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Statement by Management on the annuall report 

The Board af Directors and the Executive Board have today considered and approved the annual report of 

CNII INDUSTRIAL FINANCIAL SERVICES A/S for the finencial yoar 01.01.2018 - 31.12.2018, 

The annua! report Is presented In accordance with the DanIsh Financial Statements Act. 

In our opinion, the financial staternents give a true and fair vlew of the Entity's financial position at 

31.12.2018 and of the results of its operations for the financial year 01,01.2018 - 31.12.2018, 

Wc belleve that the management comrnentary contains a fair review af the affairs and condltions referred to 

therein. 

Wc recomrnend the annua' report for adoption at the Annual General Meeting, 

Albertslund, 22.03,2019 

Executive Board 

Stefano Izzo 

Board of Directors 

er Sørensen 

Chalr-rian 

Pran Ipaert 

7trct 'E'A' (\
; 

FranE"ol Tlerry Miliot 

/JY9x y /5;(,,,e4 



111dOp011tiOnt lillditOrtfilOpOrt 

To the cirateholdets of Cfllt 11101151RIALMLIVICIAl. SERVICES A/S 

Opinion 

Wc have audited the (Mandat statemonts of CHIIIIIDUSTIIIM. FINANCIAL sEltVIGES A/S fer the finnriclal yenr 1 binary - 
31 Decomber2010, width comprlso Immo statornont, balance strut, slalomen% of changes in equity ond notes, Including 
accounling imohlciou.tlio Hnancial statement& ane propa red in accordaneo with the Iranist] FInanclalStatentonts Att. 

In Dur opinion, the financial statements glvo a true ond fair vlew of the financial position Mille Company at 31 1)ecambor2010 

and el resullsof tho Company's operations for Cm finuncial year 1 lanuary - i I December 2010 In accontance with the 
DanIsh Financial Statemants Act. 

Dosis lo r opinion 

Wc conducted our audlt In amorbuer} with International Standards on AuditIng(ISAs) and addllional requIrements applIcable in 
Danmark, Om responsibilliles under Mose standards ond requiroments aro fordrer doscrIbed in lim "Aurillor'srosponsibililles for 

audlt ol the financial statements" sedlen of nor report. Wa balkon Mal lime audlt ulde= we have obtalned is sufficient and 
approplate to provide a basis !mur opinion. 

Initapcild~ 

Wc) ais Independnnt ol Ilre Company In accordance with the International Miks Standards Conni for Accountents' Code affiks 
for PrafassInnal Accountants(IESUA Code) and additional requiremonts applicable In Denniark and wo have (Minier, °mother 

ethIcal responsiblillies in accordance with Mase mins and requirantonta. 

Menagonient's msponsIbilllies forlibe financial etatomonts 

Managementls responsiblo for tho preparation of financial staternents that give ii tam and fair viv/ In accordanco with die [Mais!' 
Financial Statements Act and for slich Internat control es Managemont detarmines Is necessory to enable Uro pmparatlon of 
financial statement& that ore frue from materiel mIsstatement, vdrether duo lo baud ar error. 

In mandag the Ilnanclalstatements, Management Is rusponsIble for assessIng the Company's Willy to continue ens going 
concom, disclosing, es applicablo, mallers relaMd to golng concem and [ising lho going concem basis of accounting In peparIng 
tho financial statoments unions Management ebber !Mands lo liquidato the Company or to coaso oporallons, or Iras no roalistIc 

altematIvo hul to da so. 

AirditOrt$rosponSibIlitiosfo r ti to andlt el th0 financial statomonts 

Our objailves ure to obtaln reasonablo assmanco as to whother the financial statements os a whoio ure ken from maturlal 

mIssialernont,whother dosis fred maori  and to Issue an anditor's report that Ineludes our opinion. itcasonabla assurance Is a 
high level of assurance, bul Is note guarantee that an audit conducte d In accordance with ISAs and addillonal toquIremonts 
app lica hin In Danmark wIll always datect a materiel misstatomentwiten Ii oxists. MIsstatements can afise from (rand er error and 
arv considered malaria] II, imilviduallyor In hm aggrega te, theycould ransonablybe expactod tu influe neo tho mumle decisions 
ni osers toben on Uro basts er tha financial statomonts, 

Ns( t Young P/S Osvald I rehouths WI 4 • P.O. ux 260 .2000 Fre treil ks be ig • De nmaik • VIR no. 30 70 02 20 
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Independent auditor's report 

As part of an audit conducted In accordance with ISAs and additional requirements applicable in Denmark, we exerclse 
professional judgement and maintaln professional scepticism throughout the audit. Wc also: 

Didentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 
and perform audit procedures responslve to those rlsks and obtain audit evidence that Is sufficient and approprlate to 
provide a basis for our opinion. The risk of not detecting a materiel misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentionel omissions, mIsrepresentatIons or the override of 

intemal control. 

DObtain an understandIng of intemal control relevant to the audit in arder to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's Internat 
control. 

Evaluate the appropriateness of accounting pollcies used and the reasonableness of accounting estlmates and related 
disclosures made by Management. 

DConclude en the appropriateness of Management's use of the going concem basis of accounting In preparing the 
financial statements and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concem. If we conclude that a 
materiel uncertainty exists, we are requIred to draw attention in our auditor's report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our concluslons are based on the audit evidence 
obtalned up to the date of our auditor's report. However, future events or conditions may cause the Company to cease to 

continue as a going concem. 

DEvaluate the overall presentation, structure and contents of the financial statements, including the note disclosures, and 
whether the financial statements represent the underlying transactions and events In a manner that gives a true and fair 

view. D 

We communicate with those charged with govemance regarding, among other matters, the planned scope and timing of the audit 
and significant audit tindings, Including any significant deficiencies In intemal control that we ldentify during our audit. 

Statement on the Management's review 

Management is responsible for the Management's review. 

Our opinion on the financial statements does not cover the Management's revlew, and we do not express any form of assurance 

conclusion thereon. 

In connectlon with our audlt of the financial statements, our responsibility Is to read the Management's review and, in doing so, 
considerwhether the Management's review Is materially Inconsistent with the financial statements or our knowledge obtained 

during the audit, orothenvise appears to be materially misstated. 

Moreover, ft Is our responsibility to consIderwhether the Management's review provides the information required under the 

DanIsh Financial Statements Act. 

Based on the work we have performed, we conclude that the Management's review is In accordance with the financial statements 
and has been prepared in accordance with the requlrements of the Danish Financial Statements Act. Wc did not Identity any 

material misstatement of the Management's review. 

Copenhagen, 22.03.2018 
ERNST &YOUNG 
Godkendt Revisionspartnerselskab 
CVR no. 30 70 02 2 

Mogens Andr asen Dennis Dupont 

State Authori ed State Authorised 

Public Accou tant Public Accountant 
mne28603 mne36192 
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Management commentary 

PrIrnry activitles 
The company's actIvity is mainly financing of agricultural and construction machlnes as well as commercial 

vehicies, In cooperation with consolidated enterprise, including retall financing of purchase contracts and 

lease contracts as well as stock flnancing for consalidated enterprise and deaiers, 

It is the opinion of Management that all materiel information for the assessment of the Company's financial 

position and the profit for the year appears from the annual report and this management commentary. 

Devaltnnnent in activItias and flommes 

During 201 the retall landing business decreased slightly In Danmark. The good performance of the Com-

merclal Vehicies market has been overcompensateci by the weak performance of the agriculture market, 

mai* during the second heir of the year. In Swecien however we couid realize a further growth of the retall 

landing originations, fully driven by the agriculture market. A similar trend we couid notice an the commercial 

landing business: a lower performance in Denmark, driven by the agriculture niarket, and an slight increase 

In Sweden. This results in a decrease of the total commercial landing business. 

Parklcular visks 

For ns retall financlng activitles the company Is working an the DanIsh market through a vendor program 

with Soclåt Gånårale and on the Swedish market through a vendor program with Nordea. Thls allows the 

company to cape with potential future financial risks. 

Events alter the balance sheal: date 
No events have occurred efter the balance sheet date to tids date, which wouid influence the evaluation of 

tins annual report. 
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Income statement for 2018 

Notes 

20113 

DICK 

2017 

DIC1C 

Grøss profit 1 20.5131.974 20.916.960 

Staff costs 2 (5.544,536) (5.212,497) 

Depreciation, amortisation and impairment losses 3 (1,416) (1,416) 

Operating profit/loss 15.036.022 15,703,059 

Profit/loss befare tax 1$,026.02.2 15.793.055 

'Fax an prafit/loss for the yes).  4 (3.4013.1350) (3.539.529) 

Profit/los for the year 117.164 12.163.526 

Proposed distribution of profit/løss 

Ordinary dividend for the financial year 7.500,000 7.500,000 

ltetained earnings 4.127,164 4.663.526 

11,627.164 12.163.526 
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BaOance sheet at 31.12.2MS 

2018 2017 

Notes DIN( 

Other fixtures and fittings, toois and equipment 10.288 11.681 

Property, plant and equipment 5 10,2813 11.604 

Fixed assets 10,268 11.804 

Recelyables from group enterprises G 12.605.680 58.702.115 

Deferred tax 259.942. 268,929 

Other receivables 87,832.555 14,023,949 

Prepayrnents 1,211,553 1,817.731 

Roceivables 101.909,030 74.812.724 

Current assets /01.909.930 74.012.724 

Assets 101,920.190 74.024,408 
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Balance sheet at 31.12.2018 

Notes 

2018 

DlCIC 

2017 

MCI( 

Contrlbuted capltal 7 500.000 500.000 

Retained earnIngs 33.254,432 29.127,26E1 

Proposecl dividend 7.500.000 7.500,000 

Equitv 41.254.432 37,127,260 

Trade payables 736,604 633.155 

Payables to group enterprlses 5'1.862.497 24,640.944 

Income tax payable 2.419,580 2.776.281 

Other payables 2,463.173 5.418.738 

Deferred lncome 0 3,183.912 4.220.022 

Current liabilities (Aber titan provns 00,665.766 37.697.140 

Liabilities °the!.  Ulan inovisions 80.665.766 37.697.140 

Equity and Hiities 101.920.106 74.024,400 

ContIngent liabliltles 9 

Mortgages and securltles 10 

Related parties with controilIng Interest 11 
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Statement af changes in equity for 2.018 

Contributed 

capital 

DKK 

Ketained 

earnings 

DKK 

Proposed 

dividend 

DKK 

Total 

DICK 

Equity 

heginning of 

Ve0r 

Ordinary 

dividend paid 

Profit/loss for 

the year 

500,000 

0 

29,127.268 

0 

4.127,164 

7.500.000 

(7,500.000) 

7.500.000 

37,177,268 

(7.500.000) 

11.627.164 

Equlty end 

of year 
600.000 33,254,432 7.500,000 41.254,432 
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Notes 

1, Giross profit 

20/13 

DKK 

2017 

DICK 

Interest Income 14,040.112 12.374,809 

Interest Income from group enterprlses 22.632.435 25,490,064 

Sundry (1.635,010) (1,071.900) 

ArnortIzation, Interest expenses an sold portfolln 0 (41.516) 

Interest expenses to group enterprises (9,273.347) (9,768.417) 

Losses and provisions for loss (269,949) (10,990) 

Other external expenses (4.912.259) (6.047,866) 

20.581,974 20,916.960 

2018 2017 

HKI< DICK 

2. Staff costs 

Wages and salaries 4.362.046 4.467.176 

Pension costs 424.909 397,522 

Other social security costs 301,325 294.222 

Other staff costs 456.256 53.577 

5.544.536 5.21.2,497 

Average nurnher of employees 

2018 2617 

DICK DICK 

3, Deprecintion, amortisation and impairment losses 

Depreciation of prop erty, plant and equipment 1.416 1.416 

1,416 1.416 
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Notes 

4. Tex an protit/loss for the year 

2.010 

DISK 

2017 

DKK 

Tax an cur rent year taxable Incume 3.310.582 3.373,201 

Change in deferred tax for the year 8,988 84,615 

Adjustment concernIng prevlous years 89.288 61.633 

3,400.1168 3.1130,529 

The Company Is »Indy taxed ',vid) ali Danish consolidated companles, with IVECO Denmark A/5 as the ad-

ministration company, and is »Indy and severally liable with other joIntly taxed companles to pay any income 

taxes os of the accountIng year 2015 as well as for tax at source regardIng interest, royalties and dividends 

due for payment 1 July 2012 or rater. 

Other 

fixtures and 

Itti rigs, 

tools and 

equipment 

DM( 

5. Property, plant and equipment 

Cost beginnIng of year 571.955 

Cost etui of year 571.955 

DeprerlatIon and ImpaIrment losses beginning of the year (560.271) 

Depreciation for the year (1.416), 

Depreciation end Impairment losses end af the year (561.6E17) 

CarryIng amount end of year 10.268 

6. Recelvablesfrom group onterprises 

The kern comprlses short-term (Mance recelvables from group enterprises. 

Nominal 

Par valne vakle 

Number DICK 01(it 

7, Contrihuted copitai 

Ordlnary shares 500 1.000 500.000 

500 500.000 

The simre capital of the company has remalned unchanged for an amount of DKK 500,000 durIng the last 5 

years. 
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Notes 

13. Deferred lucerne 

Deferred Income comprises lucerne recelved to be recognised In the subsequent financial year. 

0. Contingent liabliities 

The company has entereci Int° lease agreements on company cars with a total va lue of DKK 61 thousand, 

10. Mortgages and securitios 
No mortoges and securities. 

11. Related parties with contralling internat 
Consolldated financial statements for the foreIgn parent companles can be ordered from the followIng ad- 

dresses: 

CNI1 Industrial NV 

Cranes Farm Road 

Basildon 

Essex 5514 3AD 

U.K 
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Accuunting policies 

Rein:n-ting class 

The annual report ar CNH INDUSTRIAL FINANCIAL SERVICES A/S for 2018 has been prepared In accondance 

with the provisions In the Denis); Financial Statements Ad t applying to repcirting class 13 entitles and elective 

cholce of certaln provisions applylng to reporting class C entitles, 

The accountIng policies appliecl to these financial statements are conslstent with tilos° applied last year, 

Recognition and measurerrient 

Assets are recognlsed in the balance sheet when It is probable as a result of a prior event that Mure economic 

benefits wIll flow to the EntIty, and the value af the asset can be measured rellably, 

Liablieles are recognisecl in the balance sheet when the Entity has a legal ar constructive obligation as a 

result of a prior event, and it is probable that future economlc benefits wIll flow out of the Entity, and the 

value of the Ilabillty can be measured rellably. 

On Iriltial recognition, assets and liabilltles are measured at cost, Measurement subsequent to InItlal recog-

nitIon Is effected as described below for each financial statement itern, 

Anticipated risics and losses that anse before the tlme of presentation of the annua, report and that confirm 

ar invalidate affairs and condillons exIsting at the balance sheet date ane consldered at recognition and 

mea sure ment. 

Income Is recognised in the income statement when earned, whereas costs are recognisecl by the amounts 

attrlbutable to this financial year. 

rareign currency translation 

On Initial recognItion, rorelgn currency transactions are translated applying the exchange rate at the trans-

action date. Recelvables, payables and other monetary Items denominated In foreign currencies that have 

not been settled at the balance sheet date are translated using the exchange rate at the balance sheet 

date. Exchange differences that anse between the rate at the transaction date and the rate In effect at the 

payrnent date, ar the rate at the balance sheet date ane recognIsed In the income statement as financial 

income ar financial expenses. Property, plant and equipment, Intangible assets, inventories and adler non-

monetary assets that have been purchased In foreign currencles ene translated using historIcal rates. 

Inconie statement 

Groas profit or boss 

Gross profit or boss comprIse revenue, cost af sales and external expenses, 

Revenue 

The flnance income Is recognlzed In the Income statement concurrently with interest belng earned according 

to cantracts. 

Cost af sales 

Cost of sales Is finance cost recognized at cost. 
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Accounting polides 

Other meterne' expenses 

Other external expenses cornprlse losses on receivables and expenses for runnIng the company °Mer than 

wages and cost for personnel, and depreciatIon on fixed assets. 

Staff cases 

Staff costs comprlse salarles and wages as well as social security contrIbutIons, pension contributIons, etc 

far entlty staff, 

DepreclatIon, amortisation and impairment losses 

Amortisation, depreciation and impairment losses relating to property, plant and equipment comprise amor-

tisation, depreciation and impalrment losses for the financial year, calculated on the basis af the resIdual 

vakles and useful lives af the individuel assets and Impairment testing as well as galns and losses from the 

sale of property, plant and equipment, 

Tax an profit/loss for the %reer 

Tax for the year, which consists of current tax for the year and chances In cleferred tax, Is recognIsed In the 

Income statement by the portion attributable to the profit for the year and recognIsed dlrectly In equity by 

the portion attributable to entries dlrectly in equity. 

Balance sheet 

Property, plant and equipment 

Other fixtures and fittings, tools and equipment are measured at cost less accumulated depreciation and Im- 

palrment losses. 

Cost comprises the acquIsition price, costs dlrectly attributable to the acquIsItion and preparation costs of 

the asset until the time when It Is ready to tie put into operation. For assets held under [Mance leases, coat 

Is the lower of the asset's fair value and present vakre af Future lease payments, 

The basis of depreciation Is coat less estimated residual value atter the end af useful life. Straight-line depre-

clation Is made on the basis af the followIng estimated useful lives cif the assets: 

Other fixtures and fittings, tools and equipment 4-S years 

An ImpaIrment test Is made for property, plant and equipment If there are IndicatIons of clecreases In value. 

The impalrment test is made for each Individuel asset ar group af assets, respectively. The asset,' are written 

down to the higher of the vakle In use and the net sellIng price of the asset or group af assets (recoverabie 

amount) If it Is lower titan the carrying amount, 

Receivables 

Receivables are measured at amortised cost, usually equallIng nominal value less wrItedowns for bad and 

doubtful debts. 

Deferrati tax 
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Accounting policies 

Deferred tre< is recognised an all temporary differences between the carryIng arnount and tax-basecl value of 

assets and Ilabilities, for whIch the tax-based value af assets Is caiculated based en the planned use of each 

asset. 

Derened tax assets, Including the tax base af tax loss carryforwarcls, are recognised In the balance sheet at 

thelr estimatecl realisable value, either as a set-off agalnst deferred tax liabIllties er as net tax assets. 

Prepayrnents 

Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at 

coat. 

Dividend 

Dividend is recognised as a Ilabllity at the time of adoption at the general meeting. Proposed dividend for the 

financial year is disclosed as a separate itern In equlty. 

Operating leases 

Lease payments en operating leases are recognised an a straight-ilne basis In the income statement over 

the term af the lease, 

Other financial liabilities 

Miler financial Ilabilities are measured at amortiser' coat, which usually corresponds to nominal value, 

Incoma tax receivable er payable 

Current tax payables and receivables ure recognised In the balance sheet as tax computed an the taxable 

income for the veer, adJusted for tax on prlor-year taxable Income and tax paid cm account. 

Deferred tax Is measured usIng the balance sheet liability method an all temporary differences between the 

carryIng amount and the tax base of assets and liablifiles, Where alternative tax rules can be applled to 

determine the tax base, deferred tax Is measurecl besad an the planned use af the asset ar settlement of the 

liabillty, respectively. 

Deferred tax assets, including the tax base of tax boss carry-forwards, ore measured at the value at whIch 

they are expected to be utiliseci, either through elimination agalnst tex en friture earnings or through a set-

off agalnst deferred tax liabliitles within the same legal tax entIty. Any deferred net assets irre measureci at 

net realisable values. 

Deferred tax Is measured accorcling to the tax rides and at the tax rates applicable at the balance sheet date 

when the deferred tax is expected to crystaillse as current tax. Changes in deferred tax due to changes In 

the tax rate are recognized In the Income statement. 

Deferred Income 

Deferred income cornprises income received far recognItion In subsequent financial years, Deferred income 

Is rneasured at cost. 
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