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Independent auditor's report

To the shareholder of Pandora Int. ApS

Opinion

We have audited the financial statements of Pandora Int. ApS for the financial year 1 January – 31 December 2018, which com-
prise income statement, balance sheet, statement of changes in equity and notes, including accounting policies. The financial
statements are prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the Company at 31 December 2018
and of the results of the Company's operations for the financial year 1 January – 31 December 2018 in accordance with the Dan-
ish Financial Statements Act.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional requirements applicable in
Denmark. Our responsibilities under those standards and requirements are further described in the "Auditor's responsibilities
for the audit of the financial statements" section of our report. We believe that the audit evidence we have obtained is suffi-
cient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for Accountants' Code of Eth-
ics for Professional Accountants (IESBA Code) and additional requirements applicable in Denmark, and we have fulfilled our
other ethical responsibilities in accordance with these rules and requirements.

Management's responsibilities for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view in accordance with the
Danish Financial Statements Act and for such internal control as Management determines is necessary to enable the prepara-
tion of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting in preparing
the financial statements unless Management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are free from material mis-
statement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs and additional requirements
applicable in Denmark will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

As part of an audit conducted in accordance with ISAs and additional requirements applicable in Denmark, we exercise profes-
sional judgement and maintain professional scepticism throughout the audit. We also:
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Management review

Company details

Name

Adress, postal code, city

Pandora Int. ApS

Havneholmen 17-19, DK-1561 Copenhagen V.

Website www.pandora.net

CVR no.

Financial year

Registrered office

21 41 02 76

1 January - 31 December

Copenhagen municipality, Denmark

Parent company Pandora A/S
Interest: 100%
CVR no.: 28 50 51 16

Executive Board Anders Boyer-Søgaard
David Lloyd Allen

Auditors Ernst & Young Godkendt Revisionspartnerselskab
Osvald Helmuths Vej 4, P.O. Box 250,
DK-2000 Frederiksberg
CVR no.: 30 70 02 28
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Management review - continued

Financial highlights

2018 2017 2016 2015 2014

Key figures (DKK ‘000)

Revenue 345,832 627,373 881,390 939,853 725,585

Gross profit 101,833 102,229 114,989 88,869 66,732

Earnings before interest and tax (EBIT) 6,917 12,548 17,628 18,797 13,088

Net financials -393 -919 -2,880 6,173 862

Net income for the year 4,524 11,629 14,744 33,519 14,209

Equity 8,947 14,423 72,795 58,050 24,531

Balance sheet total 91,551 165,006 449,431 421,882 289,138

Investment in property, plant and equipment 1,873 319 6,411 10,800 13,691

Financial ratios

Gross margin 29.4% 16.3% 13.0% 9.5% 9.2%

EBIT-margin 2.0% 2.0% 2.0% 2.0% 1.8%

The financial ratios have been calculated as follows:

Gross margin = ீ௦௦ ௧ ௫ ଵ
௩௨

EBIT margin = ாூ் ௫ ଵ
ோ௩௨
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Management review - continued

Management review

Business review
The Company’s main activity is to sell jewelries through own and operated concept stores in Denmark
and distribution of jewelries to markets in EMEA.

Uncertainty in recognizing and measuring
There is no significant uncertainty in recognition and measurement.

Unusual events
The financial position at 31 December 2018 of the Company and the results of the activities of the Com-
pany for the financial year for 2018 have not been affected by any unusual events.

Development in the year
In 2018 the Company’s revenue was DKK 346 mio. (2017: DKK 627 mio.) and the gross profit was DKK
102 mio. (2017: DKK 102 mio.). Furthermore the income statement of the Company for 2018 shows a
net profit of DKK 5 mio. (2017: DKK 12 mio.).

The development in the Company was in line with expectations set in 2017. Revenue declined in
2018 compared to last year as a result of Pandora Group acquired the distributors in Spain, Belgium
and South Africa during 2017.

Outlook
The outlook for Pandora Int. ApS is that revenue and net profit is flat compared to 2018

Particular risks
The Company’s revenue are highly vulnerable to the general economic developments in Europe and
in the other markets where it operates.

Statement of Corporate Social Responsibility
For the statutory report on corporate responsibility, please refer to the group sustainability report ,
including human rights, environmental is-sues, climate issues, social and employee conditions and
anticorruption, which is available at the following link:
https://pandoragroup.com/-/media/Files/Corpo-
rate/PDF/CSR/Sustainability_Report_2018.ashx?la=en&hash=62A34BED3319DB1C5127D22EF1019D0
EBEE87034

Statement on gender composition
The Company is subject to Pandora A/S's annual discussions on diversity in the Pandora Group man-
agement levels and the determination of specific targets.
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Management review - continued

Executive Board
The Company’s Executive Board consists of two men elected by the general meeting. The Executive
Board does not comply with the rules for gender diversity. The Company’s long-term goal for gender
diversity in the Executive Board is that one member of the Executive Board should be a woman be-
fore 2022. The goal was not reached during 2018 as there were no suitable candidates for the un-
derrepresented gender. The Company still intends to reach the target within the stipulated
timeframe.

Other management
Gender diversity in other management is 78% women and 22% men (including store managers). As a
result of this, the Company has set a goal that 30-35% shall be of the underrepresented gender in
other management by end of 2022. PANDORA has implemented a diversity policy which, among
other, is used when working to increase the underrepresented gender. The policy include that em-
ployment and promotions at PANDORA must always be based on merit, balance in job advertise-
ments and other general employer branding material (tone of voice between “male” and “female”)
etc. The proportion of underrepresented gender has not improved compared with 2017. In order to
increase the underrepresented gender in other managerial positions, PANDORA has in 2018 sought
to have both genders represented in the final stages of recruitment, including for new store manager.
On store level however, the nature of PANDORA’s products and primary target group attracts a very
high proportion of female applicants (+90%). Being mindful of this fact, an equal distribution on the
gender parameter is not considered realistic, albeit desirable nonetheless. PANDORA do encourage
and welcome male store staff applicants, provided they have the required qualifications. In 2019 it is
expected that the Company will develop an action plan that supports the goal.
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Accounting policies

The Annual Report of Pandora Int. ApS for 2018 has been prepared in accordance with the provisions
of the Danish Financial Statements Act applying to large enterprises of reporting class C .

According to section 112 (1) of Danish Financial Statements Act, no consolidated financial statements
have been prepared. The financial statements of Pandora Int. ApS and its subsidiaries are included in
the consolidated financial statements of Pandora A/S.

According to section 96 (3) of the Danish Financial Statements Act the Company has not disclosed in-
formation about audit fees. Audit fees in Pandora Int. ApS and its subsidiaries are included in the con-
solidated financial statements of Pandora A/S.

According to section 86 (4) of the Danish Financial Statements Act no cash flow statement have been
prepared. The cashflow statement for Pandora Int. ApS and its subsidiaries are included in the consol-
idated financial statements of Pandora A/S.

The accounting policies applied remain unchanged from last year.

Recognition and measurement
Assets are recognised in the balance sheet when it probable that future economics benefits will flow
to the Company and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Company when it is probable that future eco-
nomic benefits will flow from the Company and the value of the liability can be measured reliably.

On initial recognition assets and liabilities are measured at cost. Measurement of assets and liabilities
after initial recognition is  effected as described below for each item.

In recognition and measuring assets and liabilities, any gains, losses and risks occurring prior to the
presentation of the annual report that evidence conditions existing at the balance sheet date are
taken into account.

Income is recognised in the income statement when earned. Furthermore, costs incurred to archive
earnings for the year are recognised in the income statement including depreciation, amortization,
impairment losses and provisions as well as reversal of entries as a result of changed accounting esti-
mates, which were formerly recognised in the income statement.
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Accouting policies - continued

Foreign currency translation
On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial in-
come or financial expenses.

Receivables, payables and other monetary items denomited in foreign currencies are translated at
the exchange rate at the balance sheet date. The difference between the exchange rates at the bal-
ance sheet date and the date at which the receivable or payable arose or was recognised in the most
recent financial statements is recognised in the income statement as financial income or financial ex-
penses.

Income statement

Revenue
Revenue from the sale of goods is recognised when the risks and rewards relating to the goods sold
have been transferred to the purchaser, the revenue can be measured reliably and it is probable that
the economic benefits relating to the sale will flow to the Company.

Revenue is measured at the consideration received and is recognised exclusive of VAT and net of
discounts relating to sales.

Cost of sales
Cost of sales comprise the goods consumed to achieve revenue for the year.

Other external expenses
Other external expenses comprise the year's expenses relating to the entity's core activities, including
expenses relating to distribution, sale, advertising, administration, premises, bad debts, payments
under operating leases, etc.

Staff costs
Staff costs comprise wages and salaries as well as payroll expenses net of refunds made by public
authorities.

Amortisation, depreciation and impairment losses
Amortisation, depreciation and impairment losses comprise amortisation, depreciation and impair-
ment of intangible assests and property, plant and equipment.

Financial income and expenses
Financial income and expenses are recognised in the income statement at the amounts relating to
the financial year.
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Accouting policies - continued

Tax on profit/loss for the year
Tax for the year, which consists of current tax for the year and changes in deferred tax for the year, is
recognised in the income statement by the portion attributable to the profit/loss for the year and
recognised directly on equity by the portion attributable to entries directly on equity.

Current tax are computed on the basis of the pretax profit/loss for the year adjusted for non-taxable
income expenditure. Taxed paid on account are offset against taxed payable at year end.

The Company is jointly taxed with the parent company and its Danish subsidiaries. Danish corpora-
tion taxes on are fully allocated among the jointly taxed companies on the basis of the companies’
taxable income (fill allocation with reimbursement of tax losses)

Balance sheet

Intangible assets
Intangible assets consist of key money and software. Intangible assets are measured at cost less accu-
mulated amortisation. Intangible assets are amortised on a straight-line basis over its useful life,
which is assessed at 5 years.

Property, plant and equipment
Property, plant and equipment consist of other fixtures, fittings, tools and equipment. Property, plant
and equipment are measured at cost less accumulated depreciation and less any accumulated im-
pairment losses.

Depreciation based on cost reduced by any residual value is calculated on a straight-line basis over
the expected useful lives of the assets, which is 5 years.

Investments
Investments in subsidiaries are measured at cost. Where the cost exceeds the net realizable value a
write-down is made to such lower value.

Impairment of assets
The carrying amount of intangible assets, property, plant and equipment and investments in subsidi-
aries is assessed for impairment on an annual basis.

Impairment tests are conducted on assets or groups of assets when there is evidence of impairment.
The carrying amount of impaired assets is reduced to the higher of the net selling price and the value
in use (recoverable amount).

The recoverable amount is the higher of the net selling price of an asset and its value in use. The
value in use is calculated as the present value of the expected net cash flows from the use of the as-
set or the group of assets and the expected net cash flow from the disposal of the asset or the group
of assets after the end of the useful life.
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Accounting policies - continued

Inventories
Inventories are measured at the lower of cost using FIFO method and net realisable value.

The cost of goods sold for resale equals landed cost as well as other costs directly attribute to the ac-
quisition.

Receivables
Receivables are measured at amortised cost, which usually corresponds to the norminal value. An im-
pairment loss is recognised if there is objective evidence that a receivable or a group of receivables is
impaired, in which case the carrying amount is reduced to the net realisable value.

Prepayments
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are meas-
ured at cost.

Equity – dividend
Dividend distribution proposed by Management for the year is disclosed as a separate equity item.

Provisions
Provisions are recognised when the Company has a legal or constructive obligation as a result of a
past event at the balance sheet date and it is probable that an outflow of resources embodying eco-
nomic benefits will be required to settle the obligation. Provisions comprise primary return provisions
and restoration costs for relocation of leases.

Corporation tax and deferred tax
The current tax payable and receivable is recognized in the balance sheet as tax calculated on this
year’s taxable income, adjusted for prior years’ taxable income and prepaid taxes.

Deferred income tax is measured using the balance sheet liability method in respect of temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts for fi-
nancial reporting purposes on the basis of the intended use of the asset and settlement of the liabil-
ity, respectively.

Deferred tax assets, including the tax base of tax loss carry-forwards, are measured at the value at
which the asset is expected to be realised, either by elimination in tax on future earnings or by set-off
against deferred tax liabilities within the same legal tax entity. Deferred tax is measured on the basis
of the tax rules and tax rates that will be effective under the legislation at the balance sheet date
when the deferred tax is expected to be applied as current tax. Any changes in deferred tax due to
changes to tax rates are recognised in the income statement.

Other payables
Other payables are measured at net realisation value.
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Income statement 1 January – 31 December

Notes 2018 2017
DKK '000 DKK '000

Revenue 1 345,832 627,373
Cost of sales -183,112 -447,492
Other external expenses -60,887 -77,652
Gross profit 101,833 102,229

Staff costs 2 -88,574 -83,447
Amortisation and depreciation 3 -6,342 -6,234
Earnings before interest and taxes (EBIT) 6,917 12,548

Financial income 4 224 1,083
Financial expenses 5 -617 -2,002

Profit before tax 6,524 11,629

Income tax expense 6 -2,000 0

Net profit for the year 4,524 11,629
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Balance sheet at 31 December

Assets
Notes 2018 2017

DKK '000 DKK '000

Other intangible assets 5,669 6,668
Intangible assets 7 5,669 6,668

Other fixtures, fittings, tools and equipment 6,184 9,654
Property, plant and equipment 8 6,184 9.654

Investments in subsidiaries 9 122 122
Deposits 2,504 2,585
Deferred tax assets 10 8,000 10,000
Investments 10,626 12,707

Total non-current assets 22,479 29,029

Inventories 11,596 20,088

Trade receivables 32,318 38,826
Receivables from group entities 244 45,885
Other receivables 5,635 27,898
Prepayments 970 2,227
Receivables 39,167 114,836

Cash 18,309 1,053

Total current assets 69,072 135,977

Total assets 91,551 165,006
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Balance sheet at 31 December

Equity and liabilities
Notes 2018 2017

DKK '000 DKK '000

Contributed capital 2,364 2,364
Retained earnings 1,583 2,059
Proposed dividend 5,000 10,000

Total Equity 8,947 14,423

Provisions 11 1,650 1,650
Provisions 1,650 1,650

Provisions             11 2,846 3,885
Trade payables 12,170 17,579
Payables to group entities 57,874 115,695
Other payables 8,064 11,774
Total short-term liabilities 80,954 148,933

Total liabilities 82,604 150,583

Total equity and liabilities 91,551 165,006

Collaterals  12
Contingent assets  13
Contingent liabilities and other financial obligations  14
Related parties  15
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Statement of changes in equity

    Contribut-   Retained   Proposed
 Notes   ted capital   earnings   dividend   Total

 DKK '000   DKK '000   DKK '000   DKK '000

Equity at 1 January 2018 2,364 2,059 10,000 14,423
Dividend paid 0 0 -10,000 -10,000
Appropriation of profit/loss  16 0 -476 5,000 4,524
Equity at 31 December 2018 2,364 1,583 5,000 8,947

The share capital consists of 2,364,000 shares of a norminal value of DKK 1. The Company’s share capital has
remained unchanged the past 5 years.



16

Notes

2018 2017
DKK '000 DKK '000

1 Segment information
Pandora-owned concept stores
Wholesale
Third party distribution

58,443
54,242

233,147

65,949
88,813

472,611
345,832 627,373

Revenue is only generated in EMEA.

2 Staff costs
Wages and salaries 78,173 73,776
Pensions 5,317 4,827
Other staff costs 4,172 4,061
Social security costs 912 783

88,574 83,447

No remuneration has been paid to the Executive Board.

Average number of full-time employees during the year 135 132

3 Depreciation
Intangible assets 999 1,085
Property, plant and equipment 5,343 5,149

6,342 6,234

4 Financial income
Interest income from group entities
Exchange rate adjustments

0
96

1,033
0

Other financial income 128 50
224 1,083

5 Financial expenses
Interest expenses to group entities 87 832
Exchange rate adjustments 0 839
Other financial expenses 530 331

617 2,002
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2018 2017
DKK '000 DKK '000

6 Tax on profit/loss for the year
Change in deferred tax 2,000 2,782
Recognition of not previously recognized tax asset 0 -2,782

2,000 0

7 Intangible assets

(DKK ’000)
Other intangi-

ble assets
Cost
Cost at 1 January 2018 8,534
Cost at 31 December 2018 8,534

Amortisation
Amortisation at 1 January 2018 -1.866
Amortisation for the year -999
Amortisation at 31 December 2018 -2.865

Carrying amount at 31 December 2018 5,669

8        Property, plant and equipment

Other fixtures, Other fix-
tures,

fittings, tools fittings, tools

(DKK ’000) and equipment and equip-
ment

Cost
Cost at 1 January 2018 23,122 23,122
Additions 0 1,873
Cost at 31 December 2018 23,122 24,995

Depreciation
Depreciation at 1 January 2018 -13,468 -13,468
Depreciation for the year 0 -5,343
Depreciation at 31 December 2018 -13,468 -18,811

Carrying amount at 31 December 2018 9,654 6,184
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9         Investments in subsidiaries
Investments in

(DKK ’000) subsidiaries

Cost
Cost at 1 January 2018 122
Cost at 31 December 2018 122

Accumulated net revaluation at 1 January 2018 0

Accumulated net revaluation at 31 December 2018 0

Carrying amount at 31 December 2018 122

According to the latest annual report net result for the year and equity are as follows:

Subsidiaries Domicile  Interest   Currency  Equity Net result

Pandora Norge AS  Norway   100 % NOK  766,550  328,836

The annual report of Pandora Norge AS regarding 2018 is not yet released. Instead the net result and equity
from the approved annual report of 2017 is disclosed.

10  Deferred tax assets
2018 2017

DKK '000 DKK '000

Deferred tax assets at 1 January 2018  10,000  10,000
Recognition of not previously recognized tax asset 0 2,782
Change in deferred tax -2,000 -2,782
Deferred tax assets at 31 December 2018 8,000 10,000

Specification of deferred tax:
Tax loss carryforwards 32,356 34,734
Not recognized tax loss carryforwards -28,223 -27,701
Provisions 704 932
Other -853 -1,170
Intangible assets and property, plant and equipment 4,016 3,205

8,000 10,000
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2018 2017
DKK '000 DKK '000

11       Provisions
Provisions at 1 January 2018  5,535  18,844
Additions in the year
Unused provisions reversed

12,628
-5,772

12,346
-1,250

Utilised in the year -7,895 -24,405
Provisions at 31 December 2018 4,496 5,535

Provisions are recognised in the balance sheet:
Non-current 1,650 1,650
Current 2,846 3,885
Provisions at 31 December 2018 4,496 5,535

12 Collaterals
The Company has provided guarantees as per 31 December 2018 of DKK 3.3 mio. regarding rent. Beyond this
the Company has not any security or other collateral in assets at 31 December 2018.

13  Contingent assets
The Company has as per 31 December 2018 deferred tax assets not recognised of DKK 28 mio. (2017: DKK 28
mio.) which relate to tax loss carryforwards that are not expected to be utilized in the foreseeable future. The
Company has recognised a deferred tax asset of DKK 8 mio.

14 Contingent liabilities and other financial obligations

Contingent liabilities
The Company is jointly taxed with Pandora A/S and other Danish group entities. The Company is jointly and
severally with other liable with other jointly taxed group entities for payment of income taxes as well as with-
holding taxes on interest, royalties and dividends in the group of jointly taxed entities. Any subsequent adjust-
ments of corporation taxes and withholding taxes may increase the Company’s liability.

Operating leases
The rent and lease liabilities include a rent obligation totaling DKK 59 mio. (2017: DKK 26 mio.) in interminable
rent agreements with remaining contract terms of 1-10 years. Furthermore the Company has liabilities under
operating leases for cars totaling DKK 1 mio. (2017: DKK 2 mio.)  with remaining contract terms of 1-4 years.



20

15 Related parties
Shareholders
Pandora A/S, Havneholmen 17-19, DK-1561 Copenhagen V, owns 100% of the shares in Pandora Int. ApS and
holds the majority of the share capital in the Company.

Pandora Int. ApS is included in the Group Annual Report of Pandora A/S. The Group Annual Report of
PANDORA A/S can be obtained in the following link:
https://investor.pandoragroup.com/static-files/806f8a35-915f-4452-a147-94be22ddd4a8

Other related parties
Other related parties with significant influence on Pandora include the Executive Board and their close family
members.

Transactions with related parties
2018 2017

DKK '000 DKK '000

Cost of sales -183,112 -447,492
Other external expenses -23,012 -26,453
Interest income from group entities 0 1,033
Interest expenses to group entities -87 -832

Receivables from group entities 244 45,885
Payables to group entities -57,874 -115,695

Paid dividends -10,000 -70,000

16       Appropriation of profit/loss
Retained earnings -476 1,629
Proposed dividend 5,000 10,000

4,524 11,629




