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Statement by the Board of Directors and the Executive
Board

The Board of Directors and (he Execulive Board have today discussed and approved the annual report of
Quadrlga Danmark A/S for the financlal year 1 January - 31 December 2017.

The annual reporl has been prepared in accordance with the Danlsh Financlal Statemeants Act.

In our oplnlon, the financlal statemants glve a trua and falr view of the Company’s assels, liabililies and
financlal position at 31 December 2017 and of the resulls of the Company's operallons for the financlal
year 1 January ~ 31 December 2017,

Further, In our opinlen, lhe Managemenl's review gives a falr review of the mallers discussed In the
Management's review.

We racommend that the annual reporl be appraved at Ihe annual general meating.

Copenhagan, 21 June 2018
Execulive Board:

A

Veart-Philippe Dhtéuls

Board of Directors:

N Qo Ipls Rt

\Wﬁﬂi}:pe DéJoul 755 Gerard Naro Paul Antony Wilson
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Independent auditor's report
To the shareholder of Quadriga Danmark AfS

Opinion

We have audited the financial statements of Quadriga Danmark A/S for the financial year 1 January — 31
December 2017 comprising income statement, balance sheet, statement of changes in equity and notes,
including accounting policies. The financial statements are prepared in accordance with the Danish
Financial Stalements Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financlal position at 31 December 2017 and of the results of the Company's operations for the financial
year 1 January — 31 December 2017 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance wilh Inlernational Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements” section of our
report. We are independent of the Company In accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance
with these rules and requirements, We believe that the audit evidence we have obtained Is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of matter regarding matters in the financial statements

We draw attention to note 10 in ihe financial statements, which describes that there is uncertainty
regarding the measurement of the Company's receivable from Quadriga Holdings Limited, a sister
company in the Exceptional Innovation B.V. Group, amounting to DKK 14,424 thousand at 31 December
2017. Our opinion is not modified in respect of this matter.

Management's responsibility for the financial statements

Management s responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control that Management
delermines Is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, Management Is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounling In preparing the financial statements unless Management either infends
to liquidate the Company or lo cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial stalements as a whole are
free from material misstatement, whether due to fraud or error, and 1o issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with 1ISAs and the additional requirements in Denmarlk will always detect a
material misstatement when it exists. Misstatements may arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to Influence the economic
decislons of users made on the basis of these financial statements.

As part of an audit conducled in accordance with ISAs and the addilional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit.

We also
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Independent auditor's report

— identify and assess the risks of material misstatement of the company financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriale to provide a basis for our opinion. The risk of nol delecling a
material misstatement resulting from fraud is higher than for one resulting from error as fraud may
invalve collusion, fargery, intentional omissions, misrepresentalions or the override of internal control.

— abtain an understanding of internal control relevanl to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Company's internal control.

— evaluate the appropriateness of accounling policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

— conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainly exisls related o events or conditions that may cast significant doubt on the Company's
abllity to continue as a going concem. If we conclude that a material uncertainly exists, we are
required o draw attention in our auditor's report to the related disclosures in the financial stalemenls
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

— evaluale the averall presentation, struclure and contenls of the financial statements, including the
disclosures, and whether the financial stalements represent the underlying transactions and events in
a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
conlrol that we Identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express
any form of assurance conclusion thereon.

In conneclion with our audit of the financial statements, our responsibility is to read the Management's
review and, In doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially

misstated.

Moreover, It is our responsibility to consider whether the Management's review provides the information
recjuired under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with

the financial stalements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act, We did not identlify any material misstatement of the Management's review,
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independent auditor's report

Copenhagen, 21 June 2018

KPMG

Stalsautoriseret Revisionsparinerselskab
CVRno. 25 57 8198

Arfhs

Kenn W, Hansen
State Authorised
Public Accountant
MNE no. 30154
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Management's review

Company defails
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Management's review

Operating review

Principal activities
The main activily of the Company is sale, rental and servicing of technical equipment for the hotel industry
and other related businesses.

Uncertainty regarding recognition and measurement
Moreover, reference is made to nole 10, in which the matter is deseribed in further detail.

Development in activities and financial position

The activilies in the Company have declined significantly compared to the prior year. A strategic decision
was taken by the Group to maintain the Company's existing customer base but no investment is being
made at this stage in obtaining new business, The Company no langer has any employees and the all of
the operations are run from the Nordic Region offices based in Finland. It is expecled that the tumover for

2018 will be similar to 2017.

Events after the balance sheet date
No events have occurred after the balance sheet date that materially affect the annual report.
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Financial statements 1 January — 31 December

Income statement

DKIK'000

Revenue

Cost of sales

Other external costs

Gross loss

Depreciation, amortisation and impairment
Operating loss

Financial income

Financial expenses

Loss before tax

Tax on profitlloss for the year
Loss for the year

Proposed distribution of loss

Retained earnings

Note

2017 2016
46 95
-16 120
-106 -466
-76 -491
-11 1
-87 -502
0 2
-54 -21
141 -521
0 0
141 521
-4 521
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Financial statements 1 January — 31 December

Balance sheet

DKK'000

ASSETS

Fixed assets

Properly, plant and equipment
Rental equipment

Tofal fixed assets

Current assets

Recelvables

Receivables from group entities
Other receivables

Total current assets

TOTAL ASSETS

Note 2017 2016

5

6 18

6 18

6 18
6

14,424 14,798

111 0

14,535 14,798

14,635 14,798

14,541 14,816
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Financial statements 1 January — 31 December

Balance sheet

DKK'000

EQUITY AND LIABILITIES
Equity

Contributed capital
Relained earnings

Total equity

Liabilities other than provisions
Gurrent liabllitles other than provisions
Banks, current liabilities

Prepayments received from customers
Trade payables

Other payables

Total liabilities other than provisions

TOTAL EQUITY AND LIABILITIES

Related party disclosures
Staff costs
Uncertainty regarding recognition and measurement

Note 2017 2016

7

6,500 6,500

7,040 7,181

13,540 13,681

656 636

4 4

249 354

92 141

1,001 1,135

1,001 1,135

14,541 14,818
8
9
10

10
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Financial statements 1 January — 31 December

Statement of changes in equity

Contributed  Retained

capital earnings Total
Equity at 1 January 2017 ] 6,500 7,181 13,681
Transferred over the profit appropriation/distribution of loss 0 -141 -141
Equity at 31 December 2017 6,500 7,040 13,540

11
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Financial statements 1 January — 31 December

Notes

Accounting policies

The annual report of Quadriga Danmarlc A/S for 2017 has been prepared in accordance with the
provisions applying to reporting class B entities under the Danish Financial Statements Act.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.

Income statement

Revenue

Revenue comprises income from rental, sales and service of technical equipment for the hotel industry.
Income from rental, sale and service is accrued al the balance sheet date.

Cost of sales

Cost raw materials and consumables primarily primarily includes system licenses, film rights, purchase of
spare parts and technical equipment.

Other external costs

Other external costs comprise expenses related to distribution, sales, advertising, administration,
premises, bad debls, payments under operating leases, etc.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating to the
financial year. Financial income and expenses comprise interest, realised and unrealised gains and losses
and liabilities as well as surcharges and refunds under the danish tax prepayment scheme, etc.

Tax on profit/loss for the year

Tax for the year comprises current tax for the year and changes In deferred tax, including changes in tax
rates. The tax expense relating to profit/loss for the year is recognised in the income statement at the
amount atlributable to profit/ioss for the year and directly in equity at the amount altributable to entities

directly in equity.

Balance sheet

Property, plant and equipment

Rental equipment are measured at cost less accumulated depreciation and Impairment writedown.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date when
the asset is available for use.

12
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Financial statements 1 January — 31 December

Notes

Accounting policies (continued)

The depreciable amounl, which is calculated as cost less any residual values after the end of the useful
life, is depreciated on a straight-line basis over the eslimated useful life. The estimaled useful lives are as

fallows:
Rental equipment 5-7 years

Property, plant and equipment are written down to the recoverable amount if this Is lower than the carrying
value.

Gains and losses on the disposal of properly, plant and equipment are determined as the difference
hetween the selling price less selling costs and the carrying amount at the date of disposal. Gains and
losses are recognised in the income statement as other external costs.

Receivables

Receivables are measured al amortised cost, which corresponds to the nominal value. The value is
reduced by write-down for bad debts.

Corporation tax and deferred tax

Current tax payable and receivable Is recognised in the balance sheet as tax computed on the taxable
income for the year, adjusted for corrections of tax on the taxable income of prior years and for tax paid on

account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between
the carrying amount and the 1ax value of assels and liabililies.

Deferred lax assets, including the tax value of tax loss carryforwards, are recognised at the expected
value of their utilisation within the foreseeable future; either as a set-off against tax on fulure income or as
a set-off against deferred {ax liabilities. Deferred nel lax assels are measured at net realisable value.

Deferred tax is measured in accordance with the tax rules and at the tax rates applicable at the balance
sheet date when the deferred tax is expected to crystallise as current tax. Changes in deferred tax as a
result of changes in tax rates are recognised in the income statement and in equity, respectively.

Liabilities other than provisions

Liabilities are measured at amortised cost corresponding to nominal value.

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange rates
al the transaction date. Foreign exchange differences arising belween the exchange rates at the
{ransaction date and the date of payment are recognised in the income statement as financial income or

financial expenses.

13
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Financial statements 1 January —

Notes

Financial income
DKK'000
Interest income from group entities

Financial expenses
DKIK'000

Other financial costs

Tax on profit/lloss for the year

31 December

2017 2016
0 2
0 2

2017 2016
54 21

54 21

No current or deferred tax rests with the Company. The Company has deferred tax asset of 2,218 (2016:
DKK 2,185 thousand), which is not recagnised in the financial statements as it is uncertain whether It is

possible for the Company to use the tax asset.

Property, plant and equipment

DKK'000
Cost at 1 January 2017
Cost at 31 December 2017

Depreciation and impairment losses at 1 January 2017
Depreciation for the year
Depreciation and impairment losses at 31 December 2017

Carrying amount at 31 December 2017

Net balance end of year

Receivables from group entities

Rental
equipment
34
34
-16
-11
=27
7

Receivables from group entities relate to a loan where repayment can be demanded within three days.

Management has recognised the loan at nominal value without any wiite down for potential losses.
However the valuation is connecled with uncertainties. We refer to the descriplion in note 10.

Equity

There have been no changes In the share capilal during the last five years.
The share capital consists of 6,500 shares of a nominal value of DKK 1,000. No shares carry any speclal

rights.

14
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Financial statements 1 January — 31 December

Notes

Related party disclosures

Ownership
The following shareholders are recorded in the Company's register of shareholders as holding a minimum
of 5% of the votes or a minimum af 5% of the share capital:

Quadriga Holdings B.V, Rivierstaalte Building, Amsteldijk 166, 1079 LH Amsterdam Holland

Quadriga Danmark A/S is included in the consolidated financial statements of Exceptional Innovation
Cooperaticf U.A., Amsterdam. The financial statements can be obtained by contacling Quadriga Danmark

A/S.

Staff costs
The Company has no employees. The Company's sales and administration are handled by employees in
other group companles.

Uncertainty regarding recognition and measurement

The Company has a receivable from Quadriga Holdings Limited, a fellow Group company, amounting to
DKK 14,424 thousand at 31 December 2017. The abilily of Quadriga Holdings Limited to repay this
amount is dependent on the liquidity of the Group headed by Exceplional Innovation B.V. (“the Group”).

The directors of Exceplional Innovation B.V, (“the parent company directors") have considered the
Group's liquidity, capital resources, principal risks and uncertainties and the Group's cash flow forecasts,
in particular with reference to the period to the end of June 2019. Those forecasts take into account a
EUR 50.0 million Term Facilities Agreement entered into by the Group in July 2015 and an amendment
and restatement agreement which is expected to increase the amount of the facility to $85.0 million. The
Board has been informed by the parent company directors that they are satisfied that each of those cash
flow forecasls, taking into account reasonably possible judgements and sensitivities associated with those
forecasts and the Group's current funding and facilities, alongside the Group's funding strategy, show that
the Group will continue to operate for {he foreseeable future.

Further the Company has received a lelter of supporl from Exceptional Innovation B.V. 1o confirm that it
will ensure that the Company has sufficient cash o meet its obligations for a period of at least one year
from the date of signing these financial statements,

Consequently these financial slatements are prepared on a going concern basis and no provision has
been mada against the receivable from Quadriga Holdings Limited. t
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