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STATEMENT BY BOARD OF EXECUTIVES

Today the Board of Executives have discussed and approved the Annual Report of GTS Nordic ApS for
the financial year 1 January - 31 December 2018.

The Annual Report is presented in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the Company's financial position at
31 December 2018 and of the results of the Company's operations for the financial year 1 January - 31

December 2018.

The Management's Review includes in our opinion a fair presentation of the matters dealt with in the
Review.

We recommend the Annual Report be approved at the Annual General Meeting.

Copenhagen, 20 February 2019

Board of Executives

Poul Lund Christensen Martin Georg Rode
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INDEPENDENT AUDITOR'S REPORT
To the Shareholder of GTS Nordic ApS

Opinion

We have audited the Financial Statements of GTS Nordic ApS for the financial year 1 January - 31
December 2018, which comprise income statement, balance sheet, statement of changes in equity,
notes and a summary of significant accounting policies. The Financial Statements are prepared in
accordance with the Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the assets, liabilities and financial
position of the Company's at 31 December 2018 and of the results of the Company's operations for the
financial year 1 January - 31 December 2018 in accordance with the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the “Auditor’s Responsibilities for the Audit of the Financial Sta-
tements” section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) and the additional requirements applicable in Denmark, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the evidence we have
obtained is sufficient and appropriate to provide a basis for our conclusion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such Internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the Financial Statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Financial State-
ments.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

e Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.
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e Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Financial State-
ments or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and contents of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on Management’s Review
Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s
Review and, in doing so, consider whether Management’s Review is materially inconsistent with the Fi-
nancial Statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management’s Review is in accordance with
the Financial Statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identify any material misstatement of Management’s Review.

Copenhagen, 20 February 2019

BDO Statsautoriseret revisionsaktieselskab
CVR no. 2022 26 70

Ole C. K. Nielsen
State Authorised Public Accountant
MNE no. mne23299
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FINANCIAL HIGHLIGHTS

2018

DKK '000
Income statement
Net revenue........ccooevveveeveiiieieieeeen, 272.554
Gross profit/loss.......c.vevvvveiiiniiiiineeiinns 265.259
Operating profit/loss.......cc.cccoeeiiieeinnnnnn. 4.356
Financial income and expenses, net......... -170
Profit/loss for the year........................... 3.727
Balance sheet
Balance sheet total.............ccceeeveiiniinni, 34.488
EQUITY .o 8.307
Investment in tangible fixed assets.......... 0
Ratios
Gross Margin.......ccoeevvveeeeieeiineeiieeeennns 97,3
Profit margin........cccoooeviviiiiiiiiiien s 1,6
Solvency ratio........cceeeeveeiiineiiiniiiiieeeis 24,1
Return on equity.........cooevviviiiiiiiinienns 50,0

2017
DKK '000

297.653
295.795
5.144
-889
3.907

29.867
6.590

-410

99,4

1,7
22,1
72,4

2016
DKK '000

170.641
169.193
1.937
-362
1.855

21.310
4.197

0

99,2

1,1
19,7
52,0

2015
DKK '000

159.489
158.108
2.061
-159
1.479

14.245
2.938

0

99,1

1,3
20,6
60,4

The ratios stated in the list of key figures and ratios have been calculated as follows:

Gross margin:

Profit margin:

Solvency ratio:

Return on equity:

The ratios follow in all material respects the recommendations of the Danish Finance Society.

Gross profit x 100

Net revenue

Operating profit/loss x 100

Net revenue

Equity ex. minorities, at year end x 100

Total equity and liabilities, at year end

Profit/loss after tax x 100

Average equity

2014
DKK '000

104.896
103.881
1.379
14
1.071

10.229
1.959

0

99,0

1,3
19,2
65,9
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MANAGEMENT'S REVIEW

Principal activities

The principal activities of the Company is to act as employer of record for highly paid professionals
working temporary in Denmark as well as to provide other kind of tax compliance services, relocation
services etc.

Development in activities and financial position

The company's financial position and the result of the year will be shown in the following income
statement of the financial year 1 January - 31 December 2018 and the balance sheet as per 31
December 2018.

It is the company's 20th financial year. The annual report is prepared in DKK.

The result for the period shows a profit of DKK 3.726.859. The Management considers the result to be
satisfactory.

Profit/loss for the year compared to future expectations
The result for the year is in line with the expectations set out in last year's annual report.

Significant events after the end of the financial year
No events have occurred after the end of the financial year of material importance for the company's
financial position.

Special risks

Financial risks

Due to the nature of its operations, investments and financing, the Company is exposed to changes in
exchange rates and in the level of interest rates. It is company policy not to speculate in financial
risks.

Currency risks

The presentation currency of the Company is DKK and a large part of the invoicing is issued in EUR, GBP
and USD. The Company's costs are primarily incurred in DKK, and the Company is consequently exposed
to changes in the exchange rates of these currencies. The Company uses foreign currency hedging. The
Company is not subject to other currency risks.

Environmental risks
The Company is environmentally conscious but has no material operations that affects the
environment.

Future expectations
The company expects a profit for the coming year.
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INCOME STATEMENT 1 JANUARY - 31 DECEMBER

NET REVENUE ..ot

Other operating iINCOME. ...covuviiiiitiiiiieiiieinerenneeeenaeenenas
Other external EXPENSES. . .ovuuiieitieiiiiieeeiieeeeiieeeeiaeeanns

GROSS PROFIT/LOSS .....viiiiiiiiiiiiiiii

N1 ol 1 T PP PP
Depreciation, amortisation and impairment losses.................

OPERATING PROFIT ...eitiiiiiiiiiiiiiieeieeieereeneeneeneeneeeenes
Result of equity investments in group and associates..............
Other financial iINCOME. .. coiiiiiiiiiiii e eaas
Other financial @XPeNSES....cvuviiiitiriitiriieieinerenneerenaneaanas
PROFIT BEFORE TAX....uiiuiiiiiiiiinnteneeneaneeneaneaneeneeneeness

Tax on profit/loss for the year.......ccevvviiiiiiiiiiiiiiiiiiienannnn.

PROFIT FORTHE YEAR.....ccciiiiiiiiiiiiiiiiiiiiiiiiinae

Note

2018
DKK

272.554.409

0
-7.295.216

265.259.193

-260.821.268
-81.996

4.355.929
465.741
698.130

-867.700

4.652.100

-925.241

3.726.859

2017
DKK

297.653.450

100.000
-1.958.873

295.794.577

-290.587.608
-63.352

5.143.617
589.153
850.651

-1.739.171

4.844.250

-937.164

3.907.086
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BALANCE SHEET AT 31 DECEMBER

ASSETS

Other plant, machinery, tools and equipment...........c.cccceeuene
Tangible fixed assets........ccovviiiiiiiiiiiiiiiiiiii

Equity investments in group enterprises.......ceeeeeeeiiiinneeeennnn.
Rent deposit and other receivables.........ccevvviiiiiiiiiininann...
Fixed asset investments...........ccccovviiiiiiiiiiiiiiiiiiiinnenne..

FIXED ASSETS.

Trade receivables. . .oooviiiiiiiiii i
Receivables from group enterprises........ceeeevevienneerennnenennnns
Prepayments and accrued inCOMe......cccoviviiiiiiiiiiiiinennnnnn.
Receivables........c.ovuiiniiiiiiiii i

Cash and cash equivalents............cccoiiiiiiiiiiiiiiiiiiiinn.,

CURRENT ASS

ETS. i

ASSETS. et

Note

9

2018
DKK

300.652
300.652

917.790
796.108
1.713.898
2.014.550
26.746.710
576.098
114.127
27.436.935
5.036.365
32.473.300

34.487.850

10

2017
DKK

382.648
382.648

1.324.888
768.909
2.093.797
2.476.445
26.236.927
854.727
140.247
27.231.901
158.795
27.390.696

29.867.141
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BALANCE SHEET AT 31 DECEMBER
EQUITY AND LIABILITIES

Share Capitalic..eeeereeiriieiiiiiiiiii i einreneeeenaeeanas
Reserve for net revaluation according to equity value.............
Retained Profit.....ceeeieeiiiiiiiiiiiiiii i eireeineereneeaenaees
Proposed dividend.......coviiiiiiiiiiiiiiiiiiiii i
EQUITY ittt e e ee et et et et e ree e e naanean
Provision for deferred taX......cooeeviiiririiiniiiniieniienniennnennnes
PROVISION FOR LIABILITIES.....ccceiiiiiiiiiiieiieiieieeieeneeneanens
Trade Payables . ...ciiiiiiiiii i
Payables to group enterprises.....coeeeeeeeieeirineeienneerennneeennnss
Joint tax contribution payable.......ccccooiiiiiiiiiiiii
Other labilities. ...cccvieiiiiiiiiiiii e
Current liabilities.......ccooevviiiiiiiiiii i
LIABILITIES. ...t etitiitiitiie e e e e e eeeeeeneeneeneeneanaanaan

EQUITY AND LIABILITIES ......coiiiiiii

Contingencies etc.
Related parties

Consolidated financial statements

Note

10

11

12

13

2018
DKK

200.000
689.290
5.417.284
2.000.000
8.306.574
20.733
20.733
146.335
913.217
928.143
24.172.848
26.160.543
26.160.543

34.487.850

11

2017
DKK

200.000
971.388
3.419.094
2.000.000
6.590.482
23.635
23.635
59.202
251.100
908.919
22.033.803
23.253.024
23.253.024

29.867.141
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EQUITY

Equity at 1 January 2018
Dividend paid.........

Foreign exchange adjustments..............
Transfers to/from other items..............
Proposed distribution of profit.............

Equity at 31 December 2018..............

Reserve for
net
revaluation
according to

Share capital equity value

200.000 971.388
-10.767

-737.072

465.741

200.000 689.290

The share capital comprises 1,600 shares of DKK 125.

There are no changes in the share capital within the last 5 years.

Retained
profit

3.419.094

737.072

1.261.118

5.417.284

Proposed
dividend

2.000.000

-2.000.000

2.000.000

2.000.000

12

Total
6.590.482
-2.000.000
-10.767
3.726.859

8.306.574
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NOTES

Net revenue

RevenUE, DENMArK. ...cviiiiiiiiiiiiiieeiiiiieeeineeeeeannns
REVENUE, EUMOPE.. et iittiiiitiiii i eiieeeireerenneerenaneaenaees
Revenue, countries outside Europe.........cccvvviiiiiiiiiiiininn...

Staff costs
Average number of employees
205 (2017: 221)

Wages and Salaries. ..ooueeeereeiriieeierreeieineerenneerenneerenneeeennees
<] 31y (o] 3 T P PP PPN
SOCial SECUNLY COSES .t iinrtiiitiiiitiriieieeieeeeineerenneeeanaeenones
Other staff COStS .ivuiiiiiiiiiiiiiii it e e eaas

2018
DKK

158.899.472
104.343.732
9.311.205

272.554.409

225.185.856
1.551.822
1.742.623

32.340.967

260.821.268

2017
DKK

167.595.965
118.209.343
11.848.142

297.653.450

245.248.102
1.241.330
1.868.114

42.230.062

290.587.608

With regard to the Danish Financial Statements Act § 98B paragraph 3 the remuneration to the

Executive Board is not disclosed.

Other financial income
Other interest INCOME. ...ttt eiieeeeeeas

Other financial expenses
Other iNterest EXPENSES...cuvviiiiiiiiiiiiiieiieiieeeieeaanas

Tax on profit/loss for the year
Calculated tax on taxable income of the year.......................
Adjustment of deferred taX......cevvvieiiiiiiiiiiiiiiiiiiiiienennnns

Proposed distribution of profit
Proposed dividend for the year........cccovviiiiiiiiiiiiiiinenennnennn.
Allocation to reserve for net revaluation according to equity

698.130

698.130

867.700

867.700

928.143
-2.902

925.241

2.000.000

465.741
1.261.118

3.726.859

850.651

850.651

1.739.171

1.739.171

908.919
28.245

937.164

2.000.000

589.153
1.317.933

3.907.086

13

Note
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NOTES

Tangible fixed assets

Costat 1 January 2018...c.uueiiiiiiiiieiiiiiereieerenneeeenneeaannees
Cost at 31 December 2018.........ovvviiiiiiiiiiiiiiiiiiiiiieeeees

Depreciation and impairment losses at 1 January 2018............
Depreciation for the year.......cccvviiiiiiiiiiiiiiiiiiiiiiiiiiieieeens

Depreciation and impairment losses at 31 December 2018

Carrying amount at 31 December 2018............ccceviiniiinne...

Fixed asset investments

Costat 1 January 2018.....eeiiiiiiiiiiiiiiiiiiieeeeeeeiineeeeeaaannns
7AYo [ 11 4 o] o I
DISPOSALS. .t ettt i i e e a e
Cost at 31 December 2018......cccovviiiiiiiiiiiiiieiineeneeneenennnn.

Revaluation at 1 January 2018......c.veiiiiiiiiiiiriiiiiinenennnennn.
Exchange adjustment.......coiiiiiiiiiiiiiiiiiiiiii e,
D)% e < o o
Profit/loss for the year. .....cvvveiiiiiiiiiiiiiiiiii e,

Impairment losses and amortisation of goodwill at 1 January
2018
Amortisation of goodWill........cvviiiiiiiiiiiiiiiiiiiiiiie
Impairment losses and amortisation of goodwill at 31

December 2018.......coiiiiiiiiiiiiiieii i e e

Carrying amount at 31 December 2018.............cvviiiiiiinnn.

Investments in subsidiaries (DKK)

Name and registered office Equity
GTS Nordic Payroll ApS, Copenhagen.............. 688.682
GTS Nordic Norway AS, Oslo....ccovvieenneeannnnn.. 512.090

14

Note

Other plant,
machinery, tools
and equipment

410.000
410.000

27.352
81.996
109.348

300.652

Equity
investments in
group enterprises

Rent deposit and
other receivables

353.500 768.909
0 27.199
-125.000 0
228.500 796.108
1.015.582 0
-10.767 0
-470.550 0
487.838 0
-266.522 0
755.581 0
44.194 0
22.097 0
66.291 0
917.790 796.108
Profit/loss Ownership
for the year
304.346 100 %
366.984 50 %
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NOTES
2018 2017
DKK DKK
Prepayments and accrued income
N SUNANCES e et itetteeeeiieeeeeeaenneeeeeeesnneeseesssnnnsesseassnnnnes 2.392 12.777
60 ] & P 111.735 127.470
114.127 140.247

Prepayments comprises prepaid expenses, which are expensed in the following year.

Provision for deferred tax
Provision for deferred tax comprises deferred tax on tangible fixed assets.

Deferred tax, beginning of year.........cccoeiviiiiiiiiiiiiiiinnn... 23.635 -4.610
Deferred tax of the year, income statement......................... -2.902 28.245
Provision for deferred tax 31 December 2018.................... 20.733 23.635

Contingencies etc.

Contingent liabilities

The company has on the date of the fiscal year end entered into rental agreements for office
premises. The agreement can be terminated with 6 months' notice. The commitment amounts
to DKK ('000) 851. The yearly rent amounts to DKK ('000) 677 in 2019 and DKK ('000) 697 in
2020.

The company has on the date of the fiscal year end entered into rental agreements for
housing premises. The agreements can be termindated with 1 month's notice. The
commitment amounts to DKK ('000) 134. The yearly rent amounts to DKK ('000) 1.346.

Joint liabilities

The company is jointly and severally liable together with the parent company and the other
group companies in the jointly taxed group for tax on the group’s jointly taxed income and for
certain possible withholding taxes such as dividend tax and royalty tax, and for the joint
registration of VAT.

Tax payable of the group’s jointly taxed income is stated in the annual report of Alpha
Centauri ApS, which serves as management company for the joint taxation.

15

Note

10

11
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NOTES

Note
Related parties 12
The Controlling interest
Alpha Centauri ApS, @sterkildevej 12, DK-2820 Gentofte, is the principal shareholder.
Other related parties having performed transactions with the company
The company’s related parties having a significant influence comprise subsidiaries and
associates as well as the companies’ Board of Directors, Board of Executives and executive
officers and their relatives. Related parties include also companies in which the above
mentioned group of persons has material interests.
Transactions with related parties
The company did not carry out any substantial transactions that were not concluded on
market conditions.
Consolidated financial statements 13

The Company is included in the consolidated financial statements of the mother company,
Alpha Centauri ApS, @sterkildevej 12, DK-2820 Gentofte, Danish Business Registration Number
30 08 72 16. Alpha Centauri ApS is the ultimate parent company.
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ACCOUNTING POLICIES

The Annual Report of GTS Nordic ApS for 2018 has been presented in accordance with the provisions of
the Danish Financial Statements Act for enterprises in reporting class C, medium enterprise.

The Annual Report is prepared consistently with the accounting principles applied last year.

Consolidated financial statements
Consolidated financial statements have not been prepared because the group fulfils the exemption
provisions of section 112 of the Danish Financial Statements Act on sub-groups. The company is
included in the consolidated financial statements of Alpha Centauri ApS, @sterkildevej 12, DK-2720
Gentofte, CVR number 30 08 72 16.

INCOME STATEMENT

Net revenue
Net revenue from the supply of services is recognised as revenue with reference to the stage of
completion.

Other operating income
Other operating income includes items of a secondary nature in relation to the enterprises’ principal
activities, including profit from sale of intangible and tangible fixed assets.

Other external expenses
Other external expenses include cost of sales, advertising, administration, buildings, bad debts,
operational lease expenses, etc.

Staff costs
Staff costs comprise wages and salaries, including holiday pay and pensions and other costs for social
security etc. for the company’s employees. Repayments from public authorities are deducted from
staff costs.

Investments in subsidiaries

The income statement of the parent company recognises the proportional share of the results of each
subsidiary after full elimination of intercompany profits/losses and deduction of amortisation of
goodwill.

Financial income and expenses

Financial income and expenses include interest income and expenses, financial expenses of finance
leases, realised and unrealised gains and losses arising from investments in financial assets, debt and
transactions in foreign currencies, amortisation of financial assets and liabilities as well as charges and
allowances under the tax-on-account scheme etc. Financial income and expenses are recognised in the
income statement by the amounts that relate to the financial year.

Tax

The tax for the year, which consists of the current tax for the year and changes in deferred tax, is
recognised in the income statement by the portion that may be attributed to the profit for the year,
and is recognised directly in the equity by the portion that may be attributed to entries directly to the
equity.
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ACCOUNTING POLICIES

BALANCE SHEET

Tangible fixed assets
Production plant and machinery, other plants, fixtures and equipment are measured at cost less
accumulated depreciation and impairment losses. Land is not depreciated.

The depreciation base is cost less estimated residual value after end of useful life.

The cost includes the acquisition price and costs incurred directly in connection with the acquisition
until the time when the asset is ready to be used. As regards self-manufactured assets, the cost price
includes cost of materials, components, subcontractors, direct payroll and indirect production costs.

Straight-line depreciation is provided on the basis of an assessment of the expected useful lives of the
assets and their residual value:

Useful life Residual value
Other plant, fixtures and equUIPMENt. .. ...eiiiiiiiiii i e eeeneeanes 3-5 years 0%

Profit or loss on disposal of tangible fixed assets is stated as the difference between the sales price less
selling costs and the carrying amount at the time of sale. Profit or loss is recognised in the income
statement as other operating income or other operating expenses.

Fixed asset investments
Investments in subsidiaries are measured in the company's balance sheet under the equity method.

Investments in subsidiaries are measured in the Balance Sheet at the proportional share of the
enterprises’ carrying equity value, calculated in accordance with the parent company’s accounting
policies with deduction or addition of unrealised intercompany profits or losses and with addition or
deduction of the residual value of positive or negative goodwill

Acquired enterprises are recognised in the consolidated financial statements under the acquisition
method, reassessing all identified assets and liabilities to fair value at the acquisition date. The fair
value is calculated based on acquisitions made in an active market, alternatively calculated using
generally accepted valuation methods. Upon calculation of the fair value of properties used in the
business a discounted cash flow model is applied based on discounted cash flow of future earnings.
Operating equipment is recognised at fair value based on an assessor’s opinion, built on an overall
assessment of the production equipments.

Consolidated goodwill is amortised over the expected useful life determined on the basis of
management’s experience within the individual lines of business. Consolidated goodwill is amortised on
a straight-line basis over the period of amortisation which is estimated to 5 years. The period of
amortisation is determined based on an assessment of the acquired company’s position in the market
and earnings profile, and the industry-specific condition.

Net revaluation of investments in subsidiaries and associates is transferred under the equity to reserve
for net revaluation under the equity value method to the extent that the carrying amount exceeds the
acquisition value.

Subsidiaries with a negative carrying equity value are measured to DKK 0 and any amounts due from
these enterprises are written down by the company's share of the negative equity to the extent that it
is deemed to be irrecoverable. If the carrying negative equity value exceeds accounts receivable, the
residual amount is recognised under provision for liabilities to the extent that the company's has a legal
or actual liability to cover the subsidiary's deficit.
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ACCOUNTING POLICIES

Impairment of fixed assets

The carrying amount of tangible assets together with fixed assets, which are not measured at fair va-
lue, are valued on an annual basis for indications of impairment other than that reflected by
amortisation and depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets,
respectively. If the net realisable value is lower than the carrying amount, the assets are written down
to the lower value.

The recoverable amount is calculated at the higher of net selling price and capital value. The capital
value is determined as the fair value of the expected net cash flows from the use of the asset or group
of assets and the expected net cash flows from sale of the asset or group of assets after the end of its
useful life.

Receivables
Receivables are measured at amortised cost which usually corresponds to nominal value. The value is
reduced by impairment losses to meet expected losses.

Accruals, assets
Accruals recognised as assets include costs incurred relating to the subsequent financial year.

Tax payable and deferred tax

Current tax liabilities and receivable current tax are recognised in the balance sheet as the calculated
tax on the taxable income for the year, adjusted for tax on the taxable income for previous years and
taxes paid on account.

The Company is subject to joint taxation with Danish group companies. The current corporation tax is
distributed among the joint taxable companies in proportion to their taxable income and with full
allocation and refund related to tax losses. The joint taxable companies are included in the on account
tax scheme. Joint taxation contributions receivable and payable are recognised in the Balance Sheet
under current assets and liabilities, respectively.

Deferred tax is measured on the temporary differences between the carrying amount and the tax value
of assets and liabilities.

Deferred tax assets, including the tax value of tax loss carry-forwards, are measured at the expected
realisable value of the asset, either by set-off against tax on future earnings or by set-off against
deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that under the legislation in force
on the balance sheet date would be applicable when the deferred tax is expected to crystallise as
current tax. Any changes in the deferred tax resulting from changes in tax rates, are recognised in the
income statement, except from items recognised directly in equity.

Liabilities

Financial liabilities are recognised at the time of borrowing by the amount of proceeds received less
borrowing costs. In subsequent periods, the financial liabilities are measured at amortised cost equal to
the capitalised value when using the effective interest, the difference between the proceeds and the
nominal value being recognised in the income statement over the term of loan.

Amortised cost of current liabilities usually corresponds to nominal value.
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ACCOUNTING POLICIES

Foreign currency translation

Transactions in foreign currencies are translated at the rate of exchange on the transaction date.
Exchange differences arising between the rate on the transaction date and the rate on the payment
date are recognised in the income statement as a financial income or expense.

If the foreign exchange position is considered to hedge future cash flows, the unrealised exchange
adjustments are recognised directly in the equity.

Receivables, payables and other monetary items in foreign currencies that are not settled on the
balance sheet date are translated at the exchange rate on the balance sheet date. The difference
between the exchange rate on the balance sheet date and the exchange rate at the time of occurrence
of the receivables or payables is recognised in the income statement as financial income or expenses.

Fixed assets acquired in foreign currencies are translated at the rate of exchange on the transaction
date.
CASH FLOW STATEMENT

With reference to Section 86(4) of the Danish Financial Statements Act, the company has not prepared
a cash flow statement. A cash flow statement has been prepared for the Group.



