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STATEMENT BY THE BOARD OF DIRECTORS AND THE EXECUTIVE BOARD

The Boatd of Directors and the Executive Board have today discussed and adopted the annual report for
2015 of Danfoss Power Solutions Holding ApS.

The annual tepott has been prepared in accordance with the Danish Financial Statements Act.
We consider the accounting policies applied to be appropriate. Accordingly, the annual repott gives a true
and fait view of the Company's financial position at 31 December 2015 and of the tesults of the Company's

activities for the financial yeat 1 January - 31 December 2015.

We recommend that the annual report be approved at the annual general meeting.

Notdborg, 9" May 2016

Executive Board:

Board of Ditectors:  vvvvvveeidicdiiiiin NU e A e gearert ,
Tom Andetsen

Eric Alsttom aniel Winter



INDEPENDENT AUDITORS' REPORT

To the Sharcholders of Danfoss Power Solutions Holding ApS

We have audited the Financial Statements of Danfoss Power Solutions Holding ApS (or the financial year 1
January — 31 December 2015, which comprise income statement, halance sheet, notes and summary of
significant accounting policies. The Financial Statements are prepared in accordance with the Daniéh
Financial Statements Act.

Management’s Responsibility for the Financial Statements

Management is responsible for the prepatation of Financial Statements that give a true and fair view in
accordance with the Danish Linancial Statements Act, and for such internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to traud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Financial Statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing and additional requirements under Danish
audit regulation. This requires that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the Financial Statements are free {tom material misstatement.

An audit involves performing audit procedures to obtain audit evidence about the amounts and disclosures
in the Financial Statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Jinancial Statements, whether due to fraud or crror.
In making those risk assessments, the auditor considers internal control relevant to the Company’s
preparation of Financial Statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control. An audit also includes evaluating the approptiateness of accounting
policies used and the reasonableness of accounting estimates made by Management, as well as evaluating the
overall presentation of the Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,

The audit has not tesulted in any qualification.

Opinion

In our opinion, the Financial Statements give a true and fair view of the financial posidon of the Company
at 31 December 2015 and of the results of the Company operations for the financial year 1 January - 31
December 2015 in accordance with the Danish Financial Statements Act.
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ACCOUNTING POLICIES

The annual report of Danfoss Power Solutions Holding ApS has been prepated in accordance with the
provisions applying to class B enterptises under the Danish Financial Statements Act.

Accotding to section 112 of the Danish Financial Statements Act, no consolidated financial statements are
prepated for Danfoss Powet Solutions Holding ApS’ subgtoup as the subgtoup is duly included in the
higher-ranking consolidated financial statements — see note 9.

Recognition and Measurement

Assets ate recognised in the balance sheet when it is probable that future economic benefits will flow to the
Company and the asset value can be measured reliably. Liabilities are recognised in the balance sheet when
an outflow of futute economic benefits is probably, and the value can be measured reliably. On initial
recognition, assets and liabilities are valued at cost. Subsequently, assets and liabilities ate as desctibed
below.

In recognising and measuring assets and liabilities, any gains, losses and risks occutring ptiot to the
presentation of the annual repott that evidence conditions existing at the balance sheet date are taken into
account. Revenue is recognised in income as it is earned, including value adjustments of financial assets and
liabilities measured at fair value or amortised cost.

Equally, costs incurred to generate annual earnings, include depreciation, amottisation and provisions as
well as reversals due to changes in accounting estimates of amounts previously recognised in the income
statement.

Foreign curtency translation

Duting the yeat transactions denominated in foreign currencies ate translated at the exchange rates at the
transaction date. Foreign exchange differences atising between the exchange rates at the transaction date
and at the date of payment ate recognised in the income statement as financial income ot financial expenses.

Receivables and payables and other monetaty items denominated in foreign cutrencies, which are not settled
at the balance sheet date, ate translated at the exchange rates at the balance sheet date. The difference
between the exchange rates at the balance sheet date and the exchange rates at the transaction date is
recognised in the income statement as financial income ot financial expenses.

Income statement
Administrative expenses comptise audit expenses incurred during the year etc.

Financial income and expenses comptise interest income and expense, gains and losses on payables and
transactions denominated in foreign cutrencies as well as surcharges and refunds under the on-account tax
scheme, etc. Financial income and expenses ate recognised at the amounts concerning the financial yeat.

Dividends from subsidiaties and associates are measutred at cost and recognised as financial income in the
petiod when the dividends are declared. To the extent that dividend exceeds accumulated earnings after the
acquisition date, the dividends are recognised as 2 reduction of the cost of investment.



Tas: on profit/ loss for the year comptises cuttent tax fot the yeat. The tax expense telating to the profit/loss for
the year is recognised in the income statement, and the tax expense telating to amounts directly recognised
in equity is recognised directly in equity. The Company is jointly taxed with the associates of the Danish
Group, Danfoss Power Solutions ApS and Danfoss A/S.

Balance sheet

Tnvestments in subsidiaries and associates are measured at cost. If the cost exceeds the recoverable amount is
written down to the lowet value. Cost is reduced to the extent that the dividends received exceed
accumulated eatnings after the acquisition date. Dividends from subsidiaries ate recognised in the income
statement. Impaitment tests ate conducted of individual assets ot gtoups of assets when there is an
indication that they may be impaired.

Receivables are measured are measured at amottised cost corresponding to net realisable value.
Amounts owned by group entetprises consist of cash pool balance to Danfoss A/S.

Joint taxation contribution. Curtent tax payable and receivable is recognised in the balance sheet as tax
calculated on the taxable income, adjusted fot tax on prior yeats' taxable income and for tax paid in
advance.

Other payables, comptising trade payables and other payables, ate measured at amortised cost corresponding
to net realisable value.

Danfoss Powet Solutions Holding ApS is the owner of one of the Group’s cash pool schemes. The othet
patt is owned by Danfoss A/S. Net payables to or receivables from patticipating companies are recognised
as “Amounts owned by group enterptises” or “Amounts owed to group entetprises”.



FINANCIAL STATEMENTS 1 January — 31 December

Income statement

2015 2014

DKXK'000 DKK'000

Administrative expenses -50 -69

2 Interest income and similar items 1,031,384 54,214

3 Interest expense and similar items -370 -3,020

Profit/loss before tax 1,030,964 51,125

4 Tax on profit/loss for the year -379 411

Profit/loss for the yeat 1,030,585 51,536
Proposed profit appropriation

Retained earnings 1,030,585 51,536




FINANCIAL STATEMENTS 1 January — 31 December

Balance sheet

Note

Assets

Non-cuitent assets

Investments

Investments in subsidiaties

Investments in associate

Total investments

Curtent assets

Receivables

Amounts owned by group enterprises

Joint taxation contribution

Total receivables

Cash at bank and in hand

Total curtent assets

Total assets

2015
DKK'000

1,097,563
12,294

1,109,857

764,756
0

764,756

572

765,328

1,875,185

2014
DKXK'000

1,097,563
12,294

1,109,857

7,922
436

8,358

14,010

22,368

1,132,225



FINANCIAL STATEMENTS 1 January — 31 December

Note 2015 2014
DKIK'000 DKIK'000
Equity and liabilities
7 Equity
Share capital 254,514 254,514
Retained earnings 1,612,117 581,532
Total equity 1,866,631 836,046

Custent liabilities other than provisions

Amounts owed to group enterprises 8,125 296,148
Joint taxation contribution 379 0
Other payables 50 31
Total liabilities other than provisions 8,554 296,179
Total equity and liabilities 1,875,185 1,132,225
8 Contractual obligations and contingencies, etc.
9 Group information



FINANCIAL STATEMENTS 1 January — 31 December

Notes

1

Business atea

The prime objective of Danfoss Power Solutions Holding ApS is to lead the financing and
provide the stewardship function for the European and Asia-Pacific subsidiaries in the Danfoss

Power Solutions Group. Accotdingly, Danfoss Power Solutions Holding ApS has no

employees, operations or sales.

Financial income

Interest income from group enterprises

Dividends from group enterprises

Total financial income

Financial expenses

Interest expense to group enterptises
Interest expense and bank charges
Foreign exchange adjustment

Total financial expenses

Tax on profit for the year

Tax on taxable profit for the year
Tax in respect of previous yeats

Total tax on profit for the year

10

2015 2014
DKI'000 DKI'000
2,034 1,306
1,029,350 52,908
1,031,384 54,214
292 914

78 135

0 1,973

-370 -3,020
379 436

0 25

-379 411




FINANCIAL STATEMENTS 1 January — 31 December

5 Investments in subsidiaties

Key figures in DKK'000 for the subsidiaties at 31 December 2015:

Subsidiaties

Danfoss Power Solutions ApS
Danfoss Power Solutions SP.Z.0.0
Danfoss Power Solutions AB
Danfoss Power Solutions A/S
Danfoss Power Solutions OY Ab
Danfoss Power Solutions s.r.l.

Danfoss Power Solutions S.A.S

Danfoss Power Solutions India Private Ltd.

Danfoss Power Solutions B.V.B.A
Danfoss Power Solutions B.V.
Danfoss Power Solutions LLC
Danfoss Power Solutions Ltd.(Japan)

6 Investments in associate

Location

Notdbotg, Denmark
Wroclaw, Poland
Almhult, Sweden

Skui, Norway

Espoo, Finland

Reggio Emilia, Italy
Dammatie les Lys, France
Pune, India

Ternat, Belgium

Gouda, Holland
Moscow, Russia

Kobe, Japan

Owner-

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

Key figures in DIKK'000 for the associate at 31 December 2015:

Associate

Daikin Saucr-Danfoss Manufacturing 1.td.

Location

Osaka, Japan

Ownet-
ship

45%

Equity

931,614
130,776
18,418
17,647
9,216
137,781
37,124
108,821
9,957
9,384
15,001
37,442

Equity

442,287

Profit for
the year

366,165
13,592
507
11,725
3,742
54,112
7,357
22,056
1,136
1,691
2,067
29

Profit for
the year

101,707



FINANCIAL STATEMENTS 1 January — 31 December

7  Statement of changes in equity

DKK'000
Share Retained Total
capital  earnings
Equity at 1 January 2015 254,514 581,532 836,046
Profit for the yeat 0 1,030,585 1,030,585
Equity at 31 December 2015 254,514 1,612,117 1,866,631

In the period 2009 to 2012 the shate capital was 250,000 DIKK'000. In 2013 the share capital was
increased by 4,514 DKK'000.

8  Contractual obligations and contingencies, etc.
The Company is jointly taxed with othet Danish companies in the Danfoss Group. Together with the
othet companies included in the joint taxation, the Company has joint and several unlimited liability
for Danish corporation taxes and withholding taxes on dividends, interest and royalties.

9  Group information
Danfoss A/S ptepates the consolidated financial statements in which the Company is included as a

subsidiaty.

The consolidated financial statements atre available at www.danfoss.com
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