resultat, og direkte i egenkapitalen med den del, der kan hen-
fares til posteringer direkte i egenkapitalen.

The tax for the year comprises the current tax for the year and the changes in deferred tax, and it is recognised in

the profit and loss account with the share referring to the results for the year and directly in the equity with the

share referring to entries directly on the equity.

Selskabet er omfattet af de danske regler om tvungen sambeskatning med tilknyttede virksomheder.
The company is subject to the Danish legislation concerning compulsory joint taxation with the Danish group

enterprises.

Den aktuelle danske selskabsskat fordeles ved afregning af sambeskatningsbidrag mellem de sambeskat-
tede virksomheder i forhold til disses skattepligtige indkomster. I tilknytning hertil modtager virksomhe-
der med skattemaessigt underskud sambeskatningsbidrag fra virksomheder, der har kunnet anvende dette
underskud (fuld fordeling).

The current Danish corporate tax is allocated among the jointly taxed companies in proportion o their respective

taxable income (full allocation with reimbursement of tax losses).

Balancen
The balance sheet

Immaterielle anlaegsaktiver

Intangible fixed assets

Udviklingsprojekter, patenter og licenser

Development projects, patents, and licences

Udviklingsomkostninger omfatter blandt andet lenninger og gager samt afskrivninger, der direkte og in-
direkte kan henfares til udviklingsaktiviteter.

Development costs comprise e.g. salaries, wages, and amortisation which directly and indirectly refer to the

development activities.
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Anvendt regnskabspraksis
Accounting policies used

Udviklingsprojekter, der er klart definerede og identificerbare, hvor den tekniske gennemfarlighed, til-
streekkelige ressourcer og et potentielt fremtidigt marked eller udviklingsmulighed i virksomheden kan
pavises, og hvor det er hensigten at fremstille, markedsfere eller anvende projektet, indregnes som imma-
terielle anlagsaktiver, safremt kostprisen kan opgeres palideligt, og der er tilstrekkelig sikkerhed for, at
den fremtidige indtjening kan dakke produktions-, salgs- og administrationsomkostninger. @vrige udvik-
lingsomkostninger indregnes i resultatopgerelsen, efterhnden som omkostningerne afholdes.

Clearly defined and identifiable development projects are recognised as intangible fixed assets provided that the
technical feasibility, sufficient resources, and a potential market or a development opportunity can be demonstrated,
and provided that it is the intention to produce, market or utilise the project. It is, however, a condition that the cost
can be calculated reliably and that a sufficiently high degree of certainty indicates that future earnings will cover
the costs for production, sales, and administration. Other development costs are recognised in the profit and loss

account concurrently with their realisation.

Udviklingsomkostninger, der er indregnet i balancen, males til kostpris med fradrag af akkumulerede af-

og nedskrivninger.
Development costs recognised in the balance sheet are measured at cost with deduction of accrued depreciation

and writedown.

Efter fardiggerelsen af udviklingsarbejdet afskrives aktiverede udviklingsomkostninger linezrt over den
vurderede skonomiske brugstid. Afskrivningsperioden udger 3-5 4r.
After completion of the development work, capitalised development costs are amortised on a straight line basis over

the estimated financial useful life. Usually, the amortisation period is 3-5 years. .

Erhvervede rettigheder males til kostpris med fradrag af akkumulerede af- og nedskrivninger. Erhvervede
rettigheder afskrives linezert over den resterende periode, som typisk udger 3 4r.

Rights are measured at cost with deduction of accrued amortisation. Rights are amortised on a straight-line basis

over the remaining period, usually 3 years.

Software

Software

EDB-software males til kostpris med fradrag af akkumulerede afskrivninger. EDB-software afskrives
linzrt over den vurderede ekonomiske brugstid. Afskrivningsperioden udger 3 ar.

Computer software is measured at cost with deduction of accumulated amortisation. Computer software is

amortised on a straight-line basis over the estimated useful life. The amortisation period is 3 years.

Materielle anlaegsaktiver
Tangible fixed assets
Materielle anlegsaktiver méles til kostpris med fradrag af akkumulerede afskrivninger og nedskrivninger.

Tangible fixed assets are measured at cost with deduction of accrued depreciation and writedown.
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Anvendt regnskabspraksis
Accounting policies used

Afskrivningsgrundlaget er kostpris med fradrag af eventuel forventet restvaerdi efter afsluttet brugstid.
Afskrivningsperioden og restverdien fastsattes pa anskaffelsestidspunktet og revurderes arligt. Oversti-
ger restvardien aktivets regnskabsmaessige vaerdi, opherer afskrivningen.

The basis of depreciation is cost with deduction of any expected residual value afler the end of the useful life of the
asset. The amortisation period and the residual value are determined at the acquisition date and reassessed

annually. If the residual value exceeds the book value, the amortisation discontinues.

Ved ®ndring 1 afskrivningsperioden eller restvaerdien indregnes virkningen for afskrivninger fremadrettet

som en @ndring i regnskabsmassigt skan.
If the amortisation period or the residual value is changed, the effect on amortisation will in the future be

recognised as a change in the accounting estimates.

Kostprisen omfatter anskaffelsesprisen samt omkostninger direkte tilknyttet anskaffelsen indtil det tids-

punkt, hvor aktivet er klar til at blive taget i brug.
The cost comprises the acquisition cost and costs directly aitached to the acquisition until the time when the asset is

ready for use.

Kostprisen pd et samlet aktiv opdeles i separate bestanddele, der afskrives hver for sig, hvor brugstiden
pé de enkelte bestanddele er forskellig,

The cost of a total asset is divided into separate components. These components are depreciated separalely, the

useful lives of each individual components differing.

Der foretages linezre afskrivninger baseret pa folgende vurdering af aktivernes forventede brugstider:

Depreciation takes place on a straight line basis and based on an evaluation of the expected useful life:

Andre anleg, driftsmateriel og inventar
Other plants, operating assets, fixtures and furniture 3-5 &r / years

Smaéaktiver med en forventet levetid under 1 ar indregnes i anskaffelsesiret som omkostninger i resultat-
opgerelsen.
Minor assets with an expected useful life of less than 1 year are recognised as costs in the profit and loss account in

the year of acquisition.

Fortjeneste eller tab ved athendelse af materielle anlegsaktiver opgeres som forskellen mellem salgspris
med fradrag af salgsomkostninger og den regnskabsmeessige veerdi pd salgstidspunktet. Fortjeneste eller
tab indregnes i resultatopgerelsen under andre driftsindtegter eller andre driftsomkostninger.

Profit or loss deriving from the sales of tangible fixed assets is measured as the difference between the sales price
reduced by the selling costs and the book value at the time of the sale. Profit or losses are recognised in the profit

and loss account as other operating income or other operating expenses.

Logos Smart Card A/S - Arsrapport for 2016 15
Annual report for 2016



Grant Thomton, Statsautoriseret Revisionspartnerselskab

Anvendt regnskabspraksis
Accounting policies used

Nedskrivning pa anleegsaktiver

Writedown of fixed assets

Den regnskabsmeassige verdi af sdvel immaterielle som materielle anlegsaktiver vurderes &rligt for indi-
kationer pa vardiforringelse, ud over det som udtrykkes ved afskrivning.

The book values of both intangible and tangible fixed assets are subject to annual impairment tests in order to

disclose any indications of impairment beyond those expressed by amortisation and depreciation respectively.

Foreligger der indikationer pd vardiforringelse, foretages nedskrivningstest af hvert enkelt aktiv hen-
holdsvis gruppe af aktiver. Der foretages nedskrivning til genindvindingsveerdien, sifremt denne er lave-

re end den regnskabsmassige vaerdi.
If indications of impairment are disclosed, impairment tests are carried out for each individual asset or group of

assets respectively. Writedown takes place to the recoverable amount, if this value is lower than the book value.

Som genindvindingsvaerdi anvendes den hgjeste veerdi af nettosalgspris og kapitalvaerdi. Kapitalvaerdien
opgeres som nutidsveerdien af de forventede nettopengestrsmme fra anvendelsen af aktivet eller aktiv-
gruppen.

The recoverable value is equal to the value of the net selling price or the value in use, whichever is higher. The
value in use is determined as the present value of the expected net cash flow deriving from the use of the asset or the

group of assets.

Tidligere indregnede nedskrivninger tilbagefores, nir betingelsen for nedskrivningen ikke langere bestér.
Nedskrivninger pad goodwill tilbagefores ikke.
Previously recognised writedown is reversed when the condition for the writedown no longer exist. Writedown

relating fo goodwill is not reversed.

Tilgodehavender

Debtors

Tilgodehavender méles til amortiseret kostpris, hvilket saedvanligvis svarer til nominel veerdi. Der ned-
skrives til nettorealisationsvaerdien med henblik pé at imadega forventede tab.

Debtors are measured at amortised cost which usually corresponds to face value. In order to meet expected losses,

writedown takes place at the net realisable value.

Periodeafgraensningsposter
Accrued income and deferred expenses
Periodeafgrensningsposter, som er indregnet under aktiver, omfatter atholdte omkostninger vedrarende

cfterfolgende regnskabsar.
Accrued income and deferred expenses recognised under assets comprise incurred costs concerning the next

financial year.
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Anvendt regnskabspraksis
Accounting policies used

Likvide beholdninger

Available funds

Likvide beholdninger omfatter indestdender i pengeinstitutter og kontantbeholdninger.
Available funds comprise cash at bank and in hand.

Selskabsskat og udskudt skat

Corporate tax and deferred tax

Aktuelle skattetilgodehavender og -forpligtelser indregnes i balancen med det belgb, der kan beregnes pa
grundlag af drets forventede skattepligtige indkomst reguleret for skat af tidligere ars skattepligtige ind-
komster samt for betalte acontoskatter. Skattetilgodehavender og -forpligtelser preesenteres modregnet i
det omfang, der er legal modregningsadgang, og posterne forventes afregnet netto eller samtidig.

Current tax receivable and tax liabilities are recognised in the balance sheet at the amount calculated on the basis
of the expected taxable income for the year adjusted for tax on previous years' taxable income and prepaid taxes.
Tax receivable and tax liabilities are set off to the extent that legal right of set-off exists and if the items are

expected to be settled net or simultaneously.

Efter sambeskatningsreglerne hafter Logos Smart Card A/S solidarisk og ubegranset over for skattemyn-
dighederne for selskabsskatter og kildeskatter pd renter, royalties og udbytter opstiet inden for sambe-
skatningskredsen.

According to the rules of joint taxation, Logos Smart Card A/S is unlimited, jointly and severally liable towards the
Danish tax authorities for the total corporation tax, including withholding tax on interest, royalties and dividends,

arising within the jointly taxed group of companies.

Udskudt skat er skatten af alle midlertidige forskelle mellem regnskabsmassig og skattemassig vardi af
aktiver og forpligtelser opgjort pa grundlag af den planlagte anvendelse af aktivet henholdsvis afvikling
af forpligtelsen.

Deferred tax is measured on the basis of all temporary differences in assets and liabilities with a balance sheet

focus.

Udskudt skat males pa grundlag af de skatteregler og skattesatser, der med balancedagens lovgivning vil
vare geldende, ndr den udskudte skat forventes udlast som aktuel skat.
Deferred tax is measured based on the tax rules and tax rates applying under the legislation on the balance sheet

date and prevailing when the deferred tax is expected to be released as current tax.

Gzldsforpligtelser
Liabilities
Andre gazldsforpligtelser méles til amortiseret kostpris, hvilket s&dvanligvis svarer til nominel vardi.

Other liabilities are measured at amortised cost which usually corresponds to the nominal value.
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Resultatopgerelse 1. januar - 31. december
Profit and loss account 1 January - 31 December

All amounts in USD.

2016 2015
Note USD USDh
Bruttofortjeneste
Gross profit 2.327.469 2.278.856
Distributionsomkostninger
Distribution costs -285.278 -275.548
Administrationsomkostninger
Administration costs -497.790 -296.609
Driftsresultat
Operating profit 1.544.401 1.706.699
Andre finansielle indtegter
Other financial income 23.409 39.616
@vrige finansielle omkostninger
Other financial costs -45.155 -36.425
Resultat for skat
Results before tax 1.522.655 1.709.890
1 Skat af arets resultat
Tax on ordinary results -335.013 -388.737
Arets resultat
Results for the year 1.187.642 1.321.153
Forslag til resultatdisponering:
Proposed distribution of the results:
Ekstraordinaert udbytte vedtaget i regnskabséret
Extraordinary dividend adopted during the financial year 0 3.500.000
Overfores til overfort resultat
Allocated to results brought forward 1.187.642 0
Disponeret fra overfart resultat
Allocated from results brought forward 0 -2.178.847
Disponeret i alt
Distribution in total 1.187.642 1.321.153
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Balance 31. december
Balance sheet 31 December

All amounts in USD.

Aktiver
Assets
2016 2015
Note USD USD
Anlzegsaktiver
Fixed assets
2 Fardiggjorte udviklingsprojekter
Completed development projects 733.657 246.857
3 Erhvervede rettigheder
Acquired rights 433.331 559.793
4 Udviklingsprojekter under udfarelse
Development projects in progress 741.115 688.244
Immaterielle anlegsaktiver i alt
Intangible fixed assets in total 1.908.103 1.494.894
5 Andre anlag, driftsmateriel og inventar
Other plants, operating assets, and fixtures and furniture 10.201 3.040
Materielle anlagsaktiver i alt
Tangible fixed assets in total 10.201 3.040
Anlsegsaktiver i alt
Fixed assets in total 1.918.304 1.497.934
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Balance 31. december
Balance sheet 31 December

All amounts in USD.

Aktiver
Assets
2016 2015
Note UsSD USD
Oms=tningsaktiver
Current assets
Tilgodehavender fra salg og tjenesteydelser
Trade debtors 1.538.126 1.750.266
Tilgodehavender hos tilknyttede virksomheder
Amounts owed by group enterprises 1.150.289 1.591.746
Andre tilgodehavender
Other debtors 2.633 3.561
Periodeafgransningsposter
Accrued income and deferred expenses 6.715.132 9.088.404
Tilgodehavender i ait
Debtors in total 9.406.180 12.433.977
Likvide beholdninger
Available funds 348.230 210.818
Omsztningsaktiver i alt
Current assets in total 9.754.410 12.644.795
Aktiver i alt
Assets in total 11.672.714 14.142.729
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Balance 31. december
Balance sheet 31 December

All amounts in USD.

Passiver
Equity and liabilities
2016 2015
Note UsSD USD
Egenkapital
Equity
6 Virksomhedskapital
Contributed capital 88.353 88.353
7  Overfort resultat
Results brought forward 1.898.133 710.491
Egenkapital i alt
Equity in total 1.986.486 798.844
Hensatte forpligtelser
Provisions
Hensettelser til udskudt skat
Provisions for deferred tax 318.839 213.770
Hensatte forpligtelser i alt
Provisions in total 318.839 213.770
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Balance 31. december
Balance sheet 31 December

All amounts in USD.

Passiver
Equity and liabilities
2016 2015
Note USD USD
Gezldsforpligtelser
Liabilities
Modtagne forudbetalinger fra kunder
Prepayments received from customers 53.170 1.191.332
Leveranderer af varer og tjenesteydelser
Trade creditors 44915 5.543.170
Geld til tilknyttede virksomheder
Debt to group enterprises 6.571.246 3.160.549
Anden geaeld
Other debts 2.698.058 3.235.064
Kortfristede geeldsforpligtelser i alt
Short-term liabilities in total 9.367.389 13.130.115
Gealdsforpligtelser i alt
Liabilities in total 9.367.389 13.130.115
Passiver i alt
Equity and liabilities in total 11.672.714 14.142.729
8 Eventualposter
Contingencies
9 Nertstiende parter
Related parties
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Noter

Notes

All amounts in USD.

2016 2015
USD USD
1.  Skat af arets resultat
Tax on ordinary results
Skat af arets resultat
Tax of the results for the year 229.944 196.531
Arets regulering af udskudt skat
Adjustment for the year of deferred tax 105.069 192.206
335.013 388.737
31/12 2016 31/12 2015
USD USD
2.  Feardiggjorte udviklingsprojekter
Completed development projects
Kostpris 1. januar 2016
Cost 1 January 2016 1.732.950 1.459.796
Tilgang i arets lab
Additions during the year 683.006 273.154
Kostpris 31. december 2016
Cost 31 December 2016 2.415.956 1.732.950
Afskrivninger 1. januar 2016
Amortisation 1 January 2016 -1.486.093 -1.459.796
Arets afskrivninger
Amortisation for the year -196.206 -26.297
Afskrivninger 31. december 2016
Amortisation 31 December 2016 -1.682.299 -1.486.093
Regnskabsmassig vaerdi 31. december 2016
Book value 31 December 2016 733.657 246.857
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Noter
Notes

All amounts in USD.

31/12 2016 31/12 2015
USD USD
3.  Erhvervede rettigheder
Acquired rights
Kostpris 1. januar 2016
Cost 1 January 2016 1.081.648 856.509
Tilgang i arets lob
Additions during the year 133.181 225.139
Kostpris 31. december 2016
Cost 31 December 2016 1.214.829 1.081.648
Afskrivninger 1. januar 2016
Amortisation 1 January 2016 -521.855 -290.044
Arets afskrivninger
Amortisation for the year -259.643 -231.811
Afskrivninger 31. december 2016
Amortisation 31 December 2016 -781.498 -521.855
Regnskabsmessig veerdi 31. december 2016
Book value 31 December 2016 433.331 559.793
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Noter
Notes

All amounts in USD.

31/12 2016 31/12 2015

UsD UsD
4.  Udviklingsprojekter under udfarelse

Development projects in progress
Kostpris 1. januar 2016
Cost 1 January 2016 688.244 0
Tilgang i arets lob
Additions during the year 863.182 961.397
Reklassifikationer
Reclassifications -683.006 -273.153
Kostpris 31. december 2016
Cost 31 December 2016 868.420 688.244
Nedskrivninger 1. januar 2016
Writedown 1 January 2016 0 0
Arets nedskrivninger
Writedown for the year -127.305 0
Nedskrivninger 31. december 2016
Writedown 31 December 2016 -127.305 0
Regnskabsmassig vaerdi 31. december 2016
Book value 31 December 2016 741.115 688.244
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Noter
Notes

All amounts in USD.

31/12 2016 31/12 2015

USD USD
5.  Andre anl=zg, driftsmateriel og inventar
Other plants, operating assets, and fixtures and furniture
Kostpris 1. januar 2016
Cost 1 January 2016 197.992 194.185
Tilgang i arets lab
Additions during the year 9.640 3.807
Kostpris 31. december 2016
Cost 31 December 2016 207.632 197.992
Afskrivninger 1. januar 2016
Depreciation I January 2016 -194.952 -194.952
Arets afskrivninger
Depreciation for the year -2.479 0
Afskrivninger 31. december 2016
Depreciation 31 December 2016 -197.431 -194.952
Regnskabsmaessig vaerdi 31. december 2016
Book value 31 December 2016 10.201 3.040
6.  Virksomhedskapital
Contributed capital
Virksomhedskapital 1. januar 2016
Contributed capital | January 2016 88.353 88.353
88.353 88.353
7.  Overfort resultat
Results brought forward
Overfort resultat 1. januar 2016
Results brought forward 1 January 2016 710.491 2.889.338
Arets overforte overskud eller underskud
Profit or loss for the year brought forward 1.187.642 -2.178.847
1.898.133 710.491
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Noter
Notes

All amounts in USD.

8.

Eventualposter
Contingencies

Eventualforpligtelser

Contingent liabilities

Selskabets lejemal kan opsiges med seks maneders varsel. Den samlede ydelse i perioden udger ca.
USD 50.600.

The company’s lease can be terminated with six months notice. Total payments in the remaining period

amounts to approx USD 50.600

Sambeskatning

Joint taxation

Sclskabet indgar i den nationale sambeskatning med Valid A/S som administrationsselskab og
hafter ubegraenset og solidarisk med de gvrige sambeskattede selskaber for den samlede selskabs-
skat.

Valid A/S being the administration company, the company is subject to the Danish scheme of joint taxation

and unlimited jointly and severally liable with the other jointly taxed companies for the total corporation tax.

Selskabet hafter ubegranset og solidarisk med de gvrige sambeskattede selskaber for eventuelle
forpligtelser til at indeholde kildeskat pa renter, royalties og udbytter.

The company is unlimited jointly and severally liable with the other jointly taxed companies for any

obligation to withhold tax on interest, royalties and dividends.

Eventuelle senere korrektioner af selskabsskatter eller kildeskatter mv. vil kunne medfere, at sel-
skabets haftelse udger et andet belab.
Any subsequent adjustments of corporate taxes or withheld taxes etc. may cause changes in the company's

liabilities.

Neartstiende parter
Related parties

Koncernregnskab

Consolidated annual accounts

Koncernregnskabet for Valid Soluciones Tecnologicas S.A.U., hvori selskabets arsregnskab
indgar, kan rekvireres ved henvendelse til selskabet.

The consolidated annual accounts of Valid Soluciones Tecnologicas S.A.U, in which the company's annual

accounts are incorporated may be ordered by contacting the company.
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