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Statement by the Board of Directors and the Executive Board

Taday, the Board of Directors and the Executive Board have discussed and approved the annual report
of Straurnann Danmark ApS for the flnancial year 1 January « 31 December 2018,

The annuai repart is prepared in accordance with the Danish Financlal Statements Act.

In our aplnion, the financial statements give a true and fair view of the financial position of the Company
at 31 December 2018 and of the results of the Company's operations for the financlal year 1 January -
31 December 2018.

Further, In our opinion, the Management's review gives a falr review of the matters discussed In the
Management's review.

We recommend that the annual report be approved at the annual general meeting.

Brondby, 11 July 2019
Executive Board:

Anegtte Kullman Wiberg

Board of Directors:

) T T

Jéns Dexhelmer Dr. Andreas Leo Meler Peter Oflver Hackel
Chairman

'Anette Kullma-n Wibérq
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Independent auditor's report
To the shareholders of Straumann Danmark ApS

Qualified opinlon

We have audited the financial statements of Straumann Danmark ApS for the financial year 1 January -
31 December 2018, which comprise income statement, balance sheet, statement of changes in equity
and notes, Including accounting policies. The financlal statements are prepared In accordance with the
Danish Financlal Statements Act.

In our opinlon, except for the potential effect of the matter described in the "Basls for qualified opinion"
section, the financlal statements give a true and fair view of the financial position of the Company at 31
December 2018 and of the results of the Company's operations for the financial year 1 January - 31
December 2018 In accordance with the Danish Financial Statements Act.

Basis for qualified opinion

Straumann Danmark ApS' consignment stock is recognised at DKK 4,102,276 in the balance sheet at 31
December 2018. We have not been able to obtain sufficient and appropriate audit evidence about the
existence of the consigment stock due to missing external confirmations.

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described In the "Auditor’s respansibilities for the audit of the financial statements" sectian of
our report. We believe that the audit evidence we have abtained Is sufficlent and appropriate to provide
a basis for our qualified opinion.

independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements
applicable in Denmark, and we have fulfiiled our other ethical responsibllities in accordance with these
rules and requirements.

Management's responsibilities for the financlal statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such Internal contral as Management
determines Is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

in preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to golng concern and using the
going concern basis of accounting in preparing the financlal statements unless Management either
Intends to fiquidate the Company or to cease operatians, or has no realistic alternative but to do so.

Auditor's responsibllities for the audit of the financial statements

Our objectives are to obtaln reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error and to Issue an auditor's report that
includes our opinlon. Reasonable assurance Is a high level of assurance, but Is not a guarantee that an
audit conducted In accordance with ISAs and the additional requirements applicable in Denmark will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material If, Individually or In the aggregate, they could reasonably be expected to
influence the economic decisions of users taken an the basis of the financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
audit, We also:
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Independent auditor's report

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtaln audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud Is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omisslons, misrepresentations or the override
of internal control.

Obtain an understanding of internal contral relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but nat for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertalnty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures In the financial
statements or, if such disclosures are inadequate, to modify our opinlon. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, {uture events or
conditions may cause the Company to cease to continue as a going cancern.

Evaluate the overall presentation, structure and contents of the financial statements, including the
note disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, inciuding any signlficant deficiencies in
internal control that we identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review.

Our apinion on the financial statements does not cover the Management's review, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, conslder whether the Management's review Is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the
information required under the Danish Financlal Statements Act.

Based on the work we have performed, we conclude that the Management's review Is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financlal Statement Act. We did not identify any materlal misstatement of the Management's review.

Copenhagen, 11 July 2019
ERNST & YOUNG

Godkendt Revisionspartnerselskab
CVR no. 307002 28

Peter Andersen
State Authorised Public Accountant
mne34313



'{ ﬁzﬂ?‘f«? Straumann Danmark ApS
e Lf Annual report 2018

Management's review

Company detalls

Name
Address, Postal cade, City

CVR no.
Registered office
Financlal year

Website
E-mall

Telephone
Telefax

Board of Directors

Executive Board

Auditors

Straumann Danmark ApS
Nygards Plads 21, 1. sal, 2605 Brendby

20216271
Brandby
1 January - 31 December

www.straumann.com
Info@straumann.com

+45 46 16 06 66
+4543 612581

Jens Dexheimer, Chalrman
Dr. Andreas Leo Meler
Peter Qllver Hackel

Anette Kullman Wiberg

Anette Kullman Wiberg
Ernst & Young Godkendt Revisionspartnerselskab

Osvald Helmuths Vej 4, P.O. Box 250, 2000 Frederiksberg,
Denmark
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Management's review

Business review
As in previous years, the Company's activities have consisted of trade with dental supplies.

Financlal review

The Income statement for 2018 shows a profit of DKK 644,679 against a profit of DKK 603,403 last
year, and the balance sheet at 31 December 2018 shows equity of DKK 1,304,512. Management
considers the Company's financial performance In the year satisfactory.

Events after the balance sheet date

No events materlally affecting the Company's financial pasition have occurred subsequent to the
financial year-end.

Outlook
Management expects that the results for the coming year will level this year's results,
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Financlal statements 1 January - 31 December

Income statement

Note DKK

Gross profit
2 Staff costs
Amortisation/depreciation and impairment of intangible
assets and property, plant and equipment
Profit before net financlals
3 Financial income
4 Financial expenses

Profit before tax
5 Tax for the year

Prafit for the year

Recommended appropriation of profit
Proposed dividend recognised under equity
Retained earnings

Straumann Danmark ApS
Annual report 2018

2018 2017
9,051,955 7,429,441
7,965,606 6,459,584
-112,180 -84,305
974,169 885,552
5,522 17,716
-111,939 -106,595
867,752 796,673
-223,073 193,270
644,679 603,403
500,000 500,000
144,679 103,403
644,679 603,403
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Balance sheet

Nate

DKK

ASSETS
Non-current assets
Property, plant and equipment

Other fixtures and fittings, tools and equipment

Leasehold improvements

Financlal assets
Deposits, investments
Deferred tax assets

Total non-current assets

Current assets
Inventaries
Finished goods and goods for resale

Recelvables

Trade receivables

Recelvables from group entities
Other receivables

Cash
Total current assets
TOTAL ASSETS

Straumann Danmark ApS
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2018 2017
162,058 153,431
15,606 21,648
177,664 175,079
74,471 73,819
46,677 50,586
121,148 124,405
298,812 299,484
6,721,808 6,512,612
6,721,808 6,512,612
5,098,642 4,855,399
20,000 0]
259,947 206,920
5,378,589 5,062,319
2,031,657 4,220,664
14,132,054 15,795,595
14,430,866 16,095,079
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Note DKK 2018 2017
EQUITY AND LIABILITIES
Equity

8 Share capital 125,000 125,000

Retained earnings 679,512 534,833
Dividend proposed for the year 500,000 500,000
Total equity 1,304,512 1,159,833
Non-current liabllities
Other provisions 400,926
Total non-current llabilities 400,926 (0]
Current llabilitles
Trade payables 1,256,411 790,411
Payables to group entities 8,333,258 10,511,788
Income taxes payable 165,164 124,116
Other payables 2,907,813 3,394,072
Deferred income 62,782 114,859
Total current liabilities 12,725,428 14,935,246
Total liabllitles 13,126,354 14,935,246
TOTAL EQUITY AND LIABILITIES 14,430,866 16,095,079

1 Accounting policles

9 Contractual obligations and contingencles, etc.
10 Collateral

11 Related parties
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Financial statements 1 January - 31 December

Statement of changes in equity

Straumann Danmark ApS

Annual report 2018

Dividend

Retalned proposed for the
DKK Share capltal earnings year Total
Equity at 1 January 2018 125,000 534,833 500,000 1,159,833

Transfer through appropriation

of profit [¢] 144,679 500,000 644,679
Dividend distributed ¢} 0 -500,000 -500,000
Equity at 31 December 2018 125,000 679,512 500,000 1,304,512

The share capital conslists of 125 shares of a nominal value of DKK 1,000 each. No shares carry any

specials rights.

10
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies

The annual report of Straumann Danmark ApS for 2018 has been prepared In accordance with the
pravisions In the Danish Financial Statements Act applying to reporting class B entities and elective
choice of certaln provisions applying to reporting class C entities.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.

Reporting currency
The financial statements are presented in Danish kroner (DKK).

Foreign currency translation

On Initial recognition, transactions denominated in foreign currencles are translated at the exchange
rate at the transaction date. Forelgn exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised In the income statement as financial income or
financial expenses.

Recelvables and payables and other manetary items denominated in foreign currencies are translated at
the exchange rate at the balance sheet date. The difference between the exchange rates at the balance
sheet date and the date at which the receivable or payable arose or was recognised In the most recent
financlal statements is recognised In the income statement as financlal income or financial expenses.

Income statement

Revenue
The Company has chosen IAS 11/IAS 18 as Interpretation for revenue recognition.

Income from the sale of goods and finished goods Is recognised in revenue at the time of delivery and
when transfer of the most significant rewards and risks to the buyer has taken place and provided that
the Income can be reliably measured and payment |s expected to be received.

Revenue Is recognised exclusive of VAT and net of discount relating to sales.

Gross profit

The Items revenue, cost of sales and external expenses have been aggregated into one item in the
Income statement called grass profit in accordance with section 32 of the Danish Financlal Statements
Act.

Cost of sales
Cost of sales Includes the cost of goods used in generating the year's revenue.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core activities, including
expenses relating to premises, sales and distribution as well as office expenses, etc.

11
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)
Staff costs

Staff costs include wages and salaries, Including compensated absence and pensions, as well as other
social security contributions, etc. made to the Company's emp'oyees. The item is net of refunds made
by public authorities.

Depreciation
The item comprises depreciation of property, plant and equipment.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a straight
line basis over the expected useful life. The expected useful lives of the assets are as follows:

Other fixtures and fittings, tools and equipment 5 years
Leasehold improvements 10 years

The residual value is determined at the time of acquisition and are reassessed every year. Where the
residual value exceeds the carrying amount of the asset, no further depreciation charges are
recognised, In case of changes In the residual value, the effect on the depreciation charges Is
recognised praspectively as a change In accounting estimates.

Tax

Tax for the year includes current tax on the year's expected taxable income and the year's deferred tax
adjustments. The portion of the tax for the year that relates to the profit/loss for the year is recognised
in the income statement, whereas the portion that relates to transactions taken to equity is recognised
in equity.

Balance sheet

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
impalrment losses. Cost includes the acqulsition price and costs directly related to the acquisition until
the time at which the asset Is ready for use.

Impalrment of non-current assets

The carrying amount of intangible assets, property, plant and equipment and Investments in
subsidiaries and associates is assessed for impairment on an annual basis.

impairment tests are conducted on assets ar groups of assets when there Is evidence of iImpairment.
The carrying amount of impaired assets is reduced to the higher of the net selling price and the value in
use (recoverable amount).

The recoverable amount is the higher of the net selling price of an asset and Its value in use, The value
in use Is calculated as the present value of the expected net cash flows from the use of the asset or the
group of assets and the expected net cash flows from the disposal of the asset or the group of assets
after the end of the useful life.

Previously recognised impairment losses are reversed when the reason for recognition no longer exlsts.

12
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Financial statements 1 January - 31 December

Notes to the financlal statements
Accounting policies (continued)

Inventories

Inventories are measured at the lower of cost, measured by reference to the FIFO method, and net
realisable value.

The cast of raw materials and consumables comprises the cost of acquisition plus delivery costs as well
as other caosts directly attributable to the acquisition.

Recelvables

Receivables are measured at amortised cost, which usually corresponds to the nominel value. Provisions
are made for bad debts on the basis of abjective evidence that a recelvable or a group of recelvables are
impaired. Provislons are made to the lower of net realisable value and the carrying amount.

The Company has chosen IAS 39 as Interpretation for impairment of financlal recelvables.

Prepayments

Prepayments recognised under "Assets" comprise prepald expenses regarding subsequent financial
reporting years.

Cash

Cash comprise cash and short term securities which are readily convertible into cash and subject only to
minor risks of changes in value.

Equity

Proposed dividends

Dividend proposed for the year Is recognised as a liability once adopted at the annual general meeting
(declaration date). Dividends expected to be distributed for the financlial year are presented as a
separate item under "Equity".

Provisions

Provisions comprise anticipated expenses relating to warranty commitments. Provisions are recognised
when the Company has a legal or constructive obligation at the balance sheet date as a result of a past
event and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation.

Provisions are measured at net realisable value or at fair value If the obligation is expected to be settled
far into the future.

13
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Financlal statements 1 January - 31 December

Notes to the financial statements
Accounting policles (continued)

Income taxes

Current tax payable and recelvable is recognised In the balance sheet as estimated tax charge in respect
of the taxable income for the year, adjusted for tax on the taxable income of prior years and for tax paid
on accaunt. ¢

Provisions for deferred tax are ca'culated, based on the liability method, of all temporary differences
between carrying amounts and tax values. with the exception of tempoary differences occurring at the
time of acquisition of assets and liabilities neither affecting the resuits of operations nor the taxable
income, as well as temporary differences on non-amortisable goodwitl.

Deferred tax Is measured according to the taxation rules and the taxation rates in the respective
countries applicable at the balance sheet date when the deferred tax is expected to crystalllse as
current tax. Deferred tax assets are recognised at the value at which they are expected to be utilised,
elther through elimination agalinst tax on future earnings or through a set-off against deferred tax
(tabilities within the same jurisdiction.

Liabllities

Trade and other payables are measured at amortised cost, substantially corresponding to nominal
value.

Deferred income

Deferred income recognised as a liability comprises payments received concerning income in
subsequent financial reporting years.

14
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Notes to the financlal statements

DKK

Staff costs
Wages/salarles

Pensions

Other soclal security costs
Other staff costs

Average number of full-time employees

Financlal income
Exchange gains

Financlal expenses

Interest expenses, group entities
Exchange losses

Other financlal expenses

Tax for the year
Estimated tax charge for the year
Deferred tax adjustments In the year

Property, plant and equipment

DKK

Cost at 1 January 2018
Additions in the year

Cost at 31 December 2018

Impalrment losses and depreciation at
1 January 2018
Amortisation/depreciation In the year

Impairment losses and depreciation at
31 December 2018

Carrying amount at 31 December 2018

Depreclated over

Straumann Danmark ApS
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2018 2017
7,047,077 5,811,909
408,996 370,844
68,665 15,607
440,868 261,224
7,965,606 6,459,584
10 9
5,522 17,716
5,522 17,716
91,250 91,205
16,234 5,674
4,455 9,716
111,939 106,595
219,164 182,116
3,909 11,154
223,073 193,270
Other fixtures
and fittings,

tools and Leasehold
equipment Improvements Total
2,121,021 60,415 2,181,436
114,765 0 114,765
2,235,786 60,415 2,296,201
1,967,590 38,767 2,006,357
106,138 6,042 112,180
2,073,728 44,809 2,118,537
162,058 15,606 177,664

5 years 10 years

15
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Financial statements 1 January - 31 December

Notes to the financial statements

Investments

Deposits,
DKK Investments
Cost at 1 January 2018 73,819
Regulation in the year 652
Cost at 31 December 2018 74,471
Carrying amount at 31 December 2018 74,471
Share capltal
The Company's share capital has remained DKK 125,000 over the past 5 years.
Contractual obligations and contingencies, etc.
Other financlal obligations
Other rent and lease liabitities:
DKK 2018 2017
Rent and lease liabllities 542,552 1,449,055

Rent and tease liabilities include a office rent obligation totalling DKK 245,422 (2017: DKK 490,845)
with remaining contract terms of 3 years.

Furthermore, the Company has Habilities under operating leases for cars and IT equipment totalling DKK
297,130 (2017: DKK 958,220) with remalining contract terms of 2-3 years.

Collateral
The Company has not placed any assets as security for loans at 31 December 2018.

Related parties

Information about consolidated financlal statements
Parent Domilcile

Straumann Halding AG Peter Mertan Weg 12, 4002
Basel, Schweiz
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