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Ledelsespdtegning
Statement by ttE Exeojtivo Board

Direktionen har dags dato behandlet og god-
kendt arsrapporten for K & M Europe
(Denmark) ApS for regnskabsaret i.januar -

31. december 201 7.

Arsrapporten aflegges i overensstemmelse
med 6rsregnskabsloven.

Det er min opFattelse, at arsregnskabet giver et
retvisende billede af selskabets aktiver, passi-
ver og finansielle stilling pr. 31 . december
2O17 samt af resultatet af selskabets aktivite-
ter for regnskabsiret 1 .januar - 31 . december
2017.

Det er endvidere min opfattelse, at
ledelsesberetningen indeholder en retvisende
redegarelse for de forhold, beretningen
omhandler.

Arsrapporten indstilles ti I

generalforsaml ingens godkendelse.

Middelfart, den 3. rnaj 201 8
Middelfart, 3 May 2018

Direktion : f Executive Board:

Vishnu Chandran

K & M Europe (Denmark) ApS

Arsrappon 201 7
AnnEl relort 2O17

Today, the Executive Board has discussed and
approved the annual report of K & M Europe
(Denmark) ApS forthe financial year 1 January
- 3'l December 201 7.

The annual report is prepared in accordance
with the Danish Financial Statements Act.

ln my opinion, the financial statements give a
true and fair view of the financial position of
the Company at 31 December 2O1 7 and of the
results of the Company's operations for the
financial year 1 January - 31 December2017.

Further, in my opinion, the Management's
review gives a fair review of the matters
discussed in the Management's review.

I recommend that the annual report be
approved at the annual general meeting

?
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lndependent auditor's report

Til kapitalejerne i K & M Europe (Denmark)
ApS

Konklusion

Vi har revideret Srsregnskabet for K & M
Europe (Denmark) ApS for regnskabs8ret 1.
januar - 31. december 2OL7, der omfatter re-
sultatopgorelse, balance, egenkapitalopgorelse
og noter, herunder anvendt regnskabspraksis.
Arsregnskabet udarbe.jdes efter Srsregnskabslo-
ven.

Det er vores opfattelse, at Srsregnskabet giver
et retvisende billede af selskabets aktiver, pas-
siver og f inansielle stilling pr. 31. december
2017 samt af resultatet af selskabets aktivite-
ter for regnskabs6ret 1. januar - 31. december
2077 i overensstemmelse med Srsregnskabslo-
ven.

Grundlag for konklusion

Vi har udfort vores revision i

overensstemmelse med internationale standar-
der om revision og de yderligere krav, der er
geldende i Danmark. Vores ansvar ifolge disse
standarder og krav er n&rmere beskrevet i revi-
sionspitegningens afsnit "Revisors ansvar for
revisionen af Srsregnskabet". Det er vores
opfattelse, at det opnEede revisionsbevis er til-
strekkeligt og egnet som grundlag for vores
kon klusion.

Uafhanqighed

Vi er uaf hengige af selskabet i overensstem-
melse med internationale etiske regler for revi-
sorer (IESBA's etiske regler) og de yderliqere
krav, der er geldende i Danmark, ligesom vi
har opfyldt vores ovrige etiske forpligtelser i

henhold til disse regler og krav.

Ledelsens ansvar f or 6rsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et
Srsregnskab, der giver et retvisende billede i

overensstemmelse med Srsregnskabsloven.
Ledelsen har endvidere ansvaret for den inter-
ne kontrol, som ledelsen anser for nodvendig
for at udarbejde et 6rsregnskab uden vesentlig
fejlinformation, uanset om denne skyldes
besvigelser eller f ejl.

K & M Europe (Denmark) ApS

Arsrapport 2017
Annual report 2017

To the shareholders of K & M Europe
(Denmark) ApS

Opinion

We have audited the f inancial statements of K
& M Europe (Denmark) ApS for the f inancial
year 1 January - 31 December 2017, which
comprise income statement, balance sheet,
statement of changes in equity and notes,
including accounting policies. The f inancial
statements are prepared in accordance with
the Danish Financial Statements Act.

ln our opinion, the financial statements give a
true and fair view of the financial position of
the Company at 31 December 2077 and of the
results of the Company's operations for the
f inancial year 1 January - 31 December ZO77
in accordance with the Danish Financial
Statements Act.

Basis for opinion

We conducted our audit in accordance with
lnternational Standards on Auditing (lSAs) and
the additional requirements applicable in
Denmark. Our responsibilities under those
standards and requirements are further
described in the "Auditor's responsibilities for
the audit of the financial statements" section
of our report. We believe that the audit
evidence we have obtained is suff icient and
appropriate to provide a basis for our opinion.

lndependence

We are independent of the Company in
accordance with the lnternational Ethics
Standards Board for Accountants' Code of
Ethics for Professional Accountants (IESBA

Code) and the additional requirements
applicable in Denmark, and we have f ulf illed
our other ethical responsibilities in accordance
with these rules and requirements.

Management's responsibilities for the
financial statements

Management is responsible for the preparation
of f inancial statements that give a true and fair
view in accordance with the Danish Financial
Statements Act and for such internal control as
Management determines is necessary to
enable the preparation of f inancial statements
that are free from material misstatement,
whether due to fraud or error.

Den uafhangige revisors revisions pitegning
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Den uafhangige revisors revisionspEtegning
ndependent auditor's report

Ved udarbejdelsen af ersregnskabet er ledelsen
ansvarlig for at vurdere selskabets evne til at
fortsatte driften; at oplyse om forho d
vedrorende fortsat drift, hvor dette er
relevant; samt at udarbejde Srsregnskabet pe
grundlag af regnskabsprincippet om fortsat
drift, medmindre ledelsen enten har til hensigt
at likvidere selskabet, indstille driften eller ikke
har andet realistisk alternativ end at g0re
dette.

Revisors ansvar for revisionen at
ersregnskabet

Vores m6l er at opni hoj grad af sikkerhed for,
om Srsregnskabet som helhed er uden vesent-
lig fejlinformation, uanset om denne skyldes
besvigelser eller fejl, og at afgive en revisions-
p5tegning med en konklusion. Hoj grad af sik-
kerhed er et hojt niveau af sikkerhed, men er
ikke en qaranti for, at en revision, der udfores i

overensstemmelse med internationale standar-
der om revision og de yderligere krav, der er
galdende i Danmark, altid vil afdekke vaesent-
lig fejlinformation, ner s8dan findes. Fejlinfor-
mationer kan opste som folqe af besvigelser
eller fejl og kan betragtes som vasentlige, hvis

det med rimelighed kan forventes, at de enkelt-
vis eller samlet har indflydelse p5 de okonomi-
ske beslutninger, som reqnskabsbrugerne tref-
fer pA grundlag af Srsregnskabet.

Som led ien revision, der udlores ioverens-
stemmelse med internationale standarder om
revision og de yderligere krav, der er gaeldende

i Danmark, loretager vi faglige vurderinger og

opretholder professionel skepsis under revisio-
nen. Herudover:

ldentificerer og vurderer vi risikoen for
vesentlig fejlinformation i Srsregnskabet,
uanset om denne skyldes besvigelser eller
fejl, udformer og udforer revisionshandlin-
ger som reaktion pA disse risici samt opner
revisionsbevis, der er tilstrekkeligt og
egnet til at danne grundlag lor vores kon-
klusion. Risikoen for ikke at opdage
vasentlig feilinformation forSrsaget af
besvigelser er hojere end ved vesentlig
fejlinformation forErsaget af fejl, idet
besvigelser kan omfatte sammensvargel-
ser, dokumentfalsk, bevidste udeladelser,
vildledning eller tilsidesettelse af intern
kontrol.

K & M Europe (Denmark) Aps
Arsrapport 2017

Annul repo.t 2017

ln preparing the financial statements,
Management is responsible for assessing the
Company's ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and usinq the going
concern basis of accounting in preparing the
financial statements unless Management either
intends to liquidate the Company or to cease
operations, or has no realistic alternative but
to do so.

Auditor's responsibilities for the audlt of the
financial Statements

Our objectives are to obtain reasonable
assurance as to whether the financial
statements as a whole are free from material
misstatement, whether due to fraud or error
and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that
an audit conducted in accordance with lSAs
and the additional requirements applicable in

Denmark will always detect a material
misstatement when it exists. Misstatements
can arise from fraud or error and are
considered material if, individually or in the
aggregate, they could reasonably be expected
to influence the economic decisions of users
taken on the basis of the financial statements.

As part of an audit conducted in accordance
with lSAs and the additional requirements
applicable in Denmark, we exercise
prof essional judgement and maintain
professional scepticism throughout the audit'
We also:

ldentify and assess the risks of material
misstatement of the financial statements.
whether due to fraud or error, design and
perform audit procedures responsive to
those risks and obtain audit evidence that
is sufficient and appropriate to provide a

basis for our opinion, The risk of not
detecting a material misstatement
resulting from fraud is higher than for one
resulting from error as fraud may involve
collusion, f orgery, intentional omissions,
misrepresentations or the override of
internal control.

4
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Den uafhengige revisors revisionspitegning
ndependent aLrditois report

Opner vi forst6else af den interne kontrol
med relevans for revisionen for at kunne
udforme revisio nshandlinger, der er pas-

sende efter omstandighederne, men ikke
for at kunne udtrykke en konklusion om
effektiviteten af selskabets interne kon-
trol.

Tager vi stilling til, om den regnskabsprak-
sis, som er anvendt af ledelsen, er passen-

de, samt om de regnskabsmessige sk0n
og tilknyttede oplysninger, som ledelsen
har udarbejdet, er rimelige.

Konkluderer vi, om ledelsens udarbejdelse
af ersregnskabet pE grundlag af regnskabs-
princippet om fortsat drift er passende,
samt om der p3 grundlag af det opneede
revisionsbevis er vaesentlig usikkerhed for-
bundet med begivenheder eller forhold,
der kan skabe betydeliq tvivl om selskabets
evne til at fortsette driften. Hvis vi konklu-
derer, at der er en vesentlig usikkerhed,
skal vi ivores revisionspetegning gore
opmerksom pE oplysninqer herom iSrs-
regnskabet eller, hvis sSdanne oplysninger
ikke er tilstrakkelige, modificere vores
konklusion. Vores konklusion er baseret pe

det revisionsbevis, der er opnAet frem til
datoen for vores revisio nsp6tegn ing. Frem-
tidige begivenheder eller lorhold kan dog
medfore, at selskabet ikke lengere kan
fortsette driften.

Tager vi stilling til den samlede presenta-
tion, struktur og indhold af Srsregnskabet,
herunder noteoplysningerne, samt om 5rs-
regnskabet af spejler de underliggende
transaktioner og begivenheder pA en
s6dan m8de, at der gives et retvisende bil'
lede heraf.

Vi kommunikerer med den overste ledelse om
bl.a. det planlagte omfang og den tidsrressiqe
placering af revisionen samt betydelige revisi-
onsmessige observationer, herunder eventuel-
le betydeliqe mangler i intern kontrol, som vi
identif icerer under revisionen.

Udtalelse om ledelsesberetningen

Ledelsen er ansvarliq for ledelsesberetninqen

Vores konklusion om Srsregnskabet omfatter
ikke ledelsesberetn in gen, og vi udtrykker ingen
form for konklusion med sikkerhed om ledelses-
beretningen.

l( & M Europe (Oenmark) ApS

Arsrapport 2017
Ann@lreporl20l7

Obtain an understanding of internal
control relevant to the audit in order to
design audit procedures that are
appropriate in the circumstances, but not
for the purpose of expressing an opinion
on the effectiveness of the Company's
internal control.

Evaluate the appropriateness of
accounting policies used and the
reasonableness of accountinq estimates
and related disclosures made by
Management.

Conclude on the appropriateness of
Management's use of the goinq concern
basis of accounting in preparing the
financial statements and, based on the
audit evidence obtained, whether a
material uncertainty exists related to
events or conditions that may cast
significant doubt on the Company's ability
to continue as a going concern. lf we
conclude that a material uncertainty
exists, r,ye are required to draw attention in
our auditor's report to the related
disclosures in the financial statements or,
if s!ch disclosures are inadequate, to
modify our opinion. Our conclusions are
based on the audit evidence obtained up to
the date of our auditor's report. However,
future events or conditions may cause the
Company to cease to continue as a going
concern.

Evaluate the overall presentation,
structure and contents of the financial
statements, including the note
disclosures, and whether the financial
statements represent the underlying
transactions and events in a manner that
gives a true and fair vlew.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.

Statement on the Management's review

Management is responsible for the
Management's review.

Our opinion on the financial statements does
not cover the l\,lanagement's review, and we do
not express any form of assurance conclusion
thereon.

5
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Den uafhangige revisors revisionspitegning
lndependent auditor,s report

I tilknytning til vores revision af Srsregnskabet
er det vores ansvar at lese ledelsesberetning-
en og i den forbindelse overveje, om ledelses-
beretningen er vasentligt inkonsistent med 5rs-
regnskabet eller vores viden opnSet ved revisio-
nen eller pA anden mide synes at indeholde
vesentlig f ejl information.

Vores ansvar er derudover at overveje, om
ledelsesberetningen indeholder kravede oplys-
ninger i henhold til Srsregnskabsloven.

Baseret pi det udforte arbejde er det vores
opfattelse, at ledelsesberetningen er i overens-
stemmelse med Srsregnskabet og er udarbej-
det i overensstemmelse med Srsregnskabslo-
vens krav. Vi har ikke f undet vesentlig fejlinfor-
mation i ledelsesberetningen.

Vejle, den 3. maj2018
Vejle, 3 May 2018

Enrusr & YoUNG
Godkendt Revisionspartnerselskab
CVR-nr.30700228

st statsaut. revi
Public Accountant

K & M Europe (Denmark) ApS
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ln connection with our audit of the financial
statements, our responsibility is to read the
Management's review and, in doing so,
consider whether the Management's review is
materially inconsistent with the f inancial
statements or our knowledge obtained during
the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider
whether the Management's review provides
the information required under the Danish
Financial Statements Act.

Based on the work we have performed, we
conclude that the Management's review is in
accordance with the f inancial statements and
has been prepared in accordance with the
requirements of the Danish Financial
Statement Act. We did not identify any
material misstatement of the Management's
review.

J sen

f ./[4NE no.: mne26778
State Authorised Public Accountant

MN E-n r./nr.re no.: mne34456
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Lede lsesberetning
Management's review

Oplysninger om selskabet
Company details

Navn/ru"re
Adresse, postnf., by/aoor"rr, postar code, city

CVR-nr./cvn no.

St i ftet/rst"utitt'"0
Hjemsted S kom rI1U D €/Resistered orrice

Reg n s ka bsEriFinanciat year

Te lef o n/reteptron"

Telef ax/r"r"r*

Di rektiOn/rr".rtive Board

Revisio n/araitors

K & M Europe (Denmark) ApS
Fynsvej 60, 5500 Middelfart

20 72 40 83
t. juli l99TtrJutyrssT
Middelfart
1. januar-31. decemb€I/1 January-31 December

+45 64 47 74 47
+45 64 4t 14 37

Vishnu Bala Chandran

Ernst & Young Godkendt Revisionspartnerselskab
Lysholt All6 10, 7100 Vejle
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Lede lsesberetning
Management's review

Virksomhedens vasentligste aktiviteter

Virksomhedens hovedaktivitet best8r i handel
med legetojsprodukter i hele Europa.

Udvikling i aktiviteter og Okonomiske forhold

Omsatningen i 2077 er steget medT 0ki

forhold til sidste 5r.

Omkostninger i procent af omsatningen er i

Sret steget i forhold til sidste 3r.

Salgsteamet har uendret niveau i forhold til
sidste 3r. Administrationen fortsetter med at
stotte salgsfunktionen p3 en effektiv og
omhyggelig m6de.

Med forogelse af selskabets kreditfaciliteter er
der sikret en tilstrakkelig lagerbeholdning til at
dakke den forventede omsetning det
kommende 3r.

Selskabets kreditf acil iteter er blevet yderligere
udvidet til at sikre selskabets vekstplan for
2018.

Begivenheder efter balancedagen

Der er efter regnskabsirets afslutning ikke
indtruffet betydningsfulde hendelser.

Forventet udvikling

Med en styrket lagerbeholdning forventer
selskabet at 2018 bliver et vakst8r i det meste
af Europa.

Selskabet forventer minimal aktivitet i de
baltiske lande samt i Sydeuropa som folge af
specifikke politiske og Okonomiske
begivenheder.

K & M Europe (Denmark) ApS

Arsrapport 2017
Annual report 2017

Business review

The Company's main activity consists in
trading of toys throughout Europe.

Financial review

Turnover lor 2Ol7 saw an increase of 7 %

compared to the previous year.

Costs as a percentage of turnover was
increased as compared to the previous year.

The sales team maintained the same staff ing
Ievels as compared to the previous year. The
operations team continues to support the sales
f unction in an efficient and diligent manner.

With an increase to the Company's operating
line of credit, sufficient levels of inventory was
secured to satisfy the turnover throughout the
year.

The Company's operating line of credit was
further increased to satisfy the growth plans
for 2018.

Events after the balance sheet date

No significant events have occurred
subseguent to the financial year.

Outlook

With a stronger inventory holding, the
Company is positioning 2018 as a growth year
across most territories in Europe.

The Company expects minimal trading to occur
in the Baltic States and in Southern Europe due
to the specific economic and political events
taking place.

8
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Arsregnskab 1. januar - 31. december
Financial statements 1 January - 31 December

Resultatopgorelse
I ncome statement

Note
Note DKK

Bruttofortjeneste
Gross margin

2 Personaleomkostninger
Staff costs

Af- og nedskrivninger af materielle anlegsaktiver
Amortisation/depreciation and impairment of tangible assets

Resultat for finansielle poster

Finansielle indtegter
Financial income

Finansielle omkostninger
Financial expenses

Resultat for skat
Profit/loss before tax

3 Skat af Srets resultat
Tax for the year

Arets resu ltat
Profit/loss for the year

Forslag til resultatdisponering
Recommended appropriation of profit/loss

Overfort resultat
Retained earnings/accumulated loss

2.029.873 -7.324.970

2.029.873 -L.324.970

2.029.873 -1.324.970

L9.942.975

-r9.355.446

-136.359

t7.9t8.984

-L7.755.816

-85.3s5

45L.170

2.8s4.392

-540.462

76.812

0

-1.649.772

2.765.LOO

-735.227

-7.572.960

247.990
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227.623 133.755

227.623 L33.756

227.6?3 133.756

25.693.427 23.646.456

25.693.427 23.646.456

Arsregnskab 1. januar - 31. december
Financial statements 1 January - 31 December

Balance
Balance sheet

Note
Note DKK

AKTIVER
ASSETS

Anlagsaktiver
Fixed assets

4 Materielleanlagsaktiver
Property, plant and equipment

Andre anleg, driftsmateriel og inventar
Other fixtures and fittinqs, tools and equipment

Anlagsaktiver i alt
Total fixed assets

Omsatningsaktiver
Non-tixed assets

Varebeholdninger
lnventories
Fremstillede f erdigvarer og handelsvarer
Finished goods and goods for resale

Tilgodehavender
Receivables

Tilgodehavender fra salg og tjenesteydelser
Trade receivables

Tilgodehavender hos tilknyttede virksomheder
Receivables from group entities

Udskudte skatteaktiver
Deferred tax assets

Andre tilgodehavender
Other receivables

Periodeaf grensnin gsposter
Prepayments

Likvide beholdninger
Cash

Omsatningsaktiver i alt
Total non-fixed assets

AKTIVER IALT
TOTAL ASSETS

22.776.652 2t.474.876

2.220.168 2.233.723

50.090.247 47.355.055

50.317.870 47.488.411

7.956.156

t2.to4.709

350.000

1.116.203

649.5A4

7.423.866

10.528.593

3s0.000

2.57 L.tt7

601.300
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Arsregnskab 1. januar - 31. december
Financial statements 1 January - 31 December

Balance
Balance sheet

Note
Note DKK

PASSIVER
EOUITY AND LIABILITIES

Egenkapital
Equity

Selskabskapital
Share capital

Overfort resultat
Retained earnings

Egenkapital i alt
Total equity

Galdsforpligtelser
Liabilities other than provisions

Kortf ristede galdsf orpl igtelser
Current liabilities other than provisions

Gald til banker
Bank debt

Leverandorer af varer og tjenesteydelser
Trade payables

Gald til tilknyttede virksomheder
Payables to group entities
Anden gald
0ther payables

Galdsforpligtelser i alt
Total liabilities other than provisions

PASSIVER IALT
TOTAL EOUITY AND LIABILITIES

1 Anvendtregnskabspraksis
Accounting policies

5 Kontraktlige forpligtelser og eventualposter m.v.
Contractual obligations and contingencies, etc.

6 Sikkerhedsstillelser
Collatera I

7 Valutarisici
Currency risks

t3.770.234 L4.347.064

12s.000

13.645.234

125.000

r4.222.064

14.486.929

7.O77.073

70.955.247

4.O34.387

L3.956.974

5. 181.781

L1.862.662

2.t40.330

36.547.636 33.147.747

36.547.636 33.74t.747

50.317.870 47.488.811
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Arsregnskab 1. januar - 31. december
Financial statements 1 January - 31 December

Egenkapitalopgorelse
Statement of changes in eguity

DKK

Egenkapital 1. januar 2016
Equity at 1 January 2015

Overf ort via resultatdisponering
Transfer through appropriation of loss

Regulering af sikringsinstrumenter til dagsverdi
Ad.iustment of hedging instruments at fair value

Egenkapital 1. januar 2017
Equity at 1 January 2017

Overf ort via resultatdisponering
Transfer through appropriation of profit

Regulering af sikringsinstrumenter til dagsvardi
Adjustment of hedging instruments at fair value

Egenkapital 31. december 2077
Eguity at 31 oecember 2017

Selskabskapital
Share capital

Overfort resultat
Retained earnings

I alt
Total

125.000

0

0

14.667.797

-L.324.970

879.237

14.792.797

-t.324.970

879.237

125.000

0

0

74.222.064

2.O29.873

-2.606.703

14.347.064

2.029.873

-2.606.703

125.000 L3.645.234 13.770.234
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Financialstatements I January -3I December

Noter
Notes to the financial statemeats

Arsregnskab 1. januar - 31. december
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Foreign currency translation

On initial recognition, transactions
denominated in foreign currencies are
translated at the exchange rate at the
transaction date. Foreiqn exchange differences
arising between the exchange rates at the
transaction date and the date of payment are
recognised in the income statement as
financial income or financial expenses.

Receivables and payables and other monetary
items denominated in Ioreign currencies are
translated at the exchange rate at the balance
sheet date. The difference between the
exchange rates at the balance sheet date and
the date at which the receivable or payable

arose or was recognised in the most recent
financial statements is recognised in the
income statement as financial income or
financial expenses.

Derivative f inancial instruments

on initial recognition, derivative financial
instruments are recognised at cost in the
balance sheet and are subsequently measured
at fair value. Positive and negative fair values
of derivative financial instruments are included
in "Other receivables" and "Other payables",
respectively.

1 Anvendt regnskabspraksis
Accountinq policies

Arsrapporten for K & M Europe (Denmark) ApS
for 2017 er aflagt ioverensstemmelse med 3rs-
regnskabslovens bestemmelser f or klasse
B-virksomheder med tilvalg af visse
bestemmelser for klasse C.

Arsregnskabet er aflagt efter samme regnskabs-
praksis som sidste 5r.

Prasentatlonsvaluta

Arsregnskabet er aflagt i danske kroner (DKK).

Valutaomreqninq

Transaktioner ifremmed valuta omregnes ved
f orste indreqninq til transaktionsdaqens kurs.
Valutakursdifferencer, der opstir mellem trans-
aktionsdagens kurs og kursen p3 betalingsda-
gen, indregnes iresultatopgorelsen som en
finansiel post.

Alledte Iinansielle instrumenter

Af ledte f inansielle instrumenter indregnes for-
ste gang ibalancen til kostpris oq meles efter-
folgende til dagsvardi. Positive og negative
dagsverdier af af ledte f inansielle instrumenter
indgAr i andre tilgodehavender henholdsvis
anden geld.

Tilgodehave nder, g&ld og andre monetare pos-
ter i fremmed valuta omregnes til balanceda-
gens valutakurs. Forskellen mellem balanceda-
gens kurs og kursen pe tidspunktet for tilgode-
havendets eller galdsforpligtelsen s opsteen
eller indregning i seneste Srsreqnskab indreg-
nes i resultatopgorelsen under finansielle ind-
tagter og omkostninger.

The annual report of K & M Europe (Denmark)
ApS for 2017 has been prepared in accordance
with the provisions in the Danish Financial
Statements Act applying to reporting class B
entities and elective choice of certain
provisions applyinq to reportinq class C

entities.

The accounting policies used in the preparation
of the financial statements are consistent with
those of last year.

Reporting currency

The financial statements are presented in
Danish kroner (DKK).
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The fair value measurement is based on the
principal market. lf no principal market exists,
the measurement is based on the most
advantageous market, i.e. the market that
maximises the price of the asset or liability less
transaction and/or transport costs.

The value is based on recognised valuation
methods on the basis of observable market
information

Fair value adjustments of derivative financial
instruments designated as and qualifying for
hedging of f uture assets or liabilities are
recognised in other receivables or other
payables, respectively, and in equity. lf the
hedged forecast transaction results in the
recognition of assets or liabilities, amounts
previously recognised in equity are transferred
to the cost of the asset or liability,
respectively. lf the hedged forecast transaction
results in income or expenses, amounts
previously deferred in equity are transferred to
the income statement in the period in which
the hedged item affects the profit/loss for the
year.

lncome statement

Revenue

lncome f rom the sale of goods for resale and
f inished goods is recognised in revenue when
transfer of the most significant rewards and
risks to the buyer has taken place and provided
that the income can be reliably measured and
payment is expected to be received. The date
of the transfer of the most significant rewards
and risks is based on standardised terms of
delivery based on lncoterms@ 2010.

Revenue is measured net of all types of
discounts/rebates granted. Also, revenue is
measured net of VAT and other indirect taxes
charged on behalf of third parties.

Gross margin

With reference to section 32 of the Danish
Financial Statements Act, the items 'Revenue',
'Cost of sale', 'Other external expenses'and
'Other operating income' are consolidated into
one item designated 'Gross profit'.

1 Anvendtregnskabspraksis(fortsat)
Accounting policies (continued)

Dagsvardiansettelsen tager udgangspunkt i

det primere marked. Hvis et primart marked
ikke eksisterer, tages udgangspunkt i det mest
fordelagtige marked, som er det marked, der
maksimerer prisen pE aktivet eller forpligtelsen
f ratrukket transaktions- ogleller transportom-
kostninger.

Vardien opgores ud f ra anerkendte
verdiansettelsesmetoder p5 baggrund af
observerbare markedsinf ormationer,

Andringer i dagsverdien af af ledte finansielle
instrumenter, der er klassificeret som og opfyl-
der betingelserne for sikring af f remtidige akti-
ver eller forpligtelser, indregnes i andre tilgode-
havender eller anden geld og i egenkapitalen.
Resulterer den f remtidige transaktion i indreg-
ning af aktiver eller forpligtelser, overfores
belob, som tidligere er indregnet p3 egenkapita-
len, til kostprisen for henholdsvis aktivet eller
forpligtelsen. Resulterer den f remtidige trans-
aktion i indtagter eller omkostninger, overfo-
res belob, som tidligere er indregnet i egenkapi-
talen, til resultatopgorelsen i den periode, hvor
det sikrede p6virker resultatopgorelsen.

Resultatopgorelsen

Nettoomsatning

lndtegter f ra salg af handelsvarer og ferdigva-
rer indregnes i nettoomsatningen, nEr over-
gang af de vaesentligste fordele og risici til ko-
ber har fundet sted, indtagten kan opgores p5-

lideligt og betaling forventes modtaget. Tids-
punktet for overgang af de vasentligste forde-
le og risici tager udgangspunkt i standardisere-
de leveringsbetingelser baseret pE lncoterms@
2010.

Nettoomsetning mSles efter f radrag af alle
former for afgivne rabatter. Ligeledes fra-
trekkes moms og afgifter mv. opkrevet p5

vegne af tred.iemand.

Bruttofortjeneste

Posterne nettoomsatning, varef orbrug, andre
eksterne omkostninger og andre drifts-
indtegter er med henvisning til Srsregn-
skabslovens $ 32 sammendraget til en
regnskabspost benavnt bruttof ortjeneste.
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Other operating income

Other operating expenses comprise items of a
secondary nature relative to the entity's core
activities, including gains or losses on the sale
of fixed assets.

Other external expenses

Other external expenses include the year's
expenses relating to the Company's core
activities, including expenses relating to
distribution, sale, advertising, administration,
premises, bad debts, payments under
operating leases, etc.

Staff costs

Staff costs include wages and salaries,
including compensated absence and pension to
the Company's employees, as well as other
social security contributions, etc. The item is
net of refunds from public authorities.

Depreciation

The item comprises depreciation of property,
plant and equipment.

The basis of depreciation, which is calculated
as cost less any residual value, is depreciated
on a straight line basis over the expected
useful life. The expected useful lives ot the
assets are as follows:

3-5 Arlyears

Financial income and expenses

Financial income and expenses are recoqnised
in the income statement at the amounts that
relate to the financial reporting period. The
items comprise interest income and expenses,
e,g, from group entities, realised and
unrealised capital gains and losses relating to
receivables, liabilities and exchange gains and
losses.

1 Anvendtregnskabspraksis(fortsat)
Accounting policies (continued)

Andre drittsindtagter

Andre driftsomkostninger indeholder regn-
skabsposter af sekundar karakter iforhold til
virksomhedens hovedaktiviteter, herunder
fortjeneste eller tab ved salg af anlagsaktiver

Andre eksterne omkostninger

Andre eksterne omkostninger omfatter omkost-
ninger vedrorende virksomhedens primEre akti-
vitet, der er afholdt i:rets lob, herunder
omkostninger til distribution, salg, reklame,
administration, lokaler, tab pE debitorer, ydel-
ser pA operationelle leasing ko ntrakter m.v.

Personaleomkostninger

Personaleomkostninger omfatter lon og gager,
inklusive feriepenge og pensioner, samt andre
omkostninger til social sikring m.v. til virksom-
hedens medarbeldere. I personaleomkostnin-
ger er fratrukket modtaqne godtgorelser fra
of fentlige myndigheder,

Finansielle indtegter og omkostninqer

Finansielle indtaqter og omkostninger
indregnes iresultatopgorelsen med de belob,
der vedrorer regnskabs6ret. Posterne omfatter
renteindtagter og -omkostninger, herunder fra
tilknyttede virksomheder, realiserede og
urealiserede kursgevinster og -tab vedrorende
tilgodehavender, gald og transartioner i

lremmed valuta.

15

Afskrivninger

Afskrivninger omfatter afskrivninger pa
materielle anlagsaktiver.

Afskrivningsgrundlaget, der opgores som kost-
prisen med fradrag af eventuel restverdi,
afskrives lineart over den forventede brugstid,
baseret pA folgende vurdering af aktivernes for-
ventede brugstider:

Andre anleg, drittsmateriel og inventar
other fixtures and fittings, tools and equipment
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Tax

Tax for the year includes current tax on the
year's expected taxable income and the year's
deferred tax adjustments. The portion of the
tax for the year that relates to the profit/loss
for the year is recognised in the income
statement. whereas the portion that relates to
transactions taken to equity is recoqnised in
equity.

Ealance sheet

Property, plant and equipment

Items of property, plant and equipment are
measured at cost less accumulated
depreciation and impairment losses. Cost
includes the acquisition price and costs directly
related to the acquisition until the time at
which the asset is ready for use.

The basis of depreciation is based on the
residual value of the asset at the end of its
useful life and is reduced by impairment losses,
if any. The depreciation period and the residual
value are determined at the time of acquisition
and are reassessed every year. Where the
residual value exceeds the carrying amount of
the asset, no further depreciation charges are
recognised.

ln case of changes in the depreciation period
or the residual value, the effect on the
depreciation charges is recognised
prospectively as a change in accounting
estimates.

Gains or losses arisinq from the sale of items
of property, plant and equipment are
recoqnised in the income statement under
'Other operating income' or 'Other operating
expenses', re-
spectively. Gains and losses are calculated by
reference to the difference between the selling
price less selling expenses and the carrying
amount at the time of sale,

1 Anvendt reqnskabspraksis (f ortsat)
Accounting policies (continued)

Skat

Skat af erets resultat omfatter aktuel skat af
erets forventede skattepligtige indkomst og
erets regulering af udskudt skat. Arets skat
indregnes iresultatopgorelsen med den del,
der kan henfores til erets resultat og iegenkapi-
talen med den del, som kan henfores til trans-
aktioner indregnet i egenkapitalen.

Balancen

Materielle anlagsaktiYer

Materielle anlagsaktiver mEles til kostpris med
fradrag af akkumulerede af- og nedskrivninqer.
Kostprisen omfatter anskaffelsesprisen og
omkostninqer direkte knyttet til anskaf felsen
indtil det tidspunkt, hvor aktivet er klar til brug.

Afskrivningsgrundlaget opgores under
hensyntagen til aktivets restvardi efter
afsluttet brugstid og reduceres med eventuelle
nedskrivninger. Afskriv n ingspe rioden og
restverdien fastsettes pe anskaffelses'
tidspunktet og revurderes Srligt. Overstiger
restv€erdien aktivets regnskabsmassige vardi,
ophorer afskrivninq.

Ved andring i afskrivningsperioden eller
restvardien indregnes virkningen f or
afskrivninger fremadrettet som en andring i

regnskabsmaessigt sk0n.

Fortjeneste eller tab ved salg af materielle
anlagsaktiver indreqnes i resultatopqorelsen
under henholdsvis andre driftsindtegter og
andre driftsomkostninger. Fortjeneste eller tab
opgores som forskellen mellem salgspris med
fradrag af salgsomkostninger og den regn-
skabsmassiqe vardi p3 salqstidspunktet.

76
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Anvendt reqnskabspraksis (rortsat)
Accounting policies (continued)

Varebeholdninger

Varebeholdninger mSles til kostpris efter FIFO-
metoden. Er nettorealisationsvardien lavere
end kostprisen, nedskrives til denne lavere ver-
di. Nettorealisationsvardien f or varebeholdnin-
ger opgores som salgssum med fradrag af far-
diggorelsesomkostninger og omkostninger, der
afholdes for at effektuere salget, og fastsattes
under hensyntagen til omsettelighed, ukurans
og udvikling i forventet salgspris.

Handelsvarer mAles til kostpris, hvilket
omfatter kobspris med tillag af
hjemtagelsesomkost-
ninger og andre omkostninger direkte
forbundet med kobet.

Tilgodehavender

Tilgodehavender mAles til amortiseret kostpris.

Der foretages nedskrivning til imodeg6else af
tab, hvor der vurderes at vare indtruffet en
objektiv indikation p5, at et tilgodehavende
eller en portef0lje af tilgodehavender er verdi-
forrinqet. Hvis der foreliqqer en objektiv indika-
tion pe, at et individuelt tilgodehavende er ver-
diforringet, foretages nedskrivning pE individu-
elt niveau.

Tilgodehave nder, hvor der ikke loreligger en
objektiv indikation pe verd iforrin qelse pA indivi-
duelt niveau, vurderes pA portefoljeniveau for
objektiv indikation for vErdiforrinqelse. Porte'
foljerne baseres primart pe debitorernes hjem-
sted og kreditvurdering i overensstemmelse
med selskabets risikostyringspolitik. De objekti-
ve indikatorer, som anvendes for portef0ljer,
er fastsat baseret pe historiske tabserlaringer.

Nedskrivninger opg0res som forskellen mellem
den regnskabsmassige vardi af tilgodehaven'
der og nutidsverdien af de forventede penge-
stromme, herunder realisationsvardi af eventu-
elle modtagne sikkerhedsstillelser. Som diskon-
teringssats anvendes den effektive rente for
det enkelte tilgodehavende eller portel0lje.

Periodeaf grensningsposter

Periodeafgransningsposter, indregnet under
aktiver, omf atter f orudbetalte omkostninger
vedrorende efterf olgende regnskabsAr.

K & M Europe (Denmark) ApS

Arsrapport 2017
Annul reoort 2017

lnventories

lnventories are measured at cost in accordance
wlth the FIFO method. Where the net realisable
value is lower than cost, inventories are written
down to this lower value. The net realisable value
of inventories is calculated as the sales amount
less costs of completion and expenses required
to effect the sale and is determined taking into
account marketability, obsolescence and
development in the expected selling price.

Goods for resale are measured at cost, which
comprises the cost of acquisition plus delivery
costs as well as other costs directly attributable
to the acquisition.

Receivables

Receivables are measured at amortised cost.

An impairment loss is recognised if there is
objective evidence that a receivable or a group
of receivables is impaired. lf there is objective
evidence that an individual receivable has been
impaired, an impairment loss is recognised on
an individual basis.

Receivables with no objective indication of
individual impairment are tested for objective
indication of impairment on a portfolio basis.
The portfolios are primarily composed on the
basis of debtors'domicile and credit ratings in
accordance with the Company's risk manage-
ment policy. The objective indicators used for
portfolios are determined based on historical
loss experience.

lmpairment losses are calculated as the
difference bet\r/een the carrying amount of the
receivables and the present value of the
expected cash flows, including the realisable
value of any collateral received. The effective
interest rate for the individual receivable or
portfolio is used as discount rate.

Prepayments

Prepayments recognised under'Assets' com-
prise prepaid expenses regarding subsequent
f inancial reporting years.

L
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1 Anvendtregnskabspraksis(fortsat)
Accounting policies (continued)

Likvider

Likvider omfatter likvide beholdninger og kort-
f ristede verdipapirer, som uden hindring kan
omsettes til likvide beholdninger, og hvorpi
der kun er ubetydelige risici for vardiandrin-
ger.

Egenkapital

Fores/det udbytte

ForeslSet udbytte indregnes som en
forpligtelse p5 tidspunktet for vedtagelse p3

den ordinere generalf orsamling (deklarerings-
tidspunktet). Udbytte, som forventes udbetalt
for 5ret, vises som en serskilt post under egen-
kapitalen.

Selskabsskat

Aktuel le skattef orpligtelser og tilgodehavende
aktuel skat indregnes i balancen som beregnet
skat af 6rets skattepligtige indkomst, reguleret
for skat af tidligere 6rs skattepligtige indkom-
ster samt betalte acontoskatter.

Udskudt skat mSles efter den balanceorientere-
de galdsmetode af alle midlertidige forskelle
mellem regnskabsmessig og skattemessig ver-
di af aktiver og forpligtelser. Der indregnes dog
ikke udskudt skat af midlertidige forskelle ved-
r0rende skattemessigt ikke-af skrivningsberetti-
get goodwill og kontorejendomme samt andre
poster, hvor midlertidige forskelle bortset f ra
virksomhedsovertagelser er opst6et p5 anskaf-
felsestidspunktet uden at have indvirkning pE

resultat eller skattepligtig indkomst. I de tilfel-
de, hvor opgorelse af skatteverdien kan foreta-
ges efter forskellige beskatningsregler, m6les
udskudt skat pi grundlag af den af ledelsen
planlagte anvendelse af aktivet, henholdsvis
afvikling af forpligtelsen.

K & M Europe (Denmark) ApS

Arsrapport 2017
Annual report 2017

Cash

Cash comprise cash and short term securities
which are readily convertible into cash and
subject only to minor risks of changes in value

Equity

Proposed dividends

Dividend proposed for the year is recognised
as a liability once adopted at the annual
general meeting (declaration date). Dividends
expected to be distributed for the financial
year are presented as a separate item under
"Equ ity".

lncome taxes

Current tax payable and receivable is recog-
nised in the balance sheet as tax computed on
the taxable income for the year, adjusted for
tax on the taxable income of prior years and
for tax paid on account.

Deferred tax is measured according to the
liability method on all temporary differences
between the carrying amount and the tax base
of assets and liabilities. However, deferred tax
is not recognised on temporary differences
relating to goodwill which is not deductible for
tax purposes and on office premises and other
items where temporary differences, apart from
business combinations, arise at the date of
acquisition without affecting either profit/loss
for the year or taxable income. Where
alternative tax rules can be applied to
determine the tax base, deferred tax is
measured based on Management's intended
use of the asset or settlement of the liability,
respectively.

EY
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Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Udskudt skat mSles p5 grundlag af de skattereg-
ler og skattesatser, der med balancedagens lov-
givning vil vare galdende, n6r den udskudte
skat forventes udlost som aktuel skat. Udskud-
te skatteaktiver indregnes med den vardi, som
de forventes at blive udnyttet med, enten ved
udligning i skat af f remtidig indtjening eller ved
modregning i udskudte skatteforpligtelser
inden for samme jurisdiktion. ,€ndring i

udskudt skat som folge af andringer i skattesat-
ser indregnes i resultatopgorelsen.

Galdsforpligtelser

Finansielle geldsforpligtelser indregnes ved l5-
neoptagelse til det modtagne provenu efter fra-
drag af afholdte transaktionsomkostninger. I ef-
terfolgende perioder mSles de finansielle for-
pligtelser til amortiseret kostpris, svarende til
den kapitaliserede verdl ved anvendelse af den
effektive rente, si forskellen mellem provenu-
et og den nominelle vardi indregnes i resultat-
opgorelsen over lSneperioden. I f inansielle for-
pligtelser indregnes tillige den kapitaliserede
restleasingforpligtelse pE finansielle leasing-
kontrakter.

Andre geldsforpligtelser mAles til nettorealisa-
tionsverdien.

K & M Europe (Denmark) ApS

Arsrapport 2017
Annual report 2017

Deferred tax is measured according to the tax
rules and at the tax rates applicable at the
balance sheet date when the deferred tax is
expected to crystallise as current tax. Deferred
tax assets are recognised at the expected value
of their utilisation; either as a set-off against
tax on future income or as a set-off against
deferred tax liabilities in the same legal tax
entity. Changes in deferred tax due to changes
in the tax rate are recognised in the income
statement.

Liabilities

Financial liabilities are recognised at the date
of borrowing at the net proceeds received less
transaction costs paid. ln subsequent periods,
the f inancial liabilities are measured at amor-
tised cost, corresponding to the capitalised
value using the effective interest rate.
Accordingly, the difference between the
proceeds and the nominal value is recognised
in the income statement over the term of the
loan. Financial liabilities also include the
capitalised residual liability in respect of
finance leases.

Other liabilities are measured at net realisable
value.

1
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DKK

2 Personaleomkostninger
Staff costs

Lonninger
Wages/salaries

Pensioner
Pensions

Andre omkostninger til social sikring
Other social security costs

3 Skat af 6rets resultat
Tax for the year

Arets regulering af udskudt skat
Deferred tax adiustments in the year

4 Materielleanlegsaktiver
Property, plant and equipment

18.180.760

1.038.545

t35.L41

76.587.647

1.000,901

767.268

Gennemsnitligt antal f uldtidsbeskef tigede
Average number of full-time employees

DKK

Kostpris 1. januar 2017
Cost at 1 January 2017
Tilgang i Srets lob
Additions in the year

Afgang i Srets lob
Disposals in the year

Kostpris 31. december 2Ot7
Cost at 31 December 2017

Af- og nedskrivninger 1. januar 2017
lmpairment losses and depreciation at 1 January 2017
Arets afskrivninger
Amortisation/depreciation in the year

Tilbageforsel af af- og nedskrivninger pi afhendede aktiver
Reversal of amortisation/depreciation and impairment of disposals

Af- og nedskrivninger 31. december 2077
lmpairment losses and depreciation at 31 December 2017

Regnskabsmessig vardi 31. december 2OL7
Carrying amount at 31 December 2017

19.355.446 77.755.8t6

39

735.227 -247.990

735.227 -247.990

Andre anlag,
driftsmateriel og

inventar
Other fixtures and
fittings, tools and

equipment

7.778.206

230.226

-535.145

t.473.287

L.644.450

136.3s9

-535.145

t.245.664

227.623

43
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5 Kontraktlige forpligtelser og eventualposter m.v
Contractual obligations and contingencies, etc.

Andre 0konomiske forpligtelser
Other financial obligations

Leje- og leasingforpligtelser omfatter
huslejeforpligtelse med i alt 7.084 t.kr. i

uopsigelige huslejekontrakter med en re-
sterende kontraktsperiode p5 6-42 mSneder.
Endvidere omfattes forpligtelser i operationelle
leasingkontrakter p3 biler, trucks og lT-udstyr
pi i alt 1.503 t.kr. med en resterende
kontraktsperiode pE 1-6 5r.

5 Sikkerhedsstillelser
Collateral

Til sikkerhed for geld til Danske Bank har
selskabet givet virksomhedspant p5 f e.OOO
t.kr. med pant i simple fordringer og lagre af
rSvarer, halvfabrikata og fardigvarer hvor den
regnskabsmessige verdi udgor 33.649 t.kr.

7 Valutarisici
Currency risks

Forventede f remtidige transaktioner

Selskabet afdekker forventede valutarisici
vedr0rende varesalg og varek0b det
kommende 3r med valutaterminskontrakter

Dagsvardien af indgSede
valutaterminskontrakter udgor -7.954t.kr. og
der er indregnet et tab pA t.SZq lkr. i 2077 i

egenkapitalen, der forventes realiseret efter
balancedagen.

Der er indg6et folgende kontrakter:

Valutaterminskontrakt USD/DKK, udlob 1B
mSneder med kontraktmessig verdi p5
7.200.000 usD.

K & M Europe (Denmark) ApS

Arsrapport 2017
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Rent and lease liabilities include a rent
obligation totalling DKK 7,084 thousand in
interminable rent agreements with remaining
contract terms of 6-42 months. Furthermore,
the company has liabilities under operating
leases for cars, trucks and lT equipment,
totalling DKK 1,503 thousand, with remaining
contract terms of 1-6 years.

As security for the Company's debt to banks
the company has provided security in trade
receivables, manufactured goods and goods
for resale for a total amount of DKK 18,000
thousand. The total carrying amount of these
assets is DKK 33,649 thousand.

Forecast transactions

The Company hedges its expected foreign
exchange risks regarding product sales and
purchases next year with currency futures
contracts.

The fair value of currency futures contracts
amounts to DKK -L,954 thousand and a loss of
DKK I,524 thousand is recognised in 2017 in
the equity, which is expected to be realized
after the balance sheet date.

The following contracts have been agreed:

Currency f orward contract USD/DKK,
expiration 18 months with a contractual value
of USD 7,200,000.
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