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Statement by the Board of Directors and the Executive
Board

The Board of Directors and the Executive Board have today discussed and approved the annual report of
Prime Cargo A/S for the financial year 1 April 2019 — 31 March 2020.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 March 2020 and of the results of the Company's operations for the financial year 1
April 2019 — 31 March 2020.

Further, in our opinion, the Management's review gives a fair review of the development in the Company's
operations and financial matters, of the results for the year and of the Company's financial position.

We recommend that the annual report be approved at the annual general meeting.

Kolding, 20 November 2020
Executive Board:

)

Morten Hailund

Y.

Shozo Yafhato /

//81'" i Kanai
irman

9% /
/l;hﬁ'o Higuchi )
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Independent auditor's report
To the shareholders of Prime Cargo A/S

Opinion

We have audited the financial statements of Prime Cargo AfS for the financial ‘year 1 April. 2019.— 31
March 2020 comprising income statement, balance sheet, statement of changes in equity and notes,
including -accounting policies. The financial statements are prepared in accordance with the Danish
Financial Staterments Act.

In ouf opinion, the financial statements give a true ‘and fair:view of the Company's assets, Ilabllltles and

Fnanmal position at 31 March 2020 and of the results of the Company s operations for the financial yaar 1
April 2018 — 31 March 2020 in accordance with the Danish Financial Statements Act,

Basis for opinion

We conducted our-audit in accordance with Intemational Standards an Audltlng {ISAS} and the additional
reqwrements appllcable in Denmark. Qur responsibilities under those standards and’ requlrements are
further described in the "Auditor's responsibilities for the audit of: the financial staterents” section of our
report.

We are independent. of the Company iri accordance with the International Ethics Standards- Board for
Accountants’ Code of Ethics for Professional Accountants {IESBA Code) and the additional requirements
applicable in Denmark, and we ‘have fuifilled our other ethical résponsibilities in accordance with thase
rulés and requirements.

We. ba'lie've that the: audit evidence we have obtained is sufﬁciént and appropriate to provide:a basis for
our opinion.

Management's responsibility for the financial statements

Management is resporsible for the preparation.of financial statements that give a true.and fair view-in
-accordanes with the Danish Financial Statemients Act. and for such internal control that Management
determines is necessary 1o _e_nabie the preparation of fl_nanc,t_al statements that dre. free f_rnm_ materiai
misstatement, whether due to-fraud.or error. ' '

In preparing the financial statements, Management is. responsible for assessing {he Company's. ability to
continue as a going concern, disclosing, as applicable, matters related to going coricern and. using the
going concern.basis of aceounting in preparing the-financial statements unless Management either intends
t6 Tiquiddte the Company or to cease operations, of has rio realistic alternative but to do so.

Auditor’'s responsibilities for the audit of the financial statements

Our DbjeCtIVES are to obtain reasonable assurance as to whether the financial statements as a whole are
fiee from material misstatement, whether due to fraud or error, and {o issue an auditors report that
includes our ‘opinion. Reasonablé. assurance is.a hggh_ leve! of assurance but.is not a guarantee that-an
audit conducted in accordance with 1SAs and the additional requirements. in Denmark will always detect.a
‘material misstatement when it exists. Misstatements may arise from fraud -or érror and ‘are considered
‘material if, individually or in-the aggregate, they could reascnably be expected to.influence the economic
'decisions of users. madeon the basis of these finandial statements.

As part of an.-audit conducied in accordance with ISAs and the additional. regquirements applicable in
Denmark, we exercise professional judgement-and maintain professional scepticism throughout the-audit.
We alsa’
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Independent auditor's report

— identify and assess the risks of material misstaiement of the company financial statements, whether
due to fraud or error, -design and perform audit procedires res_ponsi'v.e'to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for ohe resuiting from error as fraud. may
involve collusion, forgery, intentional omissions, misrepresentations orthe averride of internal control.

— abtain ari understanding of internal control relevant to the auditin order to design audit procedures that
are ‘appropriate in the. circimstances, but not for the purpose of “expressing an ‘opinion on. the
effectiveness of the. Company's.internal contrai. '

— gvaluate the approprlateness of. accounting policies used and the réascnableness of atcounting
estimates and related disclosLres made- by Management.

— conclude on the appropriateness of Management's use-of the going concern:basis of d@ccounting in
pt’eparlng the financial statements and, based on the audif evidence obtained, ‘whether. a materla!
uncertainty extsts related to events or condltions that- may. cast significant. doubt on the Companys
ability to continue as a going concern., IFwe conclude that a material uncerta:nty -exists, we are required
1o draw attention in our auditor's report 1o the retated.disclosures-in the: financial statements-or; if such
disclosures are- inadequate, to modify our epinion. Qur conclusions are based 6n.the-audit evidence
obtained up to the date of our auditor's report: However, future events of conditioris may cause the
Company to cease fo cofitinue as a going concern.

—— evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, -arid whether the financial statements represent the underlying transactions and events in
a.manner that glves a frue and fair view,

‘We:sommunicate with those charged with governance régarding, ameng other matters, the planned scope

-and timing -of the.-audit and’ significant - audit -findings, including any significant deficiencies in. internal
‘control that we identify during our audit.

Statement on the Management's review
Management:is responsible for the Management's review.
Our-opinion on the financial statements does not cover the Management's rewew and we do not express

any form of assurahce conclusion thereon.

In cénnection with our audit of the financial: statements, - our résponsibility is ta réad the Management's
review and, in doing. so, consider whether the Management's review is. materlally inconsistent with the
financial statements or our knowledge obtaifed dufing the audit, or otherwise appears 1o be mater:a!!y
misstated.

Moreover, it is our responsibility to consider whather the Management's review provides the information
required under the Danish Financial Statements Act.
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Independent auditor’s report

Basad on the work we have performed, we cenclude that the Management's reviewis in accordance with
‘the financial staterients and has been prepared in accordance with the requiremients of the Danish
Financial Statements Act: We did net identify -any material misstatement of the Management's review,

Kolding, 20 November 2030

KPMG

-Statsautorlseret Revisionsparinerselskab.
CVR no, 25 5781 98

Nikolaj Meller Hansen
State Authorised

Public Accountant
mne33220
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Management's review

Financial highlights

Iokk 2019/20 2018/18 2017/18 2016/17 201516
Key figures : _ _ _
Revenus 491,285,212 577,907,719 630,833,544 323,960,167 378,807,627
Gross. profitioss 27,458,670 26,726,333 34,613,410 31,423 584 33,570,723
Operating profitloss -13,919,792.  -9,280,348 4,361,524 8,880,491 4,367,883
Profit/loss from financial _ _ _ _
~ incomeiand expenses. -292 099. 1,191,154 -284,647 -140,077 -47,306
Profit/loss for the year -11,152.860  -5,773,839 4,994,076 9,284,208 1,321,539
otal assets 214,947,310 162,771,052 170,557,216 150,318,376 143,682,901
Equity 43,736,612 55,174,474 60,903,266 58,577,691 53,225,468
Investment in proparty, o _ N _ o
plant-and equipmernit 66,358,794 4744542 13,059,187 8,855,357 6,064,858
Ratios _ o . Ny L
Grosg margin 5.50% -4,62% 6.52% 9.70% 8.73%
Return on equity -22,55% -4.97% 8.35% 15.84% 2.52%
Soivency ratio 20.35% 33.90% 35.71% -38.97% 37.04%

There has been changes Ih the accounting policy for financial years 2017/18 and-2016/17 and the figures
‘has been réstated. The figures for the financial years 2015/16 has.not been changded.

‘Financial ratics are caiculated in accordance with the Danish Society of Financial Analysts'-guidelines on
‘the calculation of financial ratios “Recommendations & Financial Ratiog”. The financial ratios have been
calculated as follows:

Gross margin Gross profit x.100
T Revenue

Returmi ok equ_lty Profitlass from aj;iglraamgaaecmtt;e:s gfter tax x 100

Solvency ratio: _Eauity ek. non-cortrolling interests at year end x- 100
’ Total equity and liabilities at year end
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Management's review
Operating review

Principal activities
The primary activities of the Company comprise shipping ‘and transportation activities, storage hote! and
distribution and related services.

Development in activities and financial position
Results for the year amount to a negave DKK 11,152,960. At-31 March 2020, equity came in at DKK

43,736,612.The riegative fesults for the. year were malnly related to one-off restructuring costs in the
warehouse, oné-off clean-up activities in subsidiaries and severance payments related to COVID-19.

Outiook

The activity level is expected to continue at the current level, but CD\_JID-’TQ has been an amerging risk
since the end of 2019 which we continue to monitor togather with any performanics impacts: Depending-oa
how the situation develops, there is a risk of impact in .2020/21. We have put mgasures in place o heip
support the business and its stakeholders during.this outbreak.

Particular risks

Business risks

The major business risks of the.Company are aftributable to holding a strong position in the markets on
-which the Company has activities.

Financial exposure

‘As a result of its operations, its investments and, its financing, the Company is-exposed to changes in
‘exchange rates and interest rate fevel. The Company's use of derivative financial instruments-is. solely
made with-a view to hedge risks.

Intellectual capital resources

The employees of the Company have great insight into the shipping and transportation services markets, .
which are the Company' primariy markets. The employees! detailed Knowledge of shipping ang.
transportation services are of vital importance to the Company’s position. on the market and future
earnings.

General statement about CSR

Prime €argo A/S takes its social responsibility seriously and haS"ad_qpte'd and a_dheres to various policigs
in-accordance with section 99a of thie Danish Financial Statements Act;

The following describes the po'limes and ‘how they are transiated into action. Prime Cargo A/S is in the

process of building structured records of rastilts achieved in connection with these pollmes which will be
-Updated on a regular basis.
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Management's review
Operating review

Business modei

‘Prime. Carge’s main activities aré within two business. areas of apprommately the same size; We act as
Treight forwarder, where we, through our network of agents wordwide and our foreign subsidiaries,
arrange both import and export fransportation of our customers” goods.

‘Secondly, Prime Cargo provides warehouse logistic. services. We take care of the total handling of
finished goods from receiving; storing, picking, packing and distribution to the customers. sfores: or end
constimer. Both business:.areas comply with our CSR statemént:

Human rights and employee relations

Prime. Cargo A/S respects and supports human rights; as described in-the Universal Declaration of
"Human Rights. Prime Cargo-A/S-is a part of Mitsui Scko Group Companies; and the Group’s-Corporate
Code of Conduct states that human THaghis are to be respecied. Furtherriore, there must be no
discrimination based on age, religicn, nationality, race, gender, sexual orintation, disability, pregnancy or
politicat conviction. No violations of the Code of Conduct have been found during the year.

The Company-has an empl_oyee'h_andbook which _cpntaih"_ihe Company's operation procedures and it is a
guideline for. employees. The employee handbook must be signed before new employees can begin their
work at Prime Cargo AfS. The handbook was electronically signed as of pfimo 2018,

Along with the signing of the employee handback, new emiployees need to sign the Cofmpany's safety
Tules before.taking up. work.. When the new employee takes Up employment, there is on-the-job training,
and inthe. warehouses the employee will either be. part of a team or werk in pairs (Buddy. eyetem)

lih 2049 the-Company signed and implementéd an agreement with ‘a unioh covering. all employees in the
warahouses:

Prime-Carga A/S has policies that ensure the safety.and health of employegs, The poiicies concern health
and safsty policy alcohol and abuse: policy and smaking pohcy They all descnbe gmdelmes applymg to
the different areas.

For Prime Cargo AJS, it is |mportant that the employees are part of a safe workplace. In 2016 the
Company had 18 work-related injurias, in. 2017 there ware. only 5 work-related .injuries and in- 2019 the
number was 12.injuries. Nongé of them were permanent injuries.

The Compariy focuses.on the individual employee and’ offers"mdwidual terms to ensure.a healthy woﬂ;( life
balance, Employees are covered by health insurance and for a symbolic se!f—payment they can Have
‘extended coverage jUSt as tha employaes' children cari be included..

In addltl_en, the’ Cempany have an employee retention policy. This includes seniors who wish to stay on
the labiour market.on special terms, and employees affected by illness are offered light jobs.

The overall sickness absence rate was 4.8% in 2048, and. in 2019 the rate was 4.3%, and sickness
absence has thus rémained at a satisfactory low levél.

In Prime Cargo A/S, we see a limited risk for violation of the individual human. right. Also, the nature. of the
work and the enviranment around our pmductlen impose limited risk on our employees’ health and. safety
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Management's review
Operating review

Climate and environment

In Prime Cafgo A/S, the ehvironment is-also an important factor. Therefors, we constantly think about new
environmental friendly product improvements.and take responsibility ahd make a difference wherever we'
can,

As a freight forwarder, Prime Cargo A/S is not able to. directly influence and reduce CO2 emissions from
the transport we organise. The transports are for the most part cairied out by subcentractars whose
equipment is operated on market terms. We do, however, acknowledge -our. global responsibility for
reducing the risk of unnacessary negative. Jmpact on climate and eénvironment from our transports.

In 2019, _we increagsed the busines based on train: for imports- from China to Europa and thiereby
contributed to the global reduction of CO2 emission as the majority -of the products moving ¥ia this new
train would otherwise have been moved on freight air¢raft,

The Company’s fécus is.on two types of sig_n_iﬁcant_enviro_hmental" improvements:
1) consolidate goods and routes to achieve a higher degree of efficiency.

2} offer our customers transpert from China to Denmark via rail where COZ emiigsions are far less than
‘both by aircraft and road transport.

in the. employees” handbook, the importance of recycling is stated. At the Company’s warehouses, Iarge
amounts of cardboard and.plastic film are handled every day, and any leffovers.are collected for recycling.
In 2019, 450 ton cardboard was sent to recycling together with more than 60 ton plastic film. In addition,
all other waste is sorted for recycling, including paper, metal and'ﬂammable materials

Prime Cargo A/S works to continuously reduce the consumption of electncnty and heat, This IS done ta
reduce - the climate impact of the Ccmpanys activities. Targeted efforts are- made to reduce the.
Company's:electric and heatfing -consuription; although for some years, there may be an increase due to
higher activity and inferannual weather differences. The Company's warehouses are. in genera! not
heated. Heating occurs rarely and solely to prevent damage o the customer's materials. Instead,
investments have been made in electric gates that quickly shut to keep.the heat inside,

‘Investments- are made in low-energy equipment to reduce eledtricify consumption. In 2015, LED

Iumlnalres have been installed in most of the warehouses. On. eleciicity, the Company achieved a 20.7%
saving of the annual COZ.emissions level from: 2015 to 2016. However, in 2017 and 2018 there was a

slight1.5% increase in the annual CO2 emissions fevel due to a- higher- actmty level.* In 2018 we changed
heating source to CO2 netitral natural gas-and thereby achieved a saving'in the emission from heating of
10%.

*The Co2 calculation is based on the Buiiding Agency's Co2 calculater: [h 2019 we changed more than
300 lightening dévices in-the ‘admiinistration areas fram conventional to LED-based technology.

Anti-corruption and bribery

Prime Cargo A/S wishes fo be part of a. professional, sound and trustworthy business environment.
Therefore, The Cempany does not accept corruption or bribery. The risk of corruption and bribery from our
emptoyeee is'estimated to be:low due fo our procedures and the internal control function headed by Mitsui
‘Soko: In- addltlon to-the moral aspects, corruption is a major obstacle to'sound economit: development in
many countries,

The Mitsui Soko Group's Corporate Code of Conduct describes in detail that corruption.and associated
activities are not allowed arid must be counteracted. All employees are instrycted about our code of
conduct on employment; No cases of corruption have been’identified in 2019,

10
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Management's review
Operating review

‘Social and staff matter

'We_ c_:ont_inuo_usly work to reduce the risk on safety, injuries, sickness and general haalth and wellbging of
our employees:

Prime Cargo AIS has several palicies that ensure the safsty and health of our employees. The policies
‘concern health and saféty policy, alcohol and abuse palicy and smokmg policy: They all dsscribe.
‘quidelines applying to the different areas

For Primé Cargo A/S, it is important. that the ‘eémployees -are part of a safe workplace. in 2018 the
Company had 18 work-related injuries; in 2017 there were only 5. work-reféted injuries. and in 2019 the
number was 12'injuriés. None of them were permanent injuries.

Thie Company focuses on the individual employee and offers individual terms.to ensure a healthy work life
balance. Employaes are covered by both health and teeth insurance, and for a symbolic self-payment they
can have extended coverage just as the employses’ childrén can be-included.. [n addition, the Compény
has an employee retention policy. This includes seniors who wish to stay an the labour market on .special
terms:and employees affected by iliness are offered light jobs.

During the COVID-18 crisis, employees have, to the extent possible, elther worked from home or with
“highest possible restfictiohs in order {o-protect their health and wellbeing.

Gender balance

In accerdance with section 899 of the Danish Financial Statements Act, the Board of Directors of Prime
Cargo. AIS wants: o givé both sexes: equal -access to leadership positions: and believes that board.
members should be chosen based on their:overalf competencies.

The male/femate balance on the Company’s Board of Directors is at present 100%/0%. The aim is to
increase the share of women on the Board of Directors to 1/3 hy 2022. This accounts for 1 female:
member out of the 2 elected -members by the annusl general meeting. The measures initiated did not:pay.
off in 2019/20 but the goal was reconfirmed’ by thie Board of Directors. The risk of not fuIﬁIIlng the above
target exist in the case board members are purely appointsd by our owner based on the board members'
.qualifications and not gender.

The Executive Board consists of one: person, and Prime:-Cargo A/S'-management team consists of 14
people, of which eleven are men and three are female. ©On management ievel:and further down in the
-organisation: Prime Carge A/S strives 1o have: a.natural balance between gender. As a:result of this work,
now two out of five terminal managers in our warehcuses are female.

This year; we did not execute the internal education. program, but when it is executed, it is mandatory with
a mix of gender that reflect the entire organisation.

11
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Financial statements 1 April — 31 March

Income statement

DKK

Revenue
Production costs
Gross profit

.Diatribution costs
Administrative expenses

Operating profitfloss

Income from equity investments in group entities
Financial.income.

“Financial expenses.

Profitfloss before tax

“Tax on profitloss for the year

Profitiloss for the year

Note

2.

3.4
3,4

2019/20. 2018/19
491,285,212 577,907,719
463,825,842 -551,1 81',386_5_
27,459,670 26,726,333
2,874,935 2,507,684
38,504,627 _-33,498,997
-13,919,782  -9,280,348
152,841 765,656
2,540,498 2,551,233
2,832,598  -1,360.07%
14,059,050  -7,323,538
2,906,090 _ 1,549,699
-11,152,960  -5773,839

12
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Financial statements 1 April — 31 March

Balance sheet

DKK

ASSETS

Fixéd assots
Intangible assets
Goodwill

Property, plant and equipment

Plant and machinery

‘Fixtures and fitings, toels and equipment
Leasehold improvements

invesimenis

‘Equity.investments. in. group entities
Investrents in associates

Receivables from group antities

Other securities and equity investments
Deposits

Total fixed assets

Currentassets

Receivables

Trade réceivables
Receivables from group. entitiés
Other receivables

Deferred-tax asset
Prepayments

Cash at bank and in hand
Total current assets
TOTAL ASSETS

MNote  31/32020  31/32019

9
08,081 885,567

10
B1,168.414 8,288,777
3,063,074 4,881,516
5486,257 4,073,958
70,807,745 17,224,251

11
7,623,358 5.211,251
5,376.548 5,376,548
12,504,041 14,524,086
2,100 2:100
35,911,720 34,181,128
61,417,767 59,295913
132,123,593 77,205,931
64,238,934 73,544,391
957,907 2,887,552
817,370 304,598
12 5,178,764 2,268,164
13 3,366,257 4,220,348
74,559,232 83,225,053
-B:264,485 2,340,068
82823717 85565121

214,947,310

162,771,052

13
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Financial statements 1 April — 31 March

Balance sheet

‘DKK Note.  31/3.2020- 31/3:2018.

EQUITY AND LIABILITIES

Equity

‘Contributed capital 1,800,000 1,800,000
Retained earnings 41,936,612 53,374,474
Tatal squity 43736612 55174474
Liabilities

Non-current lizbilities: 14

Lease obligationis 48,635,101, 8,503,978
Payables to group entities - 14,936,904 14,930,400
Other payables 15,000 15,000

63,587,005 23,440 378

Current liabilities

Current portion of non-current liabiiities 14 7.414,259 4,127,882
Banks, current liabilities 23,603,091 7,598,345
Trade payables 32,352,521 44,738,255
Payables. o group entities 22,611,331 8,842,493
Other payables ‘91,642,531 18,840,225
107,623,693 84,147,200

Total llabilities 171,210,698 107,506,578
TOTAL EQUITY AND LIABILITIES 214,947,310 162,771,052
Contractual obligations,

contingencies, efc, 15
Mortgages dand.collateral 16
Related party disclosures 17
Disclosure of events after the _

halance sheet date 18

14
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Financial statements 1 April — 31 March

Statement of changes in equity
DKK.

Equity:at 1 April 2018

Exchange adjustment

Transferred over the distribution of loss
Equity at 31 March 2020

Contributed  Retained

capital earnings Total
1,800,000  53,374.474 55,174,474
[} -284 802 -284,902
0 11,152,960 _-11,152,960
1,800,0000 41,936,612 43736612

15
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Financial statements 1 April — 31 March
Notes

Accounting policies

The. annual report o'f'-_F’rifne Cargo A/S for 2018/20 has been prepared in accordance w_iih the provisions
‘applying to reporting class C large éntities under the Danish Financial Statements Act.,

The ‘accounting policies used in the preparation of the financial statéments are consistent with those of
last year. ' '

Omission of consolidated financial statements-

‘Pursuant to section 112(i) of the Danish Financial Statemnents Act, no consalidated financial statements
has been prapared. The financial statement for Prime Cargo A/S, is a part of the consolidated finaricial
statements of Mitsui-Scke Heldings Co., Ltd.

Omission of cash flow statement

Pursuant to section 88'('4) of the 'Dan'lsh Financial Statements Act, no cash flow statement has been
prepared. The Company's cash flows are- included in the cash flow statement in the consohdated Fnanclal
‘statements of Mitsui-Soko Holdings Co., Ltd.

Omission of audit fee
Pursuant to section 96(3} of the Danish Financial Statements Act, no note for audit fee Has been
prepared. Audit fee is a part of the consolidated financial statement of Mitsui-Scke Haldings Co., Ltd.

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange rates
at the transaction date. Foreign exchange differénces arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as. financial income or
financial éxpenses.

Receivdbles, payables and other mdnetary itéms denominated in foreign currencies are translatéd at the
‘exchange rates at the balance sheet date. The difference between the exchange rates at the balance
sheet date and the date at which the receivable or payable arose or was recognised in the latest financial
statements is recognised in the income statement as financial income or finandial expenses.

Upon récegnition. of foreign subsidiaries and dssociates that..are independént entities, the income
staterments are translated inte Danish kroner-at average exchange rates for-the month, and balance sheet
items are. translated at the éxchange rates at the balance sheet date.. Foreign exchange differences
drising upen ranslation of foreign subsidiaries’ opening.equity and results at the exchange rates at the
balance shest date-are recognised directly in equity.

[Foreign exchange. adjustments of balances With independent foreign subsidiaries. considéred part of the
total investment in the subsidiary aré recognised directly in equity. Similarly, forelgn exchange gdins and
losses on loans and derivative financial instruments-taken out-for the purpose of hadging. mvestments in
foreign subisidiaries are recognised directly in eqmty

Upon recognition of forgign subsidiaries that are integrated-enfities, monetary items:are. translated at the
‘exchange rates zt the bafance sheét.date. Non-monetary items are translated at the exchange rates at the
date of acquisition or the date of subsequent revaluations. of the asset. Income statement items are
translated at the exchangde rates.at the transaction date, whereas items derived from non:monetary itéms
are translated at historicat exchange rates for the nen-monetary item.

16
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Accounting policies (continued)

Income statement.

Revenue
Revenue from the sale of transportation services are regcognised in the income statement when
-.commenged, '

Other services are regcognised in the:income statement when delivery. is made to the buyer. Revenue is
regcognised net of VAT, duties and sales discounts and is measured: at fair value of the consideration
fixed.

Production costs

Production costs comprise:.cost .of sale for _th'e'ﬁn_a_nc"._fal year, including . wages .and 'salaries as well as
-amortisatien, depreciation and impairment losses relating to intangible assets and property, plant and
eguipment. ' ' '

Distribution costs

Distribution costs comprise:.costs incurred for sale and distribution of the Entfity's products, including
wages and salanes for sale staff, advemsmg costs, travelling and.entertainment expenses, etc as well as
‘amoftisation, depreciation and |mpa|rment Iosses relating to intangible assets and property, plant and.
aquipment:attached to the distribution process.

Income from equity investments in group entities.

Incame from €quity- investments in group .entities comprises the pro rata share of individual entities’
profitfloss after full elimination:of infernal profits or losses.

Administrative cost
Administrative cost comprise cost incurred during the year for management and- admlnistratton of the

Group, mcludmg expenses for administrative staff, Management office. premases office expenses anad
depreciation.

Income from equity investments in associates
Dividend s recognised in the Company's income statement at'cost:

Financial income

Flnanmal ncorme comprises dwldends etc.received on’ other investments, interest income, . including’
interest income on receivables from group entities, net capital gains on seciirities, ‘payables and'
transactions in foreign currencies, amortisation of financial assets ‘as wéll as tax relief under Danish an-
account tax scheme; etc. .
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Notes

Accounting policies (continued)

‘Financial expenses.

Financi'_al_ eXpPensas comprise interest expenses, including interest expenges on payables to grqup:_enﬁﬁes,
riet capital losses on securities, payables and transactions in-foreign currencies, amortisation of financiai
liabilities as well as tax surcharge under.the Danish on-account tax scheme; ete.

Tax on profitlloss for the year

Tax for the year comprises current corporatmn tax for the. year and changes: in deférred. tax, including
changes in tax rates. The tax expense relating to the profitloss for the year is recogmsed in the income
statement; .and the tax expense relating to amounts directly recognised in-equity is recognised direcfly in

equity:

Balance sheet
Intangible assets

Goodwilf

Goodwill is-amortised straight-line over its estimated useful lifé which is fixed based on the experience
‘gained by Management for each business area. The amartisation period is‘usually 5 years,

Godwill is writteén down: to'the lower of recoverable-amount and carrying amount.

Property, plant and eguipment

Plant ant machinery and fixtures and fittings, tools and equipment-are measured at cost less accumulated,
depreciationand impairment losses,

Cost comprises the purchase price: and any costs directly attributable.to the acquisition until the date cn
which the asset is available.for use. Indirect production overheads'and borrowing costs-are not recognised
in-cost..

Where individual components of ‘an item of plant and equipment have different usefll tives, they -are
atcounted for as separate tems; which are depreciated separately

The: basis of depreciation is cost less any projected residual valus -after the end of the useful life.
‘Depreciaticn is provided cn a straight-line basis over the estimated useful life. The estimated useful lives
are as follows:

Plant and machinery 3-10 years
Fixtures-and fittings, toels and equipment 3-5 years
Leasehold improvements 5-10years

The useful life and residual value are reassessed annually. ©hanges are treated as accounting estimates,
and the effect on depreciation is.recognised prospectively.

Fixed: assets under construction are recognised and measured at cost at the balance sheet. date. Upon
‘entry into servite, the cost is transferred to'the relevant group of property, plant and eguipment.
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Notes

Accounting policies (continued)

Depreciation is recogmsed in the income statement as production costs, distribution costs and

administrative expenses, réspectively.

Gains and losses on the disposal of property, plant dnd equipment are stated as the difference between
the-selling price less selling costs and the carrying amount at the date of disposal. Gains and losses, are

recognised in the income statement as other operating income or other operating costs, respectively.

Equity investments in group entities
Investments in group entities are recognised and measured according to the equity method. This means

that investments are measured at the pro rata share of the entity's equity value plus or minus-unamortised

goodwill and. plus ar minus unrealised intra-group profts of losses,

Group entities with negative equity are measured at DKK 0, and.any receivables. from these entities -are
written down by the Parent's share of such negative equity value. if it is' deemed irecaverable. If the

.'negatwe equity value exceeds the amount receivable, the remaining -amount s recogniséd under

provisiens if the Parent has: a legal or constructive obligatlon to cover the liabilifies of the relevant-entity.

Upen- distribution of profit. or loss, net revaluation of investments in group entities is transferred to- Re-
serve for net revaluation-according to the equity method under equity,

‘Goodwill i3 calculated as the difference hetween cost of the investments and fair value of the pro rata

share of assets and liabilities acquired: Goodwill is amoriised straigth-line. over its estimated useful life,

which is fixed based on the éxpeérience gained by Managemant: for each business area, Useful life is
determined based on.an assessment of whether the entities . arg: strategically acquired entities with.a

-strong. market position and a long-term earnings profile and whether the amount of goodwill intludes

intangible resources of atemporary nature that carinot be separated and recognised as-separate assets, If
the useful life cannot be estimated refiably, it is fixed at 10 years, Useful lives are reassessed annually
The ampHisstion pericds used are 5 years.

Investments in group entities are written-down to the lowér of recoverable amount and carrying amount:

Equity investments in associates

Equity invesiments in associates are measured at cost. If cost exceeds the net realisable value, write-
down is made to this lower value,

Impairment of fixed assefs

The cairying amount of int’anglb'le asseis and property, plant and equipment as well as equity investments

in group entities. ang associates is subject to an annual test for’ |nd|cat|ons of |rnpa|rment other than the

decrease in'value reflected by depreciation or amortisation.

Irmpainmerit tests are. conducted of individual assets or groups of assets when there is an indication that

they may be impaired. Write-down is made to the-recoverable amount if this is. lower than the carrying

amount.

The recoverable amourit is the higher of an asset's net.selling price and its value in-use. The value in use
is-determined as.the present value of the forecast net cash flows fiom the use of the asset or the group of
assets, including forecast net cash flows from the disposal of the assét or the group of. assets afterthe end

ofthe useful life.
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Accounting policies (continued)

Receivables

Receivables are measured at amortised cost, usually equalling nominal value less. writedowns. for bad
doubtful debts,

Other investments

Other investments under current assets comprise. investments which in principle. are measured at ‘fair
value. (market, price) at the balance: sheet date. As the fair value may riot be established and an adjusted
sales-price may not be calgulated, otiier investments are measured at cost.

‘Other investments are written down 1o the lower-of recoverable amount.and carrying amount.

Deferred tax:

Deferred tax is recognised on all témporary differences between the sariying amount and tax-based value
of assets and liabilities, for whlch the tax-based value of assets is calculated based on.the planned use of
each asset

Prepayments

‘Prepayments comprise incurred costs relating to siibsegiient financial years. Prepayments are measured

at cost.

Cash

Cash comprises cash in hand and bank deposits.
Equity
Dividends

Dividend i is recc:gnssed as a liability at the time of adoption at the general meeting. Proposed dividend for
the financial year is disclosed as a separatéitem in equity.

Leases

Finance lease fiabilities:

Lease commitments. relatmg to assets held under finance leases are recognised in the balance sheet as
liabilities other than provisions, and, at thé time of inception of the lease, measured at the present value of
future lease payments, Subsequent to initial recogrition, lease comiitments are measured at amortised
cost. The difference betwsen: present value and nominal ‘amount of the leasé: payments is recbgnised in
the income statement as a-financial expense over the term of the feases.

Operating leases: o o | o
Lease payments on operating leases are recognised on a straight-line basis in the income-staterment over

the term of the lease.
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Accounting policies {continued)

Other financial liabilifies

Other financial liabilities are measured at amortised cosi, which usually corresponds te nominal value.

Income tax receivable or payable.

Current tax payable or receivable is recoghised in the balance sheet, stated-as tax calculated on this
year's taxablé:income, adjusted fof prepaid tax.

Segment information

-Segment information ‘is provided on. hbusiness segments and geogr_aphic_al_ ma_r:ket'_s.- The segment
information. is in fine with the Group’s accounting policies, risks and internal financial managament.

-Asséts in the segrhent comprise assets used directly in révenug-generating activities:

‘Segment liabilities .comprise liabilities: derived from the operations of the segment, including trade
payables and othar payables. '
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2 Segment information

Activitiés —- primary segment

DKK Freight Warehouse  Total

2019/20 194,383,206 206,802,008 491,288,212

201818 285,830,676 202,077,043 577,907,719

Geographical - secondary segment

_ _ _ Rest of Restofthe

DKK Scandinavia  Europe world Total

2019/20 469,388,140 3,610,497 18,286,575 491,285212

2018M9 528,468,866 6,316,424 43,122,429 &77, 807,719

3 Staff costs

DKK 2019120 2018119

‘Wages and Salaries. 112,543,589 116,304,003

Pensions costs 3,891,315 3,563,630

QOther social security costs: 2,314,490 1,754,963

‘Other staff costs. 153467 453,937
118,902,861 122,076,533

Average riumber of employees 308 335

In accordance with section' 88 B (3) of the Danish Financiai-statements_ Act, renUme_ratiori'.'to the Executive
.Board has not been disclosed.

DKK 31/32020 31/32019

4  Depreciation, amortisation and impairment losses-

Amortisation of intangible assets 588,486 588,485
Depreciation.on propesty, plant and equipment 12,876,301 9:241,059
Gain from sale of intangible asseis and property, plant and equipment -8,000° 0

13,556,787 9,829,544

& Financial income

Interest income from group entities ‘656,045 577,766
Other financial income- 666,393 1,973467
Exchangé adjustments 1,216,061 1)

2,540,499 2,551,233
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DKK

Financial expenses
Interest expense 1o group entities
Gther finaricial costs

.Exchange adjusimants costs

Tax on profitfloss for the year
Ceferred tax for the year
Adjustment of tax concerning previous years

Proposed distribution of loss
Retained earnings

Intangible assets

DKK

Cost at1 April 2018

Cost-at 31 March 2020

Amottisation and impairment losses at 1 Aprii 2019
.Am_ortisa_tion"f_ﬁ':r the year '

Amortisation and impairmient losses at 31 March 2020

-Carrying-amount_iat. 31 March 2020

2019/20 2018119
481,184 163,331
2,351,414 1,175:784
0 20,964
2,832,588 1,360,079
2,910,600  -1,544,682
4510 . -5017
2,906,090  -1,549,699
11,152,960  -5773,838
Goodwill Total
5,029,728  5029,728
5,020,728  5:029.728
-4,343161  -4,343,161
588,486 -588,486
4,931,647  -4,931647
08,081 ‘98,081
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Property, plant and equipment

Recognised _a_sse{s not.owned by the company represent DKK 48,170 thousand.

Fixtures and
fittings, tools  Leasehold
. Plant and and improve-
DKK. machinery  equipment _ ments Total
Cost at 1 Ap_r'il"-20_19 78,902,610 36,524,050 -1'9,_1217',9_68' 134,574,628
Additions for the year 61,024,187 2,508,788 2,825,819 66,359,794
Disposals for the year -355,244 =20,000 _ -105,129 _ -480373
Cost at 31 March.2020 130,571,563 39,013,838 21,868,658 200,454,049
Depreciation and impairment losses at 1 April _ _ _ _ _ _
2019 ' 70,613,833 -31,662,534 -15,074,000 -117,850,376
Depreciation for the year -8,154,551 =3,408,230 -1,413,520 -12,976,301
Reversed depreciation and impalrment losses _ _ L
on assets sold ) 355,245 20,000 105,128 480,373
‘Depreciation and impairment losses at 31 o ' _ _
darch 2020 ~78.413,139 -35,050,764 -16,382,407 -1Z9,846,304
Carrying amount at. 31 March 2020 81,158,414 3,963,074 5486257 70,607,745
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Notes
Investments.

DKK

Cost at1 April 2019
Cost.at31 March 2020
Revaluations at 1 April 2019

Exchange adjustment
Net profitfloss for the year
Revaluations forthe year, net

Revaiudtions 31 March 2020
Carrying amount at'31 March 2020

DKK

Cost at 1 April 2019

Additions for the year

D'isppsals for the. ye_ar.-

Cost at.31 March 2020

Carrying amount at 31 March 2020

Deferred tax asset

DKK

Defarred tax asset
Adjustment, deferred tax-asset

Prepayments

Equity
fnvestments _ _
in group Investments-
entities in gssociates
9.019,376 __ 5,376,548
6,819,376 5,376,548
4,708,125 0
-407.074 0
8,027,587 0
-208,408 0
-2,266,018 0
7623358 5,376,548
Other
‘Receivables  securities
from-group  and equity
entities investments  Deposits
14,524,085 2100 34,181,128
820,568 o} 1,730,592
2,840,612 o 0
12,504,041 2100 .35911,720
12,504,041 2100 35911720
31/3 2020 31/3 2019
2:268,164 723,482
2,910,600 1,544,682

. 5178,764  2:268.164

Prepayments.comprised prepaid ‘operating expenses, Prepayment are measured at cost,._
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Non-current Labilities

DKK _ ‘Cutstanding
: _ Totaldebt at Repayment, debtafter
31432020 31/32019 3143 2020 first year five years -
Lease obligations 48635101 8503978 56,049,350 7414258 18,376,453
-Deposits: 15,000 15,000: 15,000 o] 0
Payables to group entities. 14,936,904 14,930,400 14,936,904 0 20,087308

63,587,005 23449378 71,001,264  7:414,25¢ 38,463,750

‘Contractual obligations, contingencies, etc.

Contingent liabilities.

“The Company participates in a Danish joint taxation arrangement in which the Company servés ag the

administration. company. According: to the jeint taxation pravisions of the Danish Corporation Tax Act, the
Companiy is therefore ultimately liable from the financial year from 30 May 2015 for income taxes, .etc for
the jointly taxed entities, but-only for the share by which the Company is included in the Group.
Operating lease obligations

The Company has indertaken rental and lease commitments, which at the balance sheet date amount to

DKK 274,627 thousand during the non-cancellabie petiod. The non-cancefiable period of thé rental and
lease contracts is.up 1o 10 years.

Remaining operating lease obligations at the balance sheet date fall due at DKK- 5,527 thousand withiin 4
years (2018/19: DKK-12,632 thousand).

Mortgages and collateral
The.'fo'l_la\.'j.ri_ng_ assets have been provided as collateral for bank debt (company charge}:

Land, buildings, plant, machinery, goodwill; diomain names, goods, goods of intérmediate products and
notor vehicle not previously registered and trade receivables.

Atthe balance sheet date, the collateral amounts to a.maximum of DKK 20,000 thousand.
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Related party disclosures

Prime: Cargo A/S’is part of the consolidated financial statements. of Mitsui-Soko (Europe) s.r.o, registered
office, and-the consolidated financial statements of Mitstil-Seoko Holdings Co.,Ltd. registered ofr ice, which
are the smaillest and fargest groups, respectlvely, in.which the Company is included as a subsidiary.

The consolidated financial statemants of Mitsui-Sako Ho!dmgs Co.,Ltd. can be-obtained by contacting the
company at-the following address;

3-20-1 Nishi-Shimbashi; Minato-Ku,Tokyo, 105-0003, Japan
Related party transactions
In the financial year 2019720, Prime Cargo A/S has had the following related party transactions: .

DKK 2019/20

Purchase of services from group entities -1'_2,534,9_1'6

Sale of services to group entities 33,967,091
46502007

Payables to group entitiés are disclosed in the balance sheet, and exp_ensed interest is disciosed in note 6:

Disclosure of events after the balance sheet date
No significant events have occired subsequent fo-the financial year end.
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