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Management’s Statement on the Annual Report

The Executive and Supervisory Boards have today considered and adopted the Annual Report of AT&T
Global Network Services Danmark ApS for the financial year 1 January — 31 December 2021.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the financial position at 31 December
2021 of the Company and of the results of the Company operations for 2021.

In our opinion, Management’s Review includes a true and fair account of the matters addressed in the
review.

We recommend that the Annual Report be adopted at the Annual General Meeting.

Holte, 28 June 2022

Executive Board

Supervisory Board

Stuart Neil Gowling Hans Descamps | Springham
Chairman
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Independent auditor's report
To the shareholders of AT&T Global Network Services Danmark ApS

Opinion

We have audited the financial statements of AT&T Global Network Services Danmark ApS for the financial year 1 Janu-
ary — 31 December 2021, which comprise accounting policies, income statement, balance sheet, statement of changes
in equity and notes. The financial statements are prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the Company at 31 December
2021 and of the results of the Company's operations for the financial year 1 January — 31 December 2021 in accordance
with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional requirements appli-
cable in Denmark. Our responsibilities under those standards and requirements are further described in the "Auditor's
responsibilities for the audit of the financial statements" section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for Accountants' Code
of Ethics for Professional Accountants (IESBA Code) and the additional ethical requirements applicable in Denmark, and
we have fulfilled our other ethical responsibilities in accordance with these rules and requirements and the IESBA Code.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with
the Danish Financial Statements Act and for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of account-
ing in preparing the financial statements unless Management either intends to liquidate the Company or to cease opera-
tions, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are free from mate-
rial misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs and addi-
tional requirements applicable in Denmark will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be ex-
pected to influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit conducted in accordance with ISAs and additional requirements applicable in Denmark, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, de-
sign and perform audit procedures responsive to those risks and obtain audit evidence that is sufficient and appro-
priate to provide a basis for our opinion. The risk of not detecting a material misstatement resuiting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresen-
tations or the override of internal control.



Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are appro-
priate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and re-
lated disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting in preparing the
financial statements and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the financial statements, including the note disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that gives a true
and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope and tirhing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Statement on the Management's review

Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's review and, in do-
ing so, consider whether the Management's review is materially inconsistent with the financial statements or our
knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information required under
the Danish Financial Statements Act.

Based on the work we have performed we conclude that the Management's review is in accordance with the financial
statements and has been prepared in accordance with the requirements of the Danish Financial Statements Act. We did
not identify any material misstatement of the Management's review.

Aarhus, 28 June 2022

EY Godkendt Revisionspartnerselskab
CVRno. 30 7002 28

(4, e St Shsriunitl Mol

om B. Lassen Sgren Strandgaard Nielsen
State Authorised State Authorised
Public Accountant Public Accountant

mne24820 mned7823
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Financial
Highlights

Seen over a 5-year period, the development of the Company is described by the following financial
highlights:

2021 2020 2019 2018 2017

DKK '000 DKK '000 DKK '000 DKK '000 DKK '000
Key figures
Profit/(loss)
Revenue 101 769 124 839 121 063 124 009 151262
Gross profit 32 462 36302 30985 31139 34311
Profit before financial
income and expenses 3969 4620 4 331 3958 3448
Net financials 5583 4217 4 893 5144 5649
Net profit for the year 7438 6 892 7290 4728 7137
Balance sheet
Balance sheet total 835090 846921 853 667 836 257 829 108
Equity 819 388 811950 805 058 797 767 793 039
Investments in property
plant and equipment 7119 13 704 11067 12 820 20528
Average Number of
employees 39 55 57 59 62
Ratios
Gross margin 32% 29% 26% 25% 23%
Profit margin 4% 4% 4% 3% 2%
Return on assets 0.5% 0.5% 0.5% 0.5% 0.4%
Solvency ratio 98% 96% 94% 95% 96%

Return on equity 0.9% 0.8% 0.9% 0.6% 0.9%



Management’s Review

Main activity

During the year the Company continued to operate under the international trading agreement (the AT&T Global
Intercompany Trading Agreement “AGITA™) for its international operations. Under this agreement the
Company provides network, sales and marketing and general administrative support to AT&T’s global enterprise
business, which is operated by AT&T Corp.

The Company bears limited risk in relation to its local business and receives income from another group
undertaking as specified in the agreement. The company is remunerated based on a mark-up on value-added
expenses.

Developments in the year

The turnover of the company for the year decreased to TDKK 101 769 (2020: TDKK 124 839).
The turnover is generated from the provision of network, sales, marketing and general administrative support to
an intermediate parent company through the operation of the AGITA.

Under the terms of the AGITA, the company continues to bear limited risk in relation to its local business and
receives income from another group undertaking as specified in the agreement.

The company continued to support its parent company by developing its local business in line with AT&T Inc
strategy.

Net profit for the year has increased by TDKK 546 to TDKK 7 438 (2020: TDKK 6 892). The current year
corporate income tax charge and deferred tax charge totals TDKK 2 114. The financial performance is in line
with expectation stated in last year’s financial statements.

Financial position

The Company has access to sufficient working capital funds to enable the company to trade for the foreseeable
future.

Business risks

The telecommunication industry is dependent on the general economic environment of the country and the
international markets it operates in. The operation of the AGITA limits the risks faced by the Company,
however any potential decline in the commercial activities of the group would potentially have an indirect
adverse influence on the Company. Details of the group’s business risks are discussed in the AT&T Inc.
annual report.

Financial risks

The Company operates under the terms of the AGITA, which the Company entered into on 1 January 2004. This
agreement limits the risks and uncertainties faced by the Company, which as a result bears no credit, price or
foreign exchange risk. Risk associated with funding of the Company and the ownership of fixed assets, is
managed by the Company.



Management’s Review
Impact on the environment

The business does not cause any damage to the environment.

The Expected Development

The company will continue to support its intermediate parent company by developing its local business in line
with AT&T Inc. strategy.

The profit before tax for 2022 is expected to be at the same level as for 2021.

Impact of COVID-19

In March 2020, an outbreak of COVID-19 was declared by the World Health Organisation to be a pandemic.
There was no significant impact of the COVID-19 pandemic on the Company’s ability to operate, on customer
demand or on customers’ ability to pay for services provided. The Company has adopted working practices in
order to ensure the safety of its employees.

The continued participation in the AGITA arrangement, as outlined in these financial statements, means that
the Company’s going concern assumption is not threatened.

Subsequent events

There were no subsequent events of note that would have a significant impact on these financial statements.



Accounting Policies

Basis of preparation

The Annual Report of AT&T Global Network Services Danmark ApS for 2021 has been prepared in
accordance with the provisions of the Danish Financial Statements Act applying to medium-sized enterprises
of reporting class C.

The applied accounting policies remain unchanged compared to previous years.

Recognition and measurement

The financial statements have been prepared under the historical cost method.

Revenues are recognised in the income statement as earned. Moreover, all expenses incurred to achieve the
earnings for the year are recognised in the income statement, including depreciation, amortisation, impairment
losses and provisions as well as reversals due to changed accounting estimates of amounts that have previously
been recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable to the
asset will flow to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow out
of the Company, and the value of the liability can be measured reliably.

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as
described for each item below.

Recognition and measurement take into account predictable losses and risks occurring before the presentation
of the Annual Report which confirm or invalidate affairs and conditions existing at the balance sheet date.

Danish kroner is used as the measurement currency. All other currencies are regarded as foreign currencies.

Translation policies

Transactions in foreign currencies are translated at the exchange rates at the dates of transactien. Gains and
losses arising due to differences between the transaction date rates and the rates at the dates of payment are
recognised in financial income and expenses in the income statement.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the balance
sheet date are translated at the exchange rates at the balance sheet date. Any differences between the exchange
rates at the balance sheet date and the transaction date rates are recognised in financial income and expenses
in the income statement.

Omission of a cash flow statement
With reference to section 86(4) of the Danish Financial Statements Act, no cash flow statement has been

prepared. The Company's cash flows are reflected in the consolidated cash flow statement for the ultimate
parent company AT&T Inc.



Accounting Policies

Profit and loss account
Revenue

Revenue represents the income received from another group undertaking in accordance with the AGITA.
Amounts invoiced to third party customers are accounted for as due to that other group undertaking under the
terms of the AGITA because this Company does not bear the risks and may have a limited reward associated
with these invoices.

The Company has chosen IAS 18 as interpretation for revenue recognition. Revenue is recognised exclusive
of VAT and net of discounts relating to sales.

Cost of sales

Cost of sales comprises costs incurred to achieve revenue for the year.

Distribution expenses

Distribution expenses comprise costs in the form of salaries to sales and distribution staff, advertising and
marketing expenses as well as operation of motor vehicles, depreciation, etc.

Administrative expenses

Administrative expenses comprise expenses for management, administrative staff, office expenses,
depreciation, etc.

Financial income and expenses

Financial income and expenses comprise interest as well as realised and unrealised exchange rate adjustments.

Tax on profit/loss for the year

Tax for the year includes current tax on the year's expected taxable income and the year's deferred tax
adjustments. The portion of the tax for the year that relates to the profit/loss for the year is recognised in the
income statement, whereas the portion that relates to transactions taken to equity is recognised in equity.

The Company and the Danish WarnerMedia group companies are jointly taxed. The Danish income tax charge
is allocated between profit making and loss-making Danish entities in proportion to their taxable income.

Jointly taxed entities entitled to a tax refund are reimbursed by the management company based on the rates
applicable to interest allowances, and jointly taxed entities which have paid too little tax pay a surcharge
according to the rates applicable to interest surcharges to the management company.

Balance sheet

Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and less any accumulated
impairment losses.

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time when
the asset is ready for use.



Accounting Policies

Property, plant and equipment (continued)

Depreciation, based on cost reduced by any residual value is calculated on a straight-line basis over the
expected useful lives of the assets, which are:

Plant and machinery, comprising:
Network equipment and customer premises equipment 5-9 years
Tools and testing equipment 12 years

Depreciation is based on the residual value of the asset and is reduced by impairment losses, if any. The
depreciation period and the residual value are determined at the acquisition date and are reassessed annually.
Where the residual value exceeds the carrying amount of the asset, no further depreciation charges are
recognised.

In the case of changes in the depreciation period or the residual value, the effect on the depreciation charges is
recognised prospectively as a change in accounting estimates.

Impairment of fixed assets

The carrying amounts of property, plant and equipment are reviewed on an annual basis to determine whether
there is any indication of impairment other than that expressed by amortisation and depreciation. If so, an
impairment test is carried out to determine whether the recoverable amount is lower than the carrying amount,
and the asset is written down to its lower recoverable amount.

Receivables

Receivables are measured at amortised cost.
The Company has chosen IAS 39 as interpretation for impairment write-down of financial receivables.

Write-down for bad and doubtful debts is made when there is objective evidence that a receivable or a portfolio
of receivables has been impaired. If there is objective evidence that an individual receivable has been impaired,
an impairment loss is recognised on an individual basis.

Receivables in respect of which there is no objective evidence of individual impairment are tested for objective
evidence of impairment on a portfolio basis. The portfolios are primarily based on the country of domicile and
credit ratings of the debtors in accordance with the credit risk management policy of the Parent Company and
the Group. The objective evidence applied to portfolios is determined based on historical loss experience.

Impairment losses are calculated as the difference between the carrying amount of the receivables and the
present value of the expected cash flows, including the realisable value of any collateral received. The effective
interest rate of the individual receivable or portfolio is used as discount rate.



Accounting Policies

Prepayments and deferred income

Prepayments include expenses incurred in respect of subsequent financial years.

Equity
Dividend

Dividend distribution proposed by Management for the year is disclosed as a separate equity item.

Deferred tax assets and liabilities

Deferred tax is recognised in respect of all temporary differences between the carrying amount and the tax
base of assets and liabilities. However, deferred tax is not recognised on temporary differences relating to non-
deductible goodwill and on office premises and other items where temporary differences — apart from
acquisitions — arise at the acquisition date without affecting either profit/loss for the year or taxable income.
Where alternative tax rules can be applied to determine the tax base, deferred tax is measured based on
Management's intended use of the asset or settlement of the liability, respectively.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legislation
at the balance sheet date when the deferred tax is expected to crystallise as current tax. In cases where the
computation of the tax base may be made according to alternative tax rules, deferred tax is measured on the
basis of the intended use of the asset and settlement of the liability, respectively.

Deferred tax assets, including the tax base of tax loss carry-forwards, are measured at the value at which the
asset is expected to be realised, either by elimination in tax on future earnings or by set-off against deferred
tax liabilities.

Adjustment is made to deferred tax resulting from elimination of unrealised intra-group profits and losses.

Deferred tax assets and liabilities are offset within the same legal tax entity.

Current tax receivables and liabilities

Current tax payables and receivables are recognised in the balance sheet as tax computed on the taxable income
for the year, adjusted for tax on taxable income in previous years and tax paid on account.

Joint taxation contributions payable and receivable are recognised in the balance sheet as corporation tax
receivable or corporation tax payable.

Debts

Debts are measured at amortised cost, substantially corresponding to nominal value.

Deferred income

Deferred income comprises payments received in respect of income in subsequent years.

Cash and cash equivalents

Cash and cash equivalents comprise "Cash at bank and in hand".



Accounting Policies

Financial ratios

The financial ratios have been prepared in accordance with the recommendations and guidelines issued by

the Danish Finance Society:

Gross margin

Profit margin

Return on assets

Solvency ratio

Return on equity

Gross profit x 100

Revenue

Profit before financials x 100

Revenue

Profit before financials x 100

Total assets

Equity at year end x 100

Total assets

Net profit for the year x 100

Average equity



Income Statement 1 January - 31 December

Revenue

Cost of sales

Gross profit

Distribution expenses

Administrative expenses

Profit before financial income and expenses
Financial income

Financial expenses

Profit before tax

Tax on profit for the year

Net profit for the year

Note 2021 2020
DKK DKK

101 768 582 124 839 113

! (69 306 245) (88 537 008)
32 462 337 36 302 105

1 (22 895 208) (25 777 935)
1 (5 597 734) (5 904 629)
3969 395 4619 541

2 5 696 656 4775732
3 (113 676) (558 958)
9552 375 8836 315

(2 113 907) (1944 516)

7 438 468 6 891 799




Balance Sheet 31 December

Assets

Plant and machinery
Property, plant and equipment

Loan receivable
Long-term receivables

Trade receivables

Receivables from group enterprises
Other receivables

Tax receivable

Deferred tax asset

Prepayments

Receivables

Cash at bank and in hand
Current assets

Assets

Liabilities and equity
Share capital

Retained earmnings

Equity

Other payables
Long-term debt

Trade payables

Payables to group enterprises
Tax payable

Other payables

Deferred income
Short-term debt

Debt

Liabilities and equity

Note 2021 2020
DKK DKK

29 693 645 40783 110

4 29 693 645 40 783 110
8 737 592 182 731923 475
737592 182 731 923 475
25253205 59 150 146

8 1132005 292 172
- 258 478

742777 -

5 3 590 067 4262 187
1297 069 957 740

32015123 64 920 723

35789 076 9293 320

67 804 199 74 214 043

835 090 026 846 920 628

129 000 129 000

819259115 811 820 647

819 388 115 811 949 647

- 4892 161

- 4892 161

6 949 704 8750616

8 1323259 1530 324
- 1 830 459

7412 391 17 955 976

16 557 11445

15701 911 30 078 820

15701 911 34 970 981

835 090 026 846 920 628




Other Notes

Operating lease commitments
Contingent liabilities
Related parties

Distribution of profit



Statement of Changes in Equity

Retained

Share capital earnings Total

DKK DKK DKK

Equity at 1 January 2021 129 000 811 820 647 811949 647
Net profit for the year - 7438 468 7 438 468
Equity at 31 December 2021 129 000 819259 115 819 388 115
Equity at 1 January 2020 129 000 804 928 848 805 057 848
Net profit for the year - 6 891 799 6 891 799
Equity at 31 December 2020 129 000 811 820 647 811 949 647




Notes to the Annual Report

Staff costs

Wages and salaries

Pensions

Other social security expenses
Other employee expenses

Average number of employees

2021 2020

DKK DKK

47 494 981 60 809 675
4 369 909 5761523
618 386 1370 656
313452 405 700
52 796 728 68 347 554
39 55

Remuneration to the Executive Board has not been disclosed in accordance with section 98B (3) of

the Danish Financial Statements Act.

Wages and salaries, pensions and other social security expenses are split on the following financial

statement lines:

Cost of Sales
Distribution expenses
Administrative expenses

Financial income
Interest received from group enterprises
Net foreign exchange adjustments

Financial expenses
Net foreign exchange adjustments
Bank interest on overdrawn balances - net

25986 499 38 266 942
22 895 208 25777 935
3915021 4302 677
52 796 728 68 347 554
5668 707 4775732
27949 -

5 696 656 4775732
- 531845

113 676 27113
113 676 558 958




Notes to the Annual Report

Property, plant and equipment

Cost at 1 January 2021
Additions for the year
Disposals for the year

Cost at 31 December 2021

Impairment losses and depreciation at 1 January
2021

Depreciation for the year

Reversal of impairment and depreciation of sold

assets

Impairment losses and depreciation at 31
December 2021

Carrying amount at 31 December 2021

Deferred tax asset

Balance 1 January 2021
Movement in tax asset in the year

Balance 31 December 2021

2021
DKK
Plant and
machinery

202 392 046
7118 585
(12 906 298)

196 604 333

161 608 936

16 281 753
(10980 001)

166 910 688

29 693 645

4262187
(672 120)

3 590 067

The tax asset primarily relates to temporary difference of property, plant and equipment, and

provisions.

Deferred tax asset consists primarily of temporary differences and is expected to be utilized by

future positive earnings in the coming years.

Deferred tax has been calculated based on a tax percentage of 22%.



Notes to the Annual Report

Operating lease commitments

The company has leasing contracts and tenancy agreements for which the total of future minimum
payments is as follows:

2021
TDKK

Payment due:
Not later than one year 3783
Later than one year and not [ater than five years 10 586
14 369

Contingent liabilities
The Company is jointly taxed with the Danish WarnerMedia group companies. As affiliate, the

Company has joint and several unlimited liability for Danish corporation taxes and withholding
taxes on dividends, interest and royalties within the joint taxation.

Related parties

Controlling interest Basis
AT&T Global Network Holding Controlling shareholder
LLC

c/o Corporation Trust Company
Corporation Trust Center

1209 Orange Street, Wilmington
DE 19801

United States of America

AT&T Inc. Ultimate parent company

208 S. Akard St.

Dallas TX 75202

United States of America

Transactions 2021 2020
TDKK TDKK

Purchase of assets 7018 5892

Purchase of goods 151 151

Recharge of costs - -

Sale of services 101 769 124 839

Sale of assets 717 137

Interest income 5669 4776

Receivables 1132 292

Loan receivable 737 592 731923

Payables 1323 1530



Notes to the Annual Report

The Company has received TDKK 101 769 in revenue from group undertakings. The transaction
has been effected at arm’s length.

Loan receivable from AT&T Corp. According to the loan agreement the loan bears interest of 12-
month CIBOR plus 1% (2020: CIBOR plus 1%). The loan is due on 31 December 2023 or with 14
days’ notice.

Apart from the above, there have been no transactions with the Supervisory Board, the Executive
Board, senior officers, significant shareholders, group enterprises or other related parties, except
for intercompany transactions and normal management remuneration.

2021 2020
DKK DKK
Distribution of profit
Retained earnings 7438 468 6 891 799

7 438 468 6 891 799




