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Statement by Management

The Executive Board has today considered and approved the annual report of NetApp Denmark ApS for the
financial year 01.05.2023 - 30.04.2024.

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at 30.04.2024 and
of the results of its operations for the financial year 01.05.2023 - 30.04.2024.

| believe that the management commentary contains a fair review of the affairs and conditions referred to therein.
I recommend the annual report for adoption at the Annual General Meeting.
Copenhagen, 22.11.2024

Executive Board

Nov 21, 2024

Maria Felicia Murillo
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Independent auditor's report

To the shareholder of NetApp Denmark ApS

Opinion

We have audited the financial statements of NetApp Denmark ApS for the financial year 01.05.2023 -
30.04.2024, which comprise the income statement, balance sheet, statement of changes in equity and notes,
including a summary of significant accounting policies. The financial statements are prepared in accordance with
the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity's financial position at 30.04.2024 and
of the results of its operations for the financial year 01.05.2023 - 30.04.2024 in accordance with the Danish
Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the "Auditor’s responsibilities for the audit of the financial statements" section of this auditor's report.
We are independent of the Entity in accordance with the International Ethics Standards Board for

Accountants’ International Code of Ethics for Professional Accountants (IESBA Code) and the additional ethical
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with the Danish Financial Statements Act, and for such internal control as Management determines

is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Entity’s ability to continue

as a going concern, for disclosing, as applicable, matters related to going concern, and for using the going
concern basis of accounting in preparing the financial statements unless Management either intends to liquidate
the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs and the additional requirements applicable in Denmark will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark,
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:
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» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management,

» Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements, and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Entity’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the
Entity to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures
in the notes, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, amaong other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Statement on the management commentary
Management is responsible for the management commentary.

Our opinion on the financial statements does not cover the management commentary, and we do not express
any form of assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the management commentary and, in doing so, consider whether the management
commentary is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

Moreover, itis our responsibility to consider whether the management commentary provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the management commentary is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish Financial
Statements Act. We did not identify any material misstatement of the management commentary.
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Copenhagen, 22.11.2024

Deloitte
Statsautoriseret Revisionspartnerselskab
CVR No. 33963556

ing Larsen
State Authorised Public Accountant
Identification No {(MNE) mne27790
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Management commentary

Primary activities
The company provides solutions enabling storage and management of network data to a broad range of
industries.

Development in activities and finances

The result for the year is positive with DKK 719,543, Management finds the company’s commissionaire agency
performance and result of the ordinary activity for the year in line with expectations. This outcome can be
attributed to the strategic decision made by management to reinvest in Denmark, commencing in financial year
2024.

The parent company NetApp Inc., US, and group company NetApp Ireland Limited have issued letters of comfort,
in which the companies for a period of not less than 12 months from the date of the approval of the balance sheet
for the period ended 30 April 2024, undertake to provide financial support to NetApp Denmark ApS ensuring

that NetApp Denmark ApS can meet its financial obligations as they fall due - including the obligation to make
payments on behalf of the immediate parent company regarding the dividend withholding tax dispute with the
Danish tax authority. Based on the two comfort letters, management has determined that it is appropriate to
present the 2023/2024 financial statements based on the going concern principle.

Update on tax disputes

In September 2010, the Danish Tax Authorities (DTA) issued a decision concluding, that dividend distributions
declared in 2005 DKK 566 million and 2006 DKK 92 million by the Company were subject to Danish at-source
withholding tax. DKK 158,5 million and DKK 25,8 million, respectively. Management did not believe that the
Company was liable for such withholding tax and filed an appeal with the Danish Tax Tribunal/
“Landsskatteretten”. In December 2011, the Danish Tax Tribunal issued a ruling in favor of the Company.

The Danish tax authorities appealed this decision at the Danish High Court/ “@stre landsret” (DHC) in March 2012,
In the period 2012 to 2023 the tax disputes has been handled by various courts, including the DHC, the Court of
Justice of the European Union (CJEU)/ “EU domstolen and Danish Su-preme Court"/ “Hgjesteret” (DSC).

In December 2015, the Company inquired about the possibility of paying the disputed withholding tax claims to
stop the interest accrual. However, in December 2015, the Danish Tax Agency refused to accept payment, stating
that ‘there is no access to make the requested payment.

During 2022, a payment was made of DKK 69.5 million towards the 2006 Dividend case, in order to reduce the
interest risk exposure.

On 9 January 2023, the Danish Supreme Court / “"Hgjesteret” (DSC) gave its ruling which was a full reversal of prior
DHC’s rulings:

- The DSC ruled that the DKK 92 million dividend from 2005 should not be subject to withholding tax. The
Company has therefore no obligations regarding this dividend payment, and the Danish tax authorities has used
the aforementioned prepayment of the 2006 dividend case.
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- The DSC ruled the DKK 566 million dividend from 2006 to be subject to withholding tax. Consequently, the
Company was required to pay DKK 158.5 million of withholding tax plus DKK 325 million of interest (as of 30 April
2023). A large portion of this interest was compound interest.

In April 2023, the withholding tax liability of DKK 158.5 million was paid by NetApp Holdings Limited, the
Company's parent company, who was legally responsible for the applicable withholding tax. As NetApp Holdings
Limited is both considered to be the right bearer of the expense, and made the payment, the withholding tax
claim of DKK 158.5 million has not impacted the financial position of the Company.

Consequently, as a result of the court ruling from DSC as noted above, the interest charge amounted to DKK 325
million. The Company has raised a claim with its parent company for this, NetApp Hold-ings Limited, and NetApp
Holdings Limited has agreed to reimburse the Company. Therefore, the payment of interest has notimpacted the
financial position of the Company.

In June 2023, NetApp Holdings Limited paid DKK 188 million of interest. This payment and the previous payment
of DKK 69.5 million leave an outstanding debt of approximately DKK 68 million. As of April 2024, NetApp Holdings
Limited has not settled this debt as it is awaiting the outcome of the below mentioned appeal process.

In September 2023, the Company filed an appeal with the DTA requesting a waiver/exemption of compound
interest levied in the amount of DKK 306 million. In February 2024, the DTA issued a decision declining the
Company's appeal. However, in May 2024, the Company has filed an appeal against the decision of the DTA before
the DHC. The Company is awaiting a response to this DHC appeal.

Events after the balance sheet date
No events have occurred after the balance sheet date to this date, which would influence the evaluation of this
annual report.
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Income statement for 2023/24

2023/24 2022/23
Notes DKK DKK
Gross profit/loss 9,543,638 28,580,194
Staff costs 2 (8,147,255) (1,801,143)
Operating profit/loss 1,396,383 26,779,051
Other financial income 214,496 92,185
Other financial expenses 3 (47,367) (119,504)
Profit/loss before tax 1,563,512 26,751,732
Tax on profit/loss for the year 4 (843,973) (3.089,995)
Profit/loss for the year 719,539 23,661,737
Proposed distribution of profit and loss
Retained earnings 719,539 23,661,737
Proposed distribution of profit and loss 719,539 23,661,737
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Balance sheet at 30.04.2024
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Assets
2023/24 2022/23
Notes DKK DKK
Other receivables 26,751,732 26,759,027
Financial assets 5 26,751,732 26,759,027
Fixed assets 26,751,732 26,759,027
Receivables from group enterprises 151,889,822 328,432,694
Other receivables 4,961,888 0
Prepayments 33,323 10,657
Receivables 156,885,033 328,443,351
Cash 1,119,387 15,248,465
Current assets 158,004,420 343,691,816
Assets 184,756,152 370,450,843
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Equity and liabilities
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2023/24 2022/23
Notes DKK DKK
Contributed capital 10,000,000 10,000,000
Retained earnings 40,893,424 40,173,885
Equity 50,893,424 50,173,885
Trade payables 3,160 0
Payables to group enterprises 51,795,511 51,712,781
Income tax payable 2,480,307 7,652,531
Other payables 6 79,583,750 260,911,646
Current liabilities other than provisions 133,862,728 320,276,958
Liabilities other than provisions 133,862,728 320,276,958
Equity and liabilities 184,756,152 370,450,843
Going concern 1
Group relations 7
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Statement of changes in equity for
2023/24

Contributed Retained
capital earnings Total
DKK DKK DKK
Equity beginning of year 10,000,000 40,173,885 50,173,885
Profit/loss for the year 0 719,539 719,539
Equity end of year 10,000,000 40,893,424 50,893,424

As a result of the court ruling from 2023 DSC, the interest charge amounted to DKK 325 million. NetApp Denmark
ApS has raised a claim with the parent company and the parent company has accepted to reimburse the danish
company. Therefore the payment of interest has not impacted the financial position of NetApp Denmark ApS. The
parent group has made two payments of the interest. The remaining balance is incorporated as other debt and
receivables with group companies.
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Notes

1 Going concern

The parent company Netapp Inc., US, and group company NetApp Ireland Limited have issued letters of comfort,
in which the companies for a period of not less than 12 months from the date of the approval of the balance sheet
for the period ended 30 April 2024, undertake to provide financial support to NetApp Denmark ApS ensuring

that NetApp Denmark ApS can meet its financial obligations as they fall due - including the obligation to make
payments on behalf of the immediate parent company regarding the dividend withholding tax dispute with the
Danish tax authority. Based on the two comfort letters, management has determined that it is appropriate to

present the 2023/2024 financial statements based on the going concern principle.

2 Staff costs

2023/24 2022/23
DKK DKK
Wages and salaries 7,675,654 1,623,292
Pension costs 471,601 177,851
8,147,255 1,801,143
Average number of full-time employees 3 1
3 Other financial expenses

2023/24 2022/23
DKK DKK
Other interest expenses 0 42,598
Exchange rate adjustments 24,316 56,105
Other financial expenses 23,051 20,801
47,367 119,504

4 Tax on profit/loss for the year
2023/24 2022/23
DKK DKK
Current tax 343,973 2,814,278
Adjustment concerning previous years 500,000 275,717
843,973 3,089,995
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5 Financial assets

14

In October 2023 the company has submitted an application for a part of the legal fees incurred during the tax
disputes. In total a claim of DKK 26.7 million is made. As the legal fees have been incurred before 30 April 2023,
management has determined to recognize a receivable of DKK 26,7 million as at 30 April 2023.

6 Other payables

2023724 2022/23

DKK DKK

Wages and salaries, personal income taxes, social security costs, etc. payable 7,309,564 167,596
Holiday pay obligation 813,510 250,775
Other costs payable 71,460,676 260,493,275
79,583,750 260,911,646

7 Group relations

Name and registered office of the Parent preparing consolidated financial statements for the smallest group:

NetApp Inc., 3060 Olsen Drive, San Jose, CA 95128, USA
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Accounting policies

Reporting class
This annual report has been presented in accordance with the provisions of the Danish Financial Statements
Act governing reporting class B enterprises with addition of a few provisions for reporting class C.

The accounting policies applied to these financial statements are consistent with those applied last year.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic
benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a
result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the
value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement.

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts
attributable to this financial year.

Foreign currency translation

On initial recognition, foreign currency transactions are translated applying the exchange rate at the transaction
date. Receivables, payables and other monetary items denominated in foreign currencies that have not been
settled at the balance sheet date are translated using the exchange rate at the balance sheet date. Exchange
differences that arise between the rate at the transaction date and the rate in effect at the payment date, or the
rate at the balance sheet date, are recognised in the income statement as financial income or financial expenses.
Property, plant and equipment, intangible assets, inventories and ather non-monetary assets that have been
purchased in foreign currencies are translated using historical rates.

Income statement
Gross profit or loss
Gross profit or loss comprises revenue, other external expenses and other operating income.

Revenue

Revenue from the sale of services is recognised in the income statement when delivery is made to the buyer.
Revenue is recognised net of VAT, duties and sales discounts and is measured at fair value of the consideration
fixed.

Other operating income
Other operating income comprises income of a secondary nature as viewed in relation to the Entity's primary
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activities.

Other external expenses
Other external expenses comprise expenses for distribution, sale, marketing, administration, premises, bad debts,
etc.

Staff costs
Staff costs comprise salaries and wages, and social security contributions, pension contributions, etc for entity staff.

Other financial income
Other financial income comprises interest income and exchange gains on transactions in foreign currencies.

Other financial expenses

Other financial expenses comprise interest expenses, including interest expenses on payables to group
enterprises, net capital or exchange losses on securities, payables and transactions in foreign currencies,
amortisation of financial liabilities, and tax surcharge under the Danish Tax Prepayment Scheme etc.

Tax on profit/loss for the year

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the
income statement by the portion attributable to the profit for the year and recognised directly in equity by the
portion attributable to entries directly in equity.

Balance sheet

Receivables

Receivahles are measured at amortised cost, usually equalling nominal value, less writedowns for bad and
doubtful debts.

Prepayments
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at
cost.

Cash
Cash comprises cash in hand and bank deposits.

Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.

Tax receivable or payable
Current tax receivable or payable is recognised in the balance sheet, stated as tax computed on this year's
taxable income, adjusted for prepaid tax.






