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MANAGEMENT'S STATEMENT

Today the Board of Directors and Executive Board have discussed and approved the Annual Report of
CINEMAXX DANMARK A/S for the financial year 1 December 2021  - 30 November 2022.

The Annual Report is presented in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the Company's assets, liabilities
and financial position at 30 November 2022 and of the results of the Company's operations and cash
flows for the financial year 1 December 2021  - 30 November 2022.

The Management Commentary includes in our opinion a fair presentation of the matters dealt with in
the Commentary.

We recommend the Annual Report be approved at the Annual General Meeting.

Copenhagen, 21 April 2023 21-04-2023

Executive Board

________________________
Mariam Yazmin El Bacha

Board of Directors

________________________ ________________________ ________________________
Claire Gillian Arksey
Chairman

Mariam Yazmin El Bacha Toby William Bradon
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of CINEMAXX DANMARK A/S

Opinion Konklusion

In our opinion, the Financial Statements give a true and fair view of the financial position of the
Company at 30 November 2022, and of the results of the Company’s operations and cash flows for the
financial year 1 December 2021 – 30 November 2022 in accordance with the Danish Financial
Statements Act.

We have audited the Financial Statements of CinemaxX Danmark A/S for the financial year 1
December 2020 – 30 November 2022, which comprise income statement, balance sheet, statement of
cash flows, statement of changes in equity and notes, including a summary of significant accounting
policies (“financial statements”).

Basis for Opinion Grundlag for konklusion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (IESBA Code) and the additional ethical requirements applicable in Denmark, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Statement on Management's Review

Management is responsible for Management's Review.

Our opinion on the Financial Statements does not cover Management's Review, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management's
Review and, in doing so, consider whether Management's Review is materially inconsistent with the Fi-
nancial Statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether Management's Review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management's Review is in accordance with
the Financial Statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identify any material misstatement of Management's Review.

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view
in accordance with the Danish Financial Statements Act, and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
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INDEPENDENT AUDITOR'S REPORT

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:
 Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

 Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Financial State-
ments or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and contents of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Hellerup, 21 April 2023 21-04-2023

PricewaterhouseCoopers Statsautoriseret Revisionspartnerselskab
CVR no. 33 77 12 31

33771231

PricewaterhouseCoopers Statsautoriseret Revisionspartnerselskab 33771231

Flemming Eghoff Martin Birch Revisionspåtegning
State Authorised Public Accountant State Authorised Public Accountant
MNE no. mne30221 MNE no. mne42825
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FINANCIAL HIGHLIGHTS

2021/22
DKK

millions

2020/21
DKK

millions

2019/20
DKK

millions

2018/19
DKK

millions

2017/18
DKK

millions

Income statement
Gross profit/loss................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................45 43 37 71 65
Operating profit/loss................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................10 11 1 33 28
Financial income and expenses, net................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................0 0 0 0 0
Profit/loss for the year................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................7 8 1 25 21

Balance sheet
Total assets................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................86 91 75 79 79
Equity................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................40 33 25 43 36

Cash flows
Cash flows from operating activities................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................4 22 25 27 31
Cash flows from investing activities................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-10 -2 -1 -2 -2
Cash flows from financing activities................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................0 -1 -19 -18 -22
Total cash flows................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-6 19 5 7 7
Investment in property, plant and
equipment................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................

-36 -2 -1 -2 -2

Key ratios
Equity ratio................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................46,5 36,3 33,3 54,4 45,6

Return on equity................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................18,9 27,6 2,9 63,3 59,2

The ratios stated in the list of key figures and ratios have been calculated as follows:

Equity ratio: Equity, at year-end x 100
 Total assets at year-end

Return on equity: Profit/loss after tax x 100
        Average equity
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MANAGEMENT COMMENTARY

Principal activities
The purpose of the company is to operate and manage movie theater business with all the associated
operating facilities and apparatus and to carry out all business operations and produce all related
services. The company may also conduct business in other business areas that are related to movie
theater business, including restaurant business and alcoholic beverage business, and enter into legal
transactions that are suitable for furthering the company's purposes. The company may establish
branches, including ownership / capital interests in other domestic companies, as well as acquire or
establish such companies.

Unusual matters
The financial position at 30 November 2022 of the Company and the results of the activities and cash
flows of the Company for the financial year for 2021/22 have not been affected by any unusual events.

Recognition and measurement uncertainty
Recognition and measurement in the Annual Report have not been subject to any uncertainty.

Development in activities and financial and economic position
The income statement of the Company for 2021/22 shows a profit of TDKK 7.349, and at 30 November
2022 the balance sheet of the Company shows equity of TDKK 40.071.

Profit/loss for the year compared to the expected development
n 2021/22, the company was affected by the Covid 19 pandemic, which led to a forced closure of
cinemas from 19 December 2021 to 15 January 2022. Against this background, the result achieved for
the year is considered satisfactory, and in line with the expectations for the year.

Significant events after the end of the financial year
No events materially affecting the assessment of the Annual Report have occurred after the balance
sheet date.

Environmental situation
The company works on securing the external environment and Vue International has implemented
environmental guidelines which the Company fulfills.

The Danish activities are not assessed to have a special effect on the external environment.

Future expectations
The Company expects its gross profit in 2022-2023 to be in line with the result for 2021-2022. The
expectation is that the EBIT and EBITDA margins will remain at the same level as the margins in 2022-
2023 based on the film catalogue for the year.
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INCOME STATEMENT 1 DECEMBER - 30 NOVEMBER

Note 2021/22 2020/21
DKK '000 DKK '000

GROSS PROFIT................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................45.019 43.068

Staff costs................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................2 -27.471 -24.316
Depreciation, amortisation and impairment losses................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-7.470 -7.842

OPERATING PROFIT................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................10.078 10.910

Other financial income................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................17 47
Other financial expenses................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-653 -478

PROFIT BEFORE TAX................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................9.442 10.479

Tax on profit/loss for the year................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................3 -2.093 -2.313

PROFIT FOR THE YEAR................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................4 7.349 8.166
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BALANCE SHEET AT 30 NOVEMBER

ASSETS Note 2022 2021
DKK '000 DKK '000

Other plant, machinery tools and equipment................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................26.930 23.973
Tangible fixed assets in progress and prepayment................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................841 1.606
Property, plant and equipment................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................5 27.771 25.579

Investments in associates................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................655 655
Financial non-current assets................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................6 655 655

NON-CURRENT ASSETS................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................28.426 26.234

Finished goods and goods for resale................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................1.486 1.810
Inventories................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................1.486 1.810

Trade receivables................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................5.259 5.730
Other receivables................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................1.613 2.102
Prepayments................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................7 2.975 2.205
Receivables................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................9.847 10.037

Cash and cash equivalents................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................46.440 52.611

CURRENT ASSETS................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................57.773 64.458

ASSETS................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................86.199 90.692
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BALANCE SHEET AT 30 NOVEMBER

EQUITY AND LIABILITIES Note 2022 2021
DKK '000 DKK '000

Share capital................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................8 562 562
Retained earnings................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................39.509 32.160

EQUITY................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................40.071 32.722

Provision for deferred tax................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................9 2.069 2.401

PROVISIONS................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................2.069 2.401

Trade payables................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................5.701 10.103
Debt to Group companies................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................4 34
Corporation tax payable................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................2.529 2.137
Other liabilities................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................16.999 18.964
Deferred income................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................10 18.826 24.331
Current liabilities................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................44.059 55.569

LIABILITIES................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................44.059 55.569

EQUITY AND LIABILITIES................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................86.199 90.692

Contingencies etc. 11

Related parties 12

Significant events after the end of the financial year 13

Consolidated Financial Statements 14
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EQUITY

Share capital

Retained

earnings Total

Equity at 1 December 2021................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................562 32.160 32.722

Profit/loss for the year, see note 4................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................7.349 7.349

Equity at 30 November 2022................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................562 39.509 40.071
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CASH FLOW STATEMENT 1 DECEMBER - 30 NOVEMBER

2021/22 2020/21
DKK '000 DKK '000

Profit/loss for the year................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................7.349 8.166

Depreciation and amortisation, reversed................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................7.470 7.842
Tax on profit/loss, reversed................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................2.093 2.313
Corporation tax paid................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-2.033 -1.806
Change in inventories................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................324 -851
Change in receivables (ex tax)................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................190 -1.401
Change in current liabilities (ex bank, tax, instalments payable and
overdraft facility)................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................

-11.872 7.579

CASH FLOWS FROM OPERATING ACTIVITY................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................3.521 21.842

Purchase of property, plant and equipment................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-10.647 -2.237
Sale of property, plant and equipment................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................985 0

CASH FLOWS FROM INVESTING ACTIVITY................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-9.662 -2.237

Repayment of payables group enterprises................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-30 -790

CASH FLOWS FROM FINANCING ACTIVITY................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-30 -790

CHANGE IN CASH AND CASH EQUIVALENTS................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-6.171 18.815

Cash and cash equivalents at 1. december................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................52.611 33.796

CASH AND CASH EQUIVALENTS AT 30. NOVEMBER................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................46.440 52.611

Cash and cash equivalents at 30 November comprise:
Cash and cash equivalents................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................46.440 52.611

CASH AND CASH EQUIVALENTS................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................46.440 52.611
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NOTES

Note

Other operating income 1
In the Income Statement for 2021/22 an amount of DKK 9,9 million (2020/21: DKK 34,1
million) is recognised in Other operating income. This amount is wage compensation received
from the danish government and compensation for fixed costs. The wage compensation and
the compensation for fixed costs are part of the Danish economic stimulus packages due to
Covid-19.

2021/22 2020/21
DKK '000 DKK '000

Staff costs 2
Average number of employees 85 74

Wages and salaries................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................26.282 23.405
Pensions................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................430 357
Other staff costs................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................759 554

27.471 24.316

Remuneration to the Executive Board in 2021/22 consist of salaries to two persons during the
year. The total remuneration amounts to DKK 994.306. In accordance with section 98 B (3) of
the Danish Financial Statement Act the remuneration has not been disclosed in 2020/21

Tax on profit/loss for the year 3
Calculated tax on taxable income of the year................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................2.425 3.047
Adjustment of tax in previous years................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................0 -3
Adjustment of deferred tax................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-332 -731

2.093 2.313

Proposed distribution of profit 4
Retained earnings................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................7.349 8.166

7.349 8.166

Property, plant and equipment 5
Other plant,

machinery tools

and equipment

Tangible fixed

assets in progress

and prepayment

Cost at 1 December 2021................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................96.206 1.606
Additions................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................10.427 220
Disposals................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-9.182 -985
Cost at 30 November 2022................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................97.451 841

Depreciation and impairment losses at 1 December 2021................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................72.233
Reversal of depreciation of assets disposed of................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-9.182
Depreciation for the year................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................7.470
Depreciation and impairment losses at 30 November 2022................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................70.521

Carrying amount at 30 November 2022................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................26.930 841
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NOTES

Note

Financial non-current assets 6
Investments in

associates

Cost at 1 December 2020................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................655
Cost at 30 November 2021................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................655

Investments in associates (DKK '000)

Name and domicil Equity Profit for

the year

Ownership

Kino.dk A/S, Copenhagen................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................5.169 -1.365 26 %

Prepayments 7
Prepayments consist of prepaid expenses concerning rent, insurance premiums etc.

2022 2021
DKK '000 DKK '000

Share capital
Allocation of share capital:

8

Shares, 562 unit in the denomination of 1.000 DKK................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................562 562

562 562

Provision for deferred tax 9

Deferred tax, beginning of year................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................2.401 3.132
Deferred tax of the year, income statement................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................-332 -731

Provision for deferred tax 30 November 2022................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................2.069 2.401
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NOTES

Note

Deferred income 10
Deferred income consists of payments relating to vouchers received in respect of income i
subsequent years.

Contingencies etc. 11

Contingent liabilities
2022 2021

DKK '000 DKK '000

Lease obligations under operating leases. Total future lease
payments:
Within 1 year................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................42.086 37.773
Between 1 and 5 years................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................121.579 117.363
After 5 years................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................439.028 398.614

602.693 553.750

Guarantee obligations
CinemaxX Danmark A/S has granted a bank guarantee to
Sydbank assecurity for the Company's rental contracts.................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................6.250 6.250

Related parties 12
The Company's related parties include:

Controlling interest
CinemaxX Entertainment GmbH & Co. KG, is the principal shareholder.

Transactions with related parties
The Company did not carry out any material transactions that were not concluded on market
conditions. According to section 98c, subsection 7 of the Danish Financial Statements Act
information is given only on transactions that were not performed on common market
conditions.

Significant events after the end of the financial year 13
No events materially affecting the assessment of the Annual Report have occurred after the
balance sheet date.

Consolidated Financial Statements 14
The Company is included in the consolidated financial statements of Vue International Holdco
Limited, 44 Esplanade St Helier Jersey, JE4 9WG, Jersey, and CinemaxX Holdings GmbH & Co.
KG, Valentinskamp 18-20, 20354 Hamburg, Germany. 
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ACCOUNTING POLICIES

The Annual Report of CINEMAXX DANMARK A/S for 2021/22 has been presented in accordance with the
provisions of the Danish Financial Statements Act for enterprises in reporting class C, medium-size en-
terprises.

Regnskabsklasse C, mellemstor virksomhedtrue

The Annual Report is prepared consistently with the accounting principles applied last year.

The Financial Statements for 2021/22 are presented in TDKK.

Recognition and measurement
Revenues are recognised in the income statement as earned. Furthermore, value adjustments of
financial assets and liabilities measured at fair value or amortised cost are recognised. Moreover, all
expenses incurred to achieve the earnings for the year are recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits
attributable to the asset will flow to the Company, and the value of the asset can be measured
reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will
flow out of the Company, and the value of the liability can be measured reliably.

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured
as described for each item below.

INCOME STATEMENT

Net revenue
Revenue from sales of tickets and conession is recognised in the income statement if the sales to this
years movie performances.

Revenue is measured at the consideration received and is recognised exclusive of VAT and net of
discounts relating to sales.

Other operating income
Other operating income includes items of a secondary nature in relation to the Group’s and the
Company’s activities. In addition, profit from sale of intangible and tangible fixed assets as well as
business interruption and conflict compensations are included. Compensations are recognised when
the income is deemed to be realisable.

Public subsidies, e.g. aid packages, are recognized when it is reasonably certain that the Company will
comply with the conditions for receiving the subsidy, and it is reasonably certain that the group
companies will receive the subsidy. The grant is systematically recognized in the profit and loss
account over the period to which it relates or immediately if the grant is not conditional on the
payment of future costs or investments. Public subsidies are recognized as other operating income, or
in the balance sheet, if the subsidy is given for investment in an asset.

Movie rental, charges and consumables
Movie rental, charges and consumables comprise the raw materials and consumables consumed to
achieve revenue for the year.

Other external expenses
Other external expenses comprise administration, rental of cinema equipment, commercials, rent and
other related expenses.

Gross profit/loss
With reference to section 32 of the Danish Financial Statements Act, gross profit/loss is calculated as a
summary of revenue, other operating income, movierental, charges and consumables and other
external expenses.
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ACCOUNTING POLICIES

Staff costs
Staff costs comprise wages and salaries, including holiday pay and pensions, and other costs of social
security etc., for the Company's employees. Repayments from public authorities are deducted from
staff costs.

Income from investments in associates
Dividend from associates is recognised in the financial year in which the dividend is declared. 

Financial income and expenses
Financial income and expenses include interest income and expenses, financial expenses of realised
and unrealised gains and losses arising from debt and transactions in foreign currencies, as well as
charges and allowances under the tax-on-account scheme, etc. Financial income and expenses are
recognised by the amounts that relate to the financial year. Interest income and expenses are
calculated on amortised cost prices.

Tax
The tax for the year, which consists of the current tax for the year and changes in deferred tax, is
recognised in the Income Statement by the share that may be attributed to the profit for the year, and
is recognised directly in equity by the share that may be attributed to entries directly to equity.

BALANCE SHEET

Tangible fixed assets
Other plant, fixtures and equipment are measured at cost less accumulated depreciation and
impairment losses.

The depreciation base is cost less estimated residual value after end of useful life.

The cost includes the acquisition price and costs incurred directly in connection with the acquisition
until the time when the asset is ready to be used. 

Straight-line depreciation is provided on the basis of an assessment of the expected useful lives of the
assets and their residual value:

Useful life Residual value

Other plant, fixtures and equipment................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................3-20 years 0 %

Profit or loss on sale of tangible fixed assets is stated as the difference between the sales price less
selling costs and the carrying amount at the date of sale. Profit or loss is recognised in the Income
Statement as other operating income or other operating expenses.

Financial non-current assets
Equity investments in associates are measured at cost. If the cost exceeds the net realisable value,
this is written down to the lower value.
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ACCOUNTING POLICIES

Impairment of fixed assets
The carrying amount of tangible assets together with fixed assets, which are not measured at fair va-
lue, are assessed annually for indications of impairment other than that reflected by amortisation and
depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets,
respectively. If the recoverable amount is lower than the carrying amount, the asset is written down
to the recoverable amount.

The recoverable amount is calculated at the higher of the capital value and the sales value less
expected costs of a sale. The capital value is determined as the Company's share in the current value
of the net cash flows which the associate is expected to generate through its activities and from sale
of assets after the end of their useful lives. A discount rate is used which reflects the risk-free market
rate and the owners' minimum return on interest requirements for similar assets. The growth rate in
the terminal period is determined in accordance with the standards within the industry.

Inventories
Inventories are measured at the lower of cost under the FIFO method and net realisable value.

The net realisable value of inventories is calculated at the amount expected to be generated by sale of
the inventories in the process of normal operations with deduction of selling expenses. The net
realisable value is determined allowing for marketability, obsolescence and development in expected
selling price.

The cost of goods for resale equals landed cost.

Receivables
Receivables are measured at amortised cost which usually corresponds to nominal value. The value is
written down to meet expected losses.

Prepayments
Accruals recognised as assets include costs incurred relating to the subsequent financial year.

Tax payable and deferred tax
Current tax liabilities and receivable current tax are recognised in the Balance Sheet as the calculated
tax on the taxable income for the year, adjusted for tax on the taxable income for previous years and
taxes paid on account.

Deferred tax is measured on the temporary differences between the carrying amount and the tax value
of assets and liabilities.

Deferred tax assets, including the tax value of tax loss carryforwards, are measured at the amount at
which the asset is expected to be used within a reasonable number of years, either by setoff against
tax on future earnings or by setoff against deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that under the legislation in force
on the Balance Sheet date will be applicable when the deferred tax is expected to crystallise as
current tax. Any changes in the deferred tax resulting from changes in tax rates, are recognised in the
income statement, except from items recognised directly in equity.

Liabilities
Debts are measured at amortised cost, substantially corresponding to nominal value.

Deferred income
Accruals recognised as liabilities include payments received regarding income in subsequent years.
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ACCOUNTING POLICIES

Foreign currency translation
Transactions in foreign currencies are translated at the rate of exchange on the transaction date.
Exchange differences arising between the rate on the transaction date and the rate on the payment
date are recognised in the Income Statement as a financial income or expense.

Receivables, payables and other monetary items in foreign currencies that are not settled on the
Balance Sheet date are translated at the exchange rate on the Balance Sheet date. The difference
between the exchange rate on the Balance Sheet date and the exchange rate at the date when the
receivables or payables come into existence recognised in the Income Statement as financial income
or expenses.

Fixed assets acquired in foreign currencies are translated at the rate of exchange on the transaction
date.

CASH FLOW STATEMENT

The cash flow statement shows the Company’s cash flows for the year for operating activities,
investing activities and financing activities in the year, the change in cash and cash equivalents of the
year and cash and cash equivalents at beginning and end of the year.

Cash flows from operating activities:
Cash flows from operating activities are computed as the results for the year adjusted for non-cash
operating items, changes in net working capital and corporation tax paid.

Cash flows from investing activities:
Cash flows from investing activities include payments in connection with purchase and sale of tangible
fixed asset and fixed asset investments.

Cash flows from financing activities:
Cash flows from financing activities include changes in the size or composition of share capital and
related costs, and borrowings and repayment of interest-bearing debt and payment of dividend to
shareholders.

Cash and cash equivalents:
Cash and cash equivalents include bank overdraft and cash in hand.


