






















Straumann Danmark ApS
Annual report 2017

Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies

The annual report of Straumann Danmark ApS for 2017 has been prepared in accordance with the
provisions in the Danish Financial Statements Act applying to reporting class B entities and elective
choice of certain provisions applying to reporting class C entities.

The accounting policies used in the preparation of the financial statements are consistent with those
of last year.

Reporting currency

The financial statements are presented in Danish kroner (DKK).

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income
or financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated
at the exchange rate at the balance sheet date. The difference between the exchange rates at the
balance sheet date and the date at which the receivable or payable arose or was recognised in the
most recent financial statements is recognised in the income statement as financial income or
financial expenses.

Income statement

Revenue

Income from the sale of goods and finished goods is recognised in revenue at the time of delivery and
when transfer of the most significant rewards and risks to the buyer has taken place and provided that
the income can be reliably measured and payment is expected to be received.

Revenue is recognised exclusive of VAT and net of discount relating to sales.

Gross margin

The items revenue, cost of sales and external expenses have been aggregated into one item in the
income statement called gross margin in accordance with section 32 of the Danish Financial
Statements Act.

Cost of sales

Cost of sales includes the cost of goods used in generating the year's revenue.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core activities,
including expenses relating to premises, sales and distribution as well as office expenses, etc.
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Notes to the financial statements

1 Accounting policies (continued)

Staff costs

Staff costs include wages and salaries, including compensated absence and pensions, as well as other
social security contributions, etc., made to the Company's employees. The item is net of refunds
made by public authorities.

Depreciation

The item comprises depreciation of property, plant and equipment.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a
straight line basis over the expected useful life. The expected useful lives of the assets are as follows:

Other fixtures and fittings, tools and
equipment

5 years

Leasehold improvements 10 years

The residual value is determined at the time of acquisition and are reassessed every year. Where the
residual value exceeds the carrying amount of the asset, no further depreciation charges are
recognised. In case of changes in the residual value, the effect on the depreciation charges is
recognised prospectively as a change in accounting estimates.

Tax

Tax for the year includes current tax on the year's expected taxable income and the year's deferred
tax adjustments. The portion of the tax for the year that relates to the profit/loss for the year is
recognised in the income statement, whereas the portion that relates to transactions taken to equity
is recognised in equity.

Balance sheet

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. Cost includes the acquisition price and costs directly related to the acquisition
until the time at which the asset is ready for use.

Impairment of non-current assets

The carrying amount of intangible assets, property, plant and equipment and investments in
subsidiaries and associates is assessed for impairment on an annual basis.

Impairment tests are conducted on assets or groups of assets when there is evidence of impairment.
The carrying amount of impaired assets is reduced to the higher of the net selling price and the value
in use (recoverable amount).

The recoverable amount is the higher of the net selling price of an asset and its value in use. The
value in use is calculated as the present value of the expected net cash flows from the use of the
asset or the group of assets and the expected net cash flows from the disposal of the asset or the
group of assets after the end of the useful life.

Previously recognised impairment losses are reversed when the reason for recognition no longer
exists.
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1 Accounting policies (continued)

Inventories

Inventories are measured at the lower of cost, measured by reference to the FIFO method, and net
realisable value.

The cost of raw materials and consumables comprises the cost of acquisition plus delivery costs as well
as other costs directly attributable to the acquisition.

Receivables

Receivables are measured at amortised cost, which usually corresponds to the nominel value.
Provisions are made for bad debts on the basis of objective evidence that a receivable or a group of
receivables are impaired. Provisions are made to the lower of net realisable value and the carrying
amount.

Prepayments

Prepayments recognised under "Assets" comprise prepaid expenses regarding subsequent financial
reporting years.

Cash

Cash comprise cash and short term securities which are readily convertible into cash and subject only
to minor risks of changes in value.

Equity

Proposed dividends

Dividend proposed for the year is recognised as a liability once adopted at the annual general meeting
(declaration date). Dividends expected to be distributed for the financial year are presented as a
separate item under "Equity".
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1 Accounting policies (continued)

Income taxes

Current tax payable and receivable is recognised in the balance sheet as estimated tax charge in
respect of the taxable income for the year, adjusted for tax on the taxable income of prior years and
for tax paid on account.

Provisions for deferred tax are calculated, based on the liability method, of all temporary differences
between carrying amounts and tax values, with the exception of tempoary differences occurring at
the time of acquisition of assets and liabilities neither affecting the results of operations nor the
taxable income, as well as temporary differences on non-amortisable goodwill.

Deferred tax is measured according to the taxation rules and the taxation rates in the respective
countries applicable at the balance sheet date when the deferred tax is expected to crystallise as
current tax. Deferred tax assets are recognised at the value at which they are expected to be utilised,
either through elimination against tax on future earnings or through a set-off against deferred tax
liabilities within the same jurisdiction.

Liabilities

Trade and other payables are measured at amortised cost, substantially corresponding to nominal
value.

Deferred income

Deferred income recognised as a liability comprises payments received concerning income in
subsequent financial reporting years.

2 Capital structure

The Company's current credit facilities with the Group's finance company are necessary for the
Company to continue its planned activities. The initial term of the Company's credit facility agreement
was renewed on 31 December 2015 for successive periods of two years at the time, the current
succesive period is ending 31 December 2019, and after this, it will automatically be renewed for
succesive periods of two years at a time.
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DKK 2017 2016

3 Staff costs
Wages/salaries 5,811,909 5,635,691
Pensions 370,844 339,081
Other social security costs 15,607 30,254
Other staff costs 261,224 507,553

6,459,584 6,512,579

Average number of full-time employees 9 8

4 Depreciation of property, plant and equipment
Depreciation of property, plant and equipment 84,305 116,521

84,305 116,521

5 Financial expenses
Interest expenses, group entities 91,249 91,394
Other financial expenses 15,346 1,046

106,595 92,440

6 Tax for the year
Estimated tax charge for the year 182,116 124,102
Deferred tax adjustments in the year 11,154 3,550

193,270 127,652

7 Property, plant and equipment

DKK

Other fixtures
and fittings, tools

and equipment
Leasehold

improvements Total

Cost at 1 January 2017 1,987,942 60,415 2,048,357
Additions in the year 133,079 0 133,079

Cost at 31 December 2017 2,121,021 60,415 2,181,436

Impairment losses and depreciation at
1 January 2017 1,889,327 32,725 1,922,052

Amortisation/depreciation in the year 78,263 6,042 84,305

Impairment losses and depreciation at
31 December 2017 1,967,590 38,767 2,006,357

Carrying amount at 31 December 2017 153,431 21,648 175,079
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8 Investments

DKK
Deposits,

investments

Cost at 1 January 2017 75,287
Exchange adjustment -1,468

Cost at 31 December 2017 73,819

Carrying amount at 31 December 2017 73,819

9 Share capital

The Company's share capital has remained  DKK 125,000 over the past 5 years.

10 Contractual obligations and contingencies, etc.

Other financial obligations

Other rent and lease liabilities:

DKK 2017 2016

Rent and lease liabilities 1,449,055 1,839,318

Rent and lease liabilities include a office rent obligation totalling DKK 490,845 (2016: DKK 714,823)
with remaining contract terms of 3 years.
Furthermore, the Company has liabilities under operating leases for cars and IT equipment totalling
DKK 958,220 (2016: DKK 1,124,495) with remaining contract terms of 2-3 years.

11 Collateral

The Company has not placed any assets as security for loans at 31 December 2017.

12 Related parties

Information about consolidated financial statements

Parent Domicile

Straumann Holding AG Peter Merian Weg 12, 4002
Basel, Schweiz
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