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STATEMENT BY MANAGEMENT ON THE ANNUAL REPORT

The Board of Directors and the Executive Board have today considered and approved the annual
report of Dalum Papir AIS for the financial year 2017.

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and (air view of the Entity’s financial position
at 31.12.2017 and of t[e results of its operations for the financial year 01.01.2017 -31.12.2017.

We believe that die management commentary contains a (air review of the affairs and conditions
referred to therein.

We recommend the annual report for adoption at the Annual General Meeting.

France, 3Oth May 2018

Executive Board

Agnes Marie Therese Roger

Bond cf Directors

Alain Philippe Daniel Gourjon Agnes Marie Therese Roger Hervé Francois Patrick Berger
Chairman
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INDEPENDENT AUDITOR’S REPORT

To the shareholders of Dalum Papir AIS

Opinion
We have audited the financial statements of Dalum Papir AIS for the financial year 01 .01 .2017 -

31.12.2017, which comprise the income statement, balance sheet and notes, including a summary
of significant accounhng policies. The financial statements are prepared in accordance with the
Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity’s financial position
at 31,12,2017 and of the results of its operations for the financial year 01.01.2017 - 31.12.2017 in

accordance with the Danish Financial Statements Aci.

Basis for opinion
We conducied our audit in accordance with International Standards on Auditing (ISAs) and
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the Ai,ditor’s rcspo;isibilitics for flic audit of flic fiuia;zcial
statcii,c,zts section of this auditor’s report. We are independent of the Enfity in accordance with the
International Ethics Standards Board of Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) and the addifionai requirements applicable in Denmark, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter affecting the financial statements
iVithout modifying our opinion we refer to noie 1 b ihe financial statements as the measuremeni
of the Company’s assets is subject to materiai uncertainties as a result of the ciosure of production.
Divestment of land and buildings has not been completed. The Company’s land and buildings has
a booked value of DKK 24m.

Managements responsibilities for the financial statements
Management is responsible for the preparation of (inancial statements that give a true and (air view in
accordance witlh the Danish Financial Statements Act and (or such internai control as Management
determines is necessary to enable the preparation of (inancial statements that are free (rom material
misstatement, whether due b fraud or error.

In preparing the financial statements, Management is responsibie for assessing the Enhty’s abihiy to
continue as a going concem, for disclosing, as applicable, matters related to going concern, and for
using the going concern basis of accounfing in preparing the financiai statements unless Management
either intends to liquidate the Enfity or to cease operafions, or has no realistic alternative but to do so.
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INDEPENDENT AUDITOR’S REPORT

Auditor’s responsibilities for the audit of the financial statements

Our objectives are b obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee [bat an
audit conducted in accordance with ISAs and [lie addihonal requiremenb applicable in Denmark will
always detect a material misstatement when it exiLs. Misstatements can arise (rom fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected [o
influence [lie economic decisions of users taken on [lie basis of these financial stalements,

As part of an audit conducted in accordance with ISAs and [lie additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout [lie
audit. We also:

• Identify and assess the risks of material missta[ement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internaI confrol.

• Obtain an understanding of internai control relevant to flic audit in order to design audit

procedures that are appropriate in [lie circumstances, but not for the purpose of expressing an
opinion on [lie effectiveness of the Entity’s internai controi.

• Evaluale the appropriateness of accounting policies used and the reasonab]eness of accounting

eshmates and related disclosures made by Management.

• Conclude on the appropriateness of Management’s use of the going concern basis of accounting

in preparing the financial statements, and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the

Entity’s ability to continue as a going concern. If we conclude that a material uncertainh’ exists,

we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modifv our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditor’s report.

However, future events or conditions may cause [lie Entity to cease to continue as a going

concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures in the notes, and whether [lie financial statements represent the underlying
transactions and events in a manner that gives a truc and fair view.
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MANAGEMENT COMMENTARY

Primary activities
After the closure of the production facilities in 2012 of Dalum Papir AIS the focus bas been on
liquidafing the majority of assets as well as maintaining the buildings stiul under ownership. The
company bas ils main activities in Odense and the company has after the closure of the production
facilities become an administration company for the Arjowiggins Group, which now manages some of
the sales for the Group.

The company has a strong environmental profile and is environmentally cerfified according to 150
14001 and EMAS.

In addition the Groups products have received a number of labels, inciuding the German Blue Angel
and the EU Flower.

To support Ibis profile the enfire process around sale and dismantiing of the process equipment has
been done as a minimum according to ail guidelines and rules set fonvard by the authorifies and no
points have been raised. This is also applicable for ail scrapping that bas been done via certified
companies.

Dalum Papir AIS bas since July lst 2007 been part of the French Arjowiggins Group, and is 100%
owned by Arjowiggins Le Bourray SAS.

Development in activities and finances
Arjowiggins has conhnued to manufacture paper in the range and quality of both the Danish and other
markets previousiy serviced by Dalum. A Danish sales and marketing department is maintained and
will ensure that Danish customers in the ftiture can be sure to get the same great quaiity and service.

Products and Development
As production is stopped there is no more development of product.

Investmen ts
There bas been no investments in 2017.

During 2017 the project with the focus of identifying future use for the land has been continued.
This project tvili continue in 2018.

IT
The Company’s IT structure is for the most part transferred to the Groups data center in France.
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MANAGEMENT COMMENTARY

Environment
The Groups products are based on environmentally friendiy recyciing of waste paper and are
therefore mainiy marketed to businesses and public institutions, who emphasizes on
environmental argument in their procurement policy.

To support this profile the entire process around saie, dismantiing and scrapping of the process
equipment has been done as a minimum according to ail guidelines and rules set forward by the
authorities and no points have been raised.

Economy
Profit for the year was DKK 04m which was DKK -09m compared to DKK 1,3m the year before,

Equity at 311 2.2017 was DKK 9,4m against DKK 9,Om the previous year.

The performance meets the expectations.

Special risks operation
There wili inherently be no risk associated with continued operation. The scrapping of any
redundant equipment wiili continue to be conducted according to strict environmental and safety
standards.

Outiook
The main future focus wilL be serving the Nordic markets through our customer service team and
the continuing of the development project for the land in Dalum.

The sharehoiders of Dalum Papir AIS has through a capital increase and reduction of share capital
in 2013 guarantee both a positive equity and the companys confinued operation, that does no
longer includes production, but only the sale! distribution of the Groups product range.

Events after the balance sheet date
No events have occurred after the balance sheet date to this date which would influence the
evaluation of tlik annual report.
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ACCOUTING POLICIES APPLIED

Reporting class
This annual report has been presented in accordance with the provisions of the Danish Financial
Statements Act governing reporting class B enterprises with addition of certain provisions for
reporting class C.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a resuit of a prior event that
future economic benefits will flow to the Entity, and the value of the asset can be measured
reliably.

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive
obligation as a result of a prior event, and it is probable that future economic benefits will 110w out
of the Entity, and the value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to
initial recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of te annual report and
that confirm or invalidate affairs and conditions existing at the balance sheet date are considered
at recognition and measurement.

Income is recognised in the income statement when earned, whereas costs are recognised by te
amounts at tributable to this financial year.

Foreign currency translation
On initial recognition, foreign currency transactions are translated applying 11w exchange rate at
the transaction date. Receivables. payables and other monetary items denominated in foreign
currencies that have not been settled at the balance sheet date are translated using the exchange
rate at the balance sheet date. Exchange differences that arise behveen the rate at the transaction
date and the one in effect at te payment date, or the rate at the balance sheet date are recognised
in the income statement as financial income or financial expenses. Property, plant and equipment,
intangible assets, inventories and other non-monetary assets that have been purchased in foreign
currencies are translated using historical rates.
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ACCOUTING POLICIES APPLIED

Income statement

Revenue
Revenue is measured ex. discounts and bonuses etc. and is recognised in the income statement
provided that transfer of risk to the buyer lias taken place before year end. Revenue is measured
ex. VAT and taxes charged on behalf of third parties. Revenue also includes intercompany
recharges.

Administrative expenses
Administrative expenses comprise expenses for administrative staff, management, office premises
and office expenses, and depreciation.

Other operating expenses
Other operating expenses comprise expenses of a secondary nature as viewed in relation to the
Entity’s primary activities.

Other financial income
Other financial income comprises dividends etc received on other investments, interest income,
including interest income on receivables from group enterprises, net capital gains on securities,
payables and transactions in foreign currencies, amortisalion of financial assets as well as tax
relief under the Danish Tax Prepayment Scheme etc.

Other financial expenses
Other financial expenses comprise interest expenses, including interest expenses on payables to
group enterprises, net capital losses on securities, payables and transactions in foreign currencies,
amortisation of financial liabilities as well as tax surcharge under the Danish Tax Prepayment
Scheme etc.

Balance sheet
Property, plant and equipment

Land and buildings and fixtures and fittings, tools and equipment are measured at cost less
accumulated depreciafion and impairment or at recoverable amount if this is lower.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the
date when the asset is available for use. The cost of self-constructed assets comprises direct and
indirect costs of materials, components, sub-suppliers, and wages and salaries.

Interest expenses on bans for the financing of the manufacture of property, plant and equipment
are included in cost if they relate to the manufacturing period. AIl other finance costs are
recognised in the income statement.
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ACCOUTING POLICIES APPLIED

Depreciation is provided on a straight-Line basis over the expected useful lives of the assets. The
expected useful lives are as follows:

Land O years
Buildings 30 years
Fixtures and fitting 3-5 ‘ears

Gain and losses on the disposai of property, plant and equipment are recognised in the income
statement as other operating income or on other operation expenses.

Receivables
Receivabjes are measured at amodised cost. Write-downs is made for bad debt losses.

Cash
Cash comprises cash in hand and bank deposits.

Operating leases
Lease payments on operating leases are recognised on a straight-line basis in Hie income
statement over the term of the lease.

Other financial liabilities
Other financial liabilities are measured at amortised cost. whïch usually corresponds tu nominal
value.
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INCOME STATEMENT FOR 2017

Note 2016

DKK’OOO

Revenue 6.006.527 7.121

Cross profit 6.006.527 7.121

2 Administrative expenses -4.462.566 -4.228

3 Other externat expenses -954.886 -1.404

Operating profit 589.075 1.489

4 Other financiat income 4.304 9

5 Other financial expenses -174.823 -211

PROFIT (LOSS) 418.556 1.287

Appropriation of profit:

Retained eamings 418.556 1.287

418.556 1.287
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BALANCE SHEET AT 31. DECEMBER 2017

ASSETS

Note 2016

DKK00(

Land and buildings 23.583.857 23.584

Other fixwres and fittings, tools and equipment 0 0

6 Property, plant and equipment 23.583.857 23.584

Other investrnent assets 103.519 104

Fixed asset investments 103.519 104

FIXED ASSETS 23.687.376 23.686

Trade receivables 8.382 8

Receivables from group enterprises 2.927.773 3.433

Short-terni trade receivables 221.284 511

RECEIVABLES 3.157.439 3.952

CASH 1.636.670 509

TOTAL CURRENT ASSETS 4.794.109 4.461

TOTAL ASSETS 28.481.485 28.149
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BALANCE SHEET AT 31. DECEMBER 2017

EQUITY AND LAIBILITIES

Note 2016

DKK’OO(

7 Contributed capital 745.570 746

Retained earnings 8.694.295 8.275

EQUITY 9.439.865 9.021

Trade payables 99.982 412

Payables w group enterprises 18.258.440 18.090

Other payables 683.198 626

SHORT-TERM LIABILITIES OTHER THAN PROVISIONS 19.041.620 19.128

LIABILITIESOTHERIHAN PROVISIONS 19.041.620 19.128

LIABILITIES AND EQUITY 28.481.485 28.149

1 Uncertaintv relating to recogiiition and measurement

8 Unrecognised rentai and lease commitments

9 Contingent assets

10 Contingent liahilities

11 Assets charged and collateral

12 Related parties with control

13 Ownership
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NOTER

1 Uncertainty relating to recognition and measurement

As a resuit of die adjustment of the capacity in the European paper marked The

Aijowiggins Croup decided by the end of 2012 to shut down their production in

Denmark. The company’s land, buildings and machinery ‘viI subsequently be

disposed. The task bas been initiated by die end of 2012, but due W market conditions

the sale of die land and buildings lias not yet concluded. All die machineiy bas

been sold by the end of 2013.

M 31 December 2017, the canying amounts of land and buildings (carrying amount

DKK 24m) is based on a previously sales prospect from a real estate agent.

2016

2 Staff costs DKK’OOO

Wages and salaries 2.961.867 2.896

Pension costs 313.896 290

Other social security costs 43.410 38

Other staff costs 126.694 141

3.445.867 3.365

Number of employees at balance sheet date 6 6

There have not been paid salaries for management in 2017.

3 Other operating expenses

Other operating expenses consist of:

Other restructuring expenses 954.886 1.404

954.886 1.404

4 Other financial income

Interest bicorne 0 1

Exchange rate adjustments 4.304 8

4.304 9
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S Other financial expenses

NOTER

2016

DKK’OOO

Financial expenses from group enterprises

Interest expenses

Exchange rate adjustments

Other financiai expenses

6 Property, plant and equipment

Cost beginning of year

Disposais

Cost end of year

168.600 184

2.237 0

1.764 24

2.222 3

Depreciation and impairment Iosses beginning of the year

Reversai regarding disposais

Depreciahon and impairment Iosses end of the year

-83.412.022 -2.143.000

0 2.143.000

-83.412.022 0

23.583.857 0

174.823 211

Other fixtures

and fittings,

Land and toois and

building eguipment

106.995.879 2.143.000

0 -2.143.000

106.995.879 0

Carrying amount end of year
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NOTER

7 Contributed capital Nominal

Par value value

Number DKK DKK

Share of 1 EUR 100.000 7,46 745.570

DKK 2017 2016 2015 2014 2013

Contributed capital 01.01. 745.570 745.570 745.570 745.570 45.250.000

Increase of capital 0 0 0 0 745.570

Decrease of capital 0 0 0 0 -45.250.000

Contributed capital 31.12. 745.570 745.570 745.570 745.570 745.570

2016

S Unrecognised rentai and lease commitments DKK’OOO

Commitments under rental agreements or leases until expity 134.045 244

9 Contingent assets

The companv has 3! December 2017 a tax asset consisting oC loss carrvfonvards that have flot been

booked due to uncertainty about die exploitation within u period of 3 to 5 years

10 Contingent liabilities

The company is part ofa cash pooi arrangement with other entities in the Arjowiggins Group. The

cornpany has on the balance sheet date a debt in DKK 15m relation to the scheme.

The Company participates in a Danish joint taxation arrangement in hich Antalis AIS serves as the

administration cornpanv. According w the joint taxation provisions of die Danish Corporation Tax

Act. the Company is therefore hable from die financial year 2013 for income taxes etc for thejointly

taxed conipanies and from I JuIy 2012 also for obligations, if any. relatingto the withholding of tax on

interest, royalties and dividend for the jointly tixed companies.

Besides die above no other contingencies exist.

11 Assets charged and collateral

None
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NOTER

12 Relatcd parties with control

Dalum Papir AIS is 100% owned by Sequana, Boulogne-billancourt, France.

Information concerning related parties is according to Oie Danish Financial Statenien Act not

disclosed. because ail transactions are concluded at arrn’s length.

13 Ownership

Dalum Papir AIS 15 100% owned by Arjowiggins Le Bourrav SAS., Saint Mars La Briere. France.

Arjowiggins Le Bourray SAS. is pan ofthe Arjowiggins Group and Sequana. France.




