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}Intel T~evelo~+ment ~ Africa ASS

Statement by Management on the annual report

7T~e Board of Dirators Ø the Executive Board have today consiØred and approvØ tht annual report of Hotel
Øvelopment S Africa AIS for tAe fiØcial year O1 01.2016 - 31 12.2016.

'iiie annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true: and fair view of the Entity's financial position at 31.12.2016 and of the
resuls of its operalio~ for the finarxial year 01 01.2016 - 31 12.2016

We believe that the management commentary contains a fair review of the af'Ca~rs and conditions referred to therein.

We recommend tt►e annual rØrt for adoption at the Armusl General Meeting

Copen~en, 31.05.201?

Executive Board
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(~'n~Ki Remy Winkler

Lars Gordon Nielsen
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Hot~j Develonm~p~ S. Africa .A/S __ __ ___

Independent auditor's reports

To the shareholders of Hotel Development S. Africa AJS
Opinion
We have audited the financial statements of Hote] Development S. Africa A/S for the financial year OI.Q].2016 -31.12.2016, which comprise the income statØent, balance sheet, statement of changes in equity Ød notes, including asØmary of significant accounting policies. The fiØciel stateØents are prepared in accordance with the DanishFinancial Statements Act

In our opinion, the financial statemØ give a tive and fair view of the Entity's financial Øsition at 3X.12.2016 and ofthe results of its operations for the imancial year QI.O1.2016 - 3I.I2.2016 in accordance with the DØh FinancialStatements Act.

Basis for opinion
We conducted our audit sn accorØce with International StanØds on Auditing (ISØ) and additional requirementsapplicable in Denmark. Oar resØnsibiliti~ under those standards and rØzements are further descnØ in theAuditor's responsibilities for the audit of the financial statements section of this auditor's report. We are independentof the Entity in accordance wiØ the lnternatioAal Ethics Standards $oard of Accountants' Code of EtUics forProfrssional AccoØØts (IESBA CØe) and the Øditional requirements applicable in Denmark, and we have fulfilledour other ethical responsibilities m accordance with these rØuirements. We believe that the audit evidence we haveobtained is sufficient and apØpriate W provide a Øsis for our opinion.

1Vlsna~{ement's responsibfLifies for the financial statements
Management is resØnsible for the preparation of financial statØents that give a vue and fair view in accoØce withthe Danish Financial Statemenu Act, Ød for such internal cona~ol as Management determines is necessary to enablethe preparation of financial statements that aze free fmm material misstetcment, whether due to fraud or error.

to preparing Øe financial statements, Management is responsible for t~ssessing the Ernity~s ability to Øtinue as agoing concern, £or disclosing, as applicable, matters related to going concern, and for using the going concern basis ofaccounting in prep~n~ the financial statements unless Management either intends to liquidate the Entity or to ceaseoperations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of tfie financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements a5 a whole are free Ømmaterial misstatement, whether tive to fraud or error, and to issue Ø auditor's report Øt includes our opinion.Reasonable assØce is a high level of assurance, but is not ø guarantee that an audit conducted in accordance withISAS and tUe additional requirements applicable in Denmark will always detect a material misstatØent when il exits.Misstatements can arise from fraud or error and are Øidered material if, individually or in the aggegate, they couldreasonably be exØcted to influence the economic decisions of users taken on the basis of these financial statements.

Ø part of Ø audit conducted in accordance with ISAS and the aØitional rØircmonts aØlicable in Denmark, weexercise professional judgement and maintain professional scepticism throughout the audit. We also:

• Identify und assess the risks of matccial misstatement of the ØØcåal statements, whether duc to Øud or Ør,design and perfØ audit procedures responsive to those risks, and obtain audit evidence thai is sufficient andappropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting Øm fraud ishigher than for one resulting Gom etror, as Øud may involve collusion, forgery, intentional omissions,misrepc~csentations, or the override of internal control.
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• Obtain an understanding of internal conØl relevant to the audit in Øer to design audit procod~ues that ere
appropriatc in the cstances, but not for the pØse of Cxpressing an opinion on the effectiveness of the Entity's
internal control

• Evah~ate Øe apØpriateness of accounting Ølicies used and Øe reasonableness of accoØØg estimates and
related disclosures made by Management
• Conclude on the appropriateness of Management's use of tåe going Øcern basis of accounting in preparing the
financial statements, and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions tigat may cast significant doubt on the Ea~tity's ability to continue as a going concern. If we Øclude that
a material Øccrtainty oxists, wc anc Øired to Ø attention in our auditor's report to the related discloØes in Øe
financial statements or, if such disclosures are inadequate, to modify ow' opinion. Our conclusions are basØ on the
audit evidcnce obtair►ed up to the Øte of o~u auditor's report. However, firture events or conditions may caØ the
Entity to cease to continue as a ~oin~ concern.
• Evaluate the overall presentation, structure and content of Øe financial statemØts, including the disclosw~s in Øe
notes, and wheØcr the financial statements represent the undcrØg transactiØ and evecrts in a manner Ø gives a
true and fair view.

RJe communicate with those charged with governance regarding, among other Øtess, the planned scope and timing of
the audit and significant audit ØØgs, inciuØg any significant deficiencies in internal control that we identify during
our audit.

Statement on the management commentary
Managemetrt is responsible for the management commentary.

Ow opinion Ø the financial statements does not cover the mflnagement commentary, and we do not expmss any foffi
of assurance conclusion thereon.

In connection with o~ audit of the financial statements, our resØnsibility is to rEad the management commentary and,
in doing so, consider whether the management commenØ is materially inconsistent with the financial statemØts or
our lmowledgc obtained in Øc audit or otherwise appears to be materially misstaiØ.

Moreover, it is oiu reØns~biliry to consiØr whether the mØagemenz commentary provides the information required
under the Danish Financial Statements Act.

BasØ on the work w•e Øve perfoØed, we conclude that the management commentary is m accordance with the
5nancia] statements and has beø► prepared iu accordance with the requåements af Øe Danish Financial Statements
Act We did not identify any material misstatement of the management commenØ.

København, 3l .05.2017

Delnitte
Statsautoriseret RevisionspaØerselskab
Business RegistratiØ No 33 96 35 56

Ove Nielsen
State-Authorised
Public Accountant
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Hotel DevclnTmcnt S. AfricB~_ ~ ___ __,_ _ _ _ _._ J_ ~ ̀ _ __ _

Management commentary

Primary activities
The Emily's activities consist in shareholding and interests inhotel projects.

Development in activities and finances
Profit for the year amounts to DKK 8.010 thousand, which is considerØ satisfactory.

Events after the balance sheet date
No events have occurred atter the bala~ice sheet date to this date which would intlueuce tLe evaluation ot'this annual
report.

side 5



Lio tel Dsx~IØmcnt S. Øca.l~/~___

Accounting policies

Repartin~ class

I1us annual report has been presentØ in accordance with the provisions of the Danish Financial Statements Act
govcmutg reporting class B enterprises with addition of certain provisions for reportering class G enterprises.

Change in eccountiug principles
The accounting principles retsfed to measwing investments in group enterprises has been changØ Previously,
invesånerns in groarp enterprises has been measured according to the equity-methØ, whereas the inveØenu in group
enterprises Øm now on are measured at cost.

The change in accounting Ølicies has no effect on the Øfit for the year or tax.

Beside the aØve change, the accounting principles applied to the financial st~ments are consistent with those Øplied
last year. The change in accounring principles has no effect on the comparative figwes.

RecoØition and measurement
Assets are recognised in the Ølance sheet when it is probable as a resalt of a prior event that future economic benefits
will flow to the Entity, and the value of tt~e asset can be measured reliably.

Liabilities are reco~isØ in the balance sheet when the Entity has a legal or Øtructive obligation as a result of a
prior event, and it is probable that future economic benefits will flow out of the Entity, and the value of the liability can
be measured reliably.

On lurtis] recognition, assets and liabilities are measured at cost Measurement subsequent to initial recognition is
effectØ as described below for each financial statement item.

Anricipated xisks and losses that arise before the time of presentation of the annua] report and that confirm or invalidate
affairs Ød conditions exisØg at the baØce sheet date are coØidered at recognition and measurement.

Income is recognisØ in the income statement when earned, whereas costs are recognised by the amounts attribuØle to
tiris financial year.

ForeiØ currency translation
On initial recognitiØ, foreigp currency Østions are Iranslatød applying the exchange rage at the transaction Øte.
Receivables, payables and other monetary items denominated in foreign currencies that Øve not been settled at the
balance sheet date aze translated using the exchange rnte at the balance sheet date. exchange differences that Øse
behveen the rate at the transaction Øte and the one in effect at the payment Øte, or the rate at !he balance sheet Øte
are recognised in the income statement as financial income or financial expenses.

Income statement
Revenue
Revenue comprises fees for Øe year

Other external expenses
Other external expenses for dishibution, sale, markeØg, adminisØtion, preØses, bad debts, ect.

Income from investments in group enterprises
Tncoine from itrvestrnents in group entØrises comprises the pro rata share of the individual enterprises' profiVloss afret
full eØation of internal Øfits or losses

Other finØcial expenses as well as realised Ød unrealised exchange losses on Ølactions in foreign sluteneres.

Income taxes
Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the income
statement by the Ørtioa attributable to the profit for the year and recogpised directly in equity by the portion
aØbutable to enbries directty in equity.

The Entity is jointly taxed with its Parent and all of the Parents other Danish subsidiaries. The current DØish income
Ø is allocated among the jointly taxØ entities proØrtionally to their Øable income (full allocation with a reØd
concerning tax losses).
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Hestel Develo mn cnt S.'A,Øca r1/5 _ _____

Accounting policies

Balance sheet
InvesØenØ in group enterprises
Inveshnents m Øup enterprises are measured at cost and are written down to the lower of recoverable amount Ød
carrying Øiount.

Income tax payable or receivable
Current tax payable or receivable is rccognisØ in tue balØce sheet, stated as tax calculated on this year's taxable
income, adjusted for propmå tax.

Other financial liabilities
Other Øcial liabilities are messØ at amortised cost, which usually corresponds tonominal value.
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Hotel Deve_]opment S. Africa A/S _

Income statement for 2016

Revenue
Other external expenses
Operating profit/loss

Income from invesØents in group enterprises
Other financial income
Other financial expØses
Profidloss from ordinary activities before tax

Tax on profit/loss from ordinary activities

Profitlloss for the year

Proposed distribution of profitlloss
RetainØ earnings

2016 2015
DKK'000 DKK'000

14.033 1 .239
(15.447) (14.761)
(1.414) (522)

8.732 (321)

840 451
(351) (34b}

7.807 (738)

203 98

8.010 (ØO)

8.O l 0 (640)
8.010 (640)
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Hotel DevelØment S. Africa A/S

Balance sheet at 31.12.2416

Investments in group enterprises
Receivables from group enterprises
Fixed asset investments

Fixed assets

Receivables from group enterprises
Income tax receivable
Receivables

Current assets

Assets

Contributed capital
RetainØ earnings
Equity

Other payables
Current liabilities other than provisions

Liabilities other than pro~~isians

Equity and liabilities

Contingent liabilities
RelatØ parties with control
Ownership
Consolidarion

2016 2015
Notes DKK'000 DKK'000

6.799 -
2.515 -

3 9.314 -

9.314

4 8.753 10.160
203 98

8.956 1U.258

8.956 10.258

1s.2~o 10.258

s i.000 ~.000
17.200 9.190
18.200 10.190

70 68
70 68

70 68

18.270 10.258

6
7
8
9
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Hotel Development S. Africa A/S

Statement of changes in equity for 2016

Equity beginning of year
Profidloss for the year

Egwity end of year

Coniribut- Retained
ed capital earnings Total
DKK'004 DKK'000 DKK'OUO

1.000 9.190
- 8.010

1.000 17.200

10.190
8.010

18.200
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Hotel D~ve~ment S. Africa A/S

Notes
2016 2015

DKK'000 DKK'000
1. Other financial income
Financial income arising from group enterprises 97 137
Exchange rate adjusØents ?43 314

840 451

2026 2015
DKK'000 DKK'000

2. Tax on ordinary profitlloss for the year
Current tax (203) (98)

(203) (98)

Investments Receivables
in group from group

enterprises enterprises
DKK'000 DKK'000

3. Fixed asset investments
Cost beginning of year 48.b30 1.934
Additions - 581
Cost end of year 48.630 2.515

Impairment losses beginning of year (48.630) (1.934)
Impairment losses for the year 6.799 1.934
Revaluations end of year (41.83) -

Carrying amount end of year 6.7Ø 2,515

InvesØents in group enterprises comprise shareholding in Rezidor Hotel South Africa (Proprietary) Ltd. (previously
RWH Joint Venture Southern Africa {Proprietary) Ltd.), Cape Town, Ownership is 74%.

Register
Corpor

Equity
ed in etg interest % 

Equity Profii/loss
form

Subsidiaries: % DKK'OUO UKK'000
Rezidor Hotel Group South Africa South
(Proprietary) Ltd. Africa Ltd. 74,00 3.905 6.340

4. Short-term receivables from group enterprises
Receivables from group enterprises consist of loan to the Parent.
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Hotel Develp~ment S. Africa A/S ._

Notes

Par value
Number DKK

5. Contributed capital

Nominal
value

DKK'000

Ordinary shares 1.000 1.000,00 1.000,00
1.400 1.000

6. Contingent liabilifies
The Entity is jointly and severally liable with the jointly registered group enterprises for the total VAT payable.

The Company participates in joint taxation (DK) with Rezidor HospiØlity ApS as the administration company and,
consØuently, is jointly and severally liable as of the financial year 2013 with the othe2- jointly taxØ companies for
the total corporation tax and for any obligation to withhold tax at source on interest, royalties and dividends for the
jointly ta~ced companies The jointly taxed compØies' total Øown net liability in the joint taxation arrangement is
statØ in the financial statements of the administration company.

7. Related parties with control
Related parties with a controlling interest in Hotel DeveloØent S. Africa A/S:

Name Registered o Basis of influence
Rezidor Hotels ApS Danmark Copenhagen Parent
Rezidor Hospitality ApS Copenhagen Parent
Rezidor Hotels Holding AB Stockholm Parent
Rezidor Hotel Group AB Stockholm Parent
HNA Group, Ltd. Haikou City, China Ultimate Parent

8. Ownership
The Company has registered the following shareholder tohold more than 5% of the voting share capital or of the
nominal value of the share capital:

Rezidor Hotels ApS Danmark; Strandvej 60-64, 3rd floor, 2300 CopeØagen S

9. Consolidation
Name and registered office of the Parent preparing consoliØted financial statØents fox the smallest group:

Rezidor Hotel Group AB, Stockholm, Group accounts are available at haps://annualreport2016.rezidor.com/

Name and registered office of the Parent preparing cansoliØted financial statements for the largest group:

HNA Group Ltd, Haikou City, China, the consoliØtØ f nancial statements are not publishØ.
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