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adidas Danmark AS

Statement by Board of Directors and the Executive Board
for the year ended 31 December 2020

The Board of Directors and the Executive Board have today discussed and approved the annual report of adidas Danmark
A/S for the financial year 1 January - 31 December 2020.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

It is our opinion that the financial statements give a true and fair view of the company's assets, liabilities and

financial position as 31 December 2020 and of the results of the company's operations for the year 1 January - 31
December 2020.

In our opinion, the Management's review includes a fair view of the development in the company's operations and
financial matters, of the results for the year and of the company's financial position, and of the matters discussed in the
Management's review.

We recommend that the annual report be adopted at the annual general meeting on 2nd June 2021.

Co er{hagen,/ 7th May 2021
T

.

LN

Executive Board
Sabina Lerne

Board of Directors

R

Krystof Mejstrik Sabina Lerne Brad Casselman
Chairman Deputy Chairman Director
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adidas Danmark AS

Strategic report
for the year ended 31 December 2020

adidas Danmark A/S
Annual report 2020

CVR no. 2075 47 88

Independent auditor's report

To the shareholder of adidas Danmark A/S

Opinion

We have audited the financial statements of adidas Danmark A/S for the financial year 1 January — 31
December 2020 comprising income statement, balance sheet, statement of changes in equity and notes,
including accounting policies. The financial statements are prepared in accordance with the Danish
Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2020 and of the results of the Company's operations for the financial
year 1 January — 31 December 2020 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements” section of our
report.

We are independent of the Company in accordance with the Intemational Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements

applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
rules and requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Management's responsibility for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control that Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or ermor.

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic aitermnative but to do so.
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adidas Danmark AS

Strategic report
for the year ended 31 December 2020

adidas Danmark A/S
Annual report 2020

CVR no. 207547 88

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or ermor, and fo issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements in Denmark will always detect a
material misstatement when it exists. Misstatements may arise from fraud or emor and are considered

material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users made on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in

Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also

— identify and assess the risks of material misstatement of the company financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that Is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error as fraud may
involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

Independent auditor's report

— obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's intemnal control.

— evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

— conclude on the appropriateness of Management's use of the going concem basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a matenal
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concem. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

— evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that gives a true and fair view.

We communicate with those charged with govemance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
intemal control that we identify during our audit.
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CVRno. 20 75 47 88

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is 1o read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identify any material misstatement of the Management's review.
Aarhus, 17 May 2021

KPMG

Statsauloriseret Revisionspartnerselskab

CVRno. 25 57 81 98

ichael E. K. Rasmussen
State Autharised
Public Accountant
mned1364
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adidas Danmark AS

Management Review
for the year ended 31 December 2020

Seen over a five-year period the development of the company is described by the following financial highlights:

2020 2018 2018 2017 2016
DKK DKK DKK DKK DKK
'000 '000 '000 '000 '000
Gross profit 44,318 53,660 36,505 44,646 44,073
Profit before financial income
and expenses 13,255 14,366 7,703 12,819 12,231
Net financials (726) {951) (111) 1,996 (228)
Profit/loss for the year ' 11,722 9,823 5,903 12,007 12,526
Balance sheet total 144,613 156,792 81,069 78,030 73,356
Investments in Property, Plant
& Equipment 673 63,282 3,455 3,965 1,710
Equity . 21,024 19,302 23,480 25,577 22,370
Financial Ratios
Return on assets 9.2% 9.2% 9.5% 16.4% 16.7%
Solvency ratlo 14.5% 12.3% 29.0% 32.8% 30.5%
Return on equity 58.1% 45.9% 24.1% 50.1% 63.1%

The ratios have been prepared in accordance with the recommendations and guidelines issued by the Danish
Soclety of Financlal Analysts.

Financial highlights are calculated as follows:

Return on assets { Profit before financial income and expenses / Total assets } x 100
Solvency ratlo Equity at year end x 100 / Total assets
Return on equity Net profit for the year x 100 / Average equity
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adidas Danmark AS

Management Review
for the year ended 31 December 2020

Business activities

The company's activity Is to sell sports merchandise of the brands adidas and Reebok in Denmark.
Development in activities and financial position

The company's income statement for the year ended 31 December 2020 shows a profit of DKK 11,722

thousand compared to profit of DKK 9,823 thousand in 2019 and compared to an ariginal forecast of the Interval DKK 12-
12,5 million. The balance sheet at 31 December 2020 shows equity of DKK 21,024 thousand compared with DKK 19,302

thousand in 2019.

Risks

Operating risks

In Management's assessment, the company is not exposed to any special risks apart from those generally occuring in this

line of business.

Currency risks
As the company primarily sell in Danish Krane and buy in Danish Krone, forelgn exchange risk is considered low.

Environment

In Management's assessment, the company's activities do npt Impact on the external environment.
Research and development activities

The company does not undertake any research, but the product range is undergoing constant development.
Post balance sheet events and Out[ook.

For adidas Denmark the first quarter of 2021 has been impacted due to the Corona-pandemic related lock down in
Denmark that has affected the retall landscape negatively.

Despite this adidas Denmark see a positive outlook for the rest of 2021 and expects a profit In 2021 but there is of course
an uncertalnty that leaves a risk of revenue and credit losses depending on how fast Denmark will see a normalized retail
landscape.

adidas Denmark continues to closely monitor the developments of the Corona-pandemic and evaluates the extent to
which this may affect adidas business both short and long term.
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adidas Danmark AS

Income Statement
for the year ended 31 December 2020

Note
Gross profit 2
Grass profit
Staff Costs 3
Earnings before interest, taxes, depreciation and amortisation
Depreciation, amortisation and impairment of intangible assets and
property, plant and equipment
Profit before financial income and expenses
Financlal income 4
Financial expenses 5
Profit/loss before tax
Tax on profit for the year . 6
Net prafit for the year _ 7

2020 2019

DKK '000 DKK '000
44,318,128 53,659,918
44,318,128 53,659,918
(20,954,980) (28,508,962)
23,363,148 25,150,956
(10,107,767) (10,785,396}
13,255,381 14,365,560
90,916 135,362
(816,430) (1,085,978}
12,529,867 13,414,945
(807,977) (3,592,351)
11,721,890 9,822,594
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adidas Danmark AS

Balance Sheet
for the year ended 31 December 2020

Non-current assets

Property, plant and equipment
QOperating equipment
Leasehold upgrades

Assets under construction

Land & buildings

Vehicles

Total non-current assets
Current assets

Inventories
Finished goods and goods for resale

Receivables

Trade Receivables

Amounts owed by group companies
Other receivables

Deferred tax asset

Corporation tax

Prepayments

Cash at bank and hand
Cash at bank and hand

Total current assets

Total assets

2020
Note DKK

166,243
1,684,863
102,786
30,049,223
2,658,325

O O 00 00

34,661,440

5,141,102

8,023,417
69,011,967
19,894,959

9 6,230,547

10 1,460,219

189,314

109,951,525

144,612,965

356,975
3,445,035
51,073,920
3,806,755

8,291,725

40,779,355
26,494,153
14,262,295
5,841,924
648,964
1,558,902

231,580

2018
DKK

58,682,685

98,108,898

156,791,583
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adidas Danmark AS

Balance Sheet
for the year ended 31 December 2020

2020
Note DKK
Equity
Share capital 8,000,000
Retained Earnings 1,024,120
Proposed dividend for the year 12,000,000
Total equity i1 21,024,120
Provisions
Other provisions 12 31,736,328
Total provisions 31,736,328
Non-current liabilitles other than provislons
Lease liabilities 13 24,609,315
Total non-current liabilities other than provisions 24,609,315
Current liabllities other than provisions
Trade payables ’ 15,690,229
Payables to group companies 23,325,376
Corporation tax ’ 2,406,603
Other payables _ 17,524,355
Lease liabilities 13 8,296,639
Total current liabjlities other than provisions 67,243,202
Total equity and liabilities 144,612,965

8,000,000
1,302,230
10,000,000

22,487,624

47,315,228

22,484,976
20,149,232
17,306,654

7,745,639

2019
DKK

19,302,230

22,487,624

47,315,228

67,686,501

156,791,583
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adidas Danmark AS

Statement of changes in equity
for the year ended 31 December 2020

Equity at 1 January 2020

Profit for the year

Ordinary dividend paid

Proposed profit appropriation - dividend

Equity at 31 Dacember 2020

Share capital  Proposed Retained Total Equity
dividend for earnings
the year
8,000,000 10,000,000 1,302,230 19,302,230
- - 11,721,890 11,721,850
- {10,000,000) {10,000,000)
- 12,000,000 (12,000,000) -
8,000,000 12,000,000 1,024,120 21,024,120
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adidas Danmark AS

Notes to the financial statements
for the year ended 31 December 2020

1. Accounting policies

The annual report of Adidas Danmark A/S for 2020 has heen prepared in accordance with the provisions applying to
reporting class C medium-sized entities under the Danish Financial Statements Act. The accounting policies used in
the preparation of the financial statements are consistent with those of last year.

A few restatements have been made of the comparative figures as a result of reclassifications.

Applied exemption in the Danish Financial Statements Act
In accordance with section 86 (4) of the Danish Financial Statements Act, the Company has not prepared a cash flow
statement, as such a statement is included in the consolidated cash flow statement of adidas Group.

1.1 Revenue

The Company has chosen to use IFRS 15 Revenue from contracts with customers as the basls of interpretation when
recognizing revenue. [n contrast to the previous basls of interpretation contained in [AS 11/18, IFRS 15 contains one
overall and comprehensive model for the recognition of revenue. The fundamental principle in IFRS 15 is that the
Company is to recognize revenue so it reflects goods or services provided to customers at the amounts to which the
Company is expected to be entitled for the provision of these goods or services.

1.2 Cost of sales

Cost of goods sold comprise direct and indirect costs incurred to generate revenue, including costs for sale and
distribution of goods sold.

1.3 Other operating income

Other operating income comprises items secondary to the activities of the Company, including gains on the disposal
of intangible assets and property, plant and equipment.

1.4 Other external costs ) :
Other external costs include expenses related to distribution, sale, advertising, administration, premises, bad debts,
payments under operating leases etc,

1.5 Gross profit

In pursuance of section 32 of the Danish Financial Statements Act, the company does not disclose its revenue. The
gross profit reflects an aggregation of revenue, changes in inventories of finished goods and work in progress and
other operating income less raw materials and consumables and other external expenses.

1.6 Staff costs

Staff costs comprise wages and salaries, including holiday allowance, pension and other social security costs, etc, to
the company's employees.
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adidas Danmark AS

Notes to the financial statements
for the year ended 31 December 2020

1. Accounting policies {continued)

1.7 Financial income and expenses

Financial Income and expenses include interest, financial expenses, realised and unrealised exchange adjustments,
amortisation of mortgage.

1.8 Tax on profit for the year

Tax for the year, which comprises the current tax charge for the year and changes In the deferred tax charge,
Including charges arising from changes in tax rates, is recognised in the income statement as regards the portion that
relates to entries directly in equity.

1,9 Property, plant and equipment :
[tems of property, plant and equipment are measured at cost less accumulated depreciation and impairment losses.

The basis of depreciation s cost less any projected residual value after the end of the useful life. The usefu! life and
residual value are reassessed annually. Changes are treated as accounting estimates, and the effect on depreciation
is recognised prospectively.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date when the asset
Is available for use.

The cost of self-constructed assets comprises direct and indirect costs of materials, companents,sub-suppliers and
labour.

Depreciation is provided on a stralght-line basis over the expected useful life of the asset based on the following
expected useful lives:

Vehicles . 3-4 years
land & buildings ' 3-7 years
Operating Equipment 2-8 years
Leasehold Improvements 3-5years

Gains or losses are recagnised in the Income statement as other operating income or other operating expenses,
respectively.

Property, plant and equipment are written dewn to the recaverable amount if this is lower than the carrying
amount.
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adidas Danmark AS

Notes to the financial statements
for the year ended 31 December 2020

1. Accounting palicies {continued)

Leased assets s

The Company has chosen to use IFRS 16 Leases as the basis of interpretation for recognizing and measurement of
finance leases to which the Company is the lessee. . ‘

Leased assets are depreclated using the straight line method from the commencement date to the ealier of the end
of the usefu! life of the right of use assets or the end of the lease term. The estimated useful lives of the assets are
determined on the same basls as those of property, plant and equipment.

The capatilised residual lease obligation is recognised in the balance sheet as a liability, and the interest element of
the lease payment is recognised in the income statement over the term of the lease,

1.10 Impairment of non-current assets

The carrying amount of property, plant and equipment Is subject to an annual test for indications of impairment
other than the decrease in value reflected by depreciation and amortisation.

Impairment tests are conducted of individual assets or groups of assets when there is an indication that they may be
impaired. Write downs are made to the recoverable amount if this is lower than the carrying amount.

The recoverable amount is the higher of an asset's net selling price and its value In use. The value in use is
determined as the present value of the forecast net cash flows from the use of the asset or the group of assets,
including forecast net cash flows from the disposal of the asset or the group of assets after the end of the useful life.

Previously recognised write downs are reversed when the basis for the write-down no longer exists, Write-down of
goodwill Is not reversed.

1.11 Inventories

Inventories are measured using FIFO method. Where the net realisable value is lower than the cost, inventories are

carried at this lower value. The cost of goods for resale and consumables comprises the purchase price plus delivery
costs,

The net realisable value of Inventories is determined as the selling price less costs of completion and costs incurred
to effect the sale, taking into account marketability, obsolescence and developments in the expected selling price.

1,12 Receivables
Receivables are measured at amortised cost.

An impairment loss is recognised If there is objective evidence that a receivable is impaired. If there is objective
evidence that an individual receivables is impaired, an Impairment loss for that Individual asset is recognised.
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adidas Danmark AS

Notes to the financial statements
for the year ended 31 December 2020

1. Accounting policies {continued)

1.13 Prepayments
Prepayments comprise costs incurred concerning subsequent financial years.

1.14 Equity
Dividend

Proposed dividends are disclosed as a separate item under equity. Dividends are recognised as a liability at the date
of declaration by the annual general meeting.

The éxpected dividend payment for the year is disclosed as a separate item under equity.

1.15 Provislons

Provisions comprise expected expenses relating to guarantee commitments, recanstructions, etc. Provisions are
recognised, when as a result of a past event, the company has a legal or constructive obligation and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation.

Provisions are measured at value In use.

1.16 Corporation tax and deferred tax
Current tax liabilities and current tax receivables are recognised in the balance sheet as estimated tax on the taxable
income of the year, adjusted for tax on the taxable income for previous years and tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between the carrying
amount and the tax value of assets and [iabilities measured on the planned use of the asset or settlement of the
liability, respectively. However, deferred tax is not recognised on temporary differences relating to office buildings
non-deductible for tax purposes and other items where temporary differences arise at the date of acquisition
without affecting either profit/loss or taxable income.

Deferred tax assets, including the tax value of tax loss carryforwards, are recognised at the expected value of their
utilisation within the foreseeable future; either as a set-off against tax on future income or as a set-off agalnst
deferred tax liabilities in the same legal tax entity. Any deferred net assets are measured at net realisable value.

Deferred tax is measured in accordance with the tax rules and at the tax rates applicable at the balance sheet date .
when the deferred tax is expected to crystallise as current tax. Changes In deferred tax as a resuit of changes in tax
rates are recognised In the Income statement or equity, respectively.
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adidas Danmark AS

Notes to the financial statements
for the year ended 31 December 2020

1. Accounting policies (continued)

1.17 Liabllities other than provisions

Financial liabilities are recognised on the raising of the loan at the praceeds received net of transaction costs
incurred. On subsequent recognition, the financial liabilities are measured at amortised cost, corresponding to the
capitalised value, using the effective interest method. Accordingly, the difference between proceeds and the
nominal value is recognised in the income statement over the term of the loan.

Other liabilitles are measured at amortised cost, which usually corresponds to nominal value.

1,18 Foreign currency translation

On Initial recognition, foreign currency transactions are transtated applying the exchange rate at the transaction
date. Forelgn exchange differences arising between the exchange rates at the transaction date and at the date of
payment are recognised in the Income statement as financial income or financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are
translated at the exchange rates at the balance sheet date. The difference between the exchange
rates at the balance sheet date and the date at which the receivable or payable arose or was
recognised in the [atest financial statements Is recognised in the income statement as financial
income ar financlal expenses.
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adldas Danmark AS

Notes to the financlal statements
for the year ended 31 December 2020

2, Other operating Income

Other operating Income amounts 864,585 DKK which comprise compensation recelved In regards to COVID-19 relief packages.

3. Empleyecs

Staff costs were as follaws

‘Wages and salarics
Socfal securlty costs
Penslons

Other stalf costs

The average monthly number of employees, intluding the Directors, during the year was as follaws:

Management Is emplayed by the Sister Company, and adidas Danmark A/S pays a monthly fee In which remunaration Is covered.

2020
DKK

18,391,562
211,370
1,943,534
408,514

2019
DKK

25,165,807
472,290
2,534,168
336,697

20,954,980

2020
No.
70

28508982

2019
No.
75

In accardance with section 98h(3) of the Danish Financial Statements Act, remuneration of the Executive Board and the Board of Directars is

presented as an aggregote single amount.

Management fee Indudes remuneration of the Company's Executive Board and Board of Directars, DXK 6,362 thousand (2019; DKK 6,938

thousand).

4, Financlal Income

Financlal income from group companles
Other financial Income

5, Financlal Expenses

Financial expenses from group companles
Other financlal expenses

2020 2018
DKK DKK
18 1,185
90,898 134,177
30316 135,362
2020 2019
OKK DKK
209,065 95,333
607,365 990,644
816,430 1,085,978
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adldas Danmark AS

Notes ta the financlal statements
for the year ended 31 December 2020

6. Tax on profit for the year

2020 2019
DKK DXK
Current tax for the year 3,160,603 4,391,036
Deferred tax for the year {388,622} {1,161,245)
Adjustment of current tax concerning previous years (1,964,003} 362,560
807,977 3,592,351
7. Proposed profit appropriation
2020 2019
DKK DKK
Propased dividend for the year 12,000,000 10,000,000
Retained earnings {278,110) (177,406)
11,721,890 9,822,594
8, Tanglble flxed assets
tand & Vchicles Leaschold Assets under Operating
bulldings upgrade Construetion equipment Total
DKK DKK DKK DXK DKK DKK
Costor valuatlan
At1January 2020 57,402,320 5,349,095 10,710,540 - 650,301 74,112,256
Additions . 533,074 37,411 102,786 - 673,271
Remeasurement of lease terms (14,586,750) - M - - (14,586,750)
At 31December 2020 42,815,570 5,882,169 10,747,951 102,786 650,301 60,198,777
Deprediation
At1January 2020 6,328,400 1,542,340 7,265,505 . 293,325 15,429,570
Charge for the period on owned assets 6,437,947 1,681,504 1,797,583 - 150,733 10,107,767
At31 December 2020 12,766,347 3,223,849 9,063,088 - 484,058 25,537,337
Carrylng Amount
At31 December 2020 30,049,223 2,658,325 1,684,863 102,786 166,243 34,661,440
===
Assets held under finance lease 30,049,223 2,658,325 - - - 32,707,548
9. Deferred Tax Asset
2020 2019
DKK DKK
Deferred tax as at 1 January 5,841,924 4,680,679
Deferred tax adjustment for the year Income statement 388,622 1,161,245
6,230,547 5,841,924

10, Prepayments

Prepayments comprise prepald expenses regarding rent, service charge, Insurance premiums and subscrlptions.
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adidas Danmark AS

Notes to the financlal statements
far the year ended 31 December 2020

11, Equity

The share capital consists of 4 shares of a nominal value of DKK 2,000 thousand. No shates carry any special rights. There have been no changes

In the share capital during the last 5 years.

12. Other Provislons

Warranty provision
Other
13, Lease Labklitles
Non-current llabilities ather the provisions can be specified as follows:
Lease liabilities
0-1years

1-5years
>Syears

Lease labllitles has changed due to remeasurement of lease terms which has changed the llabilltfes by DKK 14.5 million,

14, Contingent assets, llabllitles and other financlal obligations

Contingent Liabilltles

2020 2019

DKK DKK

31,195,095 20,057,858

541,233 2,425,766

31,736,328 22,487,624

2020 2019

DKK DKK
8,296,639 7,745,639
24,433,623 27,667,830
175,692 19,647,398

The company has entered Into multl-years sponsor agreements with several sporting assaciations and athletes. The total Hability at 31 December

2020 totalled DXK 12.8 million, of which DKK 3.8 million falls due for payment in 2020,

The company has Issued bank guarantees of DKK 0.4 million.
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adidas Danmark AS

‘Notes to the financial statements
far the year ended 31 December 2020

15. Related partles and ownershlp
Controlling Interest

adldas Intemnatlonal B.V., Hoogoorddreef 9A, Amsterdam, Holland,
adldas Intematlonal B.V. holds the majerity of contributed capital In the Company

Ownership

adidas Danmark A/S Is part of the consalidaled financial statements of the adidas Group. The consolldated financial statements can be
requisitioned at http:/fvvow.adldas-group.com/

adidas Danmark A/S s parl of the consolidated financlal statements of the adidas Group, adidas AG,
which s the largest and smallest group In which the Company Is consolidated.

Related party transactlons

2020 2019
DKK '000 DKK '0C0

Transactions with related parties
Sale of goods and services to subsidiarfes 7,236 11,090
Purchase of goads and services fram subsidlaries 441,590 499,167

Recelvables and payables from/to subsidiarles are disclosed in the balance sheet, and Interest Incame and expense are disclosed Innote 4 and 5
respectively. ’

16. Post year-end events

For adidas Denmark the first quarter of 2021 has been Impacted due to the Corona-pandemie related lock down In Denmark that has affected the
retail landscape negatively.

Desplte thls adidas Denmark see a positive outlook for the rest of 2021 but there Is of course an uncertalnty that leaves a risk of revenue and
credit losses depending on how fast Denmark will see a normalized retalt landscape.

adldas Denmark contlnues to closely monitor the developments of the Corona-pandemle and evaluates the extent to which this may affect
adidas business both short and long term.
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